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GOVERNOR'S    MESSAGE. 


December  5,  1836. 

Read  aiid  2000  copies  ordered  to  be  printed. 


Gentlemen  of  the  Senate  and 

of  the  House  of  Representatives. 

With  the  return  of  the  period  of  our  annual  nneeting  to  confer  on  mat- 
ters of  public  interest,  we  find  ourselves  under  renewed  and  increased 
obligations  to  our  Creator  for  the  unusual  measure  of  health  we  have  en- 
joyed throughout  the  seasons  of  the  year  now  at  its  close.  Whilst  we 
render  our  grateful  acknowledgments  from  this  exemption  from  his  chas- 
tening hand,  our  indebtedness  is  increased  hy  the  special  dispensations  of 
his  favor  in  the  profusion  of  our  harvests.  Though  it  is  with  some  abate- 
ment, the  usual  indications  of  the  prosperity  of  our  citizens  may  be  ob- 
served in  the  compensation  received  for  the  products  of  the  soil;  in  the 
reward  given  for  labor,  and  in  the  returns  realized  from  al!  our  enter- 
prize  and  active  pursuits;  and  when  we  compare  our  condition  with  that 
of  the  less  favored  portions  of  the  Union,  we  have  reason  to  be  content 
with  our  individual  lots,  and  to  congratulate  ourselves  upon  the  evident 
prosperity  of  the  State. 

Although  the  returns  of  the  assessments  to  the  Auditor's  Office  are 
incomplete,  the  amount  of  the  taxable  property  for  this  year  may  be  es- 
timated at  ninety-eight  millions  of  dollars,  being  about  twenty  millions 
more  than  the  aggregate  assessments  of  the  previous  year.  The  reve- 
nue derivable  fro.n  that  sum  at  the  rale  established  by  law,  will  replen- 
ish the  treasury,  extinguish  the  remnant  of  unsatisfied  claims  upon  it  of 
the  last,  and  meet  the  demands  upon  it  the  current  year.     The  reports 


due  from  the  Auditor  and  Treasurer  will  exhibit  a  detailed  view  of  the 
receipts  and  expenditures  of  the  current  year. 

1  thought  it  my  iluty  on  a  former  occasion  to  direct  the  attention  of 
the  Legislature  to  the  deficiencies  in  the  quantity  of  land  returned  from 
many  of  the  counties  compared  with  the  returns  of  the  preceding  year, 
and  to  advise  the  application  of  the  necessary  remedy.  Since  that  time 
they  have  been  multiplying,  and  errors  aie  so  manifest  in  the  last  re- 
ports, as  to  show  a  deficit  of  from  two  to  three  hundred  thousand  acres. 
In  looking  for  a  cause  of  these  imperfections,  it  is  justly  ascribable  to  the 
mode  of  assessment  and  to  the  appointment  of  unfaithful  assessors,  who 
perform  their  duty  negligently,  without  having  the  tract  book  to  direct 
them.  The  only  effective  remedy  is  to  be  found  in  the  appointment  of 
one  assessor  for  each  county,  in  requiring  him  to  assess  from  the 
tract  book,  and  in  the  institution  of  a  suit  on  his  official  bond  for  omis- 
sions of  duty. 

The  operations  upon  the  several  lines  of  our  public  works  have  been 
as  active  and  spirited  as  a  prudent  economy  with  reference  to  the  magni- 
tude of  the  expenditures  would  allow. 

The  navigation  of  the  Wabash  and  Erie  Cana),  during  the  past  sea- 
son, has  been  extended  as  far  west  as  Peru.  The  line  is  now  finished  to 
Logansport,  the  water  has  been  introduced,  and  the  passage  of  boats  is 
prevented  only  by  the  return  of  the  winter  season.  \Vith  the  openmgof 
the  spring,  the  canal  may  be  navigated  from  that  point  to  Fort  Wayne,  a 
distance  of  seventy  six  miles.  Between  Logansport  and  Lafayette,  the 
advances  of  the  work  equal  the  expectations  of  the  Commissioner.  It  is 
gratifying  to  be  able  to  say,  that  the  State  of  Ohio  has  taken  hold  of  her 
portion  of  the  work  in  a  manner  that  gives  an  assurance  of  her  deter- 
mination to  finish  it  in  the  shortest  possible  time.  The  whole  line 
within  her  territory  has  been  placed  under  contract,  and  allowing  the 
usual  time  for  their  completion,  we  are  fully  authorized  to  expect,  that 
within  two  years  from  this  time,  canal  boats  may  pass  from  the  Lake  to 
Lafayette,  thus  realizing  the  great  object  which  has  so  long  engaged  the 
attention  and  solicitude  of  the  State. 

The  work  on  the  White  Water  Canal  has  been  prosecuted  with  ener- 
gy, and  the  contractors  are  so  far  advanced  as  to  justify  the  belief  that 
the  navigation  from  Brookville  to  Lawrenceburgh  may  be  commenced 
by  the  beginning  of  the  next   autumn. 

The  contracts  entered  into  at  the  lettings  of  the  last  year  upon  the  ca- 
nals at  Terre-Haute,  Evansville  and  Indianapolis  have  been  carried  on 
with  commendable  activity,  and  the  work  at  these  points  is  such  as  to  ren- 
der it  acceptable  to  the  Commissioner  and  satisfactory  to  the  public. 

A  corps  of  Engineers  has  been  engaged  the  past  spring  and  summer, 
in  determining  the  probable  location  and  cost  of  the  canal  to  connect  the 
Wabash  line  with  lake  Michigan.  This  route  is  understood  to  be  very 
favorable  for  the  construction  of  a  canal.  The  examinations  have  been 
extended  to  the  Illinois  line,  and  sufficient  infoi'mation  has  been  collected 
when  taken  in  connection  with  the  surveys  made  by  that  State  to  show 
that  this  work  may  readily  and  cheaply  be  extended  so  as  to  intersect 
the  Michigan  and  Illinois  Caral.   In  that  way  each  state  would  be  bene- 
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fitted  by  the  mutual  transportation  of  a  much  larger  amount  of  imports 
and  exports  than  belongs  to  their  respective  territories. 

The  grading  and  bridging  on  the  Madison  and  Lafayette  Rail  Road 
from  Madison  to  Vernon,  has  been  vigorously  prosecuted.  It  is  so  far 
advanced  as  to  create  the  expectation  that  the  track  on  this  portion  of 
the  line  may  be  laid  down  the  ensuing  summtr,  and  that  locomotive  en- 
gines with  their  trains,  may  commence  running,  if  thought  expedient, 
by  the  next  meeting  of  the  Legislature. 

The  New  Albany  and  A'^incennes  Road  has  also  made  favorable  pro- 
gress. The  grading  and  bridging  on  forty  one  miles,  commencing  at  the 
Ohio  River,  may  be  finished  and  prepared  for  the  metal  early  in  the 
ensuing  spring.  The  preliminary  examinations,  with  a  view  to  its  final 
location,  have  been  'made  vest  of  Paoli,  the  terminating  point  of  the 
division  now  under  construction. 

Upon  that  portion  of  the  New  Albany  and  Crawfordsville  Road,  ex- 
tending from  the  former  place  to  Jcffersonville,  the  amount  of  work 
performed,  is  equal  to  that  required  by  the  Commissioner  and  Engineer, 
and  the  grading  on  this  division  is  nearly  completed.  This  part  of  the 
road  has  been  graded  on  such  a  scale  as  to  answer  equally  well  for  a 
Rail  or  McAdamized  Road.  It  has  been  a  source  of  regret  and  is 
deeply  lamented  by  all  who  have  been  engaged  in  its  interests,  that  the 
examining  Engineers  have  so  far  differed  in  their  vievv's  and  opinions 
relative  to  the  character  of  the  work,  as  to  prevent  a  satisf;»ctorj  and 
final  determination  on  the  part  of  the  Board.  It  is  confidently  believed, 
however,  that  the  further  information  now  sought,  will  warrant  a  de- 
cision at  its  present  meeting;  and  when  the  character  of  the  work  is  de- 
termided,  no  doubt  such  additional  lettings  will  be  made,  as  will  ccmpen- 
sate  for  the  delay. 

.  At  the  close  of  the  last  session  an  impression  went  abroad,  creating  the 
expectation  that  additional  work  would  be  placed  under  contract  during 
the  present  year.  Theproprietj  of  a  compliance  with  the  prevailing 
impression,  its  consequences  and  influence  upon  the  cost  of  the  work, 
were  discussed  at  a  special  meeting  of  the  Board.  Their  deliberations 
resulted  in  the  postponement  of  further  lettings,  to  a  period  when  the 
State  could  avail  herself  of  any  beneficial  change  that  might  take  place 
in  the  price  of  labor,  provisions,  and  other  items  of  expense  that  enter 
into  the  cost  of  construction. 

I  have  thus  given  a  condensed  review  of  some  of  the  leading  opera- 
tions on  the  lines  of  the  public  works.  A  minute  and  detailed  report  on 
the  whole  subject  will  be  laid  before  you  by  the  proper  officers,  in  am- 
ple time  foryour  deliberations.  Ffom  that  you  will  perceive,  that  they 
have  discharged  their  duties  with  characteristic  fidelity  and  zeal. 

In  the  experience  and  events  of  the  year,  nothing  has  been  witnessed 
of  a  character  to  discourage  the  progress,  or  the  ultimate  success,  ot  the 
system.  On  the  contrary,  we  see  much  to  strengthen  our  convictions  of  the 
wisdom  of  the  policy,  and  to  inspire  us  with  increased  confidence  in  the 
ability  of  the  state,  with  wise  and  pi'ovident  legislation,  to  accomplish  the 
whole  undertaking.  The  expenditure  of  nearly  one  and  a  half  mil- 
lion of  dollars  this  year,  in  addition  to  previous  appropriations,  has  saved 


us  from  the  evils  resulting  from  the  prostration  of  prices  and  business  in 
other  portions  of  the  country.  Labor  with  (he  fruits  of  the  soil  to  Fup- 
portit,  is  more  abundant,  the  credit  of  the  State,  and  her  acknowledged 
resources  to  sustain  it,  afford  her  an  ample  command  of  funds,  and  at 
homewehave  renewed  assurrances  of  the  settled  determination  of  the 
people  to  uphold  it,  without  which  no  system  of  policy  can  long  prevail. 
At  the  date  of  the  commencement  of  ttie  enterprise,  our  state  and  its 
citizens  were  in  the  enjoyment  of  unprecedented  pro?peiity.  The  then 
existing  condition  of  things,  was  made  the  basis  of  our  future  calculations. 
Since  then  external  causes  have  cast  a  shade  over  the  auspicious  prospect, 
and  taught  us  with  an  impressive  force,  the  duly  of  so  shaping  our  policy 
as  to  be  prepared  to  every  vissitude  that  may  befal  us.  Looking  then, 
with  a  calm  foresight  (o  the  future  in  reference  to  our  policy  and  the  tinan- 
cial  condition  of  the  State,  we  cannot  but  observe  that  a  period  will  arrive 
when  the  means  of  paying  the  interest  on  our  increased  expenditures, 
will,  unless  deiived  Hi  some  degree  from  the  incomes  of  the  public  works, 
multiply  the  public  burthens.  A  foreign  war  or  any  disturbing  cause, 
affecting  the  prosperity  of  nations  and  communities,  may  at  such  a  crises, 
by  preventing  the  acquisition  of  additional  loans,  arrest  the  progress  of  our 
improvements.  We  should  then  be  burthened  with  the  interest  on  the 
invested  capital,  whilst  the  stationary  and  unproductive  situation  of  the 
works  would  preclude  our  realizing  any  return  from  ihem.  Sound  policy 
would  therefore  dictate  the  expediency  of  so  directing  their  prosecution 
as  will  have  a  tendency  to  render  some  of  them  scon  available  in  the  pro- 
duction of  revenue.  The  great  disparity|in  the  length  of  the  lines,  in 
their  relative  cost,  and  the  time  requisite  to  finish  them,  indicate  ihe  evi- 
dent impolicy  of  their  simultaneous  completion.  The  comparative  short- 
ness of  some  of  them,  and  their  forwardness  would  justify  us  in  making 
increased  appropriations  with  a  view  of  finishing  them  as  soon  as  practi- 
cable. This  can  and  should  be  done  without  discontinuing  expenditures 
elsewhere  or  disregarding  expectations  that  may  have  been  created,  or 
violating  that  spirit  of  good  faith  and  compromise  which  led  to  the  adop- 
tion of  the  system.  On  finishing  the  works  in  question,  we  should  then 
be  able  to  give  an  exclusive/'application  of  all  our  effective  means  and 
force  to  the  remainder.  In  addition  to  thesej  manifest  advantages,  an 
adoption  of  the  suggested  opinion  would  commend  itself  to  the  sober 
judgment  of  the  people,  and  establish  on  a  firmer  basis  the  policy  to 
h  the  slate  is  pledged.  It  would  likewise  tend  to  strengthen  confi- 
u_.-oe  in  her  resources,  and  thus  give  additional  security  and  value  to  her 
stocks. 

Whatever  may  be  the  policy  resolved  on,  it  should  be  pursued  with  a 
strict  reference  to  the  ability  of  the  State  and  her  citizens,  to  sustain  it 
without  embarrassing  the  one  or  imposing  severe  inordinate  burdens  on 
the  other.  If  we  find  it  impracticable  or  inexpedient  to  accomplish  the 
task  we  have  assumed  within  the  allotted  period,  let  us  give  ourselves 
additional  time.  What  we  designed  doing  in  one  year  we  may  do  in  two 
and  thus  by  dividing  and  lessening  the  burden  of  its  cost  we  will  in  the 
end  secure  all  the  predicted  benefits  of  the  policy,  without  having  re- 
course to  oppressive  taxation. 


The  compact  proposed  by  (his  Stale  to  Iirmois,  in  relation  to  the  im" 
provement  of  the  navigation  of  the  Wabash  River,  has  been  accepted  by 
the  reciprocal  legislation  of  that  State.  Soon  after  the  terms  were  ad- 
justed, a  joint  commission  was  established  by  the  designation  of  a  member 
from  the  Board  of  Public  WorUs  of  each  State,  who  immediately  entered 
upon  the  duties  of  their  appointment.  The  principal  obstructions  being 
at  the  Grand  Rapids,  examinations  and  estimates  were  made  for  that  point 
and  it  is  believed  that  a  dam  from  ten  to  eleven  feet  in  height  at  the  foot 
of  the  Rapids,  will  render  that  ditiicuU  part  of  the  stream  subservient  to 
Commerce.  Contracts  were  entered  into  on  the  2'2d  of  last  month,  for 
furnishing  stone  for  the  construction  of  a  dam  and  lock. 

I  lay  before  you  the  joint  resolution  of  the  Legislature  of  Ilhnois  trans- 
mitted by  the  Governor  for  your  information. 

The  Commissioner  of  the  Michigan  Ro^id  has  performed  the  service 
required  by  the  act  of  the  last  session,  in  the  selection  he  has  made  of 
the  remainder  of  the  Michigan  Road  Lands.  He  has  also  performed  the 
further  duties  enjoined  by  advertizing  and  selling  the  tracts  selected. 
The  proceeds  of  the  public  sale  and  the  private  entries  since  made, 
amount  to  $8,781  70  and  have  been  disposed  of  as  the  law  directs.  His 
proceedings  will  be  reported  in  proper  time.  Several  causes  conspired 
in  preventing  the  survey  of  that  part  of  the  road  north  of  the  Seat  of 
Government,  until  the  summer  months  had  elapsed.  The  duty  was  as- 
signed to  Mr.  Adams,an  engineer  of  acknowledged  qualifications,  whose  re- 
port though  late,  will  be  in  season  for  a  correct  understanding  of  the  subject. 
In  the  absence  of  the  information  to  be  obtained  by  the  survey,  I  am  in 
possession  of  no  data  by  which  to  form  an  opinion  as  to  the  character  of 
the  improvements  most  desirable,  to  place  the  road  in  that  state  of  repair 
which  the  necessities  of  the  public  and  the  policy  of  the  State  require.  JPas- 
singas  it  does  through  a  highly  flourishing  country,  from  one  extremity  of 
the  State  to  another,  and  accommodating  a  greater  amount  of  travel  than 
any  other,  it  possesses  high  claims,  and  I  beg  leave  to  earnestly  urge 
them  upon  your  consideration. 

No  further  application  has  been  made  by  the  Lawrenceburgh  Rail 
Road  Company  for  the  bonds  of  the  State  authorized  to  bt  issued  by  the 
Treasurer  of  State,  nor  will  any  be  made  until  the  $221,000  already  re- 
alized shall  be  expended  by  the  company. 

I  am  informed  by  a  communication  from  an  oflicer  of  the  Company, 
that  the  sensible  change  in  the  general  prosperity  of  the  country,  has  so 
much  embarrassed  the  progress  of  the  work,  as  to  render  its  completion 
doubtful,  within  the  time  specified  by  the  charter.  They  will  submit  a 
proposition  to  the  Legislature,  offering  to  expend  $100,000,  inclusive  of 
the  work  now  done,  to  return  the  remaining  $121,000,  and  to  surrender 
the  charter  to  the  State,  on  condition  that  she  will  undertake  to  complete 
the  road  a(  some  future  period. 

That  work  would  furnish  facilities  to  the  trade  of  a  densely  populated 
and  highly  productive  portion  of  the  State,  and  one  that  contributes 
largely  to  the  support  of  the  public  burthens.     The  proposition  evinces  a 


degiee  of  liberality  and  public  spirit  highly  creditable   to   the   stock- 
holders. 

'  Of  our  dividend  of  the  three  per  cent,  derived  from  the  sale  of  the 
Public  Lands  the  present  year,  the  sum  of  ^57,450  00  has  been  receiv- 
ed by  the  Treasurer,  and  applied  by  him  towards  the  various  unsatisfied 
demands  upon  it.  From  the  Report  of  that  officer,  you  will  perceive  that 
the  appropriations,  from  first  to  last  of  that  fund,  for  the  benefits  of 
Roads,  Rivers,  and  to  the  several  counties,  amount  to  ^574,148  50,  and 
that  the  entire  receipts,  including  the  present  year,  amount  to  ^438,100. 
The  incidental  expenses  of  disbursing  the  whole  fund,  to  the  present 
time,  amount  to  $4,733  41,  leaving  |l40,781  91  to  be  obtained  from 
future  receipts  to  satisfy  the  excess  of  appropriations. 

According  to  the  report  received  from  the  Commissioner  in  charge  of 
that  branch  of  the  public  interests,  the  receipts  at  the  Treasury  from  the 
Saline  Lands  amount  to  |;3,360  25.  Although  there  is  no  present  de- 
linquency demanding  your  interposition,  I  avail  myself  of  this  occasion 
to  call  your  attention  to  the  imperfect  state  of  the  law.  with  regard  to  the 
prosecution  of  the  pleas  of  the  State.  I  conceive  it  to  be  defective  in  two 
essential  particulars — in  not  authorizing  the  Executive  officers,  in  cases  of 
defaulting  agents  and  debtors,  to  order  the  institution  of  the  proper  suit, 
and  for  that  purpose,  to  hand  over  Itie  bonds  and  records  on  file  in  their 
respective  departments,  to  the  prosecuting  attornies,  and  in  not  requinng 
of  the  latter,  except  in  a  few  specified  cases,  the  prosecution  of  other  than 
the  criminal  pleas.  In  both  respects  it  would  be  expedient  so  to  alter 
the  law  as  to  make  it  conform  to  those  contingencies,  to  which  the  public 
interests  are  sometimes  liable. 

The  Treasurer  of  State  has  received  from  the  Secretary  of  the  Trea- 
sury of  the  United  States,  the  first  three  instalments  of  the  Surplus  Re- 
venue, awarded  to  this  State  by  the  act  of  Congress  of  June,  1836,  de- 
positing the  surplus  with  the  States,  Of  the  first  two  instalments  amounting 
to  $573,502  96,  the  sum  of  $567,126  16  has  been  handed  over  to  the 
county  agents  on  the  scale  of  distribution  prescribed  by  law.  The  bal- 
ance of  the  two  instalments,  amounting  to  $6,376  80,  not  being  applied 
for  by  the  agents  agreeably  to  the  terms  of  the  Act  of  the  Legislature, 
has  been  loaned  by  the  Treasurer  at  the  rate  of  interest  exacted  for  the 
College  Fund.  The  third  instalment  of  $286,751  48  has  been  deposited 
,  the  Commissioner  of  the  Sinking  Fund  as  contemplated  by  law. 
^..^  fourth  instalment  of  ^286,751  48,  due  the  first  of  October,  has  been 
withheld  and  postponed  until  January,  1839.  The  failure  to  pay  it  over 
according  to  the  stipulation  of  the  Act  of  Congress,  will  be  injurious  to 
the  interests  of  the  State.  An  investment  of  that  instalment  in  the  stock 
named  by  the  law  of  the  last  session,  would  have  yielded  an  interest  of  not 
less  than  $25,000  per  year,  which  was  set  apart  by  law  towards  the  ex- 
tinguishment of  the  interest  on  our  Internal  Improvement  loans.  It  will, 
therefore,  devolve  upon  you  to  make  provision  for  a  sum  equal  to  the  ex- 
jpected  interest  to  supply  the  deficit. 

The  annual  report  of  the  officers  of  the  State  Bank,  required  by  a 
provision  of  their  charter,  will  fully  exhibit  the  condition  of  that  institu- 
tion and  its  branches. 


The  disordered  condition  of  the  monied  affairs  of  the  country  so  sen- 
sibly felt  in  the  east  during  the  last  spring,  induced  the  banks  of  the  city 
of  New  York  in  May  last,  to  resort  as  a  measure  of  precaution,  to  a  tem- 
porary surpension  of  specie  payments.  That  step  was  followed  by  a 
general  and  simultaneous  suspension  throughout  the  Union. 

The  intelligence  arrived  at  the  Seat  of  Government  during  the  session 
of  the  State  Board.  After  giving  that  anxious  deliberation  due  to  the 
magnitude  of  the  interests  involved,  they  determined  to  recommend  an 
immediate  suspension  to  the  Branches.  The  latter  were  in  a  safe  and 
prosperous  condition,  as  shown  by  the  exhibit  of  their  resources  and  lia- 
bilities made  at  the  time.  They  had,  however,  in  their  possession  more 
than  a  million  of  dollars  in  notes  and  credits  on  the  suspending  banks. 
Under  these  circumstances  a  continued  redemption  of  their  paper  amidst 
the  universal  suspension  of  neighboring  banks,  would  have  led,  unavoi- 
dably, to  an  almost  entire  abstraction  of  the  specie  basis  of  our 
circulating  medium.  The  fatal  tendency  of  the  latter  would  have 
been  seen,  n^t  merely  in  crippling  and  prostrating  the  bank,  but  in  the 
severe  and  lasting  injuries  thereby  resulting  to  the  State.  The  members 
of  the  State  Board  would  therefore  have  been  faithless  to  their  trust,  if 
they  had  neglected  to  adopt  measures  designed  to  prevent  the  capital 
which  the  State  had  furnished  for  the  benefit  of  her  citizens  from  being 
withdrawn  to  supply  the  vaults  of  foreign  banks,  the  doors  of  which  were 
closed  against  any  similar  demand  we  might  make  upon  them. 

The  establishment  of  the  State  Bank  of  Indiana,  was  rather  a  matter 
of  necessity  than  choice;  and  that  necessity  grew  out  of  the  discontin- 
uance of  the  late  National  Bank.  The  late  Chief  Magistrate  having 
determined  to  refuse  to  that  institution  a  renewal  of  her  charter,  zea- 
lously recommended  the  State  Banks  as  possessed  of  the  ability  to  furni«h  a 
more  sound  and  uniform  currency.  The  local  banks  simultaneously  mul- 
tiplied, and  with  the  withdrawal  of  the  paper  of  the  Bank  of  the  United 
States,  it  was  evident  that  the  notes  of  the  local  banks  would  supply  its 
place.  We  were  therefore  under  the  obligation  to  furnish  our  citizens 
with  a  substitute  to  place  them  on  an  equal  footing  with  those  of  other 
States,  and  to  avoid  the  necessity  of  supplying  our  deficient  circulation 
by  the  paper  of  Banks  of  which  we  could  know  but  little.  With  these 
facts  and  vievi's  before  them,  with  the  general  consent  of  all  parties,  and 
the  marked  approbation  of  the  people,  the  Sta*e  Bank  with  its  Branches 
was  established  by  the  Legislature.  In  order  more  effectually  to  identify 
it  with  the  public  interest  and  welfare,  the  State  became  the  owner  of 
half  the  stock,  reserved  to  herself  ample  supervisory  powers  over  it,  and 
retained  the  right  of  selecting  some  of  the  more  important  of  its  officejs. 

To  pay  her  half  of  the  stock,  and  to  furnish  individuals  with  a  part  of 
the  means  of  paying  their  subscriptions  in  specie,  the  State  borrowed  in 
all  the  sum  of  $'1,390,000,  at  five  per  cent,  payable  in  from  twenty  to 
thirty  years.  She  receives  on  this  sum  an  average  interest  of  nine  per 
cent.,  leaving  a  clear  annual  profit  of  $'55,600,  which  is  again  loaned 
out  at  nine  per  cent,  on  the  principle  of  compound  interest.  Long  before 
the  expiration  of  her  charter,  there  will  remain  in  the  hands  of  the  Com- 
missioners of  the  Sinking  Fund,  after  the  extinction  of  the  yearly  inter- 
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est  on  the  bank  loan,  a  sum  sufficient  to  pay  off  the  entire  principal,  leav- 
ing the  whole  of  the  stock  of  the  State  as  our  profits.  In  accordance 
with  a  provision  of  the  charter,  this  is  to  be  used  as  a  fund  for  the  support 
of  Free  Schools.  Our  bank  is  therefore  emphatically  a  State  Institution, 
closely  identified  wilh  the  interests  of  the  State  and  her  citizens,  and  as 
long  as  she  continues  to  discharge  her  legitimate  duties  with  the  fidelity 
and  success  so  honorably  characteristic  of  her  past  history,  she  will  re- 
tain the  undivided  support  and  confidence  of  the  people. 

The  necessity  of  sustaining  the  sound  banking  Instiiutlons  of  the  States 
is  apparently  and  generally  admitted.  The  suspensien  of  specie  payments 
worked  a  forfeiture  of  the  charters  of  the  banks  in  several  of  the  States, 
The  Legislatures  on  being  convened  to  advise  with  regard  to  the  subject 
have  uniformly  adopted  protective  enactments.  In  many  states,  as  in  our 
own,  the  Legislatures  have  not  deemed  it  proper  to  annex  the  penalty 
of  forfeiture  to  a  suspensipn  of  pajment.  Our  banks  are  made  liable 
for  twelve  per  cent,  when  they  fail  to  redeem  their  notes,  and  may  be 
withdrawn  and  wound  up  at  the  discretion  of  the  State  Board.  The 
wisdom  of  not  exacting  a  forfeiture  is  now  fully  attested.  It  has  enabled 
our  banks  quietly  and  efficiently  to  discharge  their  accustomed  duties, 
and  to  aid  in  warding  ofT  from  cur  trading,  agricultural  and  manufac- 
turing interests,  the  threatened  disasters  of  the  crisis.  If  the  State  had 
reserved  to  herself  the  authority  to  resume  the  charter  on  a  such  contin- 
gency, and  had  with  a  rigid  and  inflexible  regard  to  her  rights  exerted 
it,  the  step  would  have  sapped  the  foundations  of  our  credit,  and  inflicted 
a  blow  on  our  interests  which  would  have  required  years  of  uninterrupt- 
ed prosperity  to  repair. 

On  viewing  the  amount  of  interest  the  State  possesses  in  the  stock  of  the 
Bank,  the  nature  of  the  objects  its  establishment  was  designed  to  subserve, 
the  beneficial  influence  it  has  exerlei  on  every  branch  of  enterprise,  and 
the  immense  gain  that  will  uliimalely  accrue  to  the  people, you  will  find 
within  the  range  of  your  duties  no  subject  more  worthy  of  your  attention. 
The  safety  of  the  Bank  is  found  in  the  prudent  management  of  her  ample 
means,  and  secured  by  the  personal  responsibility  of  her  directors  and 
stockliolders.  Her  charter  derived  from  the  State  is  not  susceptible  of 
alteration  any  more  than  a  written  compact  between  two  individuals, 
which,  until  altered  by  their  mutual  agreemKnt,is  their  mutual  obligation. 
The  granted  powers,  like  all  trusts  committed  to  human  hands,  are  liable 
to  abuse,  and  the  State  possessing  a  large  share  of  the  stock,  it  is  alike 
your  right  and  duty,  as  the  chosen  guardians  of  the  public  interests,  to 
exercise  a  rigid  and  watchful  scrutiny  over  its  affairs.  If  they  have  been 
rightfully  and  faithfully  conducted,  the  confidence  of  the  Legislature 
ought  to  be  freely  awarded.  If,  however,  the  restraints  of  the  charter 
have  been  disregarded,  or  if  the  delicate  trust  with  which  you  have  in- 
vested her,  has  been  abused  for  unworthy  purposes,  the  offending  officer 
should  be  dismissed  and  held  amenable    to  the  laws  of  the  country. 

Notwithstanding  the  discouragement  presented  by  the  aspect  of  the 
money  market  at  the  opening  of  the  spring,  the  negotiations  of  our  Fund 
Commissioners  resulted  in  the  success  hitherto  attending  them.   Without 
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resorting  to  the  discretion  given  them  by  the  legislature,  as  to  the  sale 
of  six  per  cent,  bonds,  all  the  funds  necessary  for  our  purposes,  have  been 
procured  nt  five  percent,  interest,  besides  a  handsome  premiunri,  more 
than  the  face  of  the  bonds.  The  whole  sum  borrowed  amounts  to  two 
milliotis  and  thirty  thousand  dollars,  o(  which  ^430,000  were  at  par, 
and  upon  the  remaining  one  million  six  hundred  thousand  dollars,  a  pre- 
mium of  two  and  three  per  cent,  was  received,  making  thirty  four  thou- 
sand dollars. 

By  this  fortunate  arrangement,  our  Fund  Commissioners  have  saved 
from  ^310,000  to  §350,000  to  (he  state,  comparing  their  success  with 
the  sales  made  of  the  bonds  of  other  States,  bearing  an  interest  of  six 
per  cent,  a  difference  that  is  not  disparaging  to  others,  whilst  it  faithfully 
reflects  the  high  character  of  the  State,  in  the  estimation  of  the  public. 
The  annual  difTerence  between  5  and  6  per  cent,  in  llip  payment  of  in- 
terest on  our  loans,  will  be  ten  thousand  dollars  for  every  million  of  our 
debt.  The  funds  obtained  by  those  negociations  are  safely  deposited 
in  New  York,  at  the  same  interest  we  pay.  By  an  arrangement  made 
with  our  Bank?,  the  funds  needed  on  the  lines  are  advanced  and  disburs- 
ed solely  by  the  agency?  and  through  the  responsibility  of  the  Banks,  and 
in  return  they  receive  at  slated  periods,  checks  on  the  east  for  the  mo- 
nies thus  supplied,  l^y  these  means,  the  public  money  remains  at  in- 
terest until  it  is  paid  out,  and  the  State  avoids  the  hazard  and  cost  of 
transfering  and  disbursing  it. 

The  signal  and  unexpected  success  of  our  Fund  Commissioners,  at  a 
period  so  inaspicious,  is  an  evidence  of  their  fitness  and  capacity  for  the 
discharge  of  the  arduous  trust  committed  to  them,  and  entitles  them  to 
the  continued  confidence  of  the  Ijegislature  and  the  people. 

I  should  be  remiss  in  my  duty  towards  these  meiitorons  ofticers,  were 
I  not  to  avail  mvself  of  the  present  occasion  toassert  their  just  claims  to 
a  more  liberal  compensation.  That  allowed  them  by  law,  will  not  justi- 
fy them  in  leaving  their  families  and  business,  and  I  beg  permission  to 
ask  your  favorable  consideration  to  the  subject. 

The  furniture  directed  to  be  procured  for  the  several  apartments  of 
the  Capitol  has  been  furnished  by  the  Treasurer.  The  Square  has  been 
graded  and  ornamented  with  forest  and  other  trees  and  shrubbery.  Two 
rooms  have  been  neatly  prepared  under  the  direction  of  the  Secretary 
of  Slate,  and  appropriated  as  the  law  directs,  to  the  Indiana  Law  Li- 
brary and  Library  of  State.  The  latter  has  received  as  valuable  an  ad- 
dition^of  approved  and  standard  works  as  the  annual  appropriation  could 
command. 

The  present  is  the  last  opportunity  1  shall  have  of  appealing  to  you  in 
behalf  of  the  State  College  at  Bloomington,  and  I  cannot,  without  disre- 
garding the  suggestions  of  duty,  pass  it  by  in  silence.  A  high  standard 
of  proficiency  is  required  from  thecandidates  for  its  honors,  a  wholesome 
discipline  is  enforced,  and  every  effort  made  by  the  faculty  to  ensure  the 
promised  objects  of  its  establishment.  They  have  succeeded  thus  far  in 
advancing  with  the  progress  of  our  growth  and  resources.  The  wants 
of  the  age  now  demand  a  broader  diti'usion  of  the  lights  of  science  and 
of  the  principles  of  sound  morality  and  virtue,  and  deeming  this  a  propi- 
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tious  lime  for  carrying  into  effect  the  provision  of  (he  con.stiiution  of  In- 
diana, with  regard  to  the  establishnnent  of  a  State  University,  I  beg 
you  to  indulge  me  in  repeating  the  recommendation,  that  you  shall  be- 
stow on  the  institution  that  distinction  and  the  necessary  endowment?. 

The  appointment  of  State  Geologist  created  by  a  late  law;  was  tender- 
ed to  David  Dale  Owen  of  our  State.  After  fulfilling  antecedent  en- 
gagement with  the  Geologist  of  Tennessee  to  visit  the  mountain  regions 
of  that  State,  he  accepted  it  and  entered  on  the  discharge  of  his  duties. 
His  first  and  preliminary  object  was  to  ascertain  what  geological  forma- 
tions exist  in  the  State  and  to  determine  and  trace  their  boundaries, 
With  that  view  he  passed  through  its  leading  subdivisions.  In  the  course 
of  his  examinations,  he  discovered  numerous  seams  of  coal,  lime-stone, 
marble,  sand-stone,  alum-slate,  free-stone,  water  lime,  peat  mos?,  and 
nbundant  deposites  of  every  variety  of  iron  ore.  The  indications  of 
the  latter  are  such  as  to  warrant  the  assertion  that  it  exists  in  quantity 
and  richness  equal  to  the  supply  of  our  wants.  In  some  situations 
and  within  a  small  compass  of  ground,  the  ore,  coal,  lime-stone,  and 
sand-stone,  are  found  with  sufficient  water  power  and  good  timber,  all  of 
which  are  necessary  in  converting  and  reducing  that  valuable  minerial 
to  useful  purposes.  Although  the  survey  owing  to  its  recent  commence- 
ment, has  necessarily  been  confined  to  a  g'^neral  examination  of  the  geo- 
logical structure  and  resources  of  the  State,  yet  the  results  attest  its  im- 
portance, and  will  authorize  mure  detailed  and  systematic  researches. 
The  report  is  one  of  some  labor  and  will  require  corresponding  time  for 
its  submission. 

By  a  special  enactment  of  (he  Legislature,  the  revision  and  amend- 
ment of  our  statute  Laws,  so  much  needed,  was  committed  to  the  Judges 
of  the  Supreme  Court.  The  vacancy  on  that  Bench,  occasioned  by  the 
lamented  death  of  .'udge  McKinney,  was  not  fulfilled  until  the  June 
session  of  the  Court.  So  great  an  amount  of  additional  duty  was  there- 
by imposed  on  the  remaining  incumbents,  that  although  some  progress 
has  been  made,  they  have  not  been  able  to  conclude  the  labor  assigned 
to  them.  No  leport  will  therefore  be  prepared  for  your  present  meeting. 
In  the  complex,  if  not  confused  and  ambiguous  condition  of  our  laws, 
the  want  of  such  a  volume  ris  the  public  anticipate  from  the  hands  of 
their  Supreme  Judges  is  sensibly  felt.  Confided,  as  the  task  is,  to  these 
confessedly  (he  most  competent  from  their  attainments,  the  nature  of  their 
pursuk?,  and  a  knowledge  of  the  imperfections  of  the  existing  law,  to  do 
it  justice,  it  would  be  well  in  such  an  important  matter,  to  afford  them 
time  and  opportunity  to  meet  the  public  expectation. 

The  provision  of  the  act  creating  an  agency  for  the  superintendence 
and  improvement  of  the  Tippecanoe  Battle  Ground,  have  been  complied 
with  by  the  appointment  of  W.  F.  Reynolds,  Esq.,  of  Lafayette.  Mea- 
sures have  been  taken  to  inclose  the  field  of  that  conflict,  made  memora- 
ble by  the  bravery  of  those  gallant  spirits,  whose  honored  remains  have 
been  gathered  and  now  repose  together  in  its  bosom.  The  design  of  the 
monument  to  be  erected  by  the  State,  has  not  yet  been  procured,  for 
the  want  of  a  knowledge  of  the  most  competent  artists.  It  was  thought 
advisable  to  postpone  the  subject  to  the  present  meeting  of  Congress,  to 
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enable  the  Governor,  ihiough  the  Indiana  Delegation,  to  ascertain  and 
communicate  with  artists  of  the  highest  reputation. 

To  adjust  and  settle  definitely  all  doubts,  in  relation  to  the  course  and 
termination  of  that  part  of  the  boundary  line,  between  this  State  aiid 
Ohio,  near  the  mouth  of  the  great  Miami,  tlic;  Governor  carried  out  the 
instructions  of  the  Legislalure  by  the  appointment  of  a  Commissioner  on 
the  pari  of  Indiana,  to  act  in  conjunction  with  tlie  one  representing  Ohio. 
Tlie  joint  commission  composed  of  John  A.  Matson  of  this  State,  and 
Micajah  T.  Williams  o'^Oliio,  met  at  the  place  appointed  by  law,  were 
qualified  and  entered  upon  the  dischi'rge  of  their  duties.  They  suc- 
ceeded in  establishing  the  boundary.  Monuments  will  be  erected  to  in- 
dicate the  separating  line  of  our  jurisdiction. 

The  semi-annual  examinations  of  the  State  Prison,  its  policy,  and 
inmates  have  been  made  by  W.  C.  Foster,  Esq.  the  visitor.  The  superin- 
tendents do  not,  fis  he  ihinks,  m;ike  unreasonable  exactions  of  labor,  nor 
do  they  exercise  too  great  severity  in  the  enforcement  of  lire  rules  for  the 
government  of  the  convicts.  He  disapproves  of  a  portion  of  their  daily 
food. 

The  improvements,  with  a  view  to  the  enlargement  of  the  prison  have 
not  been  commenced,  owing  to  the  insufficiency  of  the  appropriations 
made  for  that  purpose.  The  urgent  necessity  for  them  requires  the  further 
attention  of  the  Legislature. 

J.  H.  Colton,  Esq.  of  the  City  of  New  York,  proposes  to  publish,  on  a 
large  scale,  the  map  of  Indiana,  and  has  forwarded  a  copy  of  it  in  its  yet 
unfinished  state,  for  ihe  inspection  of  the  members  of  the  Legislature, 
through  whom  he  wishes  to  correct  errors,  if  any  exist.     Several  of  the 
states,  appreciating  the  necessity  of  having  accurate  maps  of  their  re- 
spective territories,  have  patronized  similar  projects,  and  forwarded  copies 
to  other  States.     Should  you  feel  disposed  to  reciprocate  the  favor  thus 
received,  it  is  the  intention  of  Mr.  (Jolton  to  make  the  map  of  this  State 
so  much  supeiior  to  any  now  published,  as  to  entitle  it  to  your  patronage. 
The  constant  and  multiplying  dangers  to  which  the  archives  o^  the  state 
department  and  the  records  and  tiles  of  several  of  tlie  public  officers  are 
exposed,  deserve  the  anxious  attention  of  the  Legislature.     They  occupy 
the  public  building  commonly  called   the  '"Governor's  House,"  in  which 
eight  fires  are  constantly  kept  up.     A  spark   from  either  may  consume 
the  whole,  there  being  no  other  protection  than  that  given  by  (he  officers 
and  clerks  when  attending  at  their  places  during  the  day.     Their  preser- 
vation is  of  too  much  consequence  to  the  Siate,  to  be  longer  lefl  liable  to 
the  dangers  that  surround   them.     1  would  tlierefore  advise  some  early 
provision  for  the  erection  of  suitable  fire  proof  offices  on  the  public  ground 
north  of  the  capital.     1/  you  can  make  no  bttter  provision  for  the  means, 
they  may  be  procured  from  the  sale    of  the   building   named,  with  the 
ground  attached  to  it. 

I  invite  the  attention  of  tlie  Legislature  to  the  law  providing  for  the 
appointment  of  pilots  at  the  falls  of  the  Ohio.  Its  object  was  to  afford 
the  extended  commerce  of  that  river,  all  the  safety  and  facilities  that 
could  be  afforded  by  the  selection  of  skilful  and  experienced  pilots  to  con- 
duct  it  over  the  falls.     They  were  limited  to  four  in  number.     The 
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emoluments  of  these  situations  being  very  profitable  at  certain  shipping 
stages  of  the  river,  a  spirit  of  competition  has  been  thereby  engendred, 
which  threatens  to  defeat  the  wise  intentions  of  the  law.  Since  your  last 
session,  owing  to  the  absence  of  one  of  the  pilots,  the  Governor  made  an 
appointment  under  an  impression,  derived  from  representations  made  to 
him,  that  the  individual  had  abandoned  his  commission.  To  obtain  the 
benehts  which  the  law  was  designed  to  subserve,  a  strict  fidelity  should  be 
exacted  from  the  incumbents  by  (he  legislature.  The  only  means  of 
securing  it,  would  be  a  penalty  in  the  shape  of  a  forfeiture,  to  be  rigidly 
ei. forced  for  every  dereliction  of  duty.  The  interests  involved,  require 
that  the  appointmenl?  should  be  made  with  the  most  guarded  caution  and 
with  an  exclusive  reference  to  tlie  qualifications  of  the  applicant.  As  the 
distance  of  the  Seat  Government  from  the  points  where  the  services  are 
needed,  precludes  the  Governor's  acting  from  personal  knowledge,  I 
would  suggest,  as  conducive  to  the  selection  of  the  most  competent  in- 
dividuals, the  expediency  of  so  modifying  the  appointing  power,  now 
lodged  with  the  Governor,  as  to  require  the  recommendation  of  the  cir- 
cuit or  county  court  of  the  adjoining  county. 

The  increasing  amount  of  business  in  our  judicial  circuits  isa  giievance 
which  requires  the  correcting  exercise  of  your  authority.  It  may  be 
remedied  by  erecting  an  additional  circuit,  by  prolonging  the  terms  of  the 
court,  or  increasing  their  number.  Either  of  these  remedies  will,  I  doubt 
not,  effectually  remove  all  causes  of  complaint,  and  it  is  your  province  to 
select  that  which  will  best  accomplish  the  intended  object. 

I  have  heretofore  fully  exposed  to  the  legislature  my  objections  to  our 
probaie  system,  and  proposed  the  remedies  most  approved  by  my  judg- 
ment. To  tliem  I  refer  you,  and  will  simply  reiterate  the  opinion,  that 
without  a  subst'iitial  change  it  can  never  efficiently  guard  the  rights  and 
interests  of  the  widow,  the  orphan  and  the  creditor,  the  protection  of 
which  was  the  chief  objection  of  its  erection. 

Should  the  Legislature  not  concur  in  the  views  heretofore  submitted, 
a  partial  remedy  for  the  evils  of  the  present  defective  system  will  be  found 
in  the  appointment  of  a  Commissioner  of  Probate  in  each  county.  In  case 
of  a  failure  on  the  part  of  the  decedent  to  make  an  appointment,  the  usual 
duties  of  an  administrator,  and  the  right  to  investigate  all  claims  upon  the 
estate  any  be  given  to  the  Commissioner,  requiring  him  to  make  full  re- 
ports of  his  proceedings  to  the  court.  To  prevent  the  accumulation  of 
large  sums  in  his  hands,  his  duties  m?iy  cease,  on  his  depositing  the  notes 
and  evidences  of  debt  with  the  clerk.  On  reaching  their  maturity  the 
court  may  appoint  the  next  of  kin  or  some  other  person  to  collect  (he 
amount  due  on  them  and  pay  the  cl.aims,  after  they  have  been  approved 
by  the  CommisMoner  and  certified  by  the  clerk.  For  the  want  of  legal 
and  business  qua  ifications  on  the  part  of  administrators,  expenses  are  in- 
curred and  losses  sustained. 

The  I'lW  regulating  esciieats  is  defective  in  some  of  its  provisions.  From 
recent  adjudications  it  appears  that  native  lorn  children  of  alien  parents 
may  be  deprived  of  their  estates.  ^V  hi  1st  it  is  (he  true  policy  to  deny  to  aliens 
many  of  tlie  rights  and  privileges  a{f()rded  by  our  institutions,  until  they 
comply  with  the  conditions  necessary  to  citizenship,  yet  such  a  decision 
although  unavoidable  under  the  present  law,  is  repugnant  to  our  sense  of 
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justice,  to  the  genius  of  our  laws,  and  to  the  intention  of  the  I.egislature. 
Estates  which  should  rightfully  revert  to  the  public  use,  are  also  liable 
to  be  retained  under  the  disguised  and  fraudulent  pretences  of  individual 
claimants,  from  the  want  of  an  authorized  agent  to  investigate  and  pro- 
secute the  rights  of  the  Stata.  1  would  advise  therefore  a  thorough 
and  careful  examination  of  the  whole  subject,  with  a  view  to  an  amend- 
ment of  the  defects  or  the  existing  law. 

The  preamble  and  joi  it  resolutions  of  the  States  of  Massachusetts 
and  Mississippi,  relative  to  the  extension  of  the  franking  privilege,  have 
been  received,  and  I  now  have  the  honor  of  submitting  them  to  yon. 

In  compliance  with  the  request  of  his  Excellency  the  liovernor  of 
Kentucky,  I  lay  before  the  Legislature  a  communication,  enclosing  a  pre- 
amble and  joint  resolution  of  the  Legislature  of  that  State,  requesting 
the  protection  of  our  laws  agaiiist  the  seduction  and  concealment  of  the 
slaves  of  her  citizens,  when  they  escape,  and  as  they  pass  along  the  Ohio 
river,  in  the  service  of  their  masters. 

Upon  all  questions  connected  with  the  institution  of  slavery,  the  citi- 
zens of  this  State  have  been  exempt  from  excitement.  Ever  mind- 
ful of  the  duties  which  devolve  on  her  as  a  member  of  the  great 
family  of  American  States,  united  under  a  common  government,  and 
bound  together  by  past  recollections,  by  an  identity  of  origin  and  a 
community  of  general  interests,  the  State  of  Indiana  has  religiously  ab- 
stained in  her  principles  and  her  policy  from  every  act  that  could  be 
construed  into  a  disposition  to  tamper  with,  or  disregard  the  domestic 
institutions  of  her  sister  Slates.  By  a  reference  to  our  laws  on  the 
subject,  it  will  be  seen  that  they  have  been  shaped  with  a  view  to  protect 
the  interests  and  rights  of  the  citizens  of  those  States  where  slavery  has 
been  established,  and  to  furnish  all  just  facilities  for  the  reclamation  of 
that  species  of  property.  By  the  act  of  1824,  a  provision  is  made  for 
an  arrest  and  hearing,  in  a  most  summary  manner,  our  judicial  tribunals 
are  ever  ready  to  enforce  the  law,  and  a  full  measure  of  damages  is 
awarded  to  the  aggrieved  individual.  Our  laws  relating  to  crime  and 
punishment  impose  a  tine  not  exceeding  five  hundred  dollai-s,  on  any  one 
who  shall  knowingly  employ  a  slave,  conceal  him,  encourage  his  escape, 
give  him  a  certificate  of  emancipation,  or  a  pass,  or  who  shall  obstruct 
his  arrest,  when  claimed  by  the  owner.  The  claimant  is  moreover  en- 
titled to  his  action  for  damages  of  five  hundred  dollars  against  the  offend- 
ing individual. 

With  the  ample  provisions  already  made,  I  confess  my  inability  to 
point  out  other  or  more  efficient  means  of  redress.  It  is  due,  however, 
to  Kentucky,  to  consider  the  subject,  and  to  exercise  that  sound  discre- 
tion  which  the  occasion  demands.  And  when  you  have  deliberated,  it 
will  be  due  to  that  State  to  reply  in  that  feeling  of  amity,  kindness  and 
fraternal  regard  evinced  in  the  communication  submitted  to  you. 

The  laws  of  this  State  in  common  with  those  of  almost  everv  other  in 
the  Union,  require  the  executive  officers  and  those  connected  with  the 
disbursement  of  the  public  money  at  that  point,  to  reside  at  the  seat  of 
government.  Our  officers  consist  of  a  Treasurer,  Auditor,  Secretary  of 
State,  one  Fund  Commissioner,  and  one  member  of  the  Board  oflntei'nal 


14 

Improvement,  in  all  five,  in  addition  to  the  Governor's  staff,  whose  du- 
ties are  connected  only  with  the  militia.  The  first  three  are  elected  by 
the  Legislature,  and  the  Treaourer  alone  has  any  control  over  the  pub- 
lic moneys.  The  other  two  were  appointed  by  the  Governor  and  Senate, 
and  have  large  announts  of  the  public  funds  committed  to  their  charge. 
These  officers  h"ve  uniformly  kept  safely,  disbursed  pronttplly,  and  most 
satisfactorily  accounted  tor,  every  dollar  passing  tlirough  their  hands,  and 
there  never  has  been  an  officer  disbursing  the  public  money  at  the  Seat  of 
Government,  who  has  been  guilty  of  any  proved  or  known  delinquency. 
You  are  aware,  however,  that  active  and  artful  attempis  have  been  made 
to  excite  a  distrust  of  the  fidelity  of  the  officers  of  the  State  Government, 
and  to  create  the  belief  that  there  is  a  combination  of  officers  residing  at 
the  capital,  who  are  leagued  with  individuals,  and  are  habitually  guilty 
of  gross  perversions  of  their  trust,  and  in  the  fraudulent  use  of  ihe  public 
funds.  Our  citizens  have  paid  their  taxes  cheerfully  and  will  no  doubt 
continue  to  do  so,  under  the  belief  that  they  are  faithfully  applied  to  the 
objects  for  which  they  were  collected.  Should  they  believe  that  the 
money  so  obtained,  or  that  borrowed  for  our  public  works,  is  corruptly 
or  improperly  used  by  officers  and  individuals,  they  will  and  ouglit  to 
withljold  their  confidence.  If  tlie  charges  are  true,  the  oflending  indivi- 
duals .^hould  be  arraigned  at  the  bar  of  public  justice  and  before  the  tribu- 
nals of  their  country.  If  false,  it  is  due  alike  to  the  accused  and  to  the 
community,  that  the  public  mind  should  be  disabused.  You  possess  the 
power  and  on  you  devolve  the  high  duty  of  examining  narrowly  into  the 
discharge  of  every  public  trust,  and  exposing  all  abuses  that  exist.  1 
would,  therefore,  recommend  the  appointment  of  a  committee  with  pow- 
er to  send  for  persons  and  papers,  to  investigate  the  whole  subject.  The 
public  money  is^  deposited  m  bank,  and  paid  out  only  on  the  checks  of 
the  officers.  If  it  has  been  applied  to  individual  or  improper  purposes, 
you  can  easily  detect  and  expose  the  abuses  and  apply  the  appiopriate 
remedy. 

My  official  relations  with  the  Legislature  and  the  people  terminate 
with  this  communication.  The  thought  of  separation  creates  in  rnj  bo- 
som mixed  sensations  of  pain  and  pleasure.  On  the  one  hand  I  part  with 
those  with  whom  1  have  co-operated  with  al!  the  regret  a  lively  recollec- 
tion of  such  an  association  is  calculated  to  inspire.  On  the  other,  erjoy- 
ing  as  I  have,  a  full  share  of  the  honors  of  political  distinction  and  par- 
ticipating in  the  cares,  the  responsibilities  and  the  burdens  that  throng 
the  path  of  public  dut)-,I  welcome  the  hour  of  my  release  that  restoies 
me    to  the  endearing  pursuits  of  private  life. 

On  reviewing  the  period  of  mj  official  connection  with  you,  it  is  gra- 
tif)'ing  to  reflect  that  the  confidence  between  the  two  branches  of  the 
government  has  been  uniform  and  reciprocal.  No  other  restraint  than 
that  imposed  by  official  propriety  has  governed  our  intercourse,  and  my 
memory  recalls  no  occurrence  offensive  to  a  just  pride  of  station,  or  at  va- 
riance with  the  claims  of  personal  respect.  In  my  zealous  devotion  to  the 
public  prosperity,  I  have  freely  offered  suggestions.  Some  of  them  have 
been  made  the  basis  of  iegislatiou,  and  have  thus  been  sanctioned  by 
your  better  judgment.  Other  recommendations  were  regarded  as  inex- 
pedient, but  in  place  of  exciting  mortification,  the  reasons  eUcited  by  in- 
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vestigation  for  llieir  rejection  have  tended  to  increase  my  conviction  of 
the  excellence  of  that  feature  of  our  republican  system  which  interpo- 
ses the  Legislative  branch  between  the  Executive  and  the  people. 

The  six  years  of  my  public  service,  to  which  I  have  alluded,  have  been 
marked  with  events  that  will  not  readily  be  overlooked  in  the  history  of 
the  Stale,  /.t  the  suggestions  of  the  public  spirit  and  intelligence  of 
our  common  constituluents,  schemes  of  policy  have  been  adopted  by  the 
Legislature,  involving  lasting  and  incalculable  results  to  her  prosperity 
and  fame.  The  opportunity  I  enjoyed  of  the  tender  of  my  feeble  aid 
now  ceases,  and  on  you  devolves  the  honorable  task  of  sustaining  her 
cherished  policy,  and  of  identifying  your  names  with  that  series  of  mea- 
sures that  will  tend  to  aid  her  in  the  fulfillment  of  (he  high  destiny  that 
awaits  her.  Although  separated  from  you,  I  shall  nevertheless  regard 
your  action  with  anxious  solicitude,  and  I  fervently  invoke  the  Divine 
Being  to  extend  his  beneficent  and  protecting  care  over  your  counsels, 
and  to  guide  vou  in  the  path  of  wisdom,  prosperity  and  honor. 

N.  NOBLE. 
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GOVERNOR  WAl. LACES, 

INAUGURAL   ADDRESS, 


December  6,  1837. 
5000  copies  ordered  to  b.^  priiiie'ti. 


Felloiv- Citizens  of  the  Senate,  and 

House  of  Representatives: 

Deeply  impressed  with  the  resporisiMlity  of  the  st.ition  which  the 
kindness  of  my  fellow  citizens  of  Indiana  has  selected  me  to  fill,  I  em- 
brace this  opportunity  of  tendering  to  them,  through  you,  my  most  grate- 
ful acknowledgments  for  this  distinguished  manifestation  of  their  confi- 
dence, together  with  a  brief  expose  of  the  views  and  opirions  I  entertain 
on  exciting  questions  of  State  policy.  In  taking  this  step,  I  feel  that  I  am 
only  following  the  wake  of  all  my  predecessors.  They  have,  I  believe, 
without  a  single  exception  deemed  it  most  respectful  and  proper,  prior 
to  entering  on  the  discharge  of  their  official  duties,  to  publish  to  the  people 
an  epitome  of  the  principles  by  which  they  designed  to  be  governed  dur- 
ing their  continuance  in  office.  Upon  this  custom  1  have  no  desire  to 
innovate;  and  if  I  had,  this  is  certainly  not  the  time  to  attempt  it.  The 
surprising  increase  of  wealth  and  population  which  the  history  of  In- 
diana for  the  last  eight  years  so  cheeringly  exhibits,  the  acknowledged 
extent  and  fertility  of  her  soil,  the  singularly  variety  of  stirring  and  im- 
portant interests  growing  out  of  these  circumstances,  added  to  the  bold 
daring  and  gigantic  effort  she  is  now  making  to  ensure  a  full  and  speedy 
developement  of  all  her  resources,  calls  not  only  for  the  undivided  appli- 
cation of  the  whole  energies  of  her  people,  but  also  for  the  unconcealed 
opinions  of  her  public  servants. 


2 

In  acquitting  myself  of  the  delicate  task,  I  frankly  confess  beforehand) 
that  Ihe  contioutness  that  none  of  the  duties  that  I  shall  likely  be  re- 
quired to  perform,  will  consist,  either  in  designing,  limiting  or  establish- 
ing, any  new  s}'stem  of  State  policy  or  impioverrent,  is  to  me,  a  source 
of  great  and  peculiar  relief.  Because,  1  cannot  but  look  upon  the  per- 
plexing matters  as  being  already  settled,  the  controver  its  concerning 
them  as  ended,  and  the  scale  and  character  of  our  future  plans  and  ope- 
rations, for  years  to  come,  as  in  a  measure,  permanently  fixed.  If,  in 
this,  1  do  not  err,  the  duties  devolving  upon  each  and  all  of  us,  as  mere 
agents  of  the  people,  are.  to  my  mind,  both  obvious  and  easy  of  compre- 
hension. They  are  evidently  to  be  confined  to  the  labors  of  execution; 
to  the  toilsome,  vexatious,  and  dithcult  endeavors  to  carry  out  and  per- 
fect the  m.igniticent  system  of  State  Improvement  which  the  legislature 
of  past  yea  s  has  so  laborously  matured- 

In  assuming  such  grounds,  I  am  not  unconscious  that  in  the  estimation 
of  a  very  respectable  portion  of  my  fellow  citizei.s,  it  is  considered  that 
the  state  has  undertaken  entirely  too  much;  that  the  very  attempt  to  pro- 
secute so  gr'^at  an  enterprize  with  the  means  in  possession  or  expectan- 
cy, must  inevitably  involve  us  in  debts  beyond  our  abilities  to  pay;  and 
thereby  entail  upon  us,  the  worst  of  all  evils — oppressive  and  ruinous 
taxation  without  even  the  hope  of  relief  for  mitigation.  I  am  not  una- 
ware too,  that  in  anticipation  of  such  fearful  consequences,  prediction 
after  prediction  has  repeatedly  escaped  from  intelligent  lips,  calculated 
to  chill  the  ardor  and  to  extinguish  the  noble  spirit  of  daring  which 
seems  to  have  animated  the  bosoms  of  a  large  majority  of  the  people, 
hut  the  astonishing  success  which  has  thus  far  attended  our  progress:  the 
realization  of  all,  and  more  than  friends  the  most  sanguine  dreamed  of, 
nay,  the  flattering  auspices  of  the  future,  should,  it  appears  to  me,  dis- 
pel every  doubt  and  quiet  every  fear  which  such  boding  prognostics  may 
havecreated.  To  relieve  myself,  however  in  speaking  so  encouraging- 
ly, from  the  imputation  of  over-wjought  zeal,  perhaps,  from  the  charge 
of  being  too  deeply  enamoured  with  the  enterprize  itself,  to  exercise  a 
sound  and  unbiassed  judgment,  permit  .ne,  by  departing  a  litile  from  the 
course  usually  adhered  to  on  occasions  like  the  present,  to  present  you 
with  some  of  the  most  important  facts  which  the  experience  of  the  past 
most  indubitably  furnishes. 

From  documents  that  will  in  due  time  be  laid  upon  your  table  by  the 
proper  department,  I  have,  at  the  expense  of  some  labor,  and  with  a  view 
to  the  assurance  of  my  own  mind,  gleaned  a  few  interesting  items  of  sta- 
tistics, which  seem  to  me  to  exhibit  the  truest  picture  of  the  strength 
and  resources  of  the  state  as  they  now  are,  together  with  the  best  data 
upon  which  to  build  calculatioris  for  the  future.  These  have  been  taken 
uniformly  by  me,  from  the  official  returns  of  the  assessment  of  taxable 
property,  made  from  the  several  counties  in  the  State,  agreeably  to  the 
requisitions  of  the  law. 

If  the  rule  which  some  political  economists  have  laid  down  to  be  cor-, 
rect,  that  the  wealth  of  a  state,  consists  in  the  number  and    the  industry 
of  her  population,  Indiana  has  surely  the  most  abundant  reason  to  feel  con- 
fident in,  and  proud  of,  her  present  condition  and  prospects.     The  yearly 


accession  she  has  made  to  these  undoubted  elements  of  wealth,  has  been 
no  less  cheering  than  wonderful.  To  prove  this,  take  the  returns  just  re- 
ferred to— the  returns,  for  instance,  of  1830, '35,  '36  and  '37,  on  file 
in  (he  office  of  the  auditor  of  State,  and  compare  them.  These  show- 
that  the  taxable  pollsof  1830,  amounted  to  52,196;  that  the  same  for 
1835  amounted  to  64,289;  for  1836  to  77,438;  for  1837,  the  present  year 
to  85,000,  or  thereabouts,  1  am  here  co^istrained,  however,  to  acknowl- 
edge, that  these  returns  are,  in  many  respects,  glaringly  imperfect;  that 
they  fall  greatly  below  the  true  estimate,  as  the  aggregate  vote  for  Gov- 
ernor, this  year,  most  conclusively  demonstrates.  This  vote  amounts  to 
between  eighty  three  and  eighty  four  thon:-and,.a  little  less, you  perceive 
than  the  number  of  taxable  polls  returned,  whereas  in  truth  and  in  fact, 
all  parties  will  admit  that  not  less  than  fifteen  or  twenty  thousand  voters 
either  remained  at  home  or  did  not  vote.  But  still,  imperfect  as  these 
returns  are,  they  suffichently  indicate  the  progressive  increase  of  popula- 
tion to  answer  our  present  purposes.  They  furnish  the  friends  of  the 
present  system  of  state  policy  pnd  improvement  w'.th  the  most  exhile- 
rating  results.  Instead  of  witnessing  the  gloomy  process  of  depopulation, 
as  was  so  confidently  predicted,  they  have  been  gratified  with  the  exhi- 
bition of  scenes  the  very  reverse.  The  tide  of  emigration  has  contiued 
to  swell  around  us  beyond  all  former  example;  so  much  so  that  the  m- 
crease  of  taxable  polls  of  the  last  two  years,  exceeds  the  increase  of  the 
taxable  polls  of  the  five  preceding  jears,  upwards  of  eight  thousand. 
In  other  words,  the  increase  of  the  last  two  years  amounts  to  20,711  polls, 
whilst  the  increase  of  the  five  preceding  years  amount  to  only  12,093. 
I  leave  the  facts  with  you,  without  comment.  Indeed,  they  need  none; 
the  language  thpy  speak  and  the  conclusions  (hey  lead  to,  are  as  pointed 
and  convincing  as  the  most  fastidious  friendship  could  desire. 

Again:  On  tlie  subject  of  taxable  property  the  same  documents  display 
similar  results  equally  as  cheering,  and  quite  as  conclusive.  For  the  year 
1830,  it  is  true,  we  have  not  the  means  of  ascertaining  the  aggregate 
value  of  property  throughout  the  state,  the  revenue  of  this  year  liaving 
been  collected  under  the  old  system,  but,  for  the  years  1835,  '36  and  '37, 
we  are  not  left  so  completely  in  the  dark.  The  new  mode  of  taxation 
then  for  the  first  time  adopted  and  enforced,  shows  us  that  the  sum  total 
of  all  the  taxables  of  these  years  ranges  nea^riy  as  follows:  that  is  to  say, 
for  the  year  1835,  47,353,8S5  dollars;  for  1836,  82,163,687  dollars;  for 
1837,  98,500,000  dollars.  Do  these  flattering  results  1  ask,  below  the 
true  estimate  as  they  confessedly  are,  indicate,  in  the  remotest  degree, 
that  any  of  the  great  fountains  of  our  wealth  have  been  drying  up?  With 
the  utmost  deference  for  the  adverse  opinions  of  others,  1  humbly  con- 
ceive not.  The  canal  committees  of  the  Senate  and  House  of  Repre- 
sentatives last  winter  in  their  report,  calculated  only  upon  an  inciease 
of  taxables  fiom  year  to  year  at  a  rate  of  10  percent.  Thus  far,  at 
least,  they  have  missed  the  mark  widely.  Instead  of  10  per  cent,  the 
returns  of  the  present  year  exhibit  an  increase  of  near  20. 

If  we  descend  from  generals  to  particulars,  the  foregoing  results  will 
not  be  materially  changed:  but,  on  the  contrary,  we  shall  still  be  cheered 
by  the  discovery  of  new  facts,  all  alike,  tending  to  sustain  and  confirm  the 
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people  in  the  course  they  are  now  pursuing.  Take  for  example,  the 
eighteen  counties  bordering  on  the  Ohio,  including  all  the  counties  south 
of  White  river,  and  we  find  that  even  there,  in  the  oldest  settled  part  of 
the  state  where  the  population,  wealth  and  improvements  are  so  compa- 
rativelj  fixed,  and  consequently  less  liable  to  fluctuation  and  change,  the 
taxable  polls  increased  the  present  year  1058,  and  the  value  of  taxable 
property  2,405,838  dollars.  I  am  not  mistaken  in  this  result:  Because 
the  returns  of  1837,  show  the  taxable  polls  of  these  counties  to  be  19,178, 
and  the  amount  of  taxable  property  25,442,307  dollais,  whilst ihe  same 
returns  for  1836,  only  give  us  18,120  polls  and  23,036,469  dollars  of 
taxables. 

But  to  be  more  special  still:  select  the  counties  of  Spencer,  Perry, 
Crawford,  Harrison,  Clarke,  Jackson,  Switzerland  and  Ripley,  through 
which  none  of  the  contemplated  works  of  Internal  Improvements  are  to 
pass,  and  how  stands  the  account  there?  Why,  in  1830,  they  returned 
7,898  polls  and  8,176,374  dollars  of  taxables;  and  in  1837,  8,200  polls 
and  8,798,540  dollars  of  taxables,  shoeing  the  incicase  of  the  prefcnt 
over  the  past  year  to  be  302  polls  and  623,166  dollar?  of  taxables.  A 
result,  certainly,  which  should  be  hailed  by  the  friends  of  Internal  Im- 
provement as  peculiarly  ominous  and  encouraging;  a  result  which  abso- 
lutely demonstrates  that  no  part  or  portion  of  our  State  has  been  retro- 
grading; that  no  part  or  portion  of  our  fellow-citizens  have  been  flour- 
ishing at  the  expense  or  upon  their  neighbors;  in  short,  that  while  the 
north  has  been  springing  forward  with  amazing  rapidity,  the  south,  the 
patriotic  south!  has  been  pursuing  the  even  tenor  of  her  way,  prospering 
even  in  those  parts  where  no  adventitious  circumstances  have  been  per- 
mitted to  assist  her. 

The  foregoing  remarks  being  strictly  applicable  to  our  past  and  pre- 
sent condition,  a  glance  at  the  future  may  not,  perhaps,  be  unprofitable. 
We  ai"e  all  equally  interested  in  the  inquiry:  What  assurances  have  we 
that  these  prosperous  circumstances  are  to  continue,  or  that  the  sources  of 
our  revenue  are  to  expand  in  proportion  to  the  increased  demand  that  we 
know  must  be  made  upon  us  from  year  to  year,  to  defray  the  interest 
upon  our  rapidly  accumulating  debt?  In  finding  an  answer  to  these 
questions  1  am  happy  to  say  that  we  are  not  left  to  the  uncertain  guidance 
ot  mere  conjecture.  We  have  at  our  command  facts  and  data,  as  un- 
doubted in  their  character,  as  those  upon  which  wc  have  just  been  com- 
menting. By  referring  to  the  reports  of  the  Commissioner  of  the  Gene- 
ral Land  Office  for  a  series  of  years  back,  we  ascertain  from  them,  the 
precise  number  ot  acres  of  the  public  land  lliat  have  been  sold  each 
year  within  the  limits  of  the  State,  and  consequently,  the  exact  annual 
additions  that  will  constantly  be  making  to  the  present  amount  of  our 
taxable  land  as  far  in  advance  as  l84i.  For  the  satis/action  of  my  fellow 
citizens,  1  here  furnijh  them  with  these  important  results.  The  quantity 
of  public  land  sold,  for  inst.incc,  m  1832,  amounted  to  546,444  acrr?, 
these,  as  a  matter  of  course,  become  taxable  the  present  year:  In  1833, 
555,000  acres  were  sold — which  become  taxable  in  1838:  In  1834, 
585,()00  acres  were  sold — which  become  taxable  in  1839:  In  1835, 
1.586,904  acres  were  sold — which  become  taxable  in  1840:  In  1836, 
3,249,210  acres  were  sold — which  become  taxable  in  1841:  ntiaking  alto- 


gether,  a  sum  total  of  6,52'2,958  acres  which  in  1841  is  to  swell  the  tax  list 
of  (hat  year  over  and  above  the  tax  list  of  1836,  that  is  instead  of  the 
five  millions  of  acres  and  upwards  subject  to  taxation  in  1836,  we  shall 
have  twelve  millions  and  upwards  subject  to  taxation  in  1841.  Is  not 
this  a  most  animating  result?  Could  our  prospective  advancement  in  all 
the  substantial  elements  of  wealth  be  presented  in   bolder  relief. 

Butagainjin  looking  forward  to  the  increase  of  taxation,  it  is  quite 
natural  that  we  should  enquire  how  this  burthen  is  to  be  distributed? 
Whether  equitable  or  not?  Whether  it  is  so  arranged  that  those  who 
are  most  benetitted  shall  be  required  to  pay  most?  Prompted  by  curiosi- 
ty, I  was  led  to  a  somewhat  minute  examination  of  these  points,  and  I 
found,  first,  that  of  ihe  81  counties  that  appear  upon  the  (ax  list  of  the  pre- 
sent year,  52  of  them  are  directly  and  immediately  interested  in  the  pro- 
secution of  some  one  of  our  public  works,  and  29  (hat  are  not!  secondly, 
that  the  sum  of  all  the  taxables  returned  by  the  52  counties  this  year, 
amounts  (q  near  seven(y-six  millions  of  dollars,  while  the  same  returned 
by  the  29  counties  amounts  to  but  twenty-two  and  a  half  millions;  estab- 
lishing the  fact,  to  (he  satisfaction  of  the  most  scrupulous,  that  the  former 
counties,  even  of  the  burthens  and  expenses  of  the  present  year,  pay  near 
three  and  a  half  times  as  much  as  the  latter.  And  I  take  it,  that  it  needs 
but  a  mementos  reflection  to  decide  that,  this  ratio,  great  as  it  is,  must 
continue  to  increase  for  years  to  come.  For  not  less,  perhaps,  than  eight 
tenths  of  the  six  and  a  half  millions  of  acres  of  land,  which  we  have  seen 
are  to  become  laxable  in  1841,  lie  in  some  one  of  the  52  counties,  or  in 
the  North.  And  there  is  the  north  too,  with  her  port  of  entry,  and  har- 
bour on  the  Lake;  her  shipping  list,  strange  as  it  may  sound  to  our  ears; 
her  one  hunred  thousand  dollars  worth  of  exports — her  three  hundred 
arrivals  and  departures  of  vessels,  of  various  descriptions  the  presentyear; 
her  iron  foundries,  her  numerous  manufacturing  establishments,  her  en- 
terprizing  population — her  flourishing  towns  and  villages; — the  North,  I 
say,  Holds  out  to  us  these  most  fluttering  indications,  that  she  too  will  be 
forthcoming  at  the  hour  of  need — perhaps  by '41,  certainly  by  45 — with 
her  taxable  list  of  thirty  or  forty  millions  of  dollars. 

With  all  these  facts  before  us,  can  the  remarkable  circumstance — 
which  made  false  prophets  of  so  many  of  us — of  the  State's  procurin'>- 
last  summer,  in  the  midst  of  the  universal  wreck  ofcredit  which  then  per- 
vaded the  whole  country,  the  necessary  amount  of  funds,  and  on  terms, 
too,  as  favorable  as  she  asked  for,  remain  any  longer  an  enigma?  I  think 
not. 

A  question  of  very  considerable  importance,  bearing  directly  upon  the 
mode  and  manner  of  prosecuting  our  public  works,  was  agitated  among 
the  people  during  the  last  summer,  with  great  energy  and  zeal — I  mean 
the  question  of  classification.  A  more  imposing  one,  perhaps,  has  seldom 
or  never  been  introduced  to  the  consideration  of  any  community;  one 
better  calculated  to  rally  to  its  embrace  a  more  formidable  host  of  friends. 
Concentrate,  say  the  advocates  of  this  policy,  the  entire  energies  of 
the  state  upon  some  one  or  two  of  the  works  at  a  time,  and  finish  them 
before  any  of  the  remainder  are  touched  ,  and  so  on  in  succcession,  until 
the  whole  are  completed.  Now,  the- objection  to  all  this  is  not,  nor  cannot 
be,  to  the  abstract  proposition  itself,  but  purely  to  what  must  grow  out  of  the 


effort  to  apply  it — a  division  of  friends— the  clashing  of  adverse  interests- 
in  a  word,  the  utter  proslratlon  of  the  whole  system.     Believing  that  such 
would  be  the  result  of  its  adoption,  I  have  heretofore,  on  all  fit  occasions 
declared  publicly  to  mj  fellow  citizens,  my  decided  hostility  to  it-  and  I 
have  now  only  to  add,  that  I  have  seen  nolhing  since  to  justify  a  change. 
Still,  if  in   all  this  1   am  mistaken — if  my  fears  and   apprehensions  are* 
groundless,  here,  I  am  happy   to  say,  is  the  place   to  correct   them.     I 
stand  pledged  to  the  people  in  this  matter,  to  conform  to   their  will    as 
they  may  see  fit  to  express  it  through  a  majority  of  both  branches  of  'the 
Legislature.     But,  in  reality,are  these  fears  imaj^inary?     Let  us  endeavor 
to  test  them.     Some  of  the  works  must  be  postponed.     But  whose  shall 
they  be?     Arc  you  of  the  North  instructed  by  your  constituents  to  vote 
that  their  woiks  shall  be  deferred  until  all  or  part  of  the  rest  are  com- 
pleted? I  put  the  same  question  toyouof  the  Wabash,  of  ihe  Centre,  of  the 
East?     If  you  are,  why  then,  every  difllculty  vanishes— no  dissatisfaction 
can  accrue,  and  the  plan  can  be  carried  out  successfully;  and  therewith  I 
shall  be  content.      But  if,  as  1  am  led  to  believe,  your  instruciions  are 
directly  the  reverse:  if  you  are  sent  here  by  your  constituents  to  urge  a 
speedy  and  energetic  prosecution  of  the  several  works  in  which  they  are 
interested,  1  cannot,  for  the  life  of  me,  see  how  you  are  to  classify  them 
in  the  way  proposed,  without  engendering  such    hostilities,  and  creating 
snch  divisions  among  you,  as  to  prove  fatal   to   the  whole  enterprize.     In 
anticipation  of  such  consequences,  and  with  a  view  to  escape  from  them, 
1  have,  in  other  places,  suggested  a  different  plan  j — apian  that  can  only 
be  cairicd  into  effect  by  liberally  indulging  in  a  spirit  of  compromise.  It 
is  to  concentrate  the  means  of  the  state  on  portions  of  each  work  at  the 
same  time,  commencing  at  the  most  profitable  and  commercial  points,  to 
be  designated  by  the  Legislature,  or  the  Board  of  Internal  Improvement; 
to  complete  these  portions  respectively,  before  others  are  touched;  and,* 
as  soon  as  completed,  put  intense,  in  order  that  the  state  may  be  realizing 
something  from  them  whilst  in  the  act  of  finishing  the  remainder.  In  this 
way,  conflicting  interests  may  be   reconciled — harmony  preserved — and 
the  great  mass  of  the  people  enlisted  on  the  side  of  our  improvements.  A 
point,  by  the  way,  of  incalculable  importance.     For,  let  the  people  of 
Indiana  be  united — let  their  means  and  resources  be  applied   with  all 
their  skill  and  energy,  and  I  could  almost  ventuie  to  predict  their  achiev- 
ing impossibilities.     But  sow   the   seeds  of  discord  instead,  call  up   the 
demon  spirit  of  sectional  jealousy  to  mingle  m    their  councils,  and  the 
giant  will  instantly  shrink  into  the  dwarf,  and  all  their  efforts  be  attended 
by  the  mortifying  concomitants  of  failure  and  disappointment. 

It  is  highly  necessary  also,  in  the  prosecution  of  our  public  works,  that 
strict  economy  should  be  observed  in  the  administration  of  every  depart- 
ment; lavish,  or  unnecessary  expenditures  should  be  carefully  avoided; 
the  people  should  be  satisfied  that  every  dollar  they  appropriate  shall  be 
skilfully  and  legitimately  applied  and  scrupulously  accounted  for ; — in 
fine,  that  such  a  line  of  policy  should  be  selected  and  rigidly  pursued,  as 
will  tend  most  to  relieve  them  from  the  burthens  of  taxation,  and  yet  at- 
tain for  them,  with  the  commendable  rapidity,  the  great  end  desired. 
Closely  and  inseparably  connected  as  is  the  cause  of  Education,  with 


the  prosperity  niid  success  of  any  people,  it  is  unqnestionably  the  part  of 
wisdom,  and  one  of  the  tirst  requisites  of  prudence  in  us,  neither  to 
forget  nor  lose  sight  of  it  in  our  zeal  for  the  achievenncnt  of  other  objects. 
And  I  am  proud  to  say,  that,  hitherto,  we  have  not.  The  funds  that  have 
been  set  apart  for  education  purposes  in  Indiana  are  truly  great  and 
muniticent,  and  need  only  a  corresponding  energy  and  foresight  in  the  ap- 
plication of  them,  to  procure  the  happiest  results — to  carry  the  light  of 
intelligence  and  the  spirit  of  enquiry  into  every  family  circle  in  the 
state.  Entertaining  such  senlim.ents,  I  hope  I  need  scarcely  add,  that  1 
shall  cheerfully  endeavor  to  devote  whatever  ability  and  influence  I  may 
possess,  official  or  otherwise,  to  aid  in  its  promotion ;  to  cheer  its  friends, 
and  to  rally  to  its  support,  the  good  will  and  the  best  regards  of  my  fel- 
low-citizens generally. 

Inasmuch,  too,  as  the  great  and  paramount  interest  of  the  state  is, 
from  the  peculiarity  of  her  position  and  soil,  Pgritultural,  it  will  at  all 
times  afford  me  unmingled  satisfaction,  to  contribute  any  and  everything 
in  my  power  to  encourage  and  sustain  it.  It  is,  recollect,  for  this  end — 
and  surely  a  nobler  cannot  be  conceived — that  the  fortunes  of  Indiana 
have  been  ventured  on  the  construction  of  so  extensive  a  system  of  In- 
ternal Improvement.  The  friends  of  this  sjstem  ardently  hope,  that 
the  day  will  not  be  far  distant,  when  the  million  of  freemen  whose  homes 
are  to  be  reared,  and  whose  industry  is  to  subdue  the  almost  interminable 
forests  in  the  interior,  shall  be  enabled  by  it  to  enjoy  like  facilities — 
like  advantages  in  commercial  transactions,  as  are  at  present  possessedbj'' 
our  more  fortunate  neighbor?,  who  dwell  upon  the  banks  of  the  Ohio. 
And  permit  me  to  remark,  that  I  hail  the  spirit  displayed,  through  the 
numerous  agricultural  societies  and  fairs  created  and  held  the  past  year 
in  every  part  of  the  stale,  as  furnishing  the  best  guarantee  of  future  suc- 
cess and  excellence  in  every  branch  of  mechanical  and  agricultural  skill. 
And  to  my  fellow  citizens  who  are  engaged  in  at  once  so  innocent — so 
happy,  and  so  beneficial  a  scheme  of  improvement,  as  these  same  so- 
cieties indicate,  in  the  utmost  sincerity  of  my  heart,  I  say,  God  speed  you . 

Having  now  frankly  communicated  my  sentiments  in  regard  to  the  most 
prominent  questions,  that  are  likely  to  engage  your  thoughts  and  delibe- 
rations for  some  time  hence,  I  have  only  t(»  add,  that  I  shall  diligently  seek 
to  co-operate  with  you  in  the  furtherence  of  all  measures  that  may  have 
for  their  object  the  prosperity  and  happiness  of  Indiana.  And  although 
I  shall  not  pretend  to  bring  to  your  assistance  the  aid  of  superior  abilities 
yet  I  am  unwilling  to  acknowledge  that  I  shall  be  behind  you  in  the 
will  or  the  inclination  to  serve  my  state  to  the  utmost.  And  being  that 
we  are  now  on  the  threshhold  of  our  ofhcial  intercourse  and  duties,  suffer 
me,  in  conclusion,  to  supplicate  almighty  God  to  smile  upon  our  labors; 
to  light  up  before  us  the  path  of  duty ;  improve  and  direct  our  judgments; 
to  inspire  our  hearts  with  becoming  sentiments  of  kindness  and  affection 
for  one  another;  and,  finally,  to  bestow  upon  us  the  richest  reward  pub- 
lic servants  can  aspire  to — the  thanks,  the  commendation  and  the  sup- 
port of  intelligent  constituents. 


^p^^' 


H.R. 
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RESIDENT  OF  THE  STATE  BANK. 


To  the  House  qf  Representatives  i 

In  submitting  the  letter  of  Dr.  Coe  in  relation  to  the  Bank  Convention, 
'  beg  leave  to  remark,  that  in  making  the  former  communication  on  the 
satae  subject,  a  heavy  press  of  other  business  did  not  allow  more  than  a 
l^fisty  examination  of  the  correspondence.  It  was  thought  at  the  time 
that  soirse  matters  were  incorrectly  stated,  and  others  confidentially  ob- 
tamed ;  ai^  that  neither  the  public  interest  nor  a  proper  respect  for  some 
of  the  gentlev-ien  and  institutions  named  in  the  correspondence  called  for 
its  publication.  In  reviewing  the  matter,  it  seems  advisable  to  leave  with 
the  House  all  the  letters  of  Dr.  Coe,  particularly  as  I  did  not,  when  writ- 
ing before,  fully  understand  them;  and  I  beg  leave  to  add  a  few  com- 
ments, trusting  that  if  Vo.e  letters  are  published,  such  parts  will  be  omit- 
ted, as  to  the  Houjie  may  t^-cm  right. 

Dr.  Coe  has  but  little  inlertH  in  the  Bank,  (G  shares)  and  has  never  been 
particularly  conversant  with  its  policy,  and  while  in  New  York  his  busi- 
ness has  been  much  less  with  Ban^b«  than  with  Brokers,  the  latter  of  whom 
have  their  own  views,  not  always  coRsistent  with  those  of  the  former.  It 
would  not  be  strange,  therefore,  that  ^ae  should  mistake  some  matters  to 
which  his  attention  was  called  at  very  sti>;,rt  notice,  for  he  attended  the 
Convention  the  day  his  appointment  was  received.     In  his  2nd  letter  the 
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allusion  intended  to  refer  to  the  Banks  at  Natchez,  present  verj  imper- 
fect views  of  the  situation  of  those  institutions.  The  specie  and  liabili- 
ties nr)ay  have  been  as  stated,  but  it  is  also  understood  that  the  Mississippi 
Banks  had  large  amounts  of  cotton  on  the  way  to  Europe,  the  avails  of 
'hich  would  be  more  valuable  to  them  even  than  specie. 

In  the  latter  part  of  the  same  letter  is  a  reference  to  his  instructions, 
s  if  he  was  only  "to  vote  for  the  earliest  day  in  which  all  can  unite." 
"iuch  is  not  the  letter  nor  the  spirit  of  the  instruction.  Concert  of  action 
and  unanimity  among  the  prudent  and  solvent  banks  are  desirable,  but 
nothing  of  this  kind  is  expected  from  those  of  a  different  description. 
The  suggestions  in  the  same  letter  that  "neither  the  calling  of  the  Con- 
vention nor  the  time  of  redeeming  specie  payments,  had  been  submitted 
to  any  Board  of  Directors  in  the  aity,  is,  1  am  confident,  a  mistake.  A 
distinct  vote  may  not  have  been  taken  on  these  subjects  in  some  of  the 
Banks,  but  if  so,  it  must  have  been  from  there  being  so  general  an 
understanding  on  the  subject  that  no  vote  was  even  called  for.  Such  at 
least  was  my  impression  from  conversing  a  few  days  previously  with  se- 
veral gentlemen  well  informed  in  these  matters. 

In  the  3d  letter,  the  Doctor  remarks  in  referring  to  the  proceedings  of 
our  Bank,  "that  at  the  suspension  the  Bank  curtailed  her  discounts  one- 
tifth,  not  from  necessity,  but  to  show  that  her  stockholders  did  not  wish 
to  make  large  profits  out  of  irredeemable  paper."  The  reduction  of  dis- 
counts was  directed  by  the  unanimous  vote  of  the  State  Board,  before 
news  of  the  suspension  ehezohere  had  been  received  Acre,  and  solely  be- 
cause the  rapid  withdrawal  of  the  United  States  deposites  had  rendered 
it  unsafe  to  continue  discounting  as  before.  He  is  also  equally  in  error 
as  to  the  prospect  of  enlarging  our  discounts  when  specie  payments  are 
resumed.  They  must  be  much  contracted  in  all  the  branches,  but  espe- 
cially in  those  where  there  is  not  great  punctuality  in  payments. 

The  intimation  in  the  4th  letter,  that  the  "New  York  Banks  were 
more  desirous  to  shew  a  desire  to  fix  an  early  day  (for  the  resumption) 
than  to  eflfect  it,"  is  in  my  opinion  entirely  a  mistake.  They  cannot  but 
feel  sensibly  that  their  hold  on  public  confidence,  and  their  prospects  of 
doing  good  business  hereafter,  must  seriously  suifer  by  all  delay  in  resum- 
ing specie  payments  even  when  absolutely  unvoidable.  Tbe  loss  of 
foreign  credit  and  constant  domestic  inconvenience,  ought  not  to  be  haz- 
arded unless  from  absolute  necessity. 

The  banks,  like  all  the  rest  of  community,  have  profited  largely  by 
several  prosperous  years,  and  policy,  not  less  than  justice,  requires  them 
to  make  sacrifices  if  necessary,  to  bring  back  the  business  of  the  country 
to  its  proper  channels.  Every  effort  in  this  waj  "would  be  seed  scattered 
at  the  present  to  return  a  harvest  of  credii  and  confidence  hereafter. 
The  ability  of  the  hanks  in  New  York  to  resume  specie  payments  is  alsc^ 
much  underrated,  for  the  bank  balances  could  be  coerced  by  suit,  or  ob- 
tained by  compromising  a  part.  By  ijxing  a  day  for  resumption,  though 
distant,  the  eyes  of  the  whole  community,  as  well  as  the  banks,  could  be, 
kept  on  the  point  aimed  at,  and  it  would  be  at  once  seen  what  banks  and 
individuals  were  making  the  necessary  preparations  for  the  desirable  ob- 


ject.  Such  as  were  doing  so  would  be  sustained:  while  those  not  thus 
engaged  would  be  no  longer  an  incumbrance  to  others.  The  present 
uncertainty  in  not  knowing  what  to  prepare  for,  is  a  great  hindrance  to  all 
kinds  of  business;  and  if  the  leading  banks  have  any  designs  which  they 
conceal,  those  who  are  initiated  possess  great  advantages.  The  impru- 
dence and  evil  designs  of  unsafe  business  men  and  banks,  and  all  the  sus- 
picions their  mysterious  conduct  excites,  are  heavy  weights,  now  borne 
equally  by  all.  A  distinction  must  soon  be  made,  or  the  whole  will  sink 
together. 

So  far  as  Dr.  Coe's  vote  in  the  Convention  was  influenced  by  a  desire 
not  "to  throw  any  odium  of  the  decision  on  others,"  who,  if  they  have 
not  prepared  for  what  was  unanoidablc,  should  alone  bear  the  responsibi- 
lity, will  certainly  meet  with  the  disapprobation  of  every  Director  r\nd 
other  officer  of  the  State  Bank.  However  the  private  opinions  of  some 
of  them  may  be,  as  to  the  polic}'  of  a  National  Bank,  no  one  wishes  a 
branch  of  such  an  institction  to  be  located  in  this  Slate,  and  though  the 
Diiectors  are  now  said  to  be  about  equally  divided  as  to  political  opinions, 
no  vote  has  ever  yet  been  given  in  the  Board  over  which  general  politics 
have  had,  as  far  as  I  am  informed,  any  influence  on  a  single  member. 

The  reference  to  the  profits  of  the  banks  as  "having  been  104  per  cent, 
for  the  preceding  six  months,"  does  not  give  a  full  view  of  the  result  of 
our  business.  Though  that  was  the  apparent  result  from  the  books  on 
the  31st  October,  yet  $20,283  75,  about  that  time  charged  against  the 
Bank  at  Washington  for  interest  on  United  States  Deposites  and  the 
quarterly  payment  of  expenses  then  due,  should  be  deducted.  The  di- 
vidends, since  the  bank  has  been  organized,  have  been  as  follows:  first 
year 3  percent.,  second  year  an  average  of  9  per  cent.,  and  third  year 
8  per  cent.,  making  an  average  of  just  65  percent,  for  the  whole  time. 
The  surplus  fund  on  the  3lst  October  was  (f292,143  92,  from  which  if 
one  per  cent  on  th  ediscounts,  always  taken  in  advance,  is  deducted,  the 
clear  profits,  should  tliere  be  no  losses,  will  be  less  than  13i  percent,  a 
year,  and  at  a  time  when  the  whole  business  of  the  country  was  prosper- 
ous; when  the  circulation  of  paper  was  kept  up  without  eflbrt,  and  the 
United  States  deposits,  the  pa}ments  on  the  public  works,  and  the  col- 
lection of  foreign  debts,  gave  the  bank  sucli  advantages  as  it  will  not 
probably  soon  again  possess. 

I  should  not  do  justice  to  Dr.  Coe,  in  conclusion,  were  I  not  to  state 
that  I  have  not  the  least  doubt  but  that  his  motives  were  perfectly  pure 
in  this  matter,  and  his  opinions,  where  ihcy  differ  from  mme,  may  be 
right. 

It  is  not  unlikely  that  the  interests  of  the  holders  of  the  State  bonds, 
few  of  which  had  been  sold,  and  the  prospects  of  future  loans  may  have 
had  more  influence  on  him  and  his  advices  than  he  was  aware  of.  They 
would  be  great  losers  if  the  Exchange  on  England  were  to  be  suddenly 
reduced,  and  if  their  stock  were  to  be  forced  into  market  and  sacrificed 
it  would  be  long  before  future  loans  could  be  made  on  good  terms. 

The  success  of  Dr.  Coe  as  a  public  officer  in  New  York  in  obtaining 
loans,  his  unwearied  attention  to  all  business  entrusted  to  him,  and  the  full 
confidence  that  is  placed  in  his  statement  by  those  who  know  him  there, 
without  detracting  aught  from  his  able  and  meritorious  colleagues,  gave 


nim  high  claims  on  public  consideration,  even  if  he  has  erred  as  a  dele" 
gate  in  the  Bank  Convention,  which  in  my  opinion  he  has  done. 

Respectfully  submitted. 

S.  MERRILL. 

January  1,  1838. 

P.  S.  It  will  be  seen  by  reference  to  the  letters,  that  two  of  them  were 
sent  by  the  Express  Mail,  and  as  they  did  not  arrive  in  the  order  they 
were  written,  they  were  not  at  first  intelligible, 


COMMUNICATIONS  OF  DR.  COE 

TO  THE 

STATE    BANK    OF   INDIANA 

AS  THE 

AGENT  OF  THE   BANK  IN  THE  NEW  YORK  CONVENTION, 


New  York,  November  29, 1837. 

James  M.  Ray,  Esq. 

Cashier  Slate  Bank  of  Indiana: 

UearSiu: — 

As  I  presume  you  will  be  interested  in  our  Bank  Convention  debates 
and  proceedings,  I  will  give  you  a  little  sketch  of  business  to  day.  Com- 
mittee met  at  10,  sat  until  12;  convention  from  12  to  2;  committee  from 
2  to  half  past  3. 

The  Convention  read  and  amended  their  minutes  of  yesterday,  after 
which,  as  one  of  the  rules  prescribes  closed  doors,  a  resolution  was  of- 
fered so  to  amend  the  rules  as  to  admit  the  reporters  for  the  papers;  the 
vote  on  the  rules  was  a  close  one,  and  it  was  thought  would  have  been 
reversed,  after  organization,  by  the  vote  by  States,  and  this  question  was 
pretty  freely  debated,  particularly  by  a  youngerly,  pretty  eloquent  gen- 
tleman, in  so  long  a  speech  as  to  convince  all  but  two  States,  that  if  we 
admitted  reporters  we  should  not  want  speeches  made  to  be  reported, 
when  the  resolution  was  laid  on  the  table,  16,  1  think,  to  2. 

On  the  meeting  of  the  committee,  Mr.  Gallatin  submitted  a  resolution 
that  it  be  recommended  to  the  several  banks  to  resume  specie  payments 
pfi  the  day  of  next  ,  which  he  supported  by  shew- 

ing the  necessity  under  which  the  banks  of  New  York  are  to  do  it  by  the 
10th  of  May,  a  general  law  of  the  State  providing  that  where  any  incor- 
porated body  shall  suspend  payment  for  one  year,  all  its  corporate  powers 
shall  cease. 


Mr.  Brackenborough  stated  that  a  similar  forfeiture  awaited  the  banks 
of  Virginia  the   1st  March. 

Mr.  Eyre,  delegate  from  Philadelphia  and  director  of  the  United  States 
Bank,  offered  as  a  substitute,  a  resolution  to  appoint  a  committee  to  fix 
the  time;  in  support  of  which  he  proceeded  to  show  the  difficulties  of  the 
former  resumption,  notwithstanding  the  united  exertions  of  the  Govern- 
ment, the  United  States  Bank  and  the  State  Banks,  and  that  at  one 
time  they  came  very  near  again  suspending,  although  at  that  time  ex- 
change was  7  per  cent,  below  par,  and  the  U.  S.  Bank  itself  imported 
seven  million  dollars  for  that  purpose;  that  if  a  day  was  named  when 
specie  would  be  paid,  the  British  manufacturer,  whose  goods  are  low  and 
accumulated  in  large  quantities,  would,  in  anticipation,  flood  the  country, 
and  sweep  out  the  specie;  that  Spanish  dollars  now  commanded  IG  per 
cent,  premium  in  China,  and  that  20  vessels  in  the  United  States  were 
preparing  between  this  and  spring  to  sail  for  China,  and  would  only  car- 
ry out  specie  for  purchases;  that  were  the  New  York  banks  to  resume, 
they  could  not  stand  it  three  months;  and  that  to  resume  under  present 
circumstances,  he  believed  would  break  every  bank  in  the  country. 

He  also  mentioned  that  the  States  from  which  our  remittances  were 
to  come  to  settle  cur  European  debt,  were  not  represented;  that  the  south 
west  and  west  owed  Philadelphia  ^20,000,000;  that  we  owe  England  at 
least  ^20,000,000,  of  which  the  bank  of  England  holds  seven  millions 
against  individuals,  and  that  ^10,000,000  worth  of  bread  stuffs  are  ex- 
pected to  be  imported  this  year  from  Europe. 

Mr.  Gallatin  considered  both  the  debt  to  England  and  the  importation 
of  bread  stuffs  overrated,  thought  we  might  resume  at  any  time;  stated 
that  New  York  state  had  lately  sold  the  bank  ^2,200,000  of  her  5  per 
cent,  stock  at  par,  on  a  credit  of  1,  2,  3  and  4  years,  on  condition  they 
should  use  it  to  procure  specie,  and  that  the  assistance  of  the  State  in 
that  way  could  be  had  to  any  amount  by  the  banks. 

The  debate  was  chiefly  between  Mr.  Eyre  and  Mr.  Gallatin,  both  men 
of  strong  minds,  clear  heads  and  a  fund  of  information;  in  the  latter  ar- 
ticle 1  think  the  gentleman  from  Philadelphia  had  the  advantage.  Heis 
a  man  of  commanding  appearance,  cool,  collected  and  firm,  although  on 
his  first  address  he  became  considerably  affected  his  voice  faultered  and 
he  came  near  shedding  tears. 

He  stated  that  if  the  other  banks  undertook  to  resume  before  the  coun- 
try was  ready,  those  of  Philadelphia  would  resist;  that  they  were  united 
and  looked  to  the  interest  of  the  whole  country,  and  would  not,  to 
accommodate  one  State,  resume  until  the  whole  country  was  ready ;  he 
stated  the  necessity  of  statistical  information  respecting  the  situation  of 
the  banks  of  the  several  States,  to  enable  the  committee  to  judge  of  the 
propriety  of  fixing  a  day,  or  to  enable  them  to  recommend  measures. 
The  delegate  from  Boston  proposed  an  adjournment  for  three  months,  to 
enable  the  members  to  procure  it.  1  hoped  they  came  here  prepared  to 
do  it  now.  Several  members  said  they  were  prepared,  and  the  delegates 
from  Maine,  Connecticut,  North  Carolina,  Georgia  and  Kentucky,  gave 
very  favorable  general  accounts  of  the  situation  of  the  banks  of  their  re- 
spective States.     When  about  to  adjourn  I  hoped  the  members  would, 


by  to'inorrow,  be  abie  to  give  more  definite  information  as  to  the  present 
means  of  payment.  Before  the  meeting  was  adjourned,  Mr.  Pope 
of  Kentucky,  Mr.  Armstrong  of  Ohio,  and  myself  had  a  conference,  and 
our  views  agreed  to  fix  a  time,  about  the  1st  of  July,  if  on  the  situation  of 
the  banks  and  the  country  we  declared  we  did  not  see  reason  to  alter  these 
view — it  is  probable  these  three  States  will  act  together* 

In  giving  the  views  of  the  members  from  New  York  and  Philadelphia, 
I  have  not  followed  the  order  exactly  in  which  they  were  given,  but  only 
stated  the  substance  of  several  addresses  from  each.  ^ 

Mr.  Gallatin  stated  the  debt  of  England  at  $8,800,000,  excluding  that 
due  from  the  United  States  Bank    for  bonds.     Mr.  replied  he 

must  be  mistaken,  as  the  Bank  of  England  itself  held  $7,000,600  against 
individuals.  The  delegate  from  Boston  rated  the  debt  at  ^30,000,000, 
of  which  he  supposed  $10,000,000  might  bo  suspended  debts.  The  gen- 
tleman from  Philadelphia  gave  the  New  York  committee  a  thrust  or  two 
for  their  course,  and  Mr.  Gallatin  made  a  pass  or  two  at  the  U.  S.  Bank, 
but  on  the  whole  the  argument  was  conducted  with  much  decorum  and 
gentlemanly  forbearance  and  good  feeling, 

I.  COE. 


New  York,  November  30,  1838. 

Jajies  M  .  Ray,  Esq. 

Cashier  State  Bank  of  Indiana : 
Dear  Sir: — 

The  committee  met  this  morning  at  10;  the  delegate  from  New  Hamp- 
shire made  a  written  statement  of  the  situation  of  their  banks,  concluding 
with  an  argument  in  favor  of  not  naming  a  day  unless  the  Boston  banks 
could  state  their  preparations  to  meet  that  day  as  nearly  all  the  banks  in 
New  England  have  their  paper  taken  up  at  the  Suffolk  bank  Boston.  He 
stated  that  by  calling  in  18  per  cent,  of  their  discount  they  could  pay 
every  liability.  The  delegate  from  Connecticut  stated  the  ability  of  their 
banks  to  resume,  and  that  he  was  instructed  this  morning  by  their  dele- 
gation so  to  vote. 

Mr.  Gallatin  mentioned  that  on  the  Isl  July  the  Agricultural  Bank 
of  Natchez  owed  upwards  of  $3,000,000,  and  had  $68,000  in  specie 
and  bank  balances  were  against  them;  the  Planters'  Bank  a  little  better 
off;  and  the  committee  had  received  letters  from  Tennesse  that  they 
could  resume  the  1st  July,  but  not  before. 

A  letter  was  read  from  three  Presidents  of  banks  in  New  Orleans, 
stating  that  the  city  banks  declined  sending  a  delegation,  but  giving  it  as 
their  opinion  that  the  banks  of  New  Orleans  could  resume  as  soon  as  any 


others.  And  I  gave  a  summary  of  the  situation  of  our  banks,  which  ex- 
cited much  surprise  and  attention,  and  the  observations  I  made  were 
very  attentively  attended  to,  and  seemed  to  be  received  with  much  in* 
terest,  and  the  situation  of  our  bank  was  admitted  to  be  the  best  in  the 
Union,  and  copies  of  my  statement  were  taken  by  Mr.  Eyre  and  others; 
a  million  of  dollars  in  the  woods  of  Indiana  seemed  very  wonderful.  No 
statistical  information  was  given  of  the  banks  of  Boston,  New  York,  Phi- 
ladelphia, Baltimore  or  Charleston,  and  for  want  of  this  information,  as  I 
stated  to  the  committee,  i  asked  to  be  excused  from  voting  on  the  three 
followmg  motions. 

1st.  To  postpone  Mr.  liallatin's  resolution  for  a  day  to  take  up  Mr* 
Eyre's,  ayes  8,  noes  9,  lost;  my  vote  would  not  tiave  changed  the  decision 
either  way. 

2.  To  postpone  to  take  up  Mr.  Reed's  of  Boston,  for  an  adjournment 
of  the  Convention  to  say  ist  of  April;  vote  as  before.  Boston,  Philadel- 
phia, Baltimore  and  Charleston  voting  for,  and  New  York,  Virginia,  and 
District  of  Columbia  against  both. 

3.  Vote  on  Mr.  Gallatin's  resolution  9  to  8,  carried;  I  could  have  tied 
and  consequently  lost  the  vote,  but  thought  it  right  to  let  it  go  to  conven- 
tion, and  in  the  mean  time  I  could  more  fully  determine  how  to  vote,  and 
perhaps  receive  further  instructions. 

In  filling  the  blank  Ur.  B.,  delegate  from  Virginia,  moved  15th  Octo- 
ber, lost;  I  voting  in  the  negative. 

15th  September  named,  I  could  have  carried  this,  but  voted  in  the  ne- 
gative. 

1st  July  carried,  12  to  6, 1  voting  in  the  affirmative. 
Another  resolution  was  passed,  appointing  a  committee  to  call  another 
meeting  of  the  convention  when  deemed  expedient,  and  both  were  re- 
ported to  the  convention,  with  a  third,  of  no  importance,  by  Mr.  King  of 
Georgia,  merely  stating  it  to  be  the  duty  of  banks  to  resume  when 
able.  To  the  first,  however.,  was  attached  an  amendment  by  Mr.  Gal- 
latin, that  any  bank  might  resume  before  ist  July,  which  I  suppose  is 
about  as  important  as  Mr.  King's  resolution. 

In  convention  Ml'.  Van  Ness  reported  the  resolutions  of  the  majority, 
and  Mr.  Eyre  made  a  report  from  the  minority,  opposed  to  fixing  a  day 
and  moved  to  take  up  the  resolution  reported  by  the  minority.  Mr.  Van 
Ness  made  a  long  and  rather  tiresome  (to  the  hearers)  speech  against  the 
motion,  and  in  favor  of  the  report  of  the  committee. 

Mr.  Johnson  made  a  short  but  very  appropriate  speech  against  going 
into  the  irerits  of  the  two  reports  on  this  question,  and  in  favor  of  taking 
up  the  report  of  the  majority  as  being  entitled  to  precedence,  as  more 
definite,  and  as  bringing  up  directly  that  question  which  in  some  form 
must  come  up,  viz:  whether  the  day  should  be  fixed.  Mr.  Meredith  of 
Philadelphia  replied  shortly,  and  moved  to  postpone  the  subject  with  a 
view  to  a  compromise,  lost,  14  to  4;  on  this  what  seemed  an  indefinite 
postponement,  I  voted  in  the  negative;  he  next  moved  to  postpone  it  un- 
til to-morrow  morning,  and  to  cut  short  the  debate,  1  moved  to  adjourn, 
which  would  affect  his  object,  which  was  carried  unanimously,  the  only 
division  being  as  to  lime  of  meeting,  which  was  fixed  at  10. 


My  situation  is  one  of  great  responsibility,  if  the  States  vote  in  Con- 
vention as  they  did  in  committee,  my  vote  will  decide  whether  a  day  be 
fixed  or  not  for  the  resumption.  My  instructions  are  to  vote  for  the  ear- 
liest day  in  which  all  can  unite.  In  view  of  this,  I  this  evening  inquired 
of  Mr.  Eyre  whether  he  would  agree  to  fixing  the  5th  October,  but  he 
said  he  could  not  agree  to  fix  any  day,  but  if  he  did  fix  any  day  would 
prefer  one  earlier  rather  than  later  than  1st  July,  and  1  proposed  bringing 
up  to-morrow  the  question  of  adjourning  the  convention  until  April,  be- 
lieving that  at  that  lime  a  day  may  be  fixed.  If  now  fixed,  it  will  be  in 
opposition  to  Massachusetts,  New  Jersey,  Pennsylvania,  Maryland  and 
South  Catolina,  while  Louisiana,  Mississippi,  Tennessee  and  Alabama, 
from  whom  the  staple  must  come  to  pave  the  way  for  specie  payments, 
have  declined  even  sending  delegates,  so  that  probably  three  quarters  of 
the  banking  capital  of  the  country  is  opposed  to  naming  a  day. 

8,  P.M.  I  have  just  learned  that  neither  the  calling  of  the  convention 
nor  the  time  of  resuming  specie  payments  has  been  (as  I  am  told  by  a 
bank  director  of  the  Bank  of  America)  submitted  to  any  board  of  direct- 
ors in  the  city;  that  the  whole  action  is  by  the  President  and  Cashiers  of 
banks. 

Number  of  Delegates — Maine  2,  Vermont  7,  New  Hampshire  2,  Mas- 
sachusetts 15,  Rhode  Island  5,  Connecticut  7,  New  York  37,  New  Jer- 
sey 15,  Pennsylvania  10,  Maryland  6,  District  Columbiu  2,  Virginia  7, 
North  Carolina  2,  South  Carolina  2,  Georgia  1,  Ohio  1,  Kentucky  3,  ln» 
diana  1 — 135,  a  large  and  highly  respectable  assemblage. 

Mr.  Rockwell  of  Connecticut  has  this  evening  received  instructions 
from  the  State  delegation  to  vote  against  fixing  a  day;  the  vote  then  in 
convention  will,  without  mine,  be  8  for  fixing  a  day  and  9  against  it;  by 
voting  for  it  I  would  tie,  but  not  pass  it,  so  it  would  be  defeated  at  any 
rate.  And  to  prevent  too  great  odium  being  excited  by  some  persons 
against  the  bank  of  the  United  States,  I  may  vote  against  it,  or  I  may 
safely  vote  for  it,  and  can  thereby  do  no  injury,  and  I  will  consider  the 
ctse  being  still  uncommitted. 

1  presume  an  adjournment  until  April  will  take  place. 

I.  COE. 


New  York,  Dec,  1 ,  1837. 
James  M.  Ray,  Esq. 

Cashier  State  Bank  of  Indiana . 

Dear  Sir; 

To  proceed  v/ith  the  proceedings  of  the  Convention.     We  met  at  10 
2 


10 

and  it  was  near  4  P.  M.  when  we    adjourned  without  taking  any  ques- 
tion. 

On  opening,  Mr.  Eyre  withdrew  his  resolution  for  appointing  a  com- 
rr>ittce  to  call  a  convention,  and  Mr.  iVlerret,  of  B.,then  moved  to  strike 
out  the  repcrt  of  the  committee  to  insert  a  set  of  resolutions  providing,  1st 
for  an  adjournment  until  the  2nd  Monday  of  May;  2nd.  to  appoint 
a  committee  to  invite  those  states  not  represented  to  send  delegates;  and 
3d.  to  recommend  to  all  the  banks  to  be  ready  to  pay  specie  at  the  ear- 
liest practicable  time  after  the  meeting  ot  the  convention;  which  he  sup- 
ported by  a  very  able  and  handsome  address,  showing  our  unprepared- 
ness  to  fix  a  day  now  from  the  entire  absence  of  all  statistical  informa- 
tion as  to  the  state  of  the  banks,  at  which,  considering  the  abilities  and 
information  of  the  gentlemen  calling  the  convention,  he  expressed  much 
surprize.  2nd.  Because  so  large  a  number  of  states,  including  the  four 
great  cotton  growing  States,  were  entirely  unrepresented.  3d.  From  the 
fact,  the  roport  was  made,  as  he  understood,  by  only  a  majority  of  one 
in  committee,  and  that  Boston,  Philadelphia,  Baltimore  and  Charlestown, 
were  opposed  to  it,  without  whose  cot>currence  it  would  be  impossible  to 
continne  specie  payments  if  resumed.  4th.  That  the  1st  July,  ifthe  calcu- 
calculations  of  the  gentlemen  from  N  Y.  were  correct,  was  loo  far  distant, 
but  if  they  proved  erroneous,  and  we  were  not  ready  the  1st  of  July,  after 
having  appointed  it,  all  confidefice  would  be  gone;  and  he  had  under- 
stood tliat  should  a  second  failure  take  place,  Congress  would  pass  the 
bankrupt  act  and  wind  them  the  banks  all  up. 

Mr.  Gallatin  rose  to  move  a  division  of  the  question,  so  as  to  take  it  on 
striking  out  only  to  prevent  its  recurring  again  for  another  substitute,  and 
took  occasion  to  give  the  same  information  respecting  the  south  western 
states,  which  had,  as  1  mentioned  before,  been  given  in  committee.  Af- 
ter some  few  observations  by  others,  1  rose  to  say  that  1  should  vote 
against  striking  out,  that  the  question  might  come  directly  on  the  report 
of  the  committee,  to  give  the  members  who  wished,  an  opportunity  to 
vote  for  a  fixed  day  directly,  and  1  thought  it  particularly  right  to  give 
the  delegation  from  New  York,  the  means  of  showing  in  the  most  decid. 
ed  manner,  that  their  efforts  had  not  been  wanting  to  fix  a  day,  to  justify 
themselves  to  their  I  gislature,  and  that  should  the  report  be  rejected, as 
it  will  be,  I  hoped  they  would  then  unite  with  others  in  the  best  manner 
to  effect  the  object,  in  which  all  could  unite. 

At  the  same  time,  1  took  occasion  to  state,  that  Indians  strongly  desir- 
ed, and  it  was  strongly  her  interest,  to  resume  specie  payments;  that  at 
the  suspension,  the  Bank  curtailed  her  discounts  one  fifth,  not  from  ne- 
cessity, but  to  show  that  her  stockholders  did  not  wish  to  make  large 
profits  out  of  unredeemable  p.ippr,  and  that  she  had  reason  so  to  do,  the 
profits  for  the  preceding  6monlhs,  having  been  lOi  per  cent.,  which  would 
but  for  the  curtailment,  from  their  increased  exchange,  have  been  still 
greater  the  next  6  months,  and  tnat  when  specie  payments  were  resum- 
ed,she  would  probably  authorize  the  expansion  of2t)  per  cent,  again,  giv- 
ing her  increased  profit. 

That  the  people   wanted  tfije.  discount,  and  the  state  paying  specie  on 
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her  debt,  was  desirous  the  time  should  soon  come,  when]  she   would  not 
be  obliged  to  pay  a  premium  on  it. 

Still  I  was  instructed  to  use  my  efforts  to  promote  united  action,  and 
that  while  all  the  other  great  commercial  cities  and  four  fifths  of  the 
banking  capital  was  united  against  fixing  a  day,  1  saw  but  little  use  in 
New  York's  attempting  to  resume.  That  the  course  of  proceeding,  both 
in  convention  and  committee  had  differed  from  my  expectation.  I  had 
supposed  the  gentlemen  from  the  great  commercial  cities  on  both  sides 
of  the  question,  would  have  been  prepared  with  statistical  information 
to  show  the  present  liabilities  and  means  of  meeting  them  of  the  banks 
in  the  great  commercial  cities  at  least;  the  reduction  of  discounts,  if  ne- 
cessary to  effect  toeffectthe  object;  the  relation  which  means  must  bear 
to  liabilities  to  justify  resumption,  and  the  probability  of  our  being  in 
a  situation  on  the  day  named  to  resume,  and  that  unless  some  statistical 
information  from  our  great  commercial  cities  was  given,  which  would 
justify  fixing  a  day  for  the  resumption  of  specie  payments,  I  should  vote 
against  it,  although  to  allow  the  committee  to  report  and  bring  the  sub- 
ject before  the  convention,  I  had  withheld  my  vote  in  the  committee. 

Mr.  Rockwell,  of  Connecticut,  followed  in  a  very  good  speech  against 
the  report  of  the  committee  for  which  he  had  voted  (by  instruction,  but 
is  now  differently  instructed,)  and  insisted  particularly  on  the  reasonable- 
ness of  the  call  for  statistical  information,  and  this  was  urged  by  others. 
It  being  the  ground  I  and  I  only  had  taken  in  committee,  and  Mr.  Gal- 
latin, chairman  of  the  committee,  was  particularly  called  on.  He  rose 
and  stated  thit  indisposition  prevented  him  from  entering  into  a  statisti- 
cal statement,  and  repeated  his  argument  before  the  committee,  from 
debt  to  England,  coming  crops,  and  the  support  which  New  York  State 
would  give  them  of  her  whole  credit,  and  intimated  that  New  York 
would  resume  in  May,  whether  others  did  or  qot,  and  regretted  to  find 
the  United  States  Bank,  which  had  three  times  came  to  their  rescue  in 
New  York,  when  in  difficulty,  now  hang  back,  and  that  he  had  not  the 
least  idea  New  York  would  prolong  the  term  of  their  suspension  beyond 
the  year  allowed. 

Mr.  Ryre  in  reply  repeated  in  substance  the  same  arguments  used  in 
committee,  and  stated  that  the  Bank  of  the  United  States,  although  shorn 
of  her  power,  would  still  come  to  the  rescue  of  New  York,  when  her  ne- 
cessities required,  and  that  the  Bank  had  yei  so  to  do,  but  that  she  must 
take  her  own  time  and  means;  that  she  owed  duties  to  Pennsylvania  and 
her  sister  banks  there,  but  that  she  was  ready  to  resume  when  the  whole 
country  was  ready  for  it,  that  she  went  for  the  whole  union  and  the  whole 
only.  That  if  New  York  resumed  without  the  other  stales,  her  banks 
would  fail  in  a  month,  and  bring  all  the  rest  with  them,  and  that  if  she 
persisted  on  taking  this  coarse,  on  her  her  own  head  be  the  ruin  it 
brought. 

There  were  many  other  speeches;  by  Mr.  Johnson  of  Utica  3 speech- 
es; Mr.  Merrett,  Boston;  Mr.  Lewis,  Philadelphia;  Mr.  Lawrence^New 
York;  and  others,  although  you  have  the  substance  of  the  argument 
above.     1  calculate  to  vote  against  striking   out,  which,  if  there  is^  no 
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change,  will  tie  and  lose  the  n^otion.  Then  the  report  will  come  up.  Mr. 
Rockwell  will  vote  against  it;  I  could  vote  for  and  tie  it,  but  it  would 
still  be  lost,  i  intend  to  vote  against  it,  which  will  then  make  it  8  to  10. 
Then  Mr.  Merrett's  resolutionswill  come  up,  and  be  carried  10  to  8,  that 
is,  provided  no  change  of  views  take  place.  I  hope  to  procure  a  united 
votefor  home,  but  whether  it  will  be  decided  to. morrow,  is  uncertain, 
qut  I  think  it  will. 

I  have  several  times  been  askf  d  for  the  summary  of  the  state  of  our 
bank,  which  I  read  before  the  committee.  One  gentlemen  observing 
that  it  did  him  good  to  look  at  it.  Mr.  Van  Ness,  President  of  Bank  of 
Metropolis,  told  me  that  we  were  the  richest  bank  in  the  Union,  and  that 
1  ought  to  have  3  or  4  votes  on  that  account,  but  the  whole  action  of  th« 
convention,  said  he,  depends  on  you  at  nny  rate.  If  the  vote  passes  to 
a  day  as  I   expect,  before  closing  the  mail,  I  will  send  this  by  express. 

Yours.  I.  COE. 

2  P.  M.,  Dec.  2d. 

The  resolutions  from  Mr.  xMerrctt,  with  some  modifications, are  unani- 
mously adopted,  except  one  »esolution,  thus:  it  is  inexpedient  now  to  fix 
the  time — carried  11  to  7;  Delaware  represented  to-day;  this  gave  New 
York  an  opportunity  of  voting  on  the  direct  question;  Convention  to 
meet  2d  Wednesday  of  April  next;  no  time  for  specie  payment  named. 
Convention  about  to  adjourn. 

Yours.  I.  COK 


New  York,  December  4,  1837. 
President,  and  Dlredors  of  the  Stale  Bank  of  Indiana^ 

Gentlemen:  Although  Ihave  furnished  to  your  cashlera  daily  account 
of  the  proceedings  of  the  Bank  Convention,  which  as  your  delegate  J 
attended,  after  receiving  notice  of  the  appointment^with  which  I  waS 
honored, still  it  may  be  proper  at  its  close  to  furnish  a  more  general  and 
official  report  for  your  information. 

Your  instructions  to  concur  in  the  earliest  day  fixed  for  the  resump- 
tion of  specie  payments  in  which  the  convention  would  unite,  fully  met 
the  concurrence  of  my  own  opinion,  believing  there  could  be  no  united 
action  unless  all  the  banks  felt  prepared,  and  if  all  felt  so  prepared, 
whether  justly  or  not,  it  would  certainly  not  be  the  duty  or  interest 
of  Indiana  to  oppose,  even  if  not  satisfied  of  the  abiHty  of  other  banks  to 
make  that  resumption  permanent. 

It  was  however  early  perceived  that  so  fir  from  a  united  vote  being 
likely  to   be  obtained    for  fixing  a  day  for  the  resumption  of  specie  pay- 
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ment?,  the  convention  was  nearly  equally  and  very  firmly  divided  as  to 
the  policy  of  fixing  any  day. 

New  York,  from  being  a  creditor  state,  has  a  strong  interest  in  bring- 
ing on  a  speedy  resumption,  by  which  her  debts  will  become  more  valua- 
ble, she  has  also  several  millions  of  dollars  due  her  from  the  banks  of 
other  States  which  she  is  unable  to  obtain,  until  specie  payments  are 
resumed  or  the  balance  of  trade  shall  give  these  cities  funds  in  New 
York. 

But  that  inducement  which  most  strongly  impels  her  to  urge  a  speedy 
resumption,  is  that  a  law  of  the  state  general  in  its  effects,  dissolves  all 
charters  of  incorporated  companies,  which  for  one  year  refuse  to  pay  their 
debts  and  although  the  legislature  has  given  the  banks  a  letter  of  license  for 
that  year,  yet  as  the  question  of  further  time  was  at  the  late  election  agi- 
tated and  both  political  parties  pledged  themselves  against  giving  further 
time,  it  is  apprehended  that  no  further  time  will  be  granted. 

iStill  from  the  fact  that  the  New  York  committee  who  had  called  the 
convention  and  took  the  lead  in  urging  a  day  to  be  fixed,  neither  brought 
forward  any  statistics  from  their  own  state  or  others  to  show  that  the 
country  was  prepared,  except  from  2  banks  in  Natchez.  One  of  which 
had  more  than  ^'2,000,000  of  circulation  and  bank  balances  of  several 
hundred  thousand  dollars  against  her,  and  but  $68,000  in  specie  to  meet 
it,  and  the  other  nearly  similiarly  situated,  from  these  circumstances  it 
was  to  be  inferred  that  the  New  York  Banks  themselves  were  more  desi- 
rous to  show  a  desire  to  fix  an  early  day,  than  to  effect  it. 

Nor  does  the  situation  of  New  York  cily  itself  from  the  published 
statistics  seem  very  favorable  to  her  present  ability,  with  '23  millions  of 
circulation  and  deposite  to  2  millions  of  specie,  or  including  all  present 
liabijilies  30  millions  debt,  and  all  resources  other  than  discounted  bills 
less  than  14  millions,  of  which  more  than  11  millions  being  in  other 
bank  notes,  and  balances  could  not  be  commanded  unless  they  also  re- 
sumed. 

And  the  union  of  New  York  in  this  measure  is  far  more  than  doubt- 
ful,when  it  is  known  that  the  measure  both  of  calling  a  convention  and 
fixing  a  day  comes  entirely  from  a  committee  of  Presidents  and  Cashiers, 
men  not  engaged  in  mercantile  business,  and  who  were  after  the  suspen- 
sion appointed  for  other  purposes,  and  who,  I  am  informed  on  high  au- 
thority, have  never  thought  proper  to  submit  the  measure  to  a  single 
board  of  their  directors,  which  it  is  presumed  they  would  have  done, 
had  they  anticipated  aconcurrence. 

And  1  might  add,  that  after  the  adjournment,  while  the  members  from 
Pennsylvania  and  Massachusetts,  gave  it  as  their  opinion,  that  an  earlier 
day  than  <he  1st  of  July  would  be  fixed,  one  of  the  New  York  delegates, 
a  President  of  its  largest  Bank,  told  me  it  would  not  probably  take  place 
before  August  or  September. 

On  the  other  hand  the  delegates  from  all  the  other  Atlantic  commer- 
cial cities,  including  the  one  from  the  United  States  Bank,  considered  it 
entirely  premature  now  to  fix  a  day;  that  we  were  not  now  in  a  situa- 
tion to  resume,  and  events  over  which  we  have  no  control  might   prevent 


our  being  ready  on  any  named  day,  and  a  second  failure  woald  more 
deslroy  public  confidence,  than  the  non  attempted  resumption.  That 
eur  principal  resources  for  prt^paration  come  fro:n  the  cotton  growing 
states,  of  whom  the  four  most  t^mportant,  have  declined  even  sending 
delegates  to  consult  on  the  subject. 

The  main  argument  on  whieli  the  New  York  deFegntes  relied  was  that 
bank  notes  were  promises  to  pay,  given  with  the  understanding  that  pay- 
ment should  not  be  demanded.  That  if  contider>ee  was  restored  pay- 
ment would  not  be  demanded,.and  that  if  we  resolved  to  pay,  contidenco 
would  thereby  be  restored.  But  as  the  lesolution  to  pay  founded  on 
no  statistical  information  of  ability  might  possibl^y  n&t  restore  confidence, 
it  seemed  to  me  a  very  hazardous  experiment. 

Under  these  ciFcumstances  with  no  statistical  information  of  ability 
to  pay  from  any  of  our  great  commercial  cities,  I  could  riot  consent  to 
ose  the  undue  weight  whicb  had  been  given  to  the  delegation  of  Indiana, 
(by  making  her  single  delegate  and  single  bank  equal  to  New  York, 
Pennsylvania  or  JMassathuseets.)  in  deciding  against  say  tKree  fourth 
of  the  banking  capital  of  the  country,  and  throTving  on  theRV  the  entire 
odium  of  preventing  a  day  being  named. 

And  there  were  still  stronger  inducement?  for  not  doing  so  from  the 
fact  that  of  the  nine  states  which  in  committee  voted  to  tix  a  day,  the 
delegates  from  three  thus  voted  in  pursuance  of  instructions  and  as  they 
stated  against  their  own  judgments,  while  another  nominated  the  15th 
of  October,  and  another  voted  for  the  15th  September.  Leaving  only 
New  York,  Ohio  and  Kentucky  and  the  District  of  Columbia  who  were 
willing  ({be  private  opinion  of  the  delegates  being  taken)  to  fix  so  early 
a  day  as  the  tsl  of  July. 

When  therefore  the  qaestion  came  o-p  In  committee  as  %o  fixing 
a  day,  although  I  could  not  under  these  circumstances  vote  &r  it, 
and  knowing  that  if  my  vote  were  given  agahist  it,  it  would  equally 
divide  the  committee  and  prevent  a  report,!  withheld  my  vote,  giving  as 
a  reason,  my  inabifity  to  i^ote  for  it  without  some  statistical  information 
to  show  that  it  could  safely  be  done,  but  not  willing  to  prevent  the  re- 
port, hoping  that  information  might  be  given  in  convention. 

That  your  bank  might  not  be  supposed  unready  oranwiiling  (©resume 
1  stated  to  the  committee  my  instructions  and  submitted  a  summary  of 
the  statement  of  the  bank  on  the  31st  of  October,  taken  from  the  state- 
ment sent  me  as  follows: 

Capital  paid  in  |1,84T,125 

Surplus  fund  and  profit  404,677  C7 

Total  $2,251,802  69-100 

LIABILITIES  OCT.  3L 

Circulation  $2,205,812 

Private  deposits  and  unreclaimed  dividends  333,164  61 

Stale  deposits  U),45o  84 
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Due  United  Stales  ofiiccrs  exclusive  of  specie  deposits  033,198  24 

Due  other  banks  09,725  18 


13,261,350  87 

xMEANSOF  PAYMENT  EXCLUSIVE  OF  DISCOUNTED  NOTES 

Specie  exclusive  of  special  deposits  ^$1,048,714  72 

Cash  items  and  due  from  other  banks  978,974  60 

Bills  of  exchange  390,338  31 

12,418,027  63 
Balance  required  to  paj  all  demands  843,323  24 

^3,261,350  87 

Discounted  bills  |2,874,530  53-100. 

Required  from  discount  line  to  pay  all  demands  29  1-5  per  cent. 

Special  deposite  in  specie  by  United  States  Land  Offices  ^211,573 
70-100. 

In  reading  I  ;v as  interrupted  to  enquire  whether  1  was  not  misunder- 
stood io  stating  the  amount  of  specie  on  hand  which  was  considered 
hardly  credible,  and  all  admitted  we  were  best  off  of  any  bank  in  the 
United  States.  Mr.  Pope  only  stating  that  Kentucky  was  nearly  as  well 
off.  A  number  of  members  then  and  afterwards  asked  the  loan  of  my 
statement  to  take  copies,  one  observir.g  it  did  him  good  to  look  at  it,  and 
the  delegate  from  the  United  States  Bank,  who  also  took  a  copy,  stating 
that  we  made  them  all  ashamed  of  themselves.  In  convention  no  statis* 
tics  whatever  being  exhibited  there  did  not  seem  an  opening  to  exhibit 
ours,  without  subjecting  to  the  imputation  of  boasting  over  others.  I  took 
occasion  however  when  the  renjatk  seemed  appropriate  to  state  that  1 
was  informed  the  profits  for  the  0  months  previous  to  suspension  were 
lOi  per  cent,  and  has  it  since  been  remarked  to  me  that  it  was  the  univer- 
sal opinion,  not  only  that  our  bank  was  in  the  best  situation  of  any  in  the 
union,  but  the  stock  was  also  the  most  profitable  to  hold. 

When  the  report  of  the  committee  came  up  in  convention  a  motion 
was  made  to  strike  it  out  after  the  introductory  word,  to  insert  resolu- 
tions presented  by  the  delegate  from  Massachusetts,  similiar  to  those 
which  passed  except  the  second.  My  object  being  to  procure  a  final 
united  action,  and  knowing  that  my  vote  could  not  pass  the  resolution  of 
the  report  I  voted  against  striking  out,  to  give  as  1  stated  (and  what  I 
thought  was  principally  wanting)  an  opportunity  to  New  York  and  some 
other  slates  to  vote  directly  on  the  question  and  show  their  legislatures,  that 
their  exertions  had  not  been  \*  anting  to  fix  a  day.  It  was  however 
struck  out  against  my  vote,  Delaware  being  now  represented  and  Connec- 
ticut differently  instructed.  An  opportunity  of  the  direct  vote  was  how- 
ever given  by  a  modification  of  the  Massachusetts  resolutions,  when  for 
the  reasons  above  named,  I  voted  it  was  inexpedient  to  fix  a  day,  think- 
ing it  more  just  and  generous  to  take  a  responsibility  which  our  State  bank 
iswell  able  to  bear  rather  than  throw  any  odium  of  the  decision  entirely  on 
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others.  My  intention  however  was  that  if  from  the  stalisticrtl  informa- 
tion shown,  it  had  appeared  that  the  banks  miglit  safely  fix  a  day,  leav- 
ing the  inference  that  their  not  doing  it  was  to  have  a  political  effect, 
then  1  would  in  every  case  have  voted  to  fix  a  day  and  the  earliest  day 
in  which  I  should  have  thought  it  could  safely  be  done. 

In  voting  to  fill  the  blank  in  the  resolution  of  the  committee  to  fix  the 
day  I  voted  against  October  and  September,  had  my  vote  been  given  for 
September,  it  would  have  carried;  1st  July  was  next  taken,  this  had 
been  named  by  the  New  York  committee  and  there  was  no  chance  of 
a  majority  in  favor  of  an  earlier  day  and  1  voted  for  it. 

When  the  convention  meets  next  spring,  instructed  as  the  delegates 
are  to  bring  statistical  information,  it  will  probably  be  prepared  to  fix  a 
day,  and  if  appearances  are  then  favorable  as  to  ability,  1  think  an  early 
day,  probably  by  the  10th  of  May  unless  tne  New  York  Legislature  ex- 
tend the  license  to  its  banks.  For  I  think  it  would  be  disastrious  in 
many  respects  for  New  York  to  attempt  alone — not  being  able  to  com- 
mand her  balances  from  the  banks  of  other  states  and  liable  to  pay  her 
own,  the  calls  on  her  would  be  great,  and  if  the  state  aids  her  as  it  is 
said  she  will,  to  any  amount  \^ith  hercredit  by  giving  her  State  bonds 
on  credit,  the  very  fact,  that  they  would  be  used  to  draw  specie  from 
Europe, would  be  likely  to  cause  European  capitalists  to  set  their  faces 
against  all  American  bonds  and  this  would  be  ruin  to  our  internal  im- 
provements. 

In  conclusion  I  have  the  pleasure  to  state  that  all  the  resolutions  (ex- 
cept the  one  declaring  it  inexpedient  to  fix  the  time)  passed  unanimously 
and  I  think  will  receive  the  public  approbation,  and  the  meeting  closed 
and  was  generally  conducted  with  much  harmony  and  good  feeling. 
Very  respectfully, 

ISx\AC  COE. 


REPORT 

ON    THE 

STATE    LIBRARY 


Decembers,  1837. 


Referred  to  the  committee  on  the    State  Library  and    200  copies   ordered   to  be 

printed. 


Indianapolis,  Dec.  8,  1837. 
Hon.  Thos.  J.  Evans, 

Please  lay  before  the  House  over  which  you  preside,  the  within  Re- 
port. 

Very  respectfuUv, 
Wm.  J.  BPv  OWN,  Secretary  of  State. 


Indianapolis,  December  9th,  1837. 

The  Secretary  of  State,  and  ex-officio  the  State  Librarian,  according 
to  the  provisions  of  an  act  entitled  "an  act  for  the  preservation  of  the 
State  House  and  for  other  purposes,"  approved  Feb.  6,  1837,  now  re- 
ports to  the  General  Assembly,  that  the  room  for  the  Library  in  the 
State  House  has  been  fitted  up,  and  shelved  in  a  manner  as  near  as  possi- 
ble corresponding  with  the  remainder  of  the  work  in  the  building.  The 
work  was  performed  by  Messrs.  Hatlen  and  Scofield  of  Connersville,  In- 
diana, in  a  manner  highly  creditable  to  them  as  mechanics,  and  at  a  cost 
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much  below  the  general  estimate.  A  report  of  the  particular  items  of 
expense  will  be  laid  beforeyou,  by  the  superintendent  of  the  State  House 
in  his  annua!  report.  One  side  of  the  adjoining  room  has  been  fitted  up 
in  the  same  manner,  under  the  provisions  of  the  same  act  for  the  use  of 
the  Indiana  Law  Library.  The  whole  has  been  neatly  carpeted,  and 
supplied  with  furniture  and  other  conveniences,  for  the  comfort  of  the 
members  of  the  Legislature,  and  others  entitled  to  the  use  of  the  books. 
Lender  the  law  of  the  last  session,  appropriating  two  hundred  dollars 
annually  to  the  increase  of  the  Library,  I  made  arragements  with 
Henry  W.  EMsworth,  Esq.,  who  was  about  to  visit  the  eastern  cities,  to 
purchase  the  necessary  additions  to  the  Library,  under  the  provisions  of 
said  act,  and  required  him,  as  far  as  possible,  to  purchase  such  books  as 
were  in  the  list  furnished  by  the  committee  on  the  State  Library.  Find- 
ing it  would  be  much  to  the  advantage  of  the  state  to  anticipate  the  ap- 
proprialion  made  by  law  for  next  year,  in  the  purchase  of  books,  1  autho- 
rized him  to  purchase  four  hundred  dollars  worth,  which  he  accordingly 
did,  two  hundred  dollars  of  which,  is  to  be  paid  out  of  the  next  year's  ap- 
propriation. Many  of  the  books  on  the  list  furnished,  could  not  be  found. 
Their  places  have  been  supplied  with  others,  which  I  think,  will  be  sat- 
isfactory to  the  members  of  ihe  Legislature,  among  which  are  many  rare 
and  valuable  works.  Herewith  is  annexed  a  catalogue  of  the  books  pur- 
chased with  the  prices. 
Johnson's  Life  of  General  Green 
Acerbes'  Travels 

Trumbull's  History  of  Connecticut 
Boyman's  History  of  Maryland 
J  setters  of  Louis  the  i6th 
Bulwer's  Athens 

Stevens'  Travels  in  Egypt,  Arabia  &Pffi(ra,&c. 
Ramsey's  History  of  South  Carolina 
Heeren's  Political  System 
Holt's  Life  of  George  the  3d 
Princes'  New  England   Annals 
Tenneman's  Manual  of  Philosophy 
Athenaeums 
Letters  from  Palmyra 
Southey's  Book  of  the  Church 
Murdock's  Mosheim 
Mdthat  Magnolia 
Bradford's  Massachusetts 
Botta'fi  liistory  of  Italy 
Foreign  Review 
Chillingsworth's  Works 
Ortoman  Empire 
Lives  of  the  Principal  Cardinals 
History  of  Algiers 
Pope's  Homer,  Iliad  and  Odessy 
Anderson's  History  of  France 
Chesterfield's  letters 
Clarendon's  Life 


2  vols. 

$4  50 

2 

2  25 

2 

4  00 

1 

1  25 

3 

1  50 

2 

1  50 

2 

2  00 

2 

4  00 

I 

3  00 

2 

4  50 

1 

2  00 

1 

3  75 

16 

12  00 

2 

2  00 

2 

3  00 

3 

6  75 

2 

4  00 

2 

3  00 

1 

2  00 

10 

5  00 

1 

3  50 

1 

3  50 

I 

2  50 

2 

3  00 

5 

8  00 

2 

3  00 

2 

3  00 

3 

4  00 

Lives  of  the  Principal  Reformers  1  vol. 

Turkish  Spy  8 

New  England  Magazine  7 

Trotter's  Life  of  Fox  1 

Buck's  European  Settlements  5 

Fitzosborn's  Letters  1 

Foster's  Essays  1 

History  of  Enthusiasm  1 
Phillips,  Curran,  and  Grattan's  speeches   1 

Madden's  Infirnrities  of  Genius  1 

Degerando on  Self  Education  1 

Southey's  Essays  2 

Volney's  View  of  America  1 

Davis'  Life  of  Aaron  Burr  2 

Mills'  History  of  the  Crusades  1 

Burns'  Travels  in  Bokhara  2 

Josephus'  Works  I 

Dryden's  Works  2 

History  of  Florence  2 

History  of  the  Hartford  Convention  1 

History  of  Mexico  and  Guatamalia  2 

Marbois'  History  af  Louisiana  1 

Clarenden's  Rebellion  6 

Family  Library  5 

Dunn's  Guatamalia  I 

Hendersou's  Ireland  1 

Shaler's  Algiers  1 

Essays  of  EUa,  by  Charles  Lamb  1 

Reports  on  the  Penitentiary  System  1 

Story's  Miscellaneous  Writings  1 

Schelegal's  Lectures  1 

Wayland's  Moral  Science  I 

Brougham  on  Science  1 

Bigelow's  Technology  1 

Armstrong's  War  of  1812  1 

Memoirs  of  Cardinal  Richelieu  2 

Goldsmith's  Works  1 

Goldsmith's  Life,  by  Prior  1 

Dunglisson's  Physiology  2 

Chalmer's  Works  1 

Good's  Book  of  Nature  1 

Dugald  Stewart's  Works  7 

Irving's  Astoria  2 

Eaton's  Life  of  Jackson  1 

Tregdoles'  Carpentry  1 

Engineer's  Encyclopedia  2 

Chautaubriand's  Travels  2 

McKenzies'  Works  I 

Nuttal's  Ornithology  2 


$3  50 

4  00 

5  00 

1  50 

2  50 

75 

50 

67 

1  25 

75 

I  00 

2  00 

1  50 

1  90 

3  00 

1  20 

1  50 

2  50 

1  25 

2  00 

1  50 

1  50 

7  50 

2  25 

1  00 

75 

1  25 

50 

1  50 

1  75 

1  50 

1  25 

50 

2  75 

75 

1  25 

1  80 

2  00 

5  75 

1  50 

1  25 

8  00 

2  75 

1  75 

4  00 

20  00 

4  50 

1  25 

4  00 

4 

Owen's  A^ojages  y  vol. 

Powers's  Impressions  2 

Crabb's  Historical  Dictionary  2 

Carey's  Library  2 

Sheridan's  Work's  1 

Stanhopes'  Greece  1 

Aiken's  Charles  2 

Baylie's  History  of  Plymouth  2 

Madrid  in  1835  1 

Peales' Italy  1 

Memoirs  of  Commodore  Barney  I 

Dunlap's  History  of  Arts  and  Design  2 

Thomas'  History  of  Printing  2 

Memofrs  of  R.   Sands  2 

Dymond's  Essays  1 

Scottish  Gael  1 

Huskisson  and  Windham's  Speeches  1 

Burke  and  Chatham's  do  1 

Gardens  &  Menagerie  of  Zoological  Soc.  2 

Memoir  of  Count  Grammont  2 

Lockhart's  Life  of  Scott  1 

Wraxall's  Memoirs  2' 

Neibuker's  History  of  Rome  2 

Williamson's  History  of  North  Carolina  2 

Chemistry  of  the  Arts  2 

Brougham's  speech  on  present  state  of  law  I 

Pickwick  Papers,  by  "Boz"  4 

Walton's  Lives  2 

Beckford's  Italy  2 

Aikenside's  Pleasure  of  Imagination  1 

History  of  Pomp""eii  1 

Upham's  Witch  raft  1 

Knowle's  Works  1 

Life  of  Wolf  Tone  I 

Constable's  Miscellany  14 

Campbell's  Letters  from  the  South  2 

Cooper's  Complete  Works  25 

Encyclopedia  of  Geography  3 

Butler's  Analogy  I 

Belknap's  History  of  New  Hampshire  2 

Wheaton'sHist.  of  North  Men  &  Dames  1 

Essays  on  Truth  and  Opinion  2 

Lady  Mortague's  Works  2 

Miss  Martineau's  Society  in  America  2 

British  Cicero  3 

Abbe  Mellott's  History  and  binding  3 

Gibbon's  Millaneous  Works  3 

Aiken's  Letters  1 

Leland's  History  of  Ireland  3 

Clapperton's  Expedition  .1  *  I  00 


$1   52 

11  25 

4  00 

4  00 

1  25 

75 

1  50 

3  16 

1  00 

1  00 

1  25 

3  50 

2  50 

3  00 

1  25 

1  50 

2  80 

2  80 

4  00 

1  50 

2  50 

4  50 

4  00 

2  50 

4  00 

63 

1  80 

1  50 

75 

75 

60 

50 

75 

67 

9  38 

3  50 

13  00 

9  00 

75 

4  00 

1  75 

1  00 

3  75 

1  75 

3  00 

5  GO 

5  CO 

75 

3  00 

§'i  00 

5  00 

2  00 

10  00 

6  00 

2  50 

1  00 

75 

75 

75 

2  00 

3  00 

2  50 

2  68 

2  11 

Pratt's  Gleanings          .  3  vols. 

Plowden's  History  of  Ireland  5 

Heckwelder's  Narrative  1 
Roscoe's  Life  of  Leo  the  10th  and  binding  4 

Irving's  Works  12 

Crayon  Miscellany  3 

American  Almanac  1 

Pocahontas  I 

Life  of  Milton  1 

Life  of  Roger  Williams  1 

Ijordon's  Pennsylvania  2 

322  vols. 
Insurance  paid  at  Philadolphia 
Freight  of  Books  from  New  Haven  to  Philadelphia 
2  boxes,  postage,  &c. 
Postage,  cartage  and  case  at  New  Haven,  Conn. 

Total  |400  00 

The  usual  number  of  Congressional  Documents ,  together  with  the  laws 
of  the  last  session  of  Congress  due  the  State  of  Indiana,  have  been  receiv- 
ed. Duplicate  setts  of  the  American  State  Papers  (Gales  ^  Seaton's 
Edition)  splendidly  bound,  have  also  been  received.  The  third  volume 
of  Blackford's  Reports  has  been  transmitted  to  the  several  states  as  direct- 
ed by  a  joint  resolution  of  the  General  Assembly. 

There  have  been  received  since  the  last  report  of  the  State  Librarian, 

Leigh's  Reports  of  the  Supreme  Court  of  Virginia  5  vols. 

Harington's  Delaware  reports  ,  1 

Dana's  Kentucky  Reports  1 

Gill  and  Johnson's  Maryland  Reports  1 

Day's  Connecticut  Reports  I 

Vermont  Reports  1 

Laws  of  Mississippi  for  1836  2 

do       Maryland  3 

do       Massachusetts  for  1836  2 

do       Vermont  1 

do       South  Carolina  for  1830  1 

do       New  Hampshire  1836  3 

do       Kentucky  2 

do       North  Carolina  1 

do       Delaware  3 

do       Massachusetts  1837  4 

do       Pennsylvania        "  3 

do       New  Jersey         "  3 

do       New  York  "  3 

do       Louisiana  "  3 

do       South  Carolina  2 

do       Connecticut  6 
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Laws  of  Maryland  '  3  vols, 

do       Ohio  3 

do      New  Hampshire  1837  5 

do       Maine  3 
These  have  been  bound  and  added  to  the  State  Library. 
Respectfullv  submitted. 

WM.  J.  BROWN,  State  Librarian. 


%.  /■- 


H.R. 


REPORT  i 


COMMISSIONER  ON  THE  WABASH  RIVER. 


December  9,  1837. 
300  copies  ordered  to  be  printed. 


To  the  Honorable 

The  General  Assembly  of  the  State  of  Indiana : 

The  undersigned  Commissioner  appointed  under  an  act  entitled  "An 
Act  to  provide  for  the  improvement  of  the  navigation  of  the  Wabash," 
approved  February  I,  1834,  in  pursuance  of  the  requisition  of  the  14th 
section  of  said  act,  has  the  honor  to  submit  the  following  report: 

During  the  past  year,  the  operations  on  the  river  have  been  confined 
exclusively  to  the  completion  oi  the  work  stated  in  my  last  annual  re- 
port to  be  under  contract  and  in  progress.  This  delay  in  prosecuting 
the  work  on  the  part  of  the  undersigned,  has  been  occasioned  by  the  Le- 
gislature of  the  State  of  Illinois  withdrawing  the  corresponding  funds  ap- 
propriated by  that  State  from  the  hands  of  their  former  Commissioner, 
and  placing  them  under  the  control  of  the  Board  of  Commissioners  of 
Public  Works. 

The  undersigned  had  intended  to  have  taken  the  necessary  steps  to 
ensure  the  removal  of  the  most  dangerous  timber  obstructions  in  the  river, 
which  annually  cause  so  much  loss  of  property,  and  which  were  excessive 
during  the  last  season  of  navigation;  but  the  failure  of  the  Board  of  Il- 
linois to  pass  an  order  for  the  cooperation  of  the  commissioner  of  that 
State  in  charge  of  the  river,  in  the  expenditure  of  this  specific  fund;  no- 
thing could  be  done  on  the  part  of  the  undersigned. 
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The  contract  at  CofTco  Liand  Ripple  has  been  completed  during  the 
pa&t  year,  and  I  am  pleased  to  say  the  improvements  fully  answer  the 
purposes  designed;  and  give  general  satisfaction  to  the  navigators  of  the 
river.  This  contract  was  the  last  in  progrss  and  closes  all  the  outstand- 
ing charges  against  the  funds  in  my  hands. 

The  following  statement  exhibits  the  amount  of  funds  under  my  charge 
and  remaining  in  my  hands  at  (he  date  of  the  last  annual  report;  the  dis- 
bursements during  the  last  fiscal  year,  and  the  balance  now  remaining  in 
my  hands, free  from  any  charge  or  demands  within  my  knowledge,  viz: 

Tiount  of  balance  remaining  in  hand  as  per  annual 

report  of  this  date,  December  1,  1836,  $5,709   12i 

^duct  the  following  disbursements,  to  wit: 

)  cash  paid  Edward  Smith  Engineer,  56  00 

)         d'J       Beal,  Bagwell  c^' Co.,  contractors  at 

Coflfee  Island,  in  full, 
^j         do  self  for  32  days  service; 
Do         do  travelling  expenses  and  postage 


591  88 

44 

18  00 



709 

88 

5,059 

24i 

Balance  on  hand  this  day,  November  30,  1837, 

The  number  of  days  which  the  undersigned  has  been  actually  engaged 
in  the  discharge  of  his  duties  is  twenty-two,  as  charged  in  the  foregoing 
statement. 

Inasmuch  as  the  State  of  Illinois  has  transferred  the  charge  of  the 
corresponding  fund  appropriated  by  that  State  to  their  Board  of  Public 
Works,  it  is  respectfully  submitted  to  the  consideration  of  your  honor- 
able body,  whether  a  like  transfer  should  not  be  made  in  this  State.  And 
in  submitting  this  to  your  consideration,  I  will  take  the  liberty  to  sug- 
gest the  propriety  of  letting  the  fund  under  my  charge  remain  separate 
and  specific  as  has  been  done  by  Illinois,  and  providing  for  its  application 
in  conjunction  with  Illinois,  in  removing  (he  main  obstructions  in  the 
river. 

From  an  examination  and  estimate  made  by  the  engineer  on  the  river, 
that  from  .^6  to  8,000  would  remove  the  dangerous  snags  and  sunken  logs 
in  the  river  below  the  state  line;  and  it  is  well  known  that  this  amount 
bears  but  a  small  proportion  to  the  actual  loss  annually  suffered  by  our 
citizens  on  the  river.  1  am  credibly  informed,  that  not  less  than  fourteen 
tlat  boats,  with  valuable  cargoes,  were  lost  on  the  river  from  snags  only, 
during  the  last  season  of  navigation.  These  losses  give  a  character  to 
the  river,  which  it  does  not  actually  deserve,  and  tend  to  increase  the 
price  of  insurance  and  pilotage  to  a  degree  which  amounts  to  a  serious 
tax  upon  the  industry  of  our  citizens.  The  obstructions  which  cause 
these  results  are  but  trifles  in  themselves,  being  principally  an  accumula- 
tion of  snags  in  the  abrupt  bends  of  the  river;  and  which  can  be  remov- 
ed at  comparatively  a  small  expense  during  low  stages  of  water.  The 
great  increase  of  trade  and  transportation  on  the  river,  renders  the  fur- 
Ther  delay  of  the  work  a  matter  of  serious  consequence. 

All  of  which  is  respectfully  submitted. 

ANDREW  GARDNER. 

Vincennes,  November  30,  1837. 


STATE  OF  INDIANA,! 
Knox    County. 

Before  the  undeisigned,  a  justice  of  the  peace  in  and  for  said  countj, 
personally  came  Andrew  Gardner,  who  made  oath  that  the  foregoing  re- 
port is  substantially  correct  to  the  best  of  his  knowledge  and  belief. 

In  witness  whereof,  I  have  hereunto  set  my  hand  and  seal,  November 
30   1837 

MARTIN  ROBINSON,  J.  P. 


H,  R, 


DOCUMENTS 


ACCOMPANYING    THE 


GOVERNOR'S     MESSAG 


December  8,  1837. 

500  copies  ordered  to  be  printed. 


DEPARTMENT   OF  STATE,    ) 
Vandalia,  March  14,  1837.5 

His  Excellency  Noah  Noble, 

Governor  of  the  State  of  Indiana. 

Sir:  In  compliance  with  a  direction  contained  in  an  act  of  the  General 
Assembly  of  the  State  of  Illinois,  entitled  "an  act  to  establish  and  main- 
tain a  general  system  of  Internal  Improvement,"  and  with  a  request  con- 
tained in  the  enclosed  resolutions,  I  have  the  honor  to  transmit  to  your 
Excellency,  a  certified  copy  of  a  part  of  the  18th  section  of  the  above  en- 
titled act;  and  also  a  certified  copy  of  a  preamble  and  resolutions  passed 
by  the  Legislature  of  this  State  at  its  recent  session. 


I  am  also  requested  to  ask  of  your  Excellency,  the  favor  of  laying  the 
enclosed  copy  of  the  said  preamble  and  resolutions  before  the  General 
Assembly  of  Indiana,  and  of  advising  the  Board  of  Internal  Improve- 
ment of  Indiana  of  the  acceptance  by  the  State  of  Illinois,  of  the  terms 
of  compact  proposed  by  Indiana  in  relation  to  the  improvement  of  the 
>V"abash  river  and  the  various  works  connected  therewith. 
I  have  the  honor  to  be, 
Sir,  very  respectfully. 

Your  obedient  seivant, 
JOSEPH  DUNCAN, 

Governor  of  Illinois. 


r     ";      5,  it  has  been  certified  to  the  Governor  of  this  State,  that  the 
Li:'  i   ture  of  the  State  of  Indiana  has  passed    and  adoptf;d  a  joint 
•-  '    on  in  relation  to  the  improvement  of  the  Wabash  river,  and  to 
^utho    ze  a  compact  with  the  State  of  Illinois,  approved  the  sixth  day 
'!  Ja  •  lary,  one  thousand  eight  hundred   and  thirty  seven,  which  said 
rint  .    solution  is  in  the  words  following,  to  wit:  Whereas,  the  Legisla- 
•         this  State,  at  its  last  session,  appropriated  the  sum  of  fifty  thou- 
sand dollars,  for  the  purpose   of  improving  the  navigation  of  the  Wa- 
bash river  between  its  mouth  and  the  town  of  Vincennes;  and  whereas 
it  is  believed  that  the  construction  and  use  of  the  mechanical  structures 
necessary  to  this  object  will  require  the  occupancy  of  both  banks  of  the 
river,  thereby  creating  a  necessity  for  mutual  and  concurrent  jurisdic- 
tion and  control  between  the  States.      And,   whereas,  the   legislation 
heretofore  had  upon  this  subject  by  the  State  of  Illinois   affords  ground 
for  the  belief  that  that  State  will  co-operate   with  Indiana  in  making 
the  necessary  improvements  on  this  portion  of  the  river,  therefore 
Resolved,  by  the  General  Assembly  of  the  State  of  Indiana,  that  for 
the  purpose  of  accomplishing  the  object  herein  set  forlli,  and  of  securing 
to  tlie  citizens  of  both  sides  mutual  and  equal  participation  in   the  bene- 
fits resulting  therefrom,  it  be  and  is  hereby  proposed  to  the  legislature  of 
the  State  of  Illinois,  that  an   agreement  or  compact   be  entered  into  oe- 
tween  the  States,  the  terms  of  which  shall  be  as  follow : 

First.  The  States  of  Indiana  and  Illinois  to  have  perpetual,  equal  and 
concurrent  control  of  whatever  improvements  may  be  made  by  them  on 
that  portion  of  the  Wabash  river,  which  forms  the  boundary  line  between 
these  States,  to  be  exercised  through  such  agents  as  may  be  appointed 
by  the   States  respectively. 

Second.  To  contribute  equally  in  defraying  the  expense  of  construct- 
ing and  keeping  in  repair  such  improvements,  and  the  various  works 
connected  therewith. 

Third.  The  States  to  share  alike  in  the  profits  of  said  improvements, 
derived  from  the  collection  of  tolls,  water  rents  or  other  charges. 


Fourth.  The  tolls  or  other  charges  levied  on  said  improvements  shall 
be  equal  and  uniform  upon  the  citizens  of  both  States,  and  upon  the  citi- 
zens of  he  United  States. 

Fifth.  The  improvements  to  be  commenced  at  such  point  or  points  as 
in  the  present  condition  of  the  river  presents  the  most  serious  obstruc- 
tion  to  the  navigation. 

Resolved  further^  That  the  acceptance  of  these  terms  by  the  State  of 
Illinois,  or  by  any  agent  of  that  State  duly  authorised  to  act  in  the  prem- 
ises shall  be  considered  as  a  consum.mation  of  the  compact  without  any 
further  action  on  the  part  of  this  State. 

Resolved  further,  That  the  State  Board  of  Internal  Improvements  be 
and  they  are  hereby  directed  to  take  charge  of  the  proposed  improve- 
ments on  the  part  of  this  State,  and  that  they  be  hereby  authorized  in 
conjunction  with  such  agents  as  may  be  appointed  on  the  part  of  Illinois, 
to  adopt  such  plans  for  the  overcoming  of  the  several  obstructions  as  to 
them  may  appear  most  conducive  to  the  public  interest,  having  regard  to 
the  amount  of  the  appropriations  which  have  been  or  may  hereafter  be 
made  by  the  State. 

Resolved  further,  That  as  soon  as  the  Board  of  Internal  Improvement 
may  be  officially  advised  of  the  acceptance  of  the  terms  herein  proposed, 
by  the  State  of  Illinois,  and  of  the  appropriation  by  that  State  of  a  sum 
for  the  improvement  of  the  river,  equal  to  that  heretofore  appropriated 
by  Indiana,  and  also  oi  the  appointment  of  an  agent  or  agents  on  the  part 
of  Illinois  to  act  with  them  in  carrying  on  the  works,  they  shall  thereupon 
bo  authorized  in  conjunction  with  such  agents  of  the  State  of  Illinois  to 
commence  the  improvement  of  the  river  at  such  point  or  points  where 
they  may  think  the  improvement  most  requisite. 

Resolved,  That  the  Governor  be  requested   to  transmit  a   copy  of  the 
above  joint  resolution,  to  the  Executive  of  the  State  of  Illinois,   with    a 
request  that  it  be  laid  before  the  Legislature  of  said  State. 
And  Whereas,  the  Legislature  of  this  State  is  desirous   of  co-operat- 
ing with  the   State  of  Indiana,  in  effecting  the  improvement   of  the 
navigation  of  that  portion  of  the  said  Wabash  river  which  forms  the  line 
between  the  two  states,  and  for  that  purpose,  has  at  the  present  session 
appropriated  the  sum  of  one  hundred  thousand  dollars.   Now,  therefore, 
Be  it  Resolved  by  the  People  of  the  State  of  Illinois  represented  in  the  Gen- 
eral Assembly,  That  the  State  of   Illinois-  hereby  accepts  of  the  terms   of 
the  compact  proposed  by,  and  set  forth  in  the  above  recited  joint  resolu- 
tion of  the  General  Assembly  of  the  State  of  Indiana,  in  relation    to    the 
improvement   of  that  portion  of  the    Wabash  river,  which  forms    the 
boundary  line  between  the  two  States,  and  the  said  compact  and  terms 
are  hereby  declared  to  be  binding  on  the  State  of  Illinois. 

Resolved  further,  That  the  Board  of  Commissioners  of  Public  Works, 
are  hereby  authoiized  and  required  to  take  charge  of  the  proposed  im- 
provements on  the  part  of  this  State,  and  that  they  be  authorized  in  con- 
junction with  the  Board  of  Internal  Improvement  of  Indiana,  or  such 
other  agent  or  agents  as  said  State  may  appoint,  to    adopt    and   execute 


such  plans  for  the  overcoming  of  the  several  obstructions  in  the  said 
river,  as  to  thenn  may  appear  most  conducive  to  the  public  interest, hav- 
ing due  regard  to  an  equal  expenditure  of  funds  on  said  improvements  by 
both  States,  and,  also,  to  the  amount  of  the  appropriation  which  have 
been  or  may  hereafter  be  made  by  this  State. 

Resolved  further^  That  the  Governor  be  requested  to  transmit  a  copy 
of  the  above  preamble  and  joint  resolutions  to  the  Executive  of  the  State 
of  Indiana,  with  a  request  to  advise  the  Board  of  Internal  Improvement 
of  that  State  of  the  acceptance  of  the  terms  aforesaid  by  the  State  of 
Illinois,  and  with  the  further  request  to  lay  this  joint  resolution  before 
the  General  Assembly  of  Indiana. 

NEWTON  CLOUD, 
Speaker  pro.  tern,  of  the  House  of  Representatives. 
WM.  H.  DAVIDSON, 

Speaker  of  the  Senate^ 
Approved  2d  of  March,  1837, 
JOSEPH  DUNCAN. 


STATE  OF   ILLINOIS,     ) 
Office  of  Secretary  of  State, ^ 
I,  Alexander  P.  Field,  Secratary  of  fjtate,  do  hereby  certify,  that  the 
forgoing  is  a  true  and  perfect  ropy  of  the  Enrolled   Resolutions  now   on 
file  in  my  office. 

In  testimony  whereof,  I  have  hereunto  subscribed  my  name,  and  caus- 
ed the  great  seal  of  the  State  to  be  affixed. 

Done  at  Vandalia  the  fourth  day  of  March,  1837. 

A.  P.  FIELD,  Secretary  of  State. 


Sec.  18.  The  said  Board  of  Commissioners  of  Public  Works,  is  here- 
authorized  and  required  to  adopt  such  measures,  as  may  be  necessary 
to  commence,  construct  and  complete,  within  a  reasonable  length  of  time 
the  following  works;  viz:  First,  the  improvement  of  the  navigation  of 
the  great  Wabash  River  in  that  part  of  the  same  over  which,  the  State  of 
Indiana  and  Illinois  have  concurrent  jurisdiction,  for  which  improvement 
the  sum  of  one  hundred  thousand  dollars  is  hereby  appropriated,  which 
said  appropriation  in  conjunction  with  the  State  of  Indiana,  in  equal 
amounts  and  for  like  objects.  And  the  said  Board  of  Commsssioners  of 
Public  Works,  are  hereby  authorized  and  empowered  to  co-operate  with 
the  Board  of  Internal  Improvement  of  the  State  of  Indiana,  or  with  such 
other  authority  or  authorities  of  said  state,  as  are  or  may  be  put  in  charge 
of  the  expenditure  or  appropriations,  made  by  the  State    of  Indiana  tor 


the  improvement  of  said  river,  in  the  survey  and  examinations  of  the  ob- 
structions to  tlie  navigation  and  in  the  location,  construction,  completion, 
and  management  of  all  v\orksat  the  joint  and    equal  expense  o}  both 
States,  which  by  the  joint  boards,  or  other  authorities  aforesaid,  may  be 
deemed  of  the  greatest  utility  to  render  said  river  navigable  at  all  stages 
of  v/ater,  for  steam  and  other  boats  in  that  part  of  the  said  river  above 
specified.     And  also  in  the  disposition,  use  and  management  of  the  water 
powers  created  or  rendered  available  by  the  construction  of  said  works  of 
Improvements.     And  the  said  Board  of  Commissioners  of  Public  Works, 
are  hereby  authorized  and  empowered  to  enter  into    an  agreement  and 
compact  on  the  part  of  said  State  of  Illinois,  with  the  Board  of  Internal 
Improvement  of  the  State  of  Indiana,  or  such  other  authority  as  said  state 
has  or  may  authorize  and    empower  to  enter  into  such  agreement  and 
compact  on  the  part  of  said  State  of  Indiana,  for  the  joint  and  mutual  co- 
operation of  the  two  States  in  the  said  survey,  location,  construction,  com- 
pletion and  management  of  the  improvements  and  works  hereby  contem- 
plated,  and  for  the  joint  and  mutual  use  and  management  of,  and  juris- 
diction over  all  hydraulic  power  created  or  made  available  thereby ;  which 
said  agreement  and  compact,  when  ratified  by  the  Governor  of  the  State 
of  Indiana,  or  by  such  other  authority  as  the  said  State  of  Indiana  may 
authorize  to  ratify  the  same,  and  make  it  binding  on  the  said  Slate  shall 
be  valid,  and  binding  on  the  State  of  Ilhnois.  Provided,  however,  That  if 
there  should  be  any  incoherence  between  the  Laws  of  Indiana  and  of 
this  State,  as  to  the  specific  mode  of  advertising  and  letting  contracts 
and  of  paying  the  estimates  made  during  the  progress  of  the  work,  it  shall 
and  may  be  lawful  for  the  Board  of  Commissioners  of  Public  Works  to 
conform  to  the  mode  prescribed  by  the  laws  of  Indiana,  in  so  far  as  the 
improvement  of  the    Wabash  river  alone  may  be  concerned  until  the 
discrepancies  aforesaid,  may  be  remedied  by  legislative  enactments,  or 
by  the  contemplated  compact  aforesaid;  any  thing  in  the   14th  and   17lh 
sections  of  this  act  to  the  contrary  notwithstanding.     And  it  is  hereby 
made  the  duty  of  the  Governor  of  this  State,  to  transmit  to  the  Governor 
of  the  State  of  Indiana  as  soon  as  practicable,  after  the  passage   of  this 
act,  a  certified  copy  of  the  preceding  part  of  this  section  thereof. 


STATE  OF  ILLINOIS,     ) 

Office  of  Secretary  of  State.  ^ 
I,  Alexander  P.  Field,  Secretary  of  State,  do  hereby  certify,  that  the 
foregoing  is  a  true  and  perfect  copy  of  part  of  the  eighteenth  section  of 
an  act  entitled  "An  act  to  establish  and  maintain  a  general  system  of  in- 
ternal improvement.  Approved  27th  February,  1837,  from  the  enrolled 
bill  now  in  my  office. 

In  testimony  whereof,  I  have  hereunto  subscribed  my  name  and  caused 
the  great  seal  of  the  State  to  be  affixed. 

Done  at  Vandalia,  this  6th  day  of  March,  1837. 

A.  P.  FIELD,  Secretary  of  State. 


EXECUTIVE  DEPARTMENT,    ) 

Jackson,  3u\y  10,  1837.5 
His  Excellency,  the  Governor  of  the  State  of  Indiana  : 

Sir: — In  conformity  wi(h  a  request  of  the  Legislature  of  this  State,  I 
herewith  enclose  your  Excellency  a  copy  of  certain  resolutions  adopted  at 
its  late  session,  relative  to  the  extension  of  the  franking  privilege. 
I  am  sir,  with  great  respect 
Your  most  ob't, 

CHARLES  LYNCH. 


RESOLUTIONS. 

Resolved  by  the  Legislature  of  the  State  of  Mississippi,  That  so  much 
of  the  resolutions  of  the  General  Assembly  of  Maryland,  as  recommend 
the  extension  of  the  franking  privilege  to  the  Governors  of  the  several 
States  be  concurred  in. 

Resolved,  That  the  extension  of  the  franking  privilege  to  members  of 
the  Legislature,  is  unnecessary,  and  that  so  much  of  said  resolutions  as  re- 
commend such  extension,  be  not  concurred  in. 

Resolved,  That  His  Excellency  the  Governor  be  respectfully  request- 
ed to  transmit  a  copy  of  these  resolutiors  to  the  Governors  of  ihe  several 
States,  and  also  to  our  Senators  and  Representatives  in  Congress. 

A.  G.  BROWN, 
Speaker  of  the  House  of  Representatives  pro  tern. 
A.G.  McNUTT, 


Approved  May  13th,  1S37. 

CHARLES  LYNCH. 


President  of  the  Senate. 


COxMM  ON  WEALTH  OF  MASSACHUSETTS. 

In  the  year  One  Thousand  Eight  Hundred  and  Thirty-Seven. 

RESOLVES  RESPECTING  THE  FRANKING  PRIVILEGE. 

Resolved,  That  the  franking  privilege  should  be  extended  to  the  Gov- 
ernors of  the  several  States,  and  to  the  Secretaries  thereof,  and  also,  to 
the  Chief  Clerks  of  both  brenches  of  the  several  Legislatures. 

Resolved,  That  His  Excellency  the  Governor  be  requested  to  transmit 


a  copy  of  these  resolves  to  each  of  our  Senators  and  Representatives   in 
Congress  and  to  the  Governors  of  the  several  States 

House  of  Representatives,  April  9,  1837, 
Passed.         JULIUS    ROCKWELL,  Speaker. 

In  Senate,  April  19,  1837. 
Passed.     HORACE  MANN,  President. 
Approved.         EDWARD   EVERETT. 

P.    BlGELOW, 

Secretary  of  the  Commonzvealth, 


^ 


AUDITOR'S     REPORT, 


Decembers,  1837. 


Referred  to  the  Committee  of  Ways  and  Means  and  200  copies  orde|4,.q 

to  be  printed. 


AUDITOR'S  OFFICE,  > 

Indianapolis,  Dec.  8th,  IS37.5 
Sir:  Enclosed  you  have  my  annual  report  to  the  General  Assembly. 
No.  l,is  a  report  of  the  receipts  and  expenditures  on  account  of  the 
State  for  the  current  year.  No.  2,  is  a  statement  in  tabular  form  of  the 
assessment  of  the  State  for  1837.  Please  lay  them  before  the  House  of 
Representatives. 

I  am  respectfully,  your  ob't  serv't., 

MORRIS  MORRIS,  A.  P.  A. 
Hon.  Thos.  J.  Evans, 

Speaker  of  the  House  of  Representatives: 


NO.  1. 


AUDITOR'S   OFFICE,  ) 

December  5th,  1837.5 
In  obedience  to  the  act  entitled  "an  act  concerning  the  Auditor  of 
Public  Accounts  and  Treasurer  of  State,  the  Auditor  submits  the  fol- 
lowing report  of  the  Receipts  and  Expenditures  on  account  of  the  State 
of  Indiana,  from  the  first  of  December,  1836,  to  the  thirty-first  of  Nov- 
ember, 1837,  both  inclusive. 


RECEIPTS. 

There  has  been  received  at  the  Treasury  since  the  30th  November 
1836,  as  follows,  to-wit:  ' 

From  the  collectors  of  Revenue  for  1836,        $-60,081  88 

"  "  «  1637,  4,355  35 


For  sales  of  Michigan  Road  lands 
Rent  of  State  Prison 
Salesof  lots  in  Indianapolis 

From  estates  without  known  heirs 
Incidental  payments 

Sales  of  Seminary  lands 

Loans  refunded  of  Seminary  fund 

Interest  on  loans  of  Seminary  fund 


4,346  17 

700  00 

800  00 

63  50 

511  50 

1,960  92 

8,815  62 

3,802  37 

3,363  25 

1,720  00 

1,599  30 

64,437  23 

6,421  17 

14,578  91 


Sales  of  Saline  Lands, 

Loans  refunded  of  Saline  fund 

Interest  on  Saline  fund  loans 

: _         6,682  55 

Jlaking  total  amount  of  receipts  for  the  current  year  92,118  86 

To  which  add  the  amount  in  which  the  Treasury  is  defi- 
cit, as  appears  by  substracting  the  receipts  from  the  ex- 
penditures of  this  year  5,536  25 


$97,656  11 


EXPENDITURES. 


On  the  30th  of  November,  1833,  there  was  a  deficit  in  the 
Treasury,  (provided  all  claims  audited  to  that  date, 
were  paid,)  of  4,280  61 

Since  the  above  period  there  has  been  audited  as  follows; 

For  public  printing,  stationary,  distributing 
laws,  &c. 

Expenditures  of  last  General  Assembly 


Salaries  of  Executive  officers, 

Prosecuting  Attorneys 
Supreme  and  Circuit  Judges 
Probate  Judges 
Adjutant  and  Quarter  Master 

Generals 
State  Geologist 


9,0^  56 
24,379  24 

2,999  00 
1,344  62 
9,933  39 
3,181  50 

208  33 
666  78 

33,403  80 


18,333  62 


Expenses  of  State  House  6,G41  51 

^              State  Library  301  29 

State  Prison  91'2  12 

Michigan  Road  4,819  19 

Presidential  Election  312  02 

On  account  of  specific  appropriations  5,321  45 

Wolf  Scalps  412  50 
School  money  refunded  to  counties       575  09 

Estates  claimed  by  heirs  28  28 

Contingent  expenses  1,017  52 


12,986  13 


-     7,354  84 


Loans  of  Saline  fund  6,140  00 

Expenses  of  State  College  4,650  19 

Loans  of  Sminary  funds  10,243  50 

Expenses  of  Saline  fund  263  42 


21,291  11 


Making  a  total  amount  of  expenditures  for  the  current  year 

provided  all  claims  audited  have  been  paid  97,656  11 

Returns  showing  the   amount  of  assessments  in  the   respective  counties 
have  been  received  from  all  except  one. 

From  these  it  will  be  seen  by  reference  to  the  annexed  table  marked 
No.  2,  that  the  gross  amount  of  the  revenue  assessed  for  this  year  is  $149,- 
445  13.  The  amount  that  will  be  realized  to  the  Treasury  after  all  de- 
ductions for  delinquencies,  commission,  &c.  &c.,  will  not  vary  far  from 
^130,000.  Of  this  amount,  under  the  law  of  last  year,  setting  apart  5 
cents  on  the  100  dollars,  valuation  of  property,  there  will  probably  be 
set  apart  ubout  40,000  dollars,  to  be  applied  to  the  liquidation  of  the  in- 
terest accruing  on  our  Internal  Improvement  loans,  leaving  to  be  applied 
to  the  ordinary  expenses  of  the  government  about  90,000  dollars.  From 
the  82,921  polls  assessed  this  year,  there  will  probably  be  realized  about 
36,500  dollars. 

By  reference  to  my  report  of  the  17th  of  January  last,  it  will  be  seen 
that  the  total  amount  of  taxable  property  for  1836,  is  stated  at  §78,589,- 
061.  The  returns  for  this  year  show  the  amount  to  be  $98,441,063,  giv- 
ing an  increase  in  the  amount  of  the  current  year,  of  $19,852,002,  or 
about  20  per  cent,  upon  last  year's  valuation.  This  sum  being  larger  than 
was  anticipated  by  the  last  General  Assembly  might  seem  to  indicate  the 
efficiency  of  the  present  mode  of  assessments,  but  by  comparing  the  ta 
bular  statement  of  this,  with  that  of  last  year,  it  will  be  seen  that  the  as- 
sessments of  this  year,  fall  far  short  of  the  actual  increase. 
'  Last  year  the  number  of  acres  of  taxable  lands  returned  for  the  Slate 
was  $5,485,363.     This  year  there  are  6,185,714  acres  returned. 

Last  year  there  were  near  300,000  acres  of  land,  exclusive  of  Canal 
and  Seminary  lands,  and  such  of  the  sixteenth  sections  as  were  sold  on 
credit  and  not  paid  out,  which  escaped  taxation.  This  year  the  number 
is  increased  to  near  600,000  acres,  which  at  $5  per  acre  (an  amount  less 


than  the  average  price  per  acre)  amount  to  $3,000,000.  The  tax  upon 
which  for  State  purposes  alone,  would  be  $4,500.  In  addition  to  this  a 
large  ammount  is  annually  lost  to  both  the  State  and  the  respective  coun- 
ties, by  assessors  neglecting  to  make  a  full  assessment  of  the  polls  of  the 
State.  It  is  believed  that  our  mode  of  assessing  may  be  greatly  improv- 
ed— a  system  can  be  devised  by  which  all  the  real  estate  may  be  annu- 
ally assessed  with  but  little,  if  any,  additional  cost. 

Respectfully  submitted. 

MORRIS  MORRIS,  A.  P.  A. 
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500  copies  ordered  to  be  printed. 


Hon.  Thos.  J.  Evans, 

Speaker  of  the  House  af  Representatives : 

Herewith  are  tabular  statements  and  Report  of  the  State  Bank  and 
Sinking  Fund  Commissioners  to  be  laid  before  the  House  of  Represen- 
tatives. 

I  have  the  honor  to  be,  &c. 

SAM'L.  MERRIL,  President. 


To  the  Honorable 

The  House  of  Representalivss  of  the  Slate  of  Indiana  in  session: 

At  their  February  session  the  Directors  of  the  State  Bank  gave  their 
assent  to  the  amendments,  which  the  last  Legislature  proposed  to  the 
charter,  and    recommended  them  to   the   immediate  attention  of  the 


branches.  Ei^jht  of  the  branches  also  gave  (iieir  assent,  but  the  other 
three  deferred  dohig  so.  The  amendments  therefore,  have  not  taken 
effect. 

The  inexpediency  of  creatiisg  new  bratiches,  under  the  circunnstances, 
that  have  since  occurred,  is  so  apparer.t,  that  few  are  disposed  to  object 
to  the  delay.  But  when  the  present  ditBcuUies  are  removed,  when  specie 
payments  shall  be  resumed,  public  confidence  restored,  and  business  re- 
turn to  its  proper  channels,  that  part  of  the  State,  which  has  not  yet  ob- 
tained its  share  of  bank  facihiies,  may  and  should  receive  them.  It  was 
the  unanimous  expression  of  the  Directors,  at  their  late  meeting,  that  at 
the  earliest  period  circumstances  shall  justify,  there  onght  to  be  three 
more  branches  organized  in  the  northern  portion  of  the  State. 

No  act  of  the  State  Board   has   ever  impressed  them  with   a  deeper 
sense  of  responsibihty,  than  that  by  which  they  advised  the  branches  to 
suspend  specie  payments.     They  were  in  session  on  the  ISth  of  Alay  last, 
v.'hen  information  reached  them   that  nearly  all  the  banks  \n  the  United 
States  had  closed  llieir  vaults.     Tb.e  balances  due  tb.is  institution  from 
other  banks,  and  their  paper  then  on  hand,  amounted  to  .§i,10'2,858  56. 
This  sum  would  have  been  totally  unavailable,  while  ?pecie  payments 
were  continued,  and  our  bank  must  either  have  followed  the  example  of 
others,  or  permitted  the  brokers  and  banks  of  other  States,  the  first  in- 
formed and  most  active  in  these  matters,  to  drain  it  of  its  specie,  leaving 
the  citizens  of  the  State  and  large   deposites  due  the  VTeneral  Govern- 
rnent  unpaid,  until  collections  of  the  notes  and  bills  discounted  could  be 
fnade  in  specie  funds,  and  until  other  banks  could  be  compelled  to   pay 
tvhat  the  public  appeared  to  sustain  them  in  refising-  If  the  ^5,311,80197 
then  due  the  bank  for  loans  and  for  notes,  and  balances  on  other  banks, 
had  all  been  pressed  for  at  once,  much  of  it  must  have  been  sacrificed, 
many  of  our  best  citizens  ruined,  and  the  industry  and  enterprize  of  the 
State  must  have  been  paralyzed  for  years.     The  stock  subscribed  by  the 
State  and. individual-,  might  have  been   returned  to  thern  but  little  im- 
paired, but  this  would  have  but  poorly  compensated  for  needless  injury  to 
numbers  of  others.     A  sudden  reduction  of  the  circulating  medium  of  the 
Slate    from  about   four  millions  of  dollars  to  less  tha  •  one-fourth   that 
amount,  must  have  occasioned  the  depreciation  of  tlie  value  of  property 
in  about  the  same  proportion.     The  sixteen  million  of  dollars  estimated 
to  have  been  due  at  that  time,  by  the  citizens  of  the  State  to  the  bank, 
to  the  different  loan  offices,  to  foreigners  and  to  each  other,  would  have 
been  collected,  or  ollemplcd   to   6e,  in  a  medium  made  four  times  more 
valuable  than  that  in  which  it  was  contracted. 

The  course  which  the  State  Board  advised,  not  without  reluctance,  and 
which  was  adopted  by  the  branches,  has,  since  the  suspension,  paid  off 
$761,920  13  of  the  debt  to  the  government,  ^288,085  of  the  notes  in 
circulation,  and  $106,994  69  of  the  individual  depositas,  while  the 
amount  of  specie  has  decreased  only  ^'58,162  87,  all  which  has  been 
paid  to  the  government  and  for  change.  Few  new  debts  have  been 
contracted  in  the  State,  the  old  ones  have  diminished  more  than  a  fourth 
in  amount,  the  paper  of  the  bank  is  generally  taken  at  par,  and  the  con- 


fiilenceoflhs  public  in  it  audits  ofiiccrs,  has  exceeded  iheir  most  can- 
guine  expectations.  Only  one  doubtful  debt  to  the  bank,  of  $400,  is 
known  to  exist;  but  one  person, and  he  is  not  now  a  resident  of  the  State, 
has  sued  on  its  paper;  and  lo  doubt  can  exist  in  the  mind  of  any  intelli- 
gent citizen,  but  that  specie  payments  can  and  will  be  resumed,  when- 
ever  well  advised  public  opinion  shall  demand  it. 

To  this  desirable  result,  the  eflfort?  of  all  the  solvent  banks  in  the  Unit- 
ed States  are  believed  to  be  earnestly  directed.  They  are  diminishing 
their  discounts  and  circulation  as  rapidly  as  the  public  good  will  admit, 
and  in  general  much  more  so  than  has  been  here  attemped.  They  have 
sent  delegates  to  a  Convention  assembled  to  determine  upon  concert  of 
action,  and  fix  the  time  for  resuming  specie  payments.  This  bank  has  a 
representative  there  instructed  to  vote  for  the  earliest  day  that  may  be 
proposed. 

But  in  hastening  the  return  of  a  sound  cnrrency,(he  State  Board  have 
not  felt  at  liberty  to  neglect  other  important  interests.  At  their  late  ses- 
sion they  authorized  an  increase  of  discounts  until  the  first  of  June  next, 
by  which  the  branches  may  extend  them  about  §800,000  for  the  express 
and  sole  purpose  of  aiding  the  exporters  of  produce.  A  previous  grad- 
tial  reduction  had  put  it  in  the  power  of  sever.il  of  the  branches  to 
afford  some  facilities  for  making  shipments,  and  all  of  them  will  now  en- 
large their  discounts  for  a  time,  to  be  reduced  again  by  the  avails  of  the 
produce  exported. 

The  interests  of  the  public  and  the  bank  in  this  particular,  are  so  im- 
portant, that  the  operations  of  future  years  must  be  much  like  those  of  the 
present  season.  As  much  more  capital  is  required  from  November  to 
May,  than  during  the  rest  of  the  year,  the  bank  must  of  necessity  reduce 
its  discounts  largely  in  thti  summer,  to  be  prepared  to  increase  them  again 
when  they  can  be  used  with  mo?t  advantage  to  community.  It  would 
appear,  therefi-re,  that  the  reduction  which  the  bank,  for  its  own  secu- 
rity, was  forced  to  make,  when  specie  payments  were  suspended,  has  been 
required  not  less  by  good  policy  to  enable  it  to  prepare  for  the  present 
enlargement.  It  will  willingly,  if  necessary,  make  sacrifices  in  other 
quarters  to  sustain  itself  while  thus  aiding  the  business  of  the  country. 

Though  the  bank  at  its  establishment  was  by  many  considered  a  doubt- 
ful experiment,  and  subscribers  for  the  stock  were  obtained  with  diffi- 
culty, yet  its  business  has  hitherto  been  successful  alrrost  beyond  prece- 
dent. For  this  the  Directors  of  the  branches  are  entitled  to  much  of 
the  credit.  They  have  made  no  bad  loans;  they  have  profited  largely 
by  exchanges  of  paper  from  every  part  of  the  Union;  by  the  collection 
of  foreign  debts  and  the  United  States  deposites;  and  the  circulation  of 
the  paper  has  had  no  limits  but  these  fixedby  the  charter.  The  following 
abstract  of  the  annexed  table  shows  the  condition  of  the  bank  on  the  18th 
November,  1837,  so  far  as  regards  claims  against  it. 


RESOURCES. 

Bills  discounted  2,944,7G5  73 

Bills  of  Exchange  406,207  51 

Banking  House?  95,569  98 

Furniture  5,427  96 

Due  from  other  banks  460,520  51 

Due  from  Fund  Commissioners  307,181  49 

Remittances,  &c.  39,316  08 

Branch  balances  31,458  87 

Notes  of  other  banks  140,084  00 

Specie  1,128,031  56 


$5,558,563  74 
LIABILITIES. 

Notes  in  circulation  $2,226,695  00 

Treasury  U.  S.  576,277  75 

Due  to  other  banks  101,179  19 

Sinking  Fund  15,060  29 

Unclaimed  dividends  4,598  63 

School  Fund  4,200  00 

Pension  Fund  5,817  75 

Deposites  336,144  45 

13,269,973  06 

Leaving  a  balance  of  ^2,288,590  68,  which  will  pay  ^90,050  the  No- 
vember dividend  $2,200  the  tax  for  school  fund  $1,867,905  25  the 
amount  paid  for  stock,  $20,283  75  interest  on  public  deposites,  and  leave 
a  surplus,  if  there  be  no  losses,  of  $308,150  68,  to  be  divided  as  profits 
hereafter. 

The  stock  of  the  State,  subscribed  and  paid  over  to  the  bank,  is  as  fol- 
lows: 

In  November,  1834  $500,000 

Do        do         1835  8200.000 

Do         do         1836  165.000 

Do         do         1837  15.000 


$880,000 

On  $865,000  of  this  sum;  the  State  derived  a  clear  profit  the  last  year 
of  $29,250  over  the  interest  of  the  loan  by  which  that  stock  was  paid. 
A  large  dividend  would  have  been  declared  in  May  last,  but  for  the  un- 
certain prospects  when  specie  payments  were  suspended.  The  surplus 
fund  now  on  hand  will  enable  the  branches  to  extend  their  discounts  far- 
ther than  they  could  otherwise  do,  and  will  secure  dividends,  even  should 
considerable  losses  occur. 

It  cannot  reasonably  be  expected  that  the  profits  of  the  bank  for  some 
years  to  come  will  equal  those  that  have  been   hitherto   realized,    The 


circulation  and  discounts  cannot  be  kept  up  in  proportion  to  the  capital 
as  heretofore;  seasons  of  depression  will  not  fail  to  come,  for  banks  can 
no  more  calculate  upon  perfect  uniformity  and  regularity  in  their 
business,  than  farmers  can  hope  never  to  suffer  from  drought  or  dearth, 
frost  or  inundation.  But  scarcely  any  state  of  things  can  occur  in  which 
a  clear  profit  of  five  per  cent,  a  year,  after  paying  the  interest  of  the  loan 
in  New  York,  may  not  be  made  to  the  State  on  its  stock  in  the  Bank.  At 
this  rate  the  profit  in  future  will  be  |44,000  a  year,  and  this  sum  loaned 
out  at  8  percent,  clear  of  expenses,  will,  in  less  than  thirteen  years, 
with  proper  management,  pay  back  the  loan  on  which  the  stock  was  pur- 
chased. 

The  third  instalment  of  the  Fort  Wayne  branch  has  been  charged  to 
the  sinking  fund,  no  loan  having  yet  been  made  by  the  State  to  meet  the 
payment. 

An  increase  of  individual  stock  has  been  made  at  the  Lafayette  branch 
of  20,000.  Several  other  branches  had  also  contemplated  an  increase, 
but  finding  that  the  slock  was  not  in  demand,  they  have  postponed  it  for 
the  present. 

The  chaiter  now  authorizes  the  capital  of  the  bank  to  be  enlarged  as 
occasion  shall  require,  to  three  millions  of  dollars,  and  it  will  no  doubt 
be  raised  to  this  amount  within  a  short  time  after  the  present  difficulties 
are  removed. 

The  success  of  the  bank  hitherto,  arising  from  the  prosperous  state  of 
affairs  generally,  and  requiring  not  much  effort  on  the  part  of  its  officers, 
may  have  had  a  tendency  to  permit  its  loans  to  be  used  too  often  as  per- 
manent capital,  and  not  in  doing  the  business  of  the  country.  This  ap- 
plication of  bank  means  is  highly  objectionable  on  many  accounts.  Loans 
will  be  made,  not  as  independent  transactions,  but  as  matters  oi  favor. 
Banks  will  be  sought  for,  not  to  lend  but  to  borrow  money,  and  not  in 
reference  to  the  amount  of  business,  but  the  nUmber  and  clamor  of  bor- 
rowers. The  stockholders  will  be  more  inteiested  in  the  /oans  than  the 
dividends^  in  parcelling  out  the  capital  than  in  securing  the  profits. — 
Money  loaned  for  business  will  find  limits  in  the  extent  of  that  business. 
Employers,  manufacturers,  and  exporters,  who  borrow  and  expect  to  pay, 
when  the  transaction  for  which  the  loan  was  made,  is  completed,  will 
suldom  ask  for  mdre  than  they  can  use  with  advantage  to  themselves  and 
community.  If  the  country  be  prosperous,  and  public  credit  and  confi- 
dence generally  prevail,  the  business  of  the  bank  and  country  will  expand 
to  suit  each  other,  while  under  circumstances  like  the  present,  the  sphere 
of  action  for  both  will  be  kept  within  narrower  bounds. 

But  there  are  no  limits  other  than  those  of  avarice  and  ambition  to  the 
desires  of  borrowers  of  capital  for  permanent  use.  When  times  are  good, 
they  do  not  pay,  and  they  cannot  when  they  are  otherwise.  As  directors 
and  stockholders,  there  can  be  little  security  for  their  safe  management, 
or  that  they  will  obtain  public  favor,  by  effecting  public  good. 

Such  is  not  the  condition  of  a  large  majority  of  the  branches.  In 
general,  those  who  choose,  can  at  any  time  buy  stock.  The  stockhold- 
ers and  directors  are  not  improperly  favored,  the  loans  made  for  business 


6 

transactions,  are  felt  fis  a  benefit  to  the  whole  community,  and  the  insti' 
tution  is  considered  an  honor  and  a  credit  to  the  character  of  the  State. 

To  insure  a  uniform  and  correct  course,  by  the  branches,  of  applying 
the  loans  to  the  business  of  the  country,  the  kState  Board  is  taking  decisive 
steps,  and  discounts  will  be  limited  in  proportion,  where  suitable  pay- 
ments upon  them  do  not  provide  funds  to  keep  up  an  active  and  healthy 
circulation  of  the  paper. 

Much  of  the  business  of  banks  is  necessarily  of  a  character  which 
the  directors  will  neither  have  leisure  nor  disposition  to  explain  to  every 
curious  enqu  rer.  It  is  not  in  their  po'A'er  to  accommodate  many,  who 
come  with  fair  claims  and  good  security,  and  they  are  often  beset  by 
others  who  are  clamorous  just  in  proportion  to  their  wanl  of  mpiit. 
That  many  should  be  dissatisfied  with  their  decisions,  and  naving  only 
partial  views  of  their  motives,  should  mistake  them,  is  perhaps  unavoid- 
able. For  the  allowances  usually  made  to  the  infirmities  of  their  nature 
those  who  manage  banks  may  claim.  13ut  they  neither  ask  nor  expect 
pect  any  thing  further.  They  constitute  a  portion  of  o  community  re- 
gulated by  public  opinion,  and  to  that  they  will  submit  without  a  mur- 
mur. 

The  semi-annuil  examination  of  the  bratiches,  required  by  the  char- 
ter, have  been  regularly  made.  SVherever  improper  proceedings  had 
occurred,  they  have  been  disapproved  by  the  parent  board,  but  in  gene- 
ral much  has  been  found  to  approve  and  little  to  condemn. 

Ttie  bank  as  yet  has  commenced  but  few  suits,  and  it  is  understood 
that  no  sales  on  execution  h.ive  ever  been  made  on  its  account. 

For  months  past  there  have  been  loud  complaints  o{ pressure,  scarcity  of 
money  and  the  difficulties  of  the  times.  Many  of  tb.e  products  of  the  coun- 
try have  fallen  considerably  in  value,  while  the  prices  of  some  articles  are 
still  high  in  proportion  to  other?.  But  these  milters  soon  regulate  them- 
selves, though  when  a  chaniie  is  unavoidable,  if  it  be  made  early  and 
amicably,  tliere  need  be  no  interruption  in  the  progress  of  business,  espe- 
cially in  a  country  like  this. 

Those  who  accommodate  themselves  to  the  times,  will  not  find  them  so 
bad  that  they  cannot  make  good  out  of  them.  The  labor  and  rents  of  a 
country  should  be  paid  according  to  the  prices  of  its  produce.  If  the  for- 
mer be  too  high,  employment  cannot  be  furnished;  if  too  low;  labor  will 
not  be  supplied.  When  these  bear  a  due  proportion  to  each  other,  the 
farmer  and  manufacturer  are  encouraged  to  euterprize,  and  the  laborer 
stimulated  to  exertion. 

There  would  then  appear  to  be  no  cause  for  serious  alarm  in  the  pre- 
sent state  of  things.  Every  prudent  man  has  forseen  its  approach,  and 
while  the  future  was  uncertain,  his  fears  may  have  predominated.  But 
now  the  worst  is  known,  and  there  is  no  cause  for  despair,  unless  rash- 
ness and  folly  create  new  and  unnecessary  difficulties. 

The  progress  of  the  state  in  wealth  and  improvement,  need  not  be  long 
retarded.  Those  now  in  [he  lead,  if  they  please  may  falter,  but  others 
will  take  their  place.     No  failures  of  consequenc  have  occurred  among 


the  business  men  of  the  State.  The  suits  for  debt  in  the  Courts  are  not 
more  numerous  than  usual.  Sheriff's  sales  seldom  occur.  All  the  pro- 
duce of  the  country  is  demanded  for  consumption.  Visionary  schemes 
arc  understood  and  duly  appreciated.  Emigration  to  the  state  is  in- 
creasing, canals  and  rail  roads  will  soon  be  completed,  confidence  will  be 
restored,  and  exchanges  be  again  at  fair  rates,  and  if  produce  do  not  com- 
mand high  prices,  its  cost  of  transportation  will  be  less,  and  the  wants  of 
the  citizens  will  be  supplied  from  abroad  at  reduced  rates. 

Acccompanying  are  tables  showing  the    condition  of  the    State  Bank 
and  Branches,  and  the  names  and  compensatiou  of  the  officers. 
Respectfully  submitted 

on  behalf  of  the  Board, 

S.  MERRILL,  President. 
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General  Statement  of   the  State  Bank  of  Indiana  and  Branches  on  November,  18  1837 


RESOURCES. 


BRANCH.                   Bills  discounted. 

Bills  of  Excl)!inge. 

Branch  baliinces. 

Other  liank  bal- 
anci's. 

Banking  Houses. 

Furniture.- 

Commissioners  ol 
Internal   Improve, 
and  Canal  Fund. 

Keinuunces 

and 

other  cash  items. 

Notes  of  other 
branches.  . 

Notes  of  other 
hanks. 

Specie. 

Indianapolis                                     'l?,}'!!--  I'r 
I^wrencebursh                              361.26/  (5 
Richmond                        i             205.5/ J  hG 
M»di"o n                                        320.037  06 
XewAlbanv                  \             272.19S49- 
E^nsTille    ■                   '             221.305  03 
Vincennes                                     254.245  83 
Bedford                                         I '1.91:.  Ol 
Terre-Hante                                 196.461  74 
Lafavette                                      396.914  96 
Fort-Wavne                                    214.070  47 

21.403  90 
38.9S7  40 
13.600 
104.2.56  50 
16,844  11 
55.668  89 
8.793  75 
77.591  95 
37.408  12 

28.562  71 

a>'.300  98 

,'»8.8?>l)  41 

3.l','8  49 

55.87t*  08 

173.86!  87 

793  80 

8.994 

20.905  58 

8.318  38 

25S  90 

1.S34  75 

17..571  37 

114.428  69 

7.751   13 

22.631  55 

67.295  27 

19.086  80 

39.875  55 

30.884  56 

116.401  79 

16.715  .52 

7.878  28 

13.759  27 
9.450  96 
3.415  39 
8.841  91 
18.908  51 
3.323  09 
2.635  24 
1.737  97 
11.396  97 
11.630  02 
10.435  72 

922  33 
608  21 
190  79 
599  24 
600 
333  21 
577  81 
136  13 
593  25 
.380  84 
486  15 

30.228  87 
55.347  70 

85.097  54 
C-2.909  75 
18.055 

3.500 
9.304  58 
37.722  41 
1.415  64 

33.183  28 
31  47 

455 
11  50 

26  22 

30  82 
1.401  39 
3.866  40 

6.890 

220 

13.081 

13.324 

100 

12.060 

8.614 

14.330 

■    5.440 

485 

1.255 

12.760 
1.452 
7.745 

15.032 
2.720 
1.310 

24.075 
9.350 

25.245 

29.275 
6.920 

92.880  02 
266.430  22 
104.558  77 
114.911  31 
110.278  59 

93.137  78 
107.781  08 

85.635  85 
118.207  80 

84.598  32 
111.115  36 

State  Bank                     '        6'2.y44.752  /& 

406.207  51 

;;6 1,105  2 J 

460.520  51 

95.569  9f 

5.427  06 

307.181  49 

30.316  OS 

76.132 

140.081 

I.289.6U5  20 

LIABHJTIES. 


Sinking  Fund,  Re- 

 :■ 

BRANCH.  J 

Capit 
State. 

al  Stock. 

Individuals. 

Circulation. 

Treas.  U.  S. 

Branch  balances. 

Other  bank   bal- 
ances. 

Surplus  Fund. 

ceiver  United 
States,  &c. 

School  Fund. 

Cnclaim-d  dividend 

Pension  Fund. 

Depositors. 

Profit  and    Loss   to 
31st  Oct,   1837. 

Profit  and  loss 
since  that  date 

Indianapolis 

80,000 

80,000 

225,459 

9,477  05 

1,056  78 

25,441  34 

36,471  18 

9,277  00 

400 

297  70 

219  20 

37,509  47 

18.300  53 

2,097,  21 

80,000 

12.';,000 

232,442 

208,172  50 

2.300  15 

873  07 

29,675  52 

103,784  38 

400 

170  G4 

3,150  00 

.  45,741  92 

19,875  14 

1,185  58 

80,000 

80,000 

181,155 

14,125  .52 

j5,032  56 

19,654  87 

500  00 

400 

411  90 

229  70 

■     28,045  91 

9,059  83 

762  08 

90,000 

150,000 

171,955 

125,375  a7 

28,780  88 

38,405  77 

45,579  87 

623  58 

400 

63.332  17 
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Samuel  Merrill,  President, 
James  M.  Ray,  Cashier, 
Rent 


STATE    BANK. 


BRANCHES. 


INDIANAPOLIS 


Harvey  Bates,  President, 
BetheulF.  Morri=,  Cashier, 
Thomas  H.  Sharpe,  Teller, 
Rent, 

LAWRENCEBURGH. 
D.  S, Major,  President. 
Enoch  D.  John,  Cashier, 
William  P.  Chappell,  Teller, 
C.  S.  Stevenspn,  Bookkeeper, 


RICHMOND. 


A.  C.  Blanchard,  President, 
Elijah  Coffin,  Cathier, 


State  Bark  op  Indiana,        ) 
Indianapolis,  Dec.  6,  1837.^ 
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John  Brown,  Clerk 

TERRE-HAUTE. 
Demas  Deming,  President, 
Aaron  B,  Fontaine,  Cashier, 
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Joseph  S.  Hanna,  President, 
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List  of  the  officers  of  this   Branch,  zvilh  their  salaries,  viz: 
J.  F,  D.Lanier,  President  ^1,000  per  ann. 

John  Soring,  Cashier  1,400     " 

Isaac  C.  Lea,  Clerk  800     " 

Samuel  B.  Sering,  Assistant  Clerk  .300    " 
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Evans viLLE  Branch  of  the  State  Bank  of  Indiana,  18th  Nov.,  1837. 

The  Board  of  Directors  of  this  Branch  of  the  State  Bank  of  Indiana, 
now  beg  leave  to  report  to  the  House  of  Representatives  of  the  State  of 
Indiana,  upon  the  various  points  required  by  the  65th  section  of  the 
Charter  of  said  Bank,  as  the  same  were  found  upon  this,  the  third  Sa- 
turday of  Novembei',  1837,  at  2  o'clock  in  the  afternoon,  viz:  1st.  The 
following  is  a  statement  of  the  available  funds  on  hand: 

Silver  $85,462  89 

Gold  7,674  89 

Paper  of  other  Branches  of  the  State  Bank  of  Indiana       12,060 
Paper  of  other  State^Banks  .  1,310 

Total  amount  $106,507  78 

2d.  Amount  of  Notes  Discounted  |224.305  03 

3d.  Amount  of  Bills  of  Exchange  50,668  89 

Suspended  debt  on  Bills  5,000 

Total  amount  of  accommodations  $279,973  92 

4th.  Amount  of  credit  of  Surplus  Fund  12,505  36 

5th.   Amount  of  Notes  in  Circulation  153,150 
6th.  The  Officers  of  this  Branch  are  as  follows: 
John  Mitchell,  President,  no  Salary. 

John  Douglass,  Cashier,  per  annum  1,200 

Alexander  Donald,  Clerk,           «  500 

7th.  The  rent  paid  for  the  present  Banking  Office  is  per  year     150 
8tb.  This  Branch  paid    for  a  lot  for  the  purpose   of  building 

upon  it  a  Banking  House  1,000 
And   there  is  now   piled   upon  it  250,000  Brick,   which 

have  cost  1.559  24 

Cost  of  vault  in  present  office  542  18 


$3,101  42 

9th.  This  Branch  owns  no  other  real  estate,  unless  it  be  its 
share  in  the  proposed  State  Bank,    for  which   it  has 
advanced 
lOlh.  The  debts  dne  by  this  Branch  to   other   Banks  are  to 
New  Albany  Branch 
Terre-Haute  Branch  (nothing) 
Fort  Wayne  Branch 
Bank  of  Louisville 
liouisville  Savings  Institution 
Commercial  Bank  of  Cincinnati 
Merchants  Bank  New  York 
Phenix  Bank  New  York 
Merchant's  and  Mechanic's  Bank,  Wheeling 


$227  27 

.0 

1,440  81 

41  50 

8C8  10 

99  78 

1,017  74 

1,263  71 

10,259  83 

1,303  82 

$16,295  29 

15 

The  debts  due  by  other  banks  to  this  Branch  are: 

Indianapolis  branch  ^75  97 

Richnnond  branch  55  13 

Madison  branch  62  76 

Vincennes  branch  383  2S 

Lafayette  branch  160 

Agricultural  Bank  of  Mississippi  2.000 

New  Orleans  Canal  Bank  Co  14.746  43 

Ohio  Life  Insuracce  and  Trust  Coi  2,340  37 

Canal  Fund  Commissioners  18.055 

Terre  Haute  branch  56  66 


^37.935  60 

The  amount  standing  against  the  Canal  Fund  Commissioners  is  in- 
cluded among  the  debts  of  other  Banks  as  an  offset  against  the  amount 
at  the  credit  of  the  Phenix  Bank,  which  latter  arises  from  drafts  drawn 
on  that  bank,  predicated  on  the  payments  to  be  made  by  these  Commis- 
sioners in  New  York,  to  reimburse  this  branch  for  its  Canal  disburse- 
ments. 

It  may  also  be  proper  to  state  here,  that  this  Branch  is  indebted  to  the 
New  Albany  Branch  f  52,883  85,  onacconnt  of  the  Public  Deposites. 

In  order  to  exhibit  a  more  full  and  comprehensive  view  of  the  State  of 
this  branch,  a  copy  of  the  Cashier's  weekly  report  for  the  week  ending 
with  this  day,  is  herewith  transmitted. 

All  which  is  respectfully  submitted  by  order  of  the  Board  of  Directors, 

JOHN  MITCHELI>,  President. 

JOHN  DOUGLASS,  Cashier, 
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STATE  BANK  OF  INDIANA, 

Branch  at  Terre  Haute,  Nov.  18,  1837. 
To  the  Honorable^  the  Speaker  of  the  House  of  Representatives^ 

of  the  Legislature  of  Indiana : 
Sir: — We  beg  leave  to  hand  you  herewith  the  Annual  Report  of  the 
condition  of  this  branch  on  the  evening  of  this  day,  as  required  by  the 
sixty-hfth  section  of  the  charter  of  the  State  Bank  of  Indiana,  and  also 
for  your  more  particular  information,  a  copy  of  our  weekly  report,  all  of 
which  is  respectfully  submitted. 

1st.  The  amount  of  available  funds  on  hand  as  follows         148,892  86 
In  notes  of  other  branches  of  this  bank  5,440  GO 

do         the  United  States  Bank  870  00 

do         other  banks  24,375  00 

do         Gold  51,016  66 

do         Silver 


2nd.  The  amount  of  notes  discounted  is  183,265  35 

3d.  The  amount  of  bills  of  Exchange  is  50,604  50 

4th.   The  amount  of  the  Surplus  Fund  is 

5th.  The  amount  of  Notes  in  circulation  is  226,347  00 

6th.  The  number  of  officers  and  servants  of  the  branch  and  the  compen- 
sation to  each  as  follows: 

Demas  Deming,  President  $800  per  annum. 

Aaron  B.  Fontaine,  Cashier,  1000         do 

Thomas  aennings.  Clerk  500         do 

Nathaniel  Preston    do  GOO         do 

7th.  The  amount  of  rent  paid  is  nothing 

8th.  The  value  of  houses  used  for  banking  purposes  is  11,169  70 

And  we  have  also  paid  this  sum  towards  erecting  a  bank- 
ing house  for  State  Bank  227  27 
9th.  This  branch  has  never  owned  any  other  real  estate 
10th.  The  amount  of  debts  due  to  other  banks  is                       71,439  21 
do                   do           from         do                              124,720  18 

A.  B.  Fontaine,  Cashier. 


1» 


CO 
00 


o  o 

o  »- 
o  -+• 
o  c?^ 


c^  0-5 


Tf  irj  'O 


Ci  QC  O  oo  52  '^ 

cc  o  o  (»  2  !?» 

TJJ^CO  -^  T}^  "*  Ci 


cs 
x/l 


o 

c 
e8 
EQ 


o 

-♦-> 

s 


JZ 
u 

s 

P3 


O 


o  o 
o  o 
o  o 

o  o 

00  GO 


CO 

3 
no 


C5— ^(??tOLOOOCi— • 

i;DCs!Tfii>oc:'CC>oOTiH 
ooooooffo— irrico 

LO  00  O  lO        lO  o  Ssj 
»o  ^  00 


ut)  in  Li  F-H  c-i  o 

S^  C^  ^  Gi  O  O 

Oi  1>  i>  i>  O  »0 

lO  O  C^J  Tj<  lO 

o  >— *        --< 
ITS 

C3 
C 


^  lid 


t>  o 


ca  - 
O 


o   '^  c 

_     C     tn 

-^  ,2  ^ 


c 

tc     ni     K^     eg 

o   '^    ^    aj 


•=  -a  rt  ==  S  .:^ 
_cc   o 


•srl  kT"  r^  -"-     QJ 

re  c: 


J3 

>^ 

re 


1^ 

^   re 


.r-    «  1^ 


to 

< 

a 
o 


0;S  53 


P3  <;       eq 

>— "  to 


re   o 


,_Z  OJ     en  s 

S  .-^  -  re 

,;_,  en     C  -C2 

re  2    t^  _G 

-M  O     O  ^ 

CQ  ^    ^  £Q 


1  «-s 

<*-  .5 
o  —  -c 

^   c   c 

c   re    re 
cS    fc.    t- 


■fcl  Ci^  -rJ 


re   <3J 


-  s  ? 

7?  !3P- 


CO 
GO 

Oi 

00 

CO 
CO 


00 

I-H 

o 


CD  C^ 

CO  r-H 

C?  00 

GO  O 

30  CO 
1—1 


O  00  o 

O  CO  o 

CO  CD  C5 
00  OS  o 

OtTiTJ 


— <  '^Q  7^  ri^  lO  O 
Tt*  7^  O  I— <  00  O 


00  CD  CO  O  'O  lO 


X) 

1^ 


CD  CO  CO  '^i 
O  OJ  G^  C0_ 

1— (  f.^  lO  >— I 


CO 

00 
00 


o  in 

lO  '^ 


00 


— <  CO 

lO  CO 
-«rtH  CD 


o 


CD 


0} 


2       —  o 


o 


M^ 


■TD 


*j   re   o 


;^»zj 


0) 

c 
>-> 

re 


H         re         o 

t-        j3  .—  .i; 
D        ^  re  — 


re 


c;  — 


0)  .ti 

"S  1^ 

HD    t. 

C     3 

sz 

a.  <u 

en  CC 

v« 

M 

»    re 


o   o 


aa 


—   n  .  ^ 

so   re 

o   o  "^ 

^  *"  iJ 
G   <u   re 

S   £   re 


a 

en  ^ 


PQ-2 


re 


S^  o 
o   rt   = 

<1      pq 


^  3 
■^  O 
O     "J 


3 


■»-'    (y    re  *"<    ^ 

^^      pa 


c 

a 
re 
PQ 


a 
re 

iT 

"re 

"5     3 
—     O 


e4 


-   20 


M  00  iO 

Tj*  JLQ   T}< 

iC  O  CO 

I— I  (^?  GO 

l-H  CO 


'd 

c 

s 

fe 

bJO 

s 

p^ 

^- 

r! 

fO 

00 

<I1 

O) 

r— 1 

Vm 

•  r-i 

O 

O 

CO 

O) 

C 

o 

to 

o 

"ffl 

f/l 

3 
T1 

CO 

l/J 

O 

£ 

> 

O 

T3 

QO 

1-1 

— ( 

00 

00  -a 

•>    CO 

00    CO 
^^ 

I— i 

o 

13; 


i>  "O  ^O  GN  00 
Oi  C9  O  QO  "O 

CO  CO  C<>  o  ■* 
OS  Oi  G<J  CO  '^ 

co^o  co^ 


o 

00 

3^ 

C5 
00 

oo' 


00 

CO 
00 

00 

(?? 

€0 


O  CO  O  CO  o 
O  O  O  CO  c<> 

_  O  iC  CO  — I 

o  i-^  t--  I— I  Oj 

'^  00  Ct  O  — t 

;^   TjT -;  t>- 

^         (?^  O  CO 


a 


CO   ^ 

o  o 

S    to 

=  o 

o  '^ 

-I 


X/1 


s  a  c 


a   ® 


cc    1.^ 

re     CD  _rj 

^^ 
S     " 

re   CO  sm 

"^   o  ^     o  — 


21 


Q   r— <  J~- 

O  ■— '  t^ 

o  <r^  '^ 
o  lo  ^ 


o 
o 


CO 


GO 
-^ 

CO 
CO 
'^ 

CO 


O 

GO 

r- « 

o 


cTo 

X)  00 


.£3 


'S- 

O 


1^  t> 
CO  i> 

<->  -^f  CO 

o  c<J  ao 
■^  lo  ^ 


CO 
00 


gco 
•s  c 


0) 


-a 

a 
a 


-a  ^ 
S   =  -a 


^—     (-5    •  — < 
O  —     CC 

o   0,73 


CD  O  '-'^  30 
to  lO  <7?  'N 

C5  (?■■?  Ci  00 
O  CO  i^  O 

CTi  -H  O  C? 


o        a  <u 


«J  c  O  <^  i» 

r^  ~^  tfi  ^  t« 

-—  CO  -^  r; 

§  c  JS  ^  > 

W  -  -  t:-- 
t,  fi  cs  r:  cs 

Q 


o 

o  c^ 

CO  m 
i-Tco" 

GO  !^! 


3 
Ox 


c   > 


o 

CL, 


(U    c 


^p 


.—    o 


2   « 

—    3 

c3  -a 


3     « 

Q  CQ 


o 

OJ     3     > 

Q  ^^ 


00 
Ci 

oi 

CM 


O 

C5 

CO 


o 

CO 
CO 


o 
o 

CI 

ocT 


o 

Oi 
ci 
00 


CO  i> 

CO 

o 


o   u 


c3  3:i 


o  o 

(N  CO 

CO 


3  -— 

O  1q 


o 

-a 


C     O) 


o 


c» 


t^  >^  f-( 

^g-^GO 


-  3 
CQ 

o    qJ^ 


o 

3 


O  lO 

oo" 


-3  =• 

o  t^    -, 

£  <u    o 

o  cs 

E  -^ 


c   o 

2Q 


M 


Ci  -^  l^ 
1— I  O  CO 

O  Lftl  --! 
O  '^  o 

^  o 

(M 


o 


CQ 


O  O  O  IT) 
C?  'OiO  (?^ 

-^  l^  Ci  CO 
O  'sD  Ci  ^ 
00  '^  LO 

00  >-^J> 


3     O 


~      CJ   jj 


t::   > 


w     3 
3     5 

0)  CQ 


fQ 


P"  =0 


1j    «:   ^   — 


30 


^ 


<; 

'^  o  S 
£-3.2 

£  3 


PQ 
"o 


o 


10 


22 


00 

o 

to 


o 

o 

Gi 
CO 


00 

QO 

CO 

O 

I— 1 

Oi 

00 

—4 

l^ 

(>» 

t- 

o 

o 

o 

^H 

'^t^ 

^ 

o  o 

coo. 


Tt^  -r^ 

o  ^ 

00  eo 

CO  '^ 

05  00 

CO  CO 

Ci  -H 

w 

3 

QQ 


3    O 

o    c    ,„ 


c   o 


C 


S2 

>  o 


a, 


o 

fa 


O 

O 

a 
o 


O  O  o:> 

CO  lO  <* 

s 

i>  O  tN 

_K) 

3 

i—i 

a 

« 

C3 

a 

■    3 

CO 

11 

1—4 

o 

r-  N-ri  i: 

'« 

t,  —I     CJ 

s 

,o    <l>    t^ 

cs 

a 

-a   u  C5 

-< 

a;   a»   cs 

e 

1 

<5 

<U 

0^ 

O  O  lO 
'O  X  o 

_eo 

^ 

O 

EQ 

l>  O  rr< 

-S 

"a 

1— ) 

V 

qT 

fa 
O 

V 

-a 

in 

y 

u 

—  J3 

M 

HH 

-G  -JJ 

fa 
H 
O 
1^ 

5^. 

C 

—    _Q    — ■ 

Madison 

New  Al! 
Evansvil 

CO 

John  R 
George 

lO  lO  O 
O  Oi  o 
ao  i^  o 


J3 

■-J 
m     3 

O     <U  "^ 

X  c  2 

G     <U     S 


o 
o 
o 

o 


fM  l^  ff^ 

005  S^ 

»  Oi  «# 
00  00  c^ 

CT  -^  I- 


o 

CO 


of' 

I— « 


c  o 
oo 
o  o 
o  o 
i>  1> 


-*  CD 
-H  00 

i-H 

to  CO 

o  o 

CO 


t^ 

(?? 

lO  o 

t^  -t< 

CO  Oi 

00  -^ 

o 

IN 

a 

.-.      1/3     .^ 

&--T3 


O 


S  = 


.1  g 

n  •"• 
— '    tJ3 

c  _c 

C      C      QJ 

^^  § 

c  t^  oq 

C      •     o) 
<U     J"     r- 

C=H    -~    ~ 

.   £  o 

.     g     3 


W    <U    en 

C 


o 

ca 
c 

—        ..        Uli 

.j;  tn  ":" 
•^  —  ^ 
c    c    =2 

C3  S3 

d 

c  ■:::;    3 
£  S 


o  G5 
Cu 

i  m 

O      r-      O 

c   °   y 

3     (D     ^ 

o    rt    Qj 

I  2 


c:2 

o   a 


5^ 


o 

C5 


5^ 


to 

>-0 
CO 


i>  CO 

X  CO 


lO 

o 

cT 

5< 


CO 

00 
00 

cT 

CO 


lO  lO 

ITS    TJH 

— 1  O 

Oi   LO 

uO^CO^ 

cf  lO' 

CO  lO 


/VJ   LO 

&^ 

CN 


o 

uO 
Ci 

o 


f-  CO 

Oi  -^ 

1>  CO 

CO  CO 


o 


(?* 


t^  CO  00 

LO   l^^?   l-- 

C0>1^ 


^  LO 

00  CO 

O  CO 
S^  00 

oq^LO_ 
CO -4" 


o 

LO  ?Q 


cc 

1 
t-l 

j=   6 

-«-* 

o 

o 

e 

??    3    3 

0) 

S3 

nks: 

lie 

nk  of 

Bank 

a 

-a 

c 

ranc 
enc 
son, 

3 

<1^ 

c 

tn 

C 
3 

1^  i^  «  cq      -2 

^  5 

-4->       -S 

2   !^ 
o    ^ 

J3 

-a 
cu 

>p 

c 
o 

C 

o 

G 
O 

CO 

to 

3 
O 

a: 

bO 

3 

t  Expens 
om  other 
ich  at  L 

0          M 

C^ 

c   o 

om  other 
c  of  Ken 
i  of  Lou 
mercial 
incinnati 
taster  0 

a. 

3 

3 

o 
<u 

ca 

-* 

^ 

bc 

cs 

c 
re 
PQ 

3 

Currer 

Duelr 

Brar 

D 

QP 

,    n:    £3    o  ^   cc 

-^  tt  ea  ;j     J 

24 


CO 


CO 


^ 


o 


O  »0  (TC 
-H  ,-,05 
t>  i>  l^ 


CO' 

C5 

o 

J> 

o 

00 

^. 

o 

JkO 

CO 

C<J 

^' 

o 

«o 

— H 

to 

CO 

CO 

ff? 

^ 

>j^ 

05 

17^ 

00 

p— 1 

lO 

00 

to 

oi> 

1— ( 

0 

^ 

iO 

CO 

(?^ 

o 
o  o 

CO  o 
CO^GO 

'^  CO 


^ 

=3 

?^  «  rtl 

0 

StE:§ 

^ 

c        0 

0  0  t^ 

w 

g  t:^ 

173 

.1::     <U     £B 

0 
^ 

t>EHt-5 

<1 

10  0  0 

0  00  CO 

C<J  CO  -* 

cc 

CO  TjT 

CO  '^> 

000 

t 

^  00 

0  0 

00  (:o 

0  (>{ 

o 

H 
O 


>    si 


.— 

s  g^ 

iil. 

nr  c3 

"S 

C  "TS  CC 

.^§ 

>5 

°1 

0 

W  <*-  ^ 

t) 

n^      °      0 

— il  >-< 

<u 

u 

0 

<a 
u 

0 

0    (y  "c 

« 

"> 

0 

m 

N 

■> 

si  J 

— 

0  5 

12;  ;j 

r/l 

a 

^    0 

P^ 

Q 

0 

m 

0  O  ITi 
O  1^"?  CO 
GO  O  ^ 


re    £=    o 
c    Q^    g 


25 

O/ficers  in  this  Branch,  and  their  salaries. 
John  Vestal,  President,  salary  §2  00  per  a  nn. 

Also,  State  Director  from  tiiis  branch,  ^2  50  per 

day,  while  on  business 
D.  R.  Dunihue,  Cashier  SOO 

John  Brown,  Clerk  500 
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H.  R. 


REPORT 


OF  TH^ 


SINKING    FUND    COMMISSIONERS. 


December  7,  1837. 


Referred  to  the  Committee  on  the  State  Bank  and  500  copies  ordered 

printed. 


To  the  General  Assembly:  S; 

The  receipts  by  the  Commissioners  of  the  Smking  from  the  organiza- 
gazation  of  the  Board  up  to  Nov.  18,  1837,  have  been  as  follows: 
State  Bonds  |-1,390,000 

Premium  on  State  Bonds  24,496  92 

Interest  and  premium  3,019  58 

Interest  from  stock  loans  14,750  86 

"  current  loans  38,661  76 

Dividends  on  Bank  Stock  104,550 

Blank  mortgages  111  23 

Over  payment  by  Fund  Commissioners  28  92 


$1,580  019  27 


The  above  has  been  appropriated  as  follows: 
Loans  to  stockholders  in  Indianapolis  branch  |;38.700  8SJ 

"  "  Lawrenceburgh      "  43.064  69i 

12.756  87i 

41.677  96* 

•    20.049  68| 

»  «  Vincennes  "  11.205  47^ 


Richmond 

Madison 

Evansville 

Vincennes 

Bedford 

Terre-Haute 

Lafayette 

Fort  Wayne 

t.  «  Bedford  «  24.167  74 

"  "  Terre-Haute  "  21.245  05* 

«  "  Lafavette  «  25.073  I7i 

17.062  50 


S255.009  05 

Bank  stock  865.000 

Current  Loans  319.676  78i 

Cash  balances,  Indianapolis  branch  63  41 

do     do         Madison             do  715  69 

do     do         Evansville          do  471  70 

do     do         Bedford              do  723  72 

do     do         Terre-Haute      do  1.538  82* 

do     do         Lafayette         do  342  93 

do     do         R.  Morrison,  Commissioner  1,253  60 


The  appropriations  and  expenditures  by 

the  Sinking  Fund    Commissioners,  are 

as  follows,  viz: 
Interest  on  state  bonds  128.236  45 

Expenses  on  obtaining  loans  4.494   131 

"         of  transporting  specie  1.271  39 

Current  expenses  1.821   49i 


.5,109  96i 


135.823  47 


$L580.619  27 
The  following  is  the  account  of  the  Surplus  Reuenue  paid  over  to  the 
Sinking  Fund  Commissioners: 

July  1.     3d  Instalment  paid  by  Treas.  State  286.751  48 

Interest  paid  in  advance  on  loans  23,706  45 

$310,457  93 
Appropriation: 

Loans  made  on  mortgages  263.255 

8  per  cent,  paid  Fund  Commissioners  22.940  II 

1  per  cent,  reserved  for  current  expense  2,867  51 

Cash  on  hand,  R.  Morrison  L493  18 

9,900  13 
2  50 
910 

733  32 
8.356  18 

$310,457  93 


do 

do 

Lafayette  branch 

do 

do 

Bedford 

do 

do 

Madison 

do 

do 

Indianapolis 

do 

do 

Lawrenceburgh 

A  considerable  portion  of  the  above  still  charged  against  the  branch- 
es, is  actually  loaned  out,  but  the  mortgages  not  having  been  recorded 
and  returned  to  the  office,  they  have  not  yet  been  entered  on  the  books. 
No  loan  having  yet  been  made  by  the  State  to  pay  the  third  instal- 
ment of  stock  in  the  Fort  Vv^ayne  jbranch,  the  Sinking  Fund  Commis- 
sioners, are  proceeding  to  pay  it  out  of  ihe  balance  on  hand  and  by  a 
temporary  loan.  The  interest  of  the  different  funds  will  however  be  so 
regulated  that  the  amount  due  on  each  will  be  applied  for  the  purposes 
required  by  law. 

in  conformity  with  the  directions  by  the  last  Legislature  to  the  Com- 
missioners appointed  to  loan  the  Surplus  Revenue  in  the  counties,  this 
Board  have  required  interest  at  the  rate  ot  nine  per  cent,  on  the  loans 
made  since  25th  February  last.  When  the  3d  instalment  of  Surplus 
Revenue  was  paid  over,  in  order  to  make  it  immediately  productive,  the 
Commissioners  proceeded  at  once  to  loan  it,  and  the  mortgages,  with 
very  few  exceptions,  bear  interest  from  the  1st  of  July,  the  day  the  mo- 
ney was  received.  They  had  also  provided  for  loaning  out  the  4th  in- 
stalment without  any  unnecessary  delay  in  those  parts  of  the  State  in 
which  no  loans  had  previously  been  made. 

By  the  dividend  of  22d  November  last,  $45,000  09   were   added    to 
the  Sinking  fund,  and  the  payments  of  interest  on  loans  up  to  the    first 
of  January,  will  by  estimate,  amount  to  about  ,$15,000,  when   the   semi- 
annual interest  on  the  State  loan  must  be  paid  in  New  York. 
Respectfully  submitted, 

S.  MERRILL,  Preiident. 
L.  H  SCOTT, 
R.  MORRISON,     f    ^ 
C.  FLETCHER,     >    Commrs. 
A.  WORTH. 
December  7,  1834^ 


H.  R. 


TKEASURER'S   REPORT. 


December  7,  1837. 

500  copies  ordered  to  be  printed. 


Hon.  Tiios.  J.  Evans, 

Speaker  of  the  House  of  Representatives'. 

Herewith  are  transmitted  to  be  laid  before  the  House  of  Representa- 
tives, 1st.  The  Treasurer's  Report  of  the  general  state  of  the  Treasury. 

2nd.  The  Loan  Office  Report.  Statement  A,  presenting  the  operations 
of  that  department  in  reference  to  the  College  Fund.  Statement  B,  the 
Saline  Fund,  and  Statement  C,  the  Congressional  Township  Fund. 

The  items  of  the  Contingent  Fund. 

A  bill  of  the  purchase  and  cost  of  Stationary. 

^.  'R.   VALMY.K,  Treasurer  of  Slate. 

Indianapolis,  7th  December,  1S37. 


NO.  1. 


Treassrry  Department,) 
Indianapolis,   7th  December,  1837.     \ 
The  Treasurer  of  State,  in   obedience  to  the   direction   of  the  "act 
concerning  the  Auditor  of  Public  Accounts,  and  Treasurer  of  State," 
submits  the  following  report  of  the  Revenue  and    Expenditures  of  the 


2  .     _ 

r>tate,  and  the  operations  of  the  loan  oflice,  &c.,  from  the  1st  of  Decem- 
ber, 1836,  to  the  30th  of  November,  1837,  both  inclusive^ 
Receipts  during  the  fiscal  year  from  revenue: 

of  1836  60,081  88 

1837  4,355  35 

Rents  paid  by  Superintendant   of  State  Prison  700  00 

Lots,&c.  at  Indianapoh's  800  00 

From  sales  of  Michigan  Road  Lands  4.336  17 

Estate  without  heirs  63  50 

Incidental  payments  511  56 


6,421  17 


The  receipts  and  credits  in  the  College  branch 
of  the  Loan  office  department  have  been, — 
Balance  of  this  fund  on  hand  at  last  report  963  36 

Received   from   William  Alexander,   commis- 
sioner of  Reserve  township  in  Monroe  county  1,577  92 
James  Smith  commissioner  in  Gibson  county  383  00 
Loans  refunded         ^                                                                        8,812  62 
Interest  on  loans                                                                               3,802  37 
The  amount  paid  into  the  Treasury   of  Saline 
fund,  appertaining   to   the   Loan  office,  has 
been  from  Andrew  Wilson,   commissioner  of 

Saline  landsin  Orange  county  1,754  17 

Henry  Young,  commissioner  of  Washington  cOr  1,173  13 

Milton  McPhetridge,     "  Monroe  co.  435  95 

Loans  refunded  1,720  00 

Interest  on  loans  1,599  30 

Amount  overpaid  the   present  year   by   the 

Treasurer  of  State  5,123  75 


|98,206  97 


The  Expenditures  and    Liabilities  of  the   Treasury    during   the  same 

period  have  been — 
Over  payments  made    by   Treasurer  of  State 
during   the   financial   year   of  1836,  on  ac- 
count of  the  Treasury  proper  $5,151  30 
Pay  and  mileage  of  the  members  of  the  Legis- 

I    lature,  including  clerks,  doorkeepers,  &;c.  21,379  24 

Printing  and  stationary  9,024  56 

Specific  appropriations  5,321  45 

Contingent  expenses  1,017  52 

Premium  on  wolf  scalps  412  50 

Pay  of  Probate  Judges  3,196  50 

«         Executive  officers  2,999  00 

"         Judges  of  Supreme  and  Circuit  Courts  8,558  39 

«         Circuit  Prosecutors  1,344  62 

"         Adjutant  and  Quarter  Master  Generals  208  33 


Payments  on  account  of  State  House  6.641  51 

«  State  Library  301  29 

«  State  Prison  874  62 

"  Presidential  election  412  02 

Estates  without  heirs  refunded  28  28 

Michigan  Road  Scrip  redeemed  '  3,831  00 

Michigan  Road  988  19 

School  money  refunded  575  09 

Geological  survey  666  78 

The   disbursements  on  account  of  the  College 

branch  of  loan  office  have  been — 

Payments  on   account  of  Indiana  College, 
including  incidental  expenses  of  loan  of- 
fice 4.650  19 
Loans  of  College  Fund                                       10.243  50 
Payments  and  liabilities  on   account  of  Saline 
fund,  subject  to  the  loan  office  laws,  are — 

Ovtr  payments  in  1836  77  6?" 

Loans  of  Saline  Fund  6.140  00 

Saline  Fund  expenses  263  42 


21.374  78 

$98,206  97 
Warrants  outstanding— No.  2068  State  Prison         $037  50 
No.  2544  Judiciary  375  00 

The  Treasurer  of  State  submits  the   following  estimate  of  the  Receipts 

and  Expenditures  for  the  year  1838: 

Revenue  of  former  years  ||1.000  00 

Revenue  of  1837  146.000  00 

Rents  from  superintendent  of  State  Prison  1.000  00 

Making  the  total  available  means  for  1838  $148,000  00 

The  expenses  will  be,  as  estimated  below: 

For  salaries  of  Judges  and  Prosecutors,  $14,900  00 

Executive  officers  3.200  00 

Printing,  stationary  and  distributing  laws  9.000  00 

Legislature  35.000  00 

Contingent  and  specific  appropriations  5.500  00 

Probate  Judges  4.000  00 

Wolf  scalps  700  00 

State  Prison  1.000  00 

State  Library  350  00 

Adjutant  and  Quarter  Master  Generals  150  00 

State  House  1.200  00 

Geological  Survey  1.500  00 


$76,500  00 


To  which  may  be  added  the  following  liabilities 

of  the  Treasury,  viz. 

Over  payments  by  the  Treasurer  ^5.123  75 

Unaudited  claims  12.000  00 

College  fund  in  Treasury  618  58 

Saline      do             do  201  46 

Estates  without  heirs  1.878  38 

Conscientious  hnes  to  be  distributed  543  00 

20.395  17 

$96,895  17 

Leaving  an  estimated  balance  over  the  expenditures  of  1838,  of 
^51.104  83. 

The  main  portion  of  this  balance  will  be  paid  over  to  the  Fund  Com- 
missioners, under  the  act  of  last  session,  to  be  applied  to  the  payment  of 
interest  on  the  State  loans. 

The  revenue  due  and  payable  at  the  Treasury  since  my  last  annual 
report,  has  been  paid  into  tliis  department  by  the  various  collecting  of- 
ficers, with  the  same  promptitude  which  has  been  so  creditable  to  them 
for  the  several  past  years. 

The  nett  amount  of  revenue  of  1836,  agreeably  to  the  assessment  re- 
turns made  to  the  Auditor  of  Public  Accounts  by  the  different  clerks, 
was  $57,366  91, 

It  will  be  seen  by  this  report  that  the  amount  of  revenue  of  that  year, 
actually  paid  into  the  Treasury,  is  $60,541  88;  exceeding  the  assessment 
return  $3,173  97,  besides  the  amount  of  $1,360  96  yet  due  from  col- 
lectors, making  in  all,  the  amount  of  $4,534  93  of  revenue  over  the 
amount  of  assessments. 

This  fact  not  only  proves  the  Hiithful  and  assidious  discharge  of  duty 
by  collecting  officers,  but  also,  makes  manifest  the  imperfect  character  of 
our  revenue  laws  in  reference  to  assessments,  or  great  carelessness  and 
neglect  in  the  officers  having  charge  of  that  duty. 

The  amount  of  revenue  lost  to  the  Treasury  annually,  by  these  partial 
and  imperfect  assessments,  exceeds,  no  doubt,  one-tenth  of  the  whole 
amount  of  the  actual  assessments. 

This  loss  to  the  Treasury,  together  with  the  fact  that  great  injustice  is 
consequent  upon  such  partial  exactions  from  our  citizens,  would  seem  to 
call  aloud  for  such  amendments  to  our  revenue  laws  as  will,  in  the  fu- 
ture obviate  the  difficulty  complained  of.  It  is  respectfully  submitted  to 
the  General  Assembly,  whether  it  would  not  be  advisable  to  authorize 
triennial  assessments  subjecting  the  several  counties  at  each  year,  to  such 
thorough  and  searching  survey,  by  a  principal  and  two  assistant  assessors, 
as  would  insure  a  full  and  perfect  assessment  of  all  the  property,  together 
with  an  equitable  and  uniform  valuation  of  the  same. 

The  additional  expense  may  perhaps  be  regarded  as  an  objection; 
but  when  it  is  considered  that  the  expense  of  assessments  for  the  two 
years  intervening  the  triennial   assessments,  would   be  much  less  than 


at  present,  (the  changes  and  transfers  of  property  being  only  necessary 
to  be  noted,)  would  nriake  the  aggregate  expense  not  much, if  any,  great- 
er than  at  present. 

It  will  be  seen  that  the  payments  from  the^Treasury  the  present  year, 
exceed  the  current  available  means  by  the  sum  of  $5,123  75.  This,  with 
the  amount  of  unaudited  claims,  supposed  to  amount  to  about  $12,- 
000  00,  will  make  an  aggregate  deficit  at  the  commencement  of  the 
financial  year  1838  of  |i7.l!23  75. 

The  amount  of  revenue  of  1837,  exclusive  of  that  portion  which  is 
directed  by  law  to  be  paid  over  to  the  Fund  Commissioners,  will  probably 
be  adequate  to  all  the  demands  upon  the  Treasury  the  coming  year,  in- 
cluding the  deficit  of  the  past  year,  and  leave  a  balance  in  the  Treasury 
to  be  carried  to  the  credit  of  1839,  of  about  $14,000  00. 

The  rapidly  increasing  population  and  wealth  of  the  state,  have  swelled 
the  amount  of  assessments  considerably  above  what  had  been  antici- 
pated, and  which  will  bring  into  the  Treasury  a  corresponding  increase 
of  revenue. 

There  has  been  received  from  the  United  States  on  deposit  the  sum  of 
$860,25444.  Of  this  amount,  I  have  disbursed  to  the  loaning  agents  of 
the  several  counties  the  sum  of  $567,127  16— being  the  entire  amount 
of  the  two  first  instalments,  except  the  sum  of  $6,376  80,  not  called  for 
by  the  counties,  and  which  has  been  loaned  agreeebly  to  law.  The  third 
instalment,  being  $286,751  48,  has  been  paid  over  to  the  Commissioners 
of  the  SmkingFund,  as  was  directed  in  the  event  of  the  non-establish- 
ment of  additional  branches  of  the  State  Bank.  A  statement  and  abstract 
of  the  condition  of  this  fund  and  the  <  perations  of  the  several  loaning 
agents,  will  be  made  the  subject  of  a  separate  communication. 

The  operations  of  all  the  departments  of  the  loan  office  continue  to  man- 
ifest the  admirable  character  of  the  laws  which  govern  their  action. 

The  prompt  payment  of  interest  on  loans,  and  the  refunding  such  loans 
as  become  due  has  been  such  the  past  year,  that  no  necessity  has  existed 
for  advertising  for  delinquency  in  any  case. 

A  large  majority  of  the  loans  are  now  at  nine  per  cent,  interest;  at 
which  rate,  although  regarded  high,  applications  are  made  for  loans  far 
beyond  the  current  accumulating  amounts  to  be  loaned. 

The  expenditures  on  account  of  the  State  House  will  amount  the  pre- 
sent year  to  about  2,500  dollars^ 

The  main  items  of  expense  have  been,  continuation  and  completing 
the  'grade — shelving,  carpeting  and  furnishing  the  Library  rooms — 
carpeting  the  committee  rooms — painting  the  fence,  repairing  the 
roof,  &c. 

Among  the  payments  under  this  head,  have  also  been,  for  a  considera- 
able  amount  of  the  expenses  attendant  upon  the  last  session  of  the  Gene- 
ral Assembly,  left  unprovided  for  in  the  specific  appropriation  bill,  on 
account  of  a  belief  of  the  necessity  of  greater  scrutiny  in  reference  to 
the  claims  presented. 

The  roof  of  the  State  House  was  greatly  injured  by  a  violent  tornado 
which  occurred  in  Mav  last,  which  took  ofl'a  portion  of  the  zinc  covering 
and  otherwise  injured  the  building,  all  of  which  has   been  repaired;  but 


6 

it  is  doubtful  w])ether  the  building  can  be  preserved  without  an  entire 
new  roof;  the  present  one  having  been  fronri  the  first  very  deficient  and 
imperfect. 

A  detailed  statennent  of  the  various  items  of  expenditure  will  be  short- 
ly laid  before  the  legislature. 

All  of  which  is  respectfully  submitted. 

N.  B.  PALMER, 

Treasurer  of  Slate. 


No.    2. 


STATEMENT  A.— COLLEGE  FUND. 

Report  of  the  Operations  of  the    College    Fund,  from    the  ist    December, 
1836,  to  the  Wth  November,  1837. 
Receipts. 
Cash  on  hand  at  last  report  ^963  36 

Received  from  William  Alexander,  Commissioner  of  Re- 
serve township  in  Monroe  county  1,577  92 
Received   from  James  Smith,  Commissioner  of  Reserved 

township  in  Gibson  county  383  00 

Loans  refunded  .  8,815  62 

interest  on  loans  3,802  37 


Contra. 
Amount  of  loans  as  per  list  accompanying 
State  Seminary,  including  incidental  expenses 
Cash  on  hand 


15,542  27 

10,243  50 

4,650  19 

648  58 

15,542  27 


STATEMENT  B.— SALINE  FUND. 

Report  of  the  Operations  of  the  Saline  Fund,  from  the  1st  December,  1836 

to  30th  Mvember,  IS37,  ' 

Receipts. 

Received  from  Andrew  Wilson,  Commissioner  of  Saline 

Lands  in  Orange  county  ^j  75^  17 

Received  from  Henry   Young,  Commissioner  of  Saline 

Lands  in  Washington  county  I  173  13 


Received  from  Milton  McPhetridge,  Commissioner  of  Saline 

Lands  in  Monroe  county 
Loans  refunded 
Interest  on  Loans 


CONTRA. 
Amount  overloaned  last  year 
Amount  of  l^oans  as  per  list  accompanying 
Saline  Fund  expenses 
Cash  on  hand 


435  95 
1,720  00 
1,599  30 

6,682  55 

$77  67 

6,140  00 

263  42 

201  46 

0,682  55 

STATEMENT  C— COxNGRESSIONAL  TOWNSHIP  FUND. 

Report  of  the  operations  of  the    Congressional  Toivnship  Fund,  from  the  1st  of  Decem- 
ber, 1836,  to  30th  of  J^ovember,  1837. 

Received  from  School  Commissioner,  Ripley  county 
Interest  on  loan 


CONTRA. 
Amount  overloaned  last  year 

Amount  paid  School  Commissioner  of  Ripley  county 
Incidental  expenses 
Cash  on  hand 


S-285 

00 

99  00 

384 

00 

m 

76 

41 

23 

19  09 

295 

92 

384  00 


A  LIST  OF  BORROWERS  OF  THE  COLLEGE  FUND. 

Samuel  Shaul  ^-500   00 

John  Smith  100   00 

Micheal  Mitchel  100   00 

Miles  &  Basalell  Hunt  750    00 

Lewis  W.  Hunt  500  00 


William  Hunt  500  00 

E.  Wood  &  B.  Hunt  500  00 

Aaron  Thonripson  500  00 

Moses  B.  Porllock  175  00 

Elijah  Vice  125  00 

Henry  Wikoff  150  00 

James    Bobbit  100  00 

George  Teaugue  500  00 

Daniel  B.  McMillan  400  00 

Jonathan  Hougham  300  00 

Peter  Lennen,  400  00 

Samuel  Lennen  300  00 

Ebenezer  Cross  200  00 

William  H.  Darnell  500  00 

Samuel  Duke,  50  00 

Elias  C.  Baldwin  400  00 

Joseph  J.  Boon  300  00 

James  Bates  87  50 

John  Derrickson  106  00 

James  M.  Nickol  150  00 

John  W.  Cox  200  00 

Elias  N.  Shiner  150  00 

Erasmus  PoweU  300  00 

James  Gregory  200  00 

James  Etter  200  00 

Henry  Wyman  500  00 

George  Kingrey  300  00 

Samuel   Merrill  500  00 

Samuel  Mathera  500  00 


,$10,243  50 


A  LIST  OF  BORROWERS  OF  THE  SALINE  FUND, 

Jacob  Dearinger  ^100  00 

John  Myers  500  00 

Jesse  T.  Matlock  500  00 

William  C.  Davis  150  00 

John  S.  Keith  300  00 

Levi   Leary  100  00 

Ira  Kingsbury  200  00 

Samuel   Chambers,  210  00 

Phillip  McClain  200  00 

Ricnard  Watts  30  00 

Ambrose  P.  Stone  500  00 


William  Ilcaton 

John  Jenison 

John  DUnn 

Zachariah  Collins 

J.  Standeford  &  D.  Seigler 

Harry  D.  Huntington 

Milton  Coffin 

George  Chodrick 

Theodore  V.  Denny 

Robeit  C.  Wishard 


500  00 

250  00 

250  00 

500  00 

500  00 

200  00 

300  00 

200  00 

300  00 

300  00 

6.140  00 

Contingent  expenses  from  the  1st  of  Dec.  1836  to  30th  J\ov.  1837. 

Paid  C.  Gordon  commission  and  storage  of  arms 

do  J .  G,  Clendenin     do  do  do 

do  Henry  Dooley        do  do  do 

do  John  Cain,  for  postage 

do  John  Myers  for  transportation  and  storage  of  arms^ 

do  Stacy  &  Williams  stationary  for  Secretary's  office 

do  D.  W.  Noc  services  as  assi-stant  door-keeper  of  Senate. 

do  R.  Schoonover  for  transportation  of  arms 

do  C.  C.  Halmer  for  arranging  archives  of  H.  R. 

do  Frederick  Foltz  for  painting  signs  for  State  House 

do  J.  M,  Moore  &    Co.  for  stationary 

do  C.  &  J.  Cox  for  repairs  on  Governor's  House 

do  John  Cain  for  postage 

do  W.  Sheets  for  his  expenses  in  attending  the  transfer  of 
the  State  Prison 

do  W.  J.  Brown  for  stationary  for  Secretary's  office 

do  Douglass  &  Noel  for  printing 

do  Black  &  Ball  for  transportation  of  arms 

do  Land  is  &  Morris  for  stationary  for  Auditor's  office 

do  S.  C.  Stevens  for  services  in  Saline  Land  suit  in  Dear- 
born county 

do  Benj.  Pursell  for  transportation  of  arms 

do  L.  W.  Johnson  for  transportation  of  public  docu- 
ments 

do  John  Cain,  for  postage 

do  Wm.  Tate  for  transportation  and  storage  of  arms 


|12 

00 

10  37 

23  00 

76  77 

18 

50 

15 

75 

13 

50 

7 

75 

4  00 

76  00 

5 

38 

12 

56 

116 

76 

32  00 

2  87 

31 

84 

16  75 

3 

19 

50  00 

35 

82 

7 

20 

111 

20 

27  22 

10 

Paid  Underbill  &  Willet  for  gate  balls 
do     R.  &  V.  C.  lianna  for  stationary  for  public  officers 
do     T.  M.  Smith  do  do 

do     Samuel  Wilson  for  transportation  of  arms 
do     Wilson  &  Hazlett  for  white  lead  for  Governor's  circle 
do     W.  Y.  Wylie  for  stationary  for  Secretary's  office 
do     Frederick  Foltz  for  painting  signs  for  offices  af  Auditor 

and  Secretary  of  State 
do     Seibert  &  Buehler  for  white  lead  for  Governor'^s  cir- 
cle 
do     J.  B.  Mix  for  services  in  Geological  Survey 
do     John  Cain  for  postage 

do     W.    J.  Brown,  transportation   of  books  for   State  Li- 
brary 
do     Jenison  &  Nourse  for  binding  books  for  Auditoi's  of- 
fice 
do     John  Matthews  for  transportation 
do     H.  Porter  &  Co.  for  stationary 
do     Douglass  Maguire,  Governor's  Private  Secretary 

|1,017  52 

Amount  paid  by  the  Treasurer  for  Stationary,  Carriage^^rc  from  December 
1st,  183G,  to  Mvember  30/A,  1837. 


2  04 

14  87 

5  00 

1  37 

34  43 

14  31 

6  00 

11  25 

5  00 

121  64 

15  75 

7  75 

10  75 

6  09 

50  00 

Bought  of  McClelland  &  York, 

Candles  for  1836, 

72  38 

Bought  of  Sheets  &  Grover, 

10  reams  Flat  Cap  No.  1 

$3  50 

35  00 

2     do     heavy  Folio  Post 

10  00 

20  00 

200     do     Royal  No.  3 

4  00 

800  00 

150     do       do      No.  4 

3  50 

525  00 

20  boxes 

20  00 

David  Vestal  for  transportation 

47  56 

W.  Robbins                 do 

46  74 

Isaac  Lawrence           do 

39  00 

Bought  of  Leeds  &  Jones 

120  reams  Royal  No.  4 

3  25 

390  00 

Carriage  on  the  same 

30  00 

Bought  of  W.  R.  Beach, 

20  doz.  cotton  tape 

161 

3  33 

20  pieces  ribbon 

25 

5  00 

Bought  of  Wm.  Proctor  &  Co. 

440  lbs.  Mould  Candles 

57  20 

10  boxes 

2  50 

Bought  of  A.  Hart, 

3  50 

3  cards  of  Steel  Pens 

11 

James  Gibson  for  transportation  6  82 

Jameg  Piercy                 "  2  00 

S.  S.  Gillett  for  freight  1  50 

R.  &  V,  C.  Hanna  for  stationary  20  56 

John  Matthews  for  transportation  18  50 


H*  R. 


REPORT 


OF  THE 


TREASURER  OF  STATE. 


TREASURER'S  OFFICE,     > 

Indianapolis,  Feb.  5th,  1838.} 
Hon.  T.  J.  Evans, 

Speaker  of  the  House  of  Representatives. 

Herewith  is  transmitted  to  be  laid  before  the  House  of  Representatives, 
an  abstract  of  the  returns  of  the  School  Commissioners,  of  the  amount  of 
tax  on  lands  of  non-residents  and  others,  as  returned  for  non-paymentj  by 
the  collectors  of  their  proper  county. 

The  abstract  exhibits,  1st  the  amount  of  tax  on  lands  and  town  lots 
returned  by  the  collectors  up  to  and  including  1836;  2nd  the  amount  so 
returned  in  1837;  3rd  the  total  amount  returned;  and  4th  the  amou  /. 
which  has  been  paid  to  the  school  commissioners  in  redemption  of  said 
lands  and  town  lots. 

It  will  be  perceived  that  of  the  83  organized  counties  in  the  state, .' 
have  failed  to  make  a  return  of  delinquent  lands  the  present  year,  ai 
several  have  altogether  failed  to  make  return  for  any  year. 

I  deem  it  proper  to  repeat  what  I  stated  in  my  last  report,  that  mm 
of  the  clerks  certify  the  delinquent  list  for  the  collectors,  without  requ.-.- 
ingthe  affidavits  that  they  have  made  their  returns  to  the  school  cowi- 
missionnrs  as  is  required  by  law.  Unless  this  duty  be  enforced  upon 
the  clerks,  very  mc^ny  of  the  collectors  will  /ail  to  make  a  return  to  the 
school  commissioners,  and  of  consequence  none  will  be  made  to  the  Trea- 
surer of  State. 


On  comparing  the  abstract  here  presented  with  the  dehnquent  list 
returned  to  the  Auditor  of  PubHc  Accounts,  I  discover  that  many  of  the 
counties  having  the  largest  delinquent  list,  have  failed  to  make  any  re- 
turn the  present  year. 

It  is  worthy  of  remark  also,  that  the  great  inequality  in  the  amount 
of  delinquent  tax  returned  to  School  Commissioners  by  different  counties, 
presents  the  facts,  that  great  injustice  is  apparent  from  the  operations  of 
the  law  under  which  these  returns  are  made,  as  those  counties  which 
make  the  closest  and  most  faithful  collections,  pay  a  much|larger  amount 
into  the  Treasury  in  proportion  to  the  assessments,  while  those  counties 
which  make  but  partial  and  imperfect  collections  reserve  to  themselves 
large  amounts  for  their  school  fund. 

This  report  has  been  much  delayed  by  the  failure  of  the  School  Com- 
missioners, in  making  their  returns  at  the  time  required  by  law,  bemg 
lOth  December. 

It  will  be  seen,  that  after  delaying  this  report  to  the  present  period,  36 
counties  are  still  behind  and  which  of  course  cannot  be  embraced  in 
this  report. 

Respectfully  submitted, 

N.  B.  PALMER,  Treasurer  of  State. 
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REPORT 


OP    THE 


CANAL  FUND  COMMISSIONERS. 


December  16,  1837. 


Read  and  referred  to  the  Committee  on  the  Canal  Fund  and  500  copies  ordered 

to  be  printed. 


Office  of    Board  of  Fund  Commissioners         ) 
Indianapolis,    Dec.  14th,  1837.     J 
Hon.  Thos.  J.  Evans, 

Speaker  of  the  House  of  Representatives. 
The  Board  of  Fund  Commissioners  in  compliance  with  a  resolution  of 
the  House  of  Represeutatives  adopted  on  the  Hthinst.  present  the   fol- 
lowing Statement:  The  State  Debt  created  for  purposes  of  Internal  Im- 
provement as   follows,  viz: 

For  Wabash  and  Erie  Canal  1,327.000 

Internal  Improvement  under  the  act  approved  Jan.  27,  1836,  2.500,000 

Making  in  all  ^3,827.000 

Of  the  above  amount  ^100.000  loaned  for  the  prosecution  of  the  Wa- 
bash and  Erie  Canal,  was  contracted  for  at  the  rate  of  6  per  cent,  in- 
terest and  the  residue  at  the  rale  of  5  per  cent. 

The  funds  which  have  been  received  in  payment  for  state  bonds  soh' 
have  been  to  a  small  amount,  the  notes  cf  some  of  the  banks  of  the  citj  o  ' 
New  York,  and  the  residue  has  been  paid  upon  drafts  of  the  Fund  Com 
missioners  in  favor  of  the  Banks  of  this  State. 

The  Board  in  the  contracts  which  were  made  during  the  prseent  yeai 
or  the  sale  oi  the  stale  bonds,  made  no  stipulation  as  to  the  kind  of  funds 


to  be  received,  leaving  themselves  at  liberty  to  demand  such  funds  as 
could  be  used  in  the  prosecution  of  the  Public  Works  without  loss  or 
sacrifice  to  the  state.  The  payments  which  have  been  already  made, 
were  made  to  the  several  banks  of  this  State,  in  such  funds,  as  were  ac- 
ceptable to  them. 

All  the  Internal  Improvment  funds  of  the  state,  which  have  not  been 
drawn  by  the  Board,  are  deposited  with  the  Messrs.  Cohens  of  Baltimore, 
and  with  the  Morris  Canal  and  Banking  Co.,  at  their  agency  in  the  city 
of  New  York. 

The  interest  heretofore  paid  upon  the  state  bonds,  has  been  paid  out  of 
the  Wabash  and  Erie  Canal  fund  and  the  Internal  Improvement  fund 
which  funds  consist  of  the  amount  received  upon  the  sale  of  the  state  bonds, 
the  amount  received  upon  the  sale  of  canal  bonds,  the  interest  upon  the 
money  on  deposite,  interest  on  canal  funds  and  the  premium  received 
upon  the  sale  of  drafts  upon  the  fund  in  New  York,  no  specific  fund  hav^ 
ing  been  designated  by  law  out  of  which  the  interest  should  be  paid. 

Tlie  amount  of  premium  which  has  been  received  upon  bonds  sold, 
and  interest  received  upon  canal  funds,  and  upon  funds  deposited  in 
Eastern  banks  ehceeds  the  amount  of  interest  which  has  been  paid  upon 
the  state  bonds,  as  the  following  statement  will  show.  There  has  been 
received  as  premium  upon  the  bonds  sold  and  upon  drafts  76,703  37 
Interest  upon  canal  lands  53,329  57 

Interest  upon  monies  deposited  in  banks  in  eastern  cities  56,473  35 

^186.506  29 

And  there  has  been  paid  out  for  interest  upon  State  bonds    ^155,877  32 

The  Board  has  never  paid  any  premium  to  procure  funds  to  pay  the 
interest  upon  the  state  bonds  until  (he  present  year,  when  in  consequence 
of  the  suspension  of  specie  payment  by  the  banks,  it  became  necessary  to 
pay  a  premium  for  specie;  the  premiums-paid  was  lOi  per  cent,  and  the 
aggregate  amount  was  $3,649  43. 

For  the  last  two  years  no  money  has  been  drawn  for  the  construction 
of  the  several  public  works,  except  through  the  medium  of  the  branches 
of  the  State  Bank,  which  contracted  to  disburse  the  money  at  any  point 
upon  the  line  of  the  public  works  designated  by  the  several  acting  Com- 
missioners, and  were  paid  drafts  of  the  Fund  Commissioners  on  the  funds 
deposited  at  the  East. 

At  the  last  annual  meeting  of  the  Board  at  this  place,  they  made  an 
arrangement  with  such  of  the  branches  as  would  agree  to  disburse  upon 
the  public  works,  to  pay  them  by  drafts  payable  thirty  days  from  the  end 
of  each  month  in  which  the  money  was  paid  out. 

By  this  arragement  (which  was  at  that  time  the  best  that  could  be 
saade,)  the  funds  of  the  state  were  left  on  deposite  at  interest  from  30  to 
^-0  days  after  the  contractors  were  paid,  by  which  i  to  1  percent,  was 
wed  to  the  fund,  and  the  profits  on  the  drafts  given  to  the  banks  as  an 
quivalentfor  the  time  they  lost  the  use  of  the  money,  the  risk  and  ex- 
ense  of  sending  it  upon  the  Une  of  the  public  works  and  paying  the  con-« 
factors. 


The  arrangement  made  with  the  Banks  does  not  continue  longer 
than  the  present  year,  and  it  is  not  designed  by  the  Board  to  continue 
it  longer  upon  the  the  same  terms,  as  bills  on  New  York  since  the  last 
annual  meeting  of  the  Board,  have,  in  consequence  of  the  suspension  of 
specie  payments,  increased  in  value  from  1  to  3  per  cent. 

The  money  paid  out  by  the  Banks  in  this  State,  as  far  as  the  Board 
has  ascertained,  has  been  the  current  funds  of  the  country,  and  such  as 
the  Banks  paymg  the  same,  received  at  the  time  on  deposite.  A  large 
portion  of  it  was  the  paper  of  the  banks  of  this  state,  but  in  some  in- 
stances where  there  were  heavy  payments  to  be  made,  some  of  the  banks 
were  compelled  to  pay  out  the  paper  of  other  banks,  not  having  a  suffi- 
cient amount  of  their  own  paper  to  meet  the  demand  at  the  time. 

It  would  be  difficult  for  the  Board  to  state  the  difference  between  the 
value  of  the  funds  paid  out  by  the  banks  upon  the  public  works  and 
specie,  as  their  relative  value  is  very  much  varied  by  circumstances. 
Previous  to  the  suspension  of  specie  payment  by  the  banks,  the  value 
of  each  was  the  same,  and  since  the  suspension,  the  paper  of  the  banks 
has  answered  all  the  purposes  of  the  operator  upon  the  public  works  as 
well  as  the  specie,  although  when  specie  has  been  desired  for  the  purpose 
of  purchasing  public  lands,  it  has  been  sold  at  a  premium  of  from  5  to  10 
per  cent. 

SAM'L.  HANNA. 
CALEB  B.  SMITH, 

Fund  Commissioners. 
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REPORT 

OF  THK 

TREASURER.    OF    STATE, 

IN  RELATION  TO  THE  STATE  HOUSE. 


DECEMBER  29,  5  837. 
Referred  to  Committee  on  Public  Buildings,  and 200  copies  ordered  to  be  printed. 


Treasury  Department,j 
Indianapolis,  Dec.  23, 1837. 
Hon.  Thomas  J.  Evans, 

Speaker  of  the  House  of  Representatives : 

In  obedience  to  the  act  of  the  8th  February,  1836,  concerning  the 
State  House,  the  undersigned  submits  the  following  bill  of  expenses  in- 
curred, and  disbursements  made  under  the  provisions  of  said  act. 

Under  the  ample  provisions  of  that  act,  and  the  act  of  last  session  in 
reference  to  the  same  subject,  the  grade  of  the  State  House  Square  has 
been  completed;  the  committee  rooms  carpeted,  additional  furniture  pro- 
vided, the  Library  rooms  shelved  and  furnished,  the  fence  painted,  and 
various  repairs  to  the  building,  including  a  breach  in  the  roof,  occasioned 
by  a  violent  tornado  in  May  last,  together  with  several  other  improve- 
ments in  and  about  the  square. 

It  was  suggested  in  my  annual  report,  that  the  roof  of  the  Capitol  had 
been  leaky  and  imperfect  from  the  completion  of  the  building. 

This  defect  is  to  be  attributed  more,  perhaps,  to  the  unsuitable  mate- 
rial used  for  covering,  than  to  the  manner  of  putting  it  on. 

It  has  been  ascertained  in  New  York  and  elsewhere,  by  actual  expe- 


I 


riment,  and  by  an  extensive  use  of  the  article  as  a  covering  for  roofs, 
that  zinc  is,  for  that  purpose,  "worse  than  worthless."  The  building  has 
not  been  injured  by  the  leakage  of  the  roof,  except  the  plastering,  and  it 
is  believed  that  the  leakage  will  not  increase,  and  as  the  plastering  (al- 
ready injured)  will  require  to  be  renewed  after  the  lapse  of  sonne  years, 
perhaps  it  would  not  be  expedient  to  incur  the  heavy  expense  of  putting 
on  a  new  roof  at  present. 

The  square  has  been  set  with  shrubbery  and  trees,  embracing  every 
variety  indigenous  to  this  vicinity  (being  upwards  of  50  different  kinds) 
to  which  have  been  added  several  species  brought  from  a  distance,  enough 
of  which  are  alive  to  answer  the  purpose  intended. 

Having  ascertained  early  last  spring  that  suitable  clocks  for  the  Halls 
could  not  be  procured  here,  I  engaged  one  of  our  citizens,  who  was  then 
going  to  Philadelphia,  to  procure  the  articles;  but  as  they  had  to  be  ma- 
nufactured, they  were  not  started  from  the  city  until  the  last  of  August, 
and  have,  by  some  accident,  been  so  delayed  on  the  way,  that  they  did 
not  reach  this  place  until  about  the  commencement  of  the  session.  Some 
few  days  being  necessary  to  regulate  them  and  prepare  cases,  etc.  it  has 
not  been  possible  as  yet  to  put  them  up.  They  will,  however,  be  put  in 
their  proper  places  in  a  few  days. 

In  the  schedule  of  expenditures  here  presented,  a  considerable  amount 
will  be  seen  to  have  occurred  during  and  incident  to  the  last  session  of  the 
General  Assembly. 

It  has  been  the  practice  of  the  undersigned,  as  far  as  could  be  ascer- 
tained, to  procure  in  advance  of  the  session,  all  and  every  article  of  sta- 
tionary and  furniture  necessary  for  the  use  and  comfoit  of  the  members  f 
but  notwithstanding  such  preparations,  many  small  articles  are  ordered 
by  members  and  officers  of  the  two  houses,  and  are  procured  by  the  door- 
keepers during  the  session. 

These  expenditures  have  generally  been  provided  for  in  the  specific 
appropriation  bill,  but  as  some  extraordinary  bills  were  presented  at  ihe 
last  session,  it  was  thought  best  to  leave  them  unprovided  for  in  the  usual 
way;  leaving  them  to  he  settled  by  the  Treasurer  alter  such  scrutiny  as 
might  be  required  in  an  equitable  adjustment  of  the  same. 

There  is  no  provision  by  law  for  the  insurance  of  the  State  House.  If 
it  should  be  deemed  advisable  to  put  the  building  underinsurance,  an  act 
for  that  purpose  will  be  required. 

Although  the  expenditures  under  this  head  have  exceeded  the  amount 
anticipated,  yet  as  much  economy  has  been  used  as  the  best  efforts  and  at- 
tention of  the  undersigned  could  ensure. 

The  original  vouchers  for  the  several  payments  will  be  submitted  to  the 
proper  committee ,  a  schedule  of  which  is  hereunto  annexed. 
AH  of  which  is  respectfully  submitted. 

N.  B.  PALMER, 
Treasurer  oj  Stole. 

Note. —  Bills  of  several  items  have  not  yet  been  procured,  and  could" 
n«t  be  embraced  in  the  schedule. 


The  payments  on  account  of  State  House  during  the  financial  year  of 
1837,  are  as  follows,  viz: 

EXPENSES  OF  LAST  GENERAL  ASSEMBLY. 

No.     1  J.  M  Moore  &  Co.,  bill  sundries 

2  Morrison  &c  Tomlinson  " 

3  Wilson.  Hazlett&  Co.      ^       " 

4  Mothershead,  Dawson  &  Co.     " 

5  Hannaman  &  Scudder 

6  Oliver  Morse 

7  T.  M.  Smith 

8  R.  Carter 

9  Oliver  Morse 

10  Landis  &  Morris 

11  Mordecai  Cropper 

EXPENSE  OF   STATE  LIBRARY. 

12  Seibert  and  Buehler,  sundries 

13  .James  Overhall 

14  Dawson  &  Co. 

15  W.  J.  Brown  (sundry  vouchers) 

16  W.  R.  Beach,  bill 

17  W.  Foley,         « 

18  Scotield  &  Hatten,  work  on  Library  room 

19  James  Griswold,  bill  plank 

20  Martindale  and  McCaslin     « 

21  Seibert  and  Buehler,  sundries 

PAYMENTS  FOR    REPAIRS  AND  IMPROVEMENTS. 

22  H.  Derney,  taking  up  carpets 

23  Bacon  and  Crump,  painting  fence 

24  Sundry  payments  in  procuring  and  setting  trees  in 

State  House  square,  8  vouchers, 

25  Thomas  Morgan,  brick  for  pavement, 

26  x\i,  Vanblaricum,  for  sand, 

27  John  Turner,  laying  pavement, 

28  Elijah  Sorter,  cutting  weeds  in  square, 

29  John  Blane,  hauling  bricks, 

30  Espy  aiid  Sloan,  bill  for  work  for  Capitol 

31  Rose  and  Longley,  sundries, 

32  Samuel  Beck,  large  key  for  State  House, 

33  Simuel  Darnell,  grading  west  side  of  square, 

34  VV.  Spear,  cutting  stone  for  stoves, 

35  Richard  Clark,  cleansing  house  for  Court,  &c, 

36  IM.  K.  Paynt',  fastening  for  windows 


22  71 

10^75 

7  42 

13  00 

15  01 

18  12 

13  25 

4  00 

37  50 

107  92 

23  25 

10  69 

8  25 

18  44 

45  56 

42  00 

9  37 

375  00 

31  87 

24  79 

41  04 

'S. 
4  00 

150  CO 

71  22 

64  12 

1  31 

27  25 

1  25 

1  00 

5  00 

1  10 

4  OO 

449  20 

1  00 

3  00 

3  75 

37  C.  and    J.    Cox,  sundry  works  and  materials,  2 

vouchers,  23  94 

38  G.  and  J.  Dryden,  for  mending  shovels^^and  mak- 

ing scrapers 

39  M.  R.  Payne,  desks  for  Supreme  Court 

40  A.  D.  Wells,  work  at  wood, 

41  1.  N.  Phipps,  locks,  &c. 

42  L.  Woolen,  sowing  grassseed, 

43  A.  Locklear  and  Ann  and  Mafia  Scott,  scour- 

ing and  cleaning  State  House 

44  P.  K.  Landis,  baize  to  cover  tables 

45  Sundry  incidental  payments 

46  J.  J.  Stretcher,  for  chairs  and  settees 

47  M.  R.  Payne,  tables  for  Library  room 

48  L.  Elleck,  laying  carpets  in  committee  rooms 

49  J.  M.  Moore  &  Co.  transportation  and  freight  of 

carpet 

50  S.  S.  Rooker,  painting, 

51  M.  H.  Cropper,  repairing  desks,  &c. 

52  C.  and  J.  Cox,  repairs  on  roof 

53  J.  F.  Ramsey,  for  tables  for  committee  rooms 

54  J.  M.    [«Ioore  and    Co.   bill   carpeting,  (per   Fund 

Commissioners,)  515  46 

55  E. K.  Foster,  for  clocks,  (amount  not  ascertained.) 


6  69 

15  00 

22  50 

1  62 

1  25 

22  45 

6  40 

42  24 

100  09 

12  00 

24  00 

45  69 

4  00 

22  75 

179  78 

18  CO 

REPORT 


OP  THE 


AUDITOR    OF    STATE, 


January  18th,  1837. 
1000  copies  ordered  to  be  printed. 


Auditor's  Office,) 
January   18th,  1837.     J 
Hon.  Thos.  J.  Evans, 
Sir: 

Enclosed  is   the  information  required,  by   a  resolution  of  the 
House  of  Representatives  of  the  12th  inst. 

Respectfully  yours, 

M.  MORRIS,  A.  P.  A. 
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The  total  amount  realized,  from  the  >e  cents  on  the  one  hundred 
dollars  valuation  of  Lands  and  property,  set  apart  by  the  act  of  last 
session  for  Internal  Improvement  purposes  is  §4J,b45  J«. 

The  average  valuation  of  Lands  and  improvements  for  1837,  amounts 

^'iLl^vL^age^mount  paid  by  each  poll  in  the  State,  for  Internal  Im- 

nrnvpment  Durposes  is  51  cents  and  four  mills. 

^TsTectful^^^^^^  by  an  order  of  the  House  of  Representatives, 

of  the  12th  inst.  MORRIS  MORRIS,  A.  P.  A. 

January  18,  1838, 
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REPORT. 


Office  of  the  State  Board  of  Internal  Improvement,) 

Indianapolis,  Dec.  15, 1837.     5 
Hon.  Thos.  J.  Evans, 

Speaker  of  the  House  of  Representatives. 
SIR:   Herewith  is  transmitted,  to   the  body   over  which   you  preside, 
the  second  annual  report  of  the  State  Board   of  Internal  Improvement, 
to  the  General  iVssembly. 

Very  respectfully, 

D.   II.  MAXWELL,  President  of  the  Board. 


To  the  General  Assembly: 

Since  the  annual  report  of  this  Board,  made  to  the  General  Assembly 
in  December  last,  but  few  original  orders  have  been  made  to  put  any  ad- 
ditional portion  of  the  Public  Works  under  contract.  The  high  price  of 
Iabor,and  the  unpromising  appearance  of  the  reduction  on  it  for  the  current 
year,  admonished  the  Board  to  abstain  from  any  extension  as  much  as  pos- 
sible, and  they  yielded  to  this  caution,  under  a  belief  that  the  system 
and  the  public  interest,  would  sustain  no  injury  from  the  temporary  de- 
lay. If  by  the  ensuing  spring  proper  efforts  shall  be  made  to  introduce 
labor  into  the  state,  and  prices  should  settle  down  upon  a  salutary  basis, 
the  Public  Works  can  then  be  greatly  extended,  and  their  prosecution 
pushed  with  alacrity  and  expedition.  At  the  late  and  present  prices  for 
labor  the  domestic  supply  might  be  deemed  suflScient  for  that  object,  even 
now;  out  besides  the  objection,  that  they  are  exorbant,  and  far  above 
what  other  states  have  given  for  similiar  services,  there  is  another  which 
in  the  opinion  of  the  Board  is  entitled  to  as  much  weight,  predicated  upon 
the  present  condition  and  prospective  resources  of  the  state.     It  will  be 


admitted  that  there  is  no  surplus  labor  in  the  state,  but  that  her  policy 
demands  an  increase  of  it  for  agricultural  purposes,  as  a  vast  extent  of 
her  fertile  territory  remains  unoccupied,  the  improvements  and  cultiva- 
tion of  which  would  greatly  increase  the  general  prosperity,  and  multiply 
in  the  same  proportion,  her  own  resources.  By  affording  an  undue 
stimulus  to  labor  on  the  Public  Works,  we  throw  out  an  allurement  to  our 
citizens,  who  are  in  one  way  or  other  identified  with  the  agricultural  in- 
terest to  abandon  it; — the  hope  of  greater  gain  successfully  invites  them 
from  the  pursuits  to  which  they  have  been  raised  and  for  which  they  are 
well  qualified  by  habits  and  experience,  to  adopt  one  for  which  they  are 
compiiratively  unqualified.  Individually  they  are  not  permanently  bene- 
fitted by  the  exchange;  and  to  to  the  State  in  her  prosperity,  wealth  ^and 
financial  means,  it  works  a  vital  injury.  The  great  benefit  accruing  to 
the  farmer,  from  a  system  of  Internal  Improvement,  is  in  the  enhanced 
value  of  his  land,  and  in  good  prices  and  a  steady  market;  and  whilst 
extending  his  improvements,  and  addmg  to  his  possessions,  he  should  not 
be  led  astray,  by  anticipations  of  high  wages,  or  splendid  contracts  in 
the  public  services;  but  the  eflforts  should  at  least  be  made  to  keep  labor 
there  as  nearly  as  possible  down  to  the  wonted  level  in  other  employ- 
ments. Should  this  be  consummated,  the  complaints  of  the  last  season  in 
some  parts  of  the  state  will  not  be  repeated,  that  the  ordinary  farming 
operations  of  the  country  could  not  be  kept  up,  in  consequence  of  the 
competion  for  labor  on  the  Public  Works.  These  are  some  of  the  con- 
siderations which  had  a  controling  influence  upon  the  Board,  and  they 
were  carried  out  to  a  considerable  extent,  by  their  declining  to  put  a 
large  proportion  of  the  works  under  contract,  authorized  by  the  original 
orders  of  the  Board  at  their  first  meeting.  By  making  these  remarks, 
the  Board  must  not  be  suspected  of  being  in  favor  of  a  policy  which  has 
not  heretofore  characterized  their  proceedings. 

The  idea  is  emphatically  repudiated.  On ''Ihe  contrary,  it  is  their 
determination,  unless  prevented  by  the  action  of  the  General  Assembly, 
to  extend  operations,  as  fast  as  a  force  properly  applicable  to  them,  can 
be  acquired,  which  can  be  ascertained  and  regulated  by  a  judicious 
limit  in  the  estimates  of  the  Engineers,  to  be  hereafter  made  preparato- 
ry to  the  Icttings.  The  Board  have  undiminished  confidence  in  the  rC" 
port  made  by  them  at  tlie  last  session  of  the  General  Assembly,  upon 
the  resources  and  ability  of  the  state  to  meet  the  engagements  of  the  sys- 
tem; and  although  since  that  time  the  elements  in  the  calculation  have 
somewhat  varied, the  failing  off  in  any  one  instance  is  more  tiian  counter- 
balanced by  a  gain  in  some  other.  They  do  now,  as  then,  look  to  the 
prosecution  of  the  works,  where  commenced,  and  further  extension  of 
them  along  the  respective  lines.  The  system  sprang  from  the  recipro- 
cal confidence,  harmonions  understanding  and  co-operation  of  the  dif- 
ferent sections  of  the  state,  all  have  started  in  the  practical  consumma- 
tion of  the  splendid  enterprize,  the  march  of  all  should  be  onward  and 
be  the  event  what  it  may,  the  struggle  should  be  one  and  undivided  in  a 
common  cause. 

The  Board  have  the  satisfaction  io  inform  the  General    Assembly,  that 


the  progress  of  the  works  under  contract,  has  been  active  and  efficient, 
and  equals  the  expectation  entertained  hi  relation  to  them  at  the  com- 
mencement of  the  season.  The  division  of  the  Wabash  and  Erie  Canal, 
which  lies  betvi^'^en  Fort  Wayne  and  the  Ohio  line,  is  under  construc- 
tion and  will  be  kept  up  with  unremitting  exertion,  with  a  view  to  its  spee- 
dy completion,  by  which  time  it  is  expected  that  the  part  of  the  said  canal, 
within  the  bouudary  of  Ohio,  will  also  be  completed  ;  the  whole  of  which, 
from  the  State  line  to  Maumee  Bay,  is  now  under  contract.  The  Board 
are  constrained  to  say,  that  they  cannot  speak  in  terms  of  commendation 
of  the  course  pursued  by  the  public  authorities  of  the  state  of  Ohio,  in  all 
respect?,  relative  to  this  portion  of  the  Wabash  and  Erie  Canal,  owing  to 
the  extensive  commerce  which  will  be  carried  on  between  Fort  Wayne 
and  the  point  at  which  the  canal  will  disembogue  into  the  Maumee,  this 
portion  of  it  being  the  recipient  of  trade  for  the  Wabash  and  Erie  Canal, 
the  Central  Canal,  the  Erie  and  Rlichigan  Canal,  and  the  Miami  or 
Dayton  Canal,  this  Board  ordered  the  division  from  Fort  Wayne  to  the 
Ohio  line,  to  be  constructed  sixty  feet  wide  and  six  feet  deep,  not  doubt- 
ing that  Ohio  would  unite  in  a  similar  construction  from  the  line  to  To- 
ledo. This  has  not  been  done  except  from  the  point  of  conjunction  of 
the  Dayton  with  the  Wabash  and  Erie  Canal,  which  is  about  16  miles 
from  the  State  line,  leaving  the  intermediate  portion  to  be  constructed 
the  ordinary  width  only. 

It  will  be  perceived  that  by  this  arrangement  of  Ohio,  she  will  fully 
accommodate  the  navigation  upon  the  Dayton  Canal,  whilst  a  similar 
benefit  is  invidiously  denied  to  Indiana,  a  hardship  much  magnifiad  by 
the  consideration,  that  the  Canal  lands  transferred  by  Indiana  to  Ohio, 
she  was  not  compelled  to  dispose  of  until  recently,  when  they  com- 
manded high  prices,  whilst  the  former,  to  comply  with  the  compact  on 
her  part,  has  had  to  sell,  continuously,  from  an  early  day,  however  unpro- 
pitious  the  market.  It  is  anticipated,  that  when  this  subject  is  brought  to 
the  notice  of  the  Legislature  of  Ohio,  by  the  General  Assembly  of  this 
State,  she  will  not  hesitate  to  satisfy  our  just  expectations.  From  Fort 
Wayne  to  Logansport,  the  Canal  may  be  considered  as  completed,  and 
in  the  spring  will  be  navigable  the  entire  route,  and  from  the  latter  place 
to  Lafayette,  it  will  doubtless  be  in  all  respects  finished  contempo- 
raneously with  the  divisions  east  of  Fort  Wayne.  Whilst  on  this  branch 
of  the  system,  the  Board  will  remark,  that  they  regret  to  learn  that  some 
intimations  have  been  publicly  given  by  ill  advised  individuals,  that  the 
Wabash  and  Erie  Canal  will  be  stopped  at  Lafayette.  They  conceive  it 
due  to  themselves,  and  more  espc  cially  (o  the  country  south  and  north  of 
that  point,  to  disclaim  having  in  the  remotest  degree  given  encourage- 
ment to  such  an  opinion;  so  far  from  it,  that  they  are  well  satisfied  that 
the  object  in  view  at  the  time  when  the  construction  of  that  Canal  was 
originally  determined  on,  can  never  be  effected,  except  by  the  entire 
extension  of  it  as  now  established,  and  expressly  directed  bylaw.  In 
connection  with  this  great  work,  has  arisen  an  important  question  of 
intense  interest  to  this  State,  the  settlement  of  which,  if  in  accordance 
with  the  views  of  the  Board,  and  of  which  they  can  have  but  little 
doubt,  will  add  a  vivifying  influence  to  the  general  system,  and  may  lead 
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to  such  an  cxiension  of  it  as  will  afford  that  more  general  accommodution 
so  much  desired.  The  act  of  Congress  appropriating  land  for  the  use  of 
the  State  to  aid  her  in  the  construction  of  the  Wabash  and  Erie  Canal, 
is  predicated  upon  the  understanding  so  expressed,  that  (he  canal  shall 
extend  from  the  navigable  waters  of  the  Maumee  of  the  Lake,  to  those 
of  the  Wabash.  The  object  of  both  parties  was,  as  it  appears  to  have 
been,  to  efiect  a  good,  permanunt  navigation,  from  Lake  Erie  through 
the  Maumee  and  Wabash  rivers,  to  the  Mississippi,  to  be  enjoyed  by  the 
general  government  free  of  toll  or  other  charge,  in  consideration  of  the 
grant  made  by  her.  In  the  first  place,  the  mouth  of  Tippecanoe  river 
^as  supposed  to  be  the  proper  terminating  point  upon  the  Wabash,  but 
subsequently  it  was  deemed  expedient,  indeed  nceessarv,  to  the  consum- 
mation of  the  object  of  the  parties,  to  continue  the  Wabash  and  Erie 
Canal  to  Terre  Haute,  at  which  point  it  now  terminates  and  disem- 
bogues into  the  river.  On  that  part  of  the  canal  within  the  borders  of 
Ohio,  the  terminating  point  on  the  Maumee  was  at  tirst  established  at  the 
Rapids,  the  Engineer  reporting  at  the  same  time,  that  it  was  unnecessary 
under  (he  provisions  of  the  act  of  Congress,  or  to  protect  the  public  inter- 
est, to  extend  it  further  down  said  river.  But  subsequently,  and  after  a 
lapse  of  eight  years,  under  the  authority  of  the  i3oard  of  Public  Works 
of  that  State,  the  canal  was  extended  from  that  point  to  the  Maumee 
Bay,  a  distance  of  fifteen  miles,  and  an  extension  of  the  grant  claimed 
for  the  State  in  proportion  to  the  extension  of  the  canals,  in  virtue  of 
the  same  ant  of  Congress.  The  claim  was  submitted  to  tlie  Commis- 
sioner of  the  General  Land  Office  at  Washington,  examined,  duly 
considered  and  allowed  by  him.  In  behalf  of  the  State  of  Indiana, 
this  Board  has  preferred  her  claim  for  a  quantity  of  land,  in  proportion 
to  her  extension  of  the  same  canal  upon  the  Wabash,  and  as  the  cases 
are  so  strikingly  analagous,  they  cannot  permit  themselves  to  believe 
that  the  Commisssoner  of  the  General  Land  Office  will  reject  it.  To  do  so 
would  be  a  species  of  favoritism  subversive  of  principle,  an  unprecedent- 
ed departure  from  good  faith,  and  the -existing  hesitancy  on  the  part  of 
the  Commissioner  of  the  General  Land  Office,  can  only  be  accounted 
for  by  the  importance  and  comparative  magnitude  of  the  claim.  A  copy 
of  the  letter  of  this  Board  to  the  Commitsioner,  explanatory  of  their  views 
upon  the  subject  is  hereto  annexed,  marked  A. 

On  the  Erie  and  Michigan  Canal,  the  Board  in  December  last,  ordered 
a  portion  of  the  work  to  be  put  under  contract;  but  at  their  sitting  in 
September  following,  countermanded  that  order  in  consideration  of  the 
necessity  of  increased  vigorous  operations  on  the  Wabash  and  Erie  Canal. 
The  Board  regret  that  the  expectations  raised  by  them  in  that  sec- 
tion of  the  country  have  not  been  realized,  but  trust  that  it  will  be  seen 
that  they  were  constrained  by  an  imperious  duty  to  postpone  the  work. 
The  faith  of  the  State  being  absolutely  pledged  for  the  construction  of 
that  canal,  the  Board  then  thought  that  no  injury  could  accrue  to  that 
important  interest  by  a  short  delay  of  operations,  until  the  force  engaged 
on  the  contiguous  work  could,  in  part,  be  spared  and  transferred  to  it; 
but  they  now  consider  it  probable  that  the  order  will  be  revived  at  an 
earlier  day  than  was  then  anticipated. 


On  the  Cross  Cut  Canal  twenty-six  sections  have  been  under  construc- 
tion, including  the  feeder  dam  on  Eel  river,  and  one  lock.  On  the 
southern  division  of  the  Central  Canal,  thirty-nine  sections  have  been  un- 
der construction,  including  the  feeder  dani  on  Big  Pigeon,  and  two  locks. 
On  the  Indianapolis  division  fifty  sections  have  been  under  contract  below 
the  feeder  dam  on  White  River  above  Indianapolis,  and  eleven  locks.  On 
the  White  Water  Canal  sixty-one  sections  have  been  under  construction, 
three  feeder  dams  and  eighteen  locks,  and  upon  these  divisions  generally, 
a  large  proportion  of  ihe  work  has  been  done,  the  particulars  of  which 
will  be  seen  by  reference  to  the  documents  hereto  annexed.  The  Board 
from  March,  1836,  inclusive,  have  authorized  in  all  180  miles  of  canal  to 
be  put  under  contract,but  128  miles  only  have  been  let,owing  to  the  cause 
heretofore  mentioned,  and  the  sections  retained  being  in  some  instances 
the  light  work  on  their  respective  divisions.  On  the  roads  also,  with 
one  exception,  considerable  progress  has  been  made.  On  the  Madison 
and  Lafayette  Rail  Road,  of  the  twenty-lhrt,e  miles  put  under  contract, ex- 
tending from  Madison  to  theGreensburgh  road  near  Vernon,  fifteen  have 
been  finished,  and  are  in  a  state  of  preparation  to  receive  the  superstruc- 
ture; and  by  the  first  of  September  next  the  balance  will  be  in  the  same 
forwardness.  The  acting  commissioner  on  this  line  has  made  an  arrange- 
ment with  a  mercantile  house  in  New  York,  for  the  importation  of  Rail 
Road  iron  for  the  use  of  this  State,  as  it  may  be  wanted;  and  by  May  next, 
he  expects  to  receive  the  supply  that  will  be  needed  by  him  the  ensuing 
season.  It  is  doubtless  known  to  the  Legislature,  that  the  domestic  article 
is  seldom,  if  ever,  used  for  this  purpose,  and  the  cost  of  the  material  sim- 
ply, would  exceed  that  of  the  iron  imported,  which  comes  free  of  duty, 
manufactured  in  proper  shape,  and  prepared  for  immediate  use.  The 
cost  per  ton  when  delivered  at  Madison,  will  probably  not  exceed  eighty 
dollars.  On  the  New  Albany  and  Vincennes  M'Adamized  Road,  the 
grading,  culverts  and  bridges  are  nearly  completed  from  New  Albany  to 
Paoli,  a  distance  of  41  miles;  and  early  in  the  next  season  the  applica- 
tion of  metal  will  be  commenced.  Onthe  Jeffcrsonville  and  Ciawfordsvilie 
road,  the  work  has  been  put  under  contract  from  Jeffersonville  to  New 
Albany,  and  the  grubbing  of  about  four  miles  which  is  alike  applicable  to 
a  rail  or  McAdamized  road,  in  the  interior,  between  the  Cumberland 
road  and  Green  Castle.  This  road  has  been  the  source  of  some  trouble  to 
the  Board, but  in  accepting  the  trust  tendered  to  them,  they  did  not  ex- 
pect to  be  exempted  from  it.  The  path  of  ofHcial  duty  is  ever  beset  with 
difficulties,  and  he  who  travels  it  must  meet  them;  but  if  he  moves  on  with 
honest  purpose  and  as  circumstances  will  permit,  fears  will  be  gratuitous 
if  not  despicable.  Impressed  with  this  truth,  and  disclaiming  the  inten- 
tion to  cast  censure  any  where,  although  (he  principle  of  self-defence  might 
seem  to  justify  it,  the  Board  approach  the  subject  of  this  road  with  conii- 
dence,  and  respectfully  submit  the  following  statement  of  their  progres- 
Sjve  action  upon  it.  The  act  of  the  General  Assembly  declares  ihatthis 
r  oad  shall  be  a  rail  road  if  practicable,  and  if  not,  that  it  shall  be  con- 
structed upon  the  McAdam  principle,  a  qualification  no  doubt  originating 
in  the  fact,  that  upon  the  first  attempt  to  examine  and  survey  the  route,  by 
an  engineer  in  the  service  of  the  State,  before  the  organization  of  this  Board 
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a  rail  road  was  pronounced  innpraeticablc.  At  the  tiist  meeting  of  the 
Board  in  March,  1836,  the  acting  comnnissioner  to  whom  that  line  was 
contided,  was  instructed  to  have  the  preliminary  examination  and  survey 
made,  as  soon  as  a  competent  engineer  could  be  had;  and  at  ihe  same 
time  to  expedite  that  and  other  branches  of  the  service,  the  Board  ap- 
pointed a  committee  to  visit  those  States  in  which  Internal  Improvements 
had  been  extensively  carried  on,  to  procure  a  supply  of  engineers,  and 
more  especially,  a  proper  person  to  fill  the  office  of  Principal  Engineer 
on  Roads.  At  the  meeting  of  the  Board  in  May  afterwards,  the  Board 
still  found  themselves  without  a  Principal  Engineer  on  Roads,  or  a  sup- 
ply of  Engineers  of  other  grades,  but  arrangements  for  them  were  under 
progress,  and  the  Board  were  satisfied  that  every  means  had  been  dili- 
gently availed  of  to  secure  them,  but  if  possible  to  give  further  efficiency 
to  their  views  in  relation  to  the  Principal  Engineer  on  Roads,  the  import- 
ance of  such  an  officer,  and  the  want  of  him  at  that  time  being  most  sen- 
sibly felt,  full  latitude  was  given  to  the  Presidentof  the  Board  to  make  the 
appointment  himself  in  vacation,  leaving  the  selection  and  salary  both 
discretionary  with  him.  At  the  meeting  of  the  Board  in  October  follow- 
ing, the  President  had  succeeded  in  obtaining  a  Principal  Engineer,  one 
who  had  been  recommended  to  him  for  the  situation  by  gentlemen  of  the 
highest  rank  and  merit  in  their  profession  as  Engineers,  and  the  Board 
were  unanimous  in  their  congratulations  upon  what  they  deemed  the  for- 
tunate issue  of  their  persevering  efforts.  At  the  same  meeting,  the  acting 
commissioner  on  the  Jeffersonville  and  Crawfordsville  Road,  presented  a 
report  from  his  resident  Engineer  of  an  examination  of  the  route  as  far  as 
the  west  fork  of  White  River,  and  a  reconnoisance  on  a  further  part  of  it, 
in  which  he  expressed  his  opinion  in  favor  of  the  practicability  of  a  rail 
road  on  said  route.  The  Board,  however,  after  mature  reflection, the 
subject  having  been  repeatedly  discussed,  came  to  the  conclusion  not  to 
settle  the  character  of  the  road  upon  this  unfinished  survey  alone.  The 
Engineer  alluded  to,  however  qualified  in  other  respects,  had  not  sufficient 
experience  in  his  profession  to  warrant  the  Board  in  coming  to  fi  final  de- 
cision upon  the  exposition  furnished  by  him;  and  besides  the  Board  had 
then  a  Principal  Engineer  on  Roads,  whose  especial  province  it  was  to 
decide  upon  matters  of  such  magnitude.  The  report  was  accordingly 
submitted  to  him,  but  he  declined  to  give  any  intimation  to  the  Board 
in  favor  of  its  adoption,  and  this  at  a  time  when  he  could  not  be  suspected 
of  being  under  prejudice  or  other  sinister  influence.  The  Principal  En- 
gineer was  then  directed  to  make  his  examination  of  the  route  as  soon  as 
practicable  and  submit  a  report  to  the  Board,  and  in  the  mean  time,  the 
acting  commissioner  was  instructed  to  put  a  part  of  the  work  under  con- 
tract, so  that  it  might  answer  for  either  a  McAdamized  or  rail  road,  as 
the  Board  should  finally  determine.  In  June  following,  the  Principal 
Engineer  on  Roads  made  his  report,  couched  in  strong  terms  against  the 
practicability  of  a  rail  road;  his  examination  covering  only  a  part  of  the 
route,  but  enough  to  satisfy  him,  it  not  being  necessary  in  all  cases  to 
examine  an  entire  route  for  evidence  of  impractibility.  The  word  "prac- 
ticable" in  the  law  has  not,  of  course,  received  a  strict  construction  from 
the  Board,  but  they  deem  the  qualification  in  the  law  as  giving  them  dis- 


cretlonary  power  lo  decide  upon  ihc  oomparalive  expediency  ef  a  rail 
road,  for  h;ul  the  intention  of  the  General  Assembly  been  otherwise,  no 
such  qualification  would  have  been  inseited,  as  it  is  strictly  practicable 
to  make  a  rail  road  any  where.  Tliis  report,  however,  was  not  followed 
by  any  distinct  expression  of  the  Board  settling  the  character  of  the 
road,  none  such  being  moved  for  by  any  member;  but  on  the  day  succeeding 
the  presentation  of  the  report,  on  the  motion  of  the  acting  commissioner  on 
that  line,  he  was  unanimously  authorized  to  put  certain  portions  of  it  under 
contract,  to  be  constructed  at  an  elevation  indicating  a  McAdamized 
road,  although  not  nominally  expressed.  But  had  he  submitted  a  resolu- 
tion declaring  in  the  plainest  terms,  that  tsie  road  should  be  a  McAdam- 
ized one,  the  Board  would  not  have  hesitated  to  adopt  it,  believing  as 
they  then  did,  that  the  report  of  the  Principal  Engineer  was  entitled  to 
their  confidence.  The  members  of  the  Board  an^  not  engineers,  nor  are 
they  selected  for  their  qualifications  as  such;  ar,d  although  in  the  dis- 
charge of  their  duties  much  may  be  acquired  by  them  in  that  line,  yet  to 
a  great  extent,  they  will  always  have  to  depend  upon  the  statements  of 
the  engineers  employed  by  them.  Some  of  (hose  necessarily  engaged  in 
the  service  of  the  State,  are  wanting;;  in  experience,  although  it  is  believed 
that  in  the  end,  that  the  State  will  feel  a  pride  in  having  patronized  them, 
and  it  was  partly  to  avoid  the  evils  which  might  grow  out  of  this  circum- 
stance, that  it  was  deemed  necessary  to  procure  a  principal  for  each  de- 
partment of  the  service,  who  had  established  a  high  reputation  in  his  pro- 
fession. To  such  an  officer,  great  respect  is  due,  and  his  oflicial  state- 
ments should  not  be  set  aside,  but  upon  evidence  clear  and  indubitable. 
To  hold  a  diiferent  opinion  would  be  to  disregard  system  and  responsibi- 
lity in  the  service,  and  to  trample  under  foot  that  rank  which  the  Board 
had  themselves  created  as  the  proper  distinction  of  superior  attainments. 

The  action  of  tiie  Board  U[)Oii  the  repoit  as  hero  stated,  seemed  to  pro- 
duce much  dissatisfaction;  for  in  a  i'ew  weeks  afterwards,  they  were  con- 
vened by  the  President  to  take  the  subject  again  under  consideration, 
and  a  delegation  composed  of  some  of  tiie  mnsi  refpectablo  citizens  of 
the  State  appeared  betoi'(*  them  to  represent  the  wifhcs  of  the  people 
locally  interested.  That  portion  of  the  stavenient  made  by  them  to  t.he 
Board,  which  more  especially  claimed  their  attention,  was  the  charge  of 
inconsistency  in  the  reports  made  by  the  prlncip:;!  Erigineer  on  Roads, 
in  relation  to  certain  principles  assumed  by  him  at  diiferent  times,  and 
that  in  his  report  upon  the  Jetrorsonville  and  CrawfordsviUe  Uoad,  he 
had  greatly  exaggerated  the  cost.  Tiie  officer  whoso  conduct  was  thus 
assailed,  bein^  no  longer  in  the  service  of  the  State,  or  present,  the  Board 
were  precluded  from  his  explanation-,  which  might  possibly  have  recon- 
ciled ihese  alleged  incongruities.  Under  the  circumstances,  to  have  ab- 
solutely adhered  to  his  report,  in  defiance  of  the  complaint  made,  would 
have  been  an  indecency  towards  public  sentiment,  and  on  the  other  hand 
to  have  retrograded  to  the  original  report,  and  upon  that  basis  decided 
upon  the  charactt- r  of  the  road,  was  entirely  inadmissible.  It  would  have 
placed  the  Board  ia  a  ridiculous  altitude,  aid  justly  exposed  them  to  hea- 
vy censure,  l'.;  have  yielded  to  the  wislies  ofthtMielcgaies  \voidd  certain- 
ly havebecn  gratifying  to  them,  hut  it  was  evident-liiat  thp  Board  and  the 
delegates  occupied    ditTcrent  grouad?,  ^uoductivo  of  dilFcrcni   opinions. 
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The  delegates  were  bound  (o  represent  that  portion  of  the  people   who 
'^ad  urged  and  sent,  them  upon  that  mission.  They  could  not  virtually  act 
'n  that  capacity  without  doing  so:,  but  the   members  of  the   Board  were 
the  agerts  of  the  General  Assenribly,  to  carry   into   execution  their  law 
with  an  eye  single  to  the  inte;est  of  the  whole  people  of  the   State. 
With  a  full  view  of  ihe  emergency,  and  to  put  the  Board   in  possession 
of  the  best  lighls  for  a   tinal  decision  upon   the  conflicting    reports  and 
statements  made,  they  appointed  Mr.  Williams,  then  Principal  Engineer 
on  Canals,  the  Principal  Kngineer  of  the  State,  to  have  in  charge  for  the 
present  all  the  Public  Works,  and    directed  him  to  invite  from  some 
neighboring  State,two  Engineers  distinguished  for  their  ability  and  expe- 
rience, to  unite  with  him  in  a  personal  examination  of  the  said  route  and 
make  their  joint  report  to  the  Board,  at  as  early  a  day  as   practicable — 
a    mode   of  settling    such     difficulties    sanctioned    by    the     usuage   of 
other   States.       Mr.  W'.lliams  has  succeeded  in   obtaining  for  thig  ser- 
vice Mr.  Welch,  the  Principal  Engineer  of  Kentucky,  and  Mr.  Forrer  of 
Ohio,  ihan  whom  a  better  selection  could   not  be  made,  all  of  whom 
are  now  engaged  on  t'le  route,  and  when  their  report  is  submitted  to  the 
Board  which  will  be  by  the  f25th  of  this  month,  no  time  will  be   lost  in 
decidinsj  upon  this  question,  and  as  far  as  the  Beard  is  concerned,  putting 
it  to  rest  forever.     7'he  Board  indulge  the  hope    that  the  General  As- 
sembly will  perceive,  that  there  has  been  no  unnecessary  delay  on  their 
part,  in  bringing  this  matter  to  a  close,  upon  proper  premises;  but  that 
from  first  to  last,  it  has  received  from  the    Board  the  attention  due  to  its 
importance.     It  is  very  possible  they  may  have  erred  and  come  short   of 
their  duty,  but  upon  a  review  of  the  various  steps  taken  by  them,  in  rela- 
tion to  it,  they  can  perceive  nothing  to  reproach  themselves  with.     On 
the  Roads  inclusive,  the  Board  have  ordered  84  miles   to   be  put  under 
contract, but  68  only  have  been  let. 

Another  work  which  it  is  their  duty  to  introduce  to  the  notice  of  the 
General  Assembly  at  this  time,  is  at  the  Grand  Rapids  of  the  Wabash,  for 
the  improvement  of  the  navigation  of  that  River.  By  the  act  of  the  Gen- 
eral Assembly,  the  Board  were  required  to  attend  to  the  execution  of  a 
proposed  compact  between  this  State  and  that  of  Illinois,  upon  the  sub- 
ject of  the  improvement  of  t'.iG  navigation  of  that  river  from  Vmcennes 
5o  its  mouth;  and  this  obj'jct  was  consummated  in  April,  by  Mr.  Blake, 
the  acting  Commissioner  appointed  by  this  Board,  and  Gen.M.  K.  Alex- 
ander, the  Commissioner  appointed  by  the  Board  of  Public  Works  of  Illi- 
nois. The  immediately  consequent  upon  which,  they  put  measures  in  a 
train  for  the  com:'iencement  and  continaous  progress  of  operations;  and 
after  a  thorou;\i  examination  by  themselves  personally,  and  a  corps  of 
Engineer?;  organized  for  the  purpose,  determined  for  the  present,  to  concen- 
trate their  efforts  at  that  point  oft  he  river  well  known  as  ihe  Grand  Rapids, 
The  ob:'tri!c  (ton'!  at  this  point,  commence  and  continue  from  Little  Rock, 
to  the  foot  of  the  Rapids,  ju?tai)ove  the  mouth  of  While  River,  makinga 
distanceof  lOmilesanda  fall  of  10  fee\,  and  have  ever  been  considered, as 
they  have  certainly  proved  to  be,  the  most  formidable  of  any  in  the  river. 
The  plan  adopted  to  overcome  them,  is  to  erect  a  dam  at  the  foot  of  the  Ra- 
pids,  lOi  feet  high,  with  a  lock  on  the  Indiana  side,  for  the  construction  of 
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which  the  rock  formation  in  the  bed  of  the  river  and  the  natural  shape 
of  the  contiguous  country,  is  admirably  adapted.  This  improvement,  in 
addition  to  the  certain  and  safe  passage  it  will  anbrd  at  that  point,  in  all 
seasons,  for  craft  of  all  description,  engaged,  both  in  the  ascending  and 
descending  navigation  will  create  a  water  power,  which  at  a  time  not 
remote,  will  indemnify  the  two  States  in  the  entire  cost  of  the  work. 
Being  at  the  junction  of  two  fine  rivers,  the  valleys  of  which  are  not  sur- 
passed in  fertility,  and  their  adaptation  to  all  gr.-iin  productions,  and 
abounding  in  stone  coal,  and  as  it  is  believed  in  iron  ore,  it  presents  an  in- 
vitation to  capital  and  enterprize,  for  manufacturing  purposes,  which  will 
not  be  overlooked.  A  copy  of  the  report  of  the  Engineer,  employed  by 
the  two  Commissioners  is  herewith  furnished,  which  will  be  found  to  con- 
lain  ample  information  in  relation  to  the  plan  of  the  work,  and  the  prac- 
ticability and  expediency  of  it.  The  cost  of  it  when  finished  is  estimated 
at|l67,000,  and  although  the  State  oflllinois  has  appropriated  $100,000 
the  money  can  only  be  expended  in  equal  sums  with  the  funds  furnished 
by  the  State  of  Indiana,  and  as  her  appropriation  at  present  is  only 
^50,000,  of  course  a  further  appropriation  is  necessary  to  cover  her  moiety 
of  the  estimate.  In  doing  this,  which  the  Board  beg  leave  to  recommend 
to  the  General  Assembly,  no  new  principle  is  introduced,  as  the  cost  of 
all  the  Public  Works,  after  the  most  careful  calculations  which  can  be 
made,  rests  in  some  degree  upon  conjecture,  in  some  cases  the  estimate 
will  exceed,  and  in  others  fall  shortof  the  actual  cost.  Tliere  is  an  un- 
expended balance  of  appropriation,  which  should  it  be  the  pleasure  of 
the  General  Assembly  to  transfer  to  this  object,  would  save  to  n  consider- 
able extent,  a  draft  upon  other  resources,  and  the  manner  of  so  disposing 
of  it  would  seem  peculiarly  proper.  In  the  year  1834  the  General  As- 
sembly appropriated  the  sum  of  $12,000  to  be  expended  with  a  like  sum 
to  be  furnished  by  the  Slate  of  Illinois,  for  the  improvement  of  the  navi- 
gation of  the  Wabash,  by  Commissioners  mutually  appointed  by  the 
two  States.  The  agent  on  the  part  of  this  State,  under  said  commission, 
has  furnished  data  by  which  it  appears  that  the  balance  now  in  his  hands 
and  not  subject  to  existing  contracts,  or  other  engagements,  relative  to 
the  improvement  of  the  river,  is  about  $5,000.  The  commission  on 
the  part  of  Illinois,  has  been  rescinded  and  the  duties  of  it  transferred 
to  her  Board  of  Public  Works.  The  service  under  this  commis- 
sion, has  been  confined  to  the  river  below  the  Rapids.  In  what  manner 
the  Wabash  should  be  improved  below  that  point,  is  an  important  and 
as  yet  an  unsettled  question.  The  wide  river  bottoms  and  the  nature  of 
the  obstruction  in  some  places,  seem  to  render  inapplicable  the  slack 
water  principle;  and  it  may  eventually  be  necessary  to  resort  to  one  or 
more  Canals,  but  be  that  as  it  may,  it  appears  to  the  Board  that  the  views 
of  the  public  authorities,  relative  to  this  department  of  the  service  should 
for  the  present,  be  concentrated  at  the  Grand  Rapids. 

Annexed  hereto,  the  General  Assembly  will  find  a  tabular  statement, 
showing  the  divisions  of  work  under  contract,  the  cost,  at  contract  prices, 
and  the  amount  actually  expended  on  each  durjn^  the  last  season.  The 
accounts  of  the  members  of  the  Board,  which  are  now  under  examina* 
tion,  and  a  statement  of  the  sales  ofthe  Wabash^ftndEric  Canal  lands,  with 
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the  d?ita  which  usually  accompaiiv  that   document,  will   be   furnifhed  as 
soon  as  practicable. 

In  obtauiing  releases  for  the  use  of  Water  power,  the  members  of  the 
Board  have,  in  many  cases,  been  met  by  objections  and  murmurings  and 
a  positive  refusal  eittier  to  donate  or  sell  to  the  s^ate  at  a  fair  equivalent. 
As  the  use  ofwater  power  isindi>peiisable,  and  all  appeals  to  liberality  and 
a  sense  of  public  duty  have  proved  fruitless,  the  Board  desire  to  be  un- 
derstood as  recommending  with  common  earnestness,  that  a  law  be  passed 
to  condemn  the  small  lots  of  land  necessary  for  the  use  of  water  power,  in 
the  same  manner  that  property  is  now  taken  to  the  public  use  for  other  pur- 
poses. They  are  aware  that  it  is  a  delicate  matter  to  seize  upon  private 
property,  and  that  it  is  generally  considered  a  harsh  measure;  but  when  a 
great  object  is  to  be  carried  out,  by  it,  promotive  of  the  interest  of  the 
whole  community,  and  that  particular  interest  cannot  be  preserved  in 
any  other  manner,  it  will  not  be  denied,  that  it  is  both  constitutional  and 
proper  to  do  so.  The  authority  could  be  given  in  such  manner  as  to 
protect  fully  the  just  claims  of  the  citizen.  It  is  further  respectfully 
suggested,  whether  provision  by  law  should  not  be  made,  for  obtaining 
3ome  small  lots  of  ground  for  the  necessary  depots,  incidental  to  Rail 
Road  operations;  the  machinery  and  other  property  appurtenent,  to  such 
a  road,  rendering  somearrangement  of  the  kind  indispensably  necessar}'. 
Examinations  and  surveys  have  been  made,  to  ascertain  what  nnnor 
changes,  if  any,  required  by  economy  and  the  public  interest,  should  be 
made  in  the  lines  originally  run,  and  to  collect  that  mirmte  information, 
so  necessary  to  enable  the  Board  to  proceed  with  confidence.  On  the 
Central  Canal  from  Indianapolis  south,portionsof  the  adjacent  country  on 
both  sides  of  White  River,  have  been  carefully  examined  by  a  party  of 
Engineers,  it  being  supposed  (hat  a  better  route  than  the  present  could  ho 
had  on  the  West  side  of  that  river,  and  the  examination  was  extended 
on  this  line  as  far  as  the  head  of  Big  Pigeon,  summit. 

An  exploration  and  survey  have  been  made  under  the  order  of  the 
General  Assembly,  from  the  feeder  dam.  on  the  Cross  Cut  Canal,  along 
the  west  side  of  Eel  river,  diverging  towards  Black  Creek,  to  ascertain  if 
a  passage  for  said  canal  could  not  be  effected  in  that  direction;  but  it 
has  been  found,  that  a  range  of  intermediate  hills  presented  an  insupera- 
ble obstacle. 

On  the  Erie  and  Michigan  Canal,  a  corps  of  Engineers  has  been  en 
gaged  the  grater  part  of  the  season,  examining  the  country  thoroughly 
testing  its  adaptation  to  the  contemplated  improvement,  with  a  view  to 
its  definite  location  and  final  connection  with  the  Illinois  Canal.  The 
President  and  principal  Engineer  of  that  canal,  have  recently  made  a 
survey  for  the  route  on  the  Illinois  side,  and  found  it  entirely  practicable 
to  make  that  cotmection.  It  will  be  recollected,  that  the  attention  of  the 
General  Assembly,  has  been  heretofore,  invited  by  the  Board,  to  thia 
interesting  subject;  and  they  now  repeat  their  conviction  of  the  impor- 
tance of  this  connection,  which  cannot  fail  to  be  productive  of  great  commer- 
cial facilities,  whilst  it  will  add  to  the  wealth  and  character  of  the  State. 
They  therefore  regret  that  the  acting  Commissioner  on  that  line,  was 
limited  in  his  examinalioi^iby  an  act  of  the  General  Assembly,  which 
required  the  counties  of  St.  Joseph,  Laportc,  Porter  and    Lake,  toad- 
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vancea  sufficient  sum  to  defray  t'lc  expense  of  the  survey  from  the  mouth 
of  Salt  Creek  or  some  suitable  point,  westward  to  the  Illinois  line,  wliich 
WHS  not  made  by  them.  This  law  conflicts  with  the  public  interest,  and 
without  presuming  to  discuss  its  general  propriety,  the  Board  bei;;  leave 
to  recommend  the  repeal  of  that  feature  of  it,  and  put  that  work  upon 
a  footing  with  the  other  public  works.  The  Michigan  road  has  also  been 
examined,  under  the  requirements  of  an  act  of  tlic  last  session,  and  the  re- 
port of  the  officer,  fully  specifying  the  character  and  cost  of  the  im- 
provement recommended,  will  be  shortly  submitted.  A  thorough  explora- 
tion, has  also  been  made  from  the  point  where  the  Cumberland  Koad 
crosses  the  White  Water  Canal,  thence  north-west,  by  New  Castle,  to- 
wards the  Central  Canal,  to  ascertain  the  practicability  of  connecting 
those  works,  by  a  Cross  Cut  Canal;  and  it  may  now  be  considered  as 
settled,  that  the  country  does  not  afford  the  necessary  facilities  for  that 
kind  of  Improvement.  This  contemplated  connection,  would  have  con- 
tributed greatly  to  the  convenience  and  commercial  advantages  of  the  state, 
it  would  have  united  all  her  canals,  and  the  Board  deeply  regret  that 
the  hope  originally  entertained  of  its  accomplishment  can  not  be  realised. 
The  report  of  the  Engineer  and  maps  are  on  file  in  this  office. 

The  location  of  that  part  of  the  Madison  and  Lafayette  Rail  Road 
which  lies  between  Crawfordsville  and  Lafayette,  has  been  made,  ard  the 
cost  in  detail  estimated,  and  the  report  of  tlie  engineer  engaged  for  that 
particular  service,  submitted  to  the  Board. 

A  survey  and  estimate  have  been  made  by  Mr.  Torbert,  one  of  the 
engineers  in  the  permanent  service  of  the  state,  for  a  canal  down  the  val- 
Jey  of  the  East  fork  of  White  Water  from  Richmond  to  Brookville,  and 
his  report  is  herewith  submitted. 

Without  going  further  into  particulars,  the  Board  request  the  attention 
of  the  General  Assembly  to  the  report  of  Mri  Williams,  the  Principal 
Engineer  of  the  State,  a  copy  of  which  is  hereto  annexed  and  made  a  part 
of  this  Report.  It  contains  a  detailed  statement  of  the  progress  of  our 
public  works  and  the  surveys  and  questions  connected  with  them,  and  va- 
rious viewsof  his,  shedding  much  light  upon  these  subjects.  The  Board,  in 
relation  to  their  own  especial  duties,  would  be  wanting  in  justice  and  pro- 
per feeling,  if  they  were  not  to  acknowledge  the  important  aid  they  have 
from  time  to  time  derived  from  this  officer,  and  they  deem  it  very  fortu- 
nate for  the  state,  that  in  his  ardent  and  patriotic  desire  to  sustain  her  re- 
putation in  the  progress  of  her  public  works,  she  has  an  ample  guarantee 
for  his  continued  services. 

Respectfnlly  submitted. 

D.  H.  MAXWELL, 
SAML.  LEWIS, 
J.   B.  JOHNSON, 
ELISHA  LONG, 
.lOHN  WOODBURN, 
JOHN  A.  GRAHAM, 
JOHN  G.  CLENDENIN, 
I).  YANDES, 
THO.  11.  BLAKE. 

Iiutinnnpoli$^  iJiC.  LI,  1837. 
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REPORT 

OP    THE 

PRINCIPAL    ENGINEER 

TO   THE 

STATE   BOARD    OF    INTERNAL    IMPROVEMENT. 


DECEMBER  3,  1837. 


To  the  Hon,  the  Board  of  Internal  Improvement : 

Gentlemen — 

As  the  season  for  active  operations  on  the  public  works  has  been  mea- 
surably brought  to  a  close  by  the  return  of  winter,  the  undersigned  in  dis- 
charge of  duties  belonging  to  his  station^  respectfully  subnnits  to  the  Board 
of  Internal  Improvement  the  following  report  in  relation  to  the  progress 
of  the  several  improvements,  and  the  operations  of  the  Engineer  Depart- 
ment thereon,  during  the  past  year. 

WABASH  AND  ERIE  CANAL. 

At  the  date  of  my  last  annual  report,  that  portion  of  line  extending  from 
Huntington  to  La  Fountain's  Creek  was  nearly  completed,  with  the  ex- 
ception of  the  locks,  which  had  been  delayed  in  consequence  of  the  diffi* 
cuKy  of  procuring  stone.  These  structures  were  finished  during  the 
early  pari  of  the  season,  the  upper  portion  of  this  line  was  imnr.ediately 
filled  with  water,  and  on  the  4th  of  July  boats  were  passed  as  far  west  as 
the  town  of  Wabash.     By  the  middle  of  July  the  lower  levels  had  also 


become  filled,  and  tlie  navigation  was  cxiended  to  L:i  Founlain's  Creek, 
pinc.3  which  period,  boats  have  made  regular  trips  between  that  point  and 
Fort  Wayne,  a  distance  of  sixty-two  miles,  with  very  little  interruption. 

The  division  extending  from  La  Founlain's  Creek  to  Logansport  is 
likewi'«e  so  nearly  completed,  that  the  water  has  already  been  introduced, 
and  the  passajje  of  boats  is  prevented  only  by  a  few  days  work,  which  re- 
main to  be  performed  at  two  of  the  locks.  It  is  supposed  that  there  will 
be  nothing  to  prevent  a  regular  navigation  of  the  canal  from  Fort  Wayne, 
to  Logansport,  so  soon  as  the  ice  may  be  removed  in  the  spring.  The 
distance  between  these  points,  by  the  canal,  is  76  miles  nearly,  and  if  we 
add  to  this  the  St.  Joseph's  feeder,  6  miles  34  chains,  which  has  the  same 
dimensions  as  the  main  line,  we  have  in  round  numbers  S'ii  miles  as  the 
total  length  of  canal  now  ready  for  navigation. 

Two  breaches  occurred  in  the  canal  below  Huntington,  during  the 
time  of  tilling  it  with  water;  one  at  the  bluff  four  miles  below  Hunting- 
ton, and  the  other  at  the  bluff  near  the  town  of  Wabash.  -These  are  ca- 
sualties inseparable  from  newly  made  canal?,  though  their  occurrence  may 
be  rendered  less  frequent  and  disastrous  by  proper  activity,  vigilance  and 
practical  judgment  on  the  part  of  the  engineer  or  superintendant  imme- 
diately in  charge.  There  have  been  no  breaches  worth  naming  during 
the  past  season  on  that  portion  of  the  line  which  had  been  for  a  longer 
period  tilled  with  water,  which  is  evidence  of  the  greater  compactness  that 
the  banks  are  acquiring. 

The  Wabash  JDam,  No.  3,  situated  a  quarter  of  a  mile  above  Peru, 
which  last  year  was  reported  in  an  uiifiiiished  and  hazarduous  condition, 
sustained  considerable  damage  during  the  winter,  one  hundred  and  fifty- 
feet  of  the  body  of  the  dam  having  been  carried  away  by  the  ice  fresh- 
ets. This,  together  with  other  losses  during  the  progress  of  the  work, 
occasioned  by  the  frequent  and  sudden  rises  to  which  this  river  is  peculi- 
arly liable,  have  increa:?ed  very  much  the  cost  of  this  work.  It  has,  how- 
ever, been  completed  during  the  past  season,  excepting  40  feet  of 
covering  timber  on  the  upper  slope,  which  has  not  been  placed.  This 
dam  is  400  feet  in  length  between  abutments,  and  11  feet  higli  from  low 
water.  It  will  turn  into  the  canal  an  ample  supply  of  water  both  for  na- 
vigation and  hydraulic  purposes,  as  far  down  as  the  point  where  the  canal 
enters  the  pool  of  dam  No.  4,  in  vvhicii  the  crossing  of  the  Wabasli  is  ef- 
fected. A  feeder  has  been  constructed  from  tlie  pool  of  this  dam  to  the 
canal,  15  chains  in  length,  in  which  a  guard  lock  of  cut  stone  has  been  built 
for  the  purpose  of  regulating  the  introduction  of  the  wafer,  and  of  admit- 
ting into  the  canal  the  boats  and  other  craft  whicli  rcny  descef.d  the 
Wabash  or  Mi^sissiunewa  rivers.  The  river  at  this  point  turnisius  more 
water  than  the  canal  can  pass,  and  in  order  to  mnke  this  surplus  available 
for  manufacturing  purposes,  a  seiiesofwooden  culverts  have  b<-^en  construct- 
ed under  the  guard  Itank  with  sliding  gates  at  the  upper  end,  to  shut  down 
in  time  of  floods,  'i'his  structure  will  be  durable,  as  it  is  placed  below 
the  surface  of  low  water  in  the  pool. 

The  line  from  Logansport  to  Georgetown  is  nearly  ready  for  the  ad- 
mission of  the  water,  with  the  exception  of  the  aqu-iduct  over  Eel  river. 
The  maeojiry  uv.d  timber  n'ork  of  this  structure  are  well  advanced,  and  it 


Is  supposed  the  water  may  be  piissed  over  it,  and  the  n-u-ig;iliori  extended 
toGeorjietown,  by  t»ie  Ist  September  next. 

Wabash  Dam  No.  4.  near  Delphi,  ha?  progressed  during  the  past  sum- 
mer with  a  degree  of  energy  and  judgment  highly  creditable  to  the  con- 
tractor, but  the  Jow  water  season  proved  too  short  to  admit  of  its  com- 
pletion. The  abutments  have  been  nearly  finished,  and  153  feet  of  the 
eastern  portion  of  the  dam  has  been  raised  to  its  full  height  and  covered. 
Throughout  the  remaining  437  feet  the  crib  v/ork  has  been  raised  four 
feet  above  low  water,  and  filled  with  stone.  In  this  condition  it  must 
remain  until  the  low  watev  season  of  next  year.  It  is  to  be  regretted  that 
the  work  must  be  left  in  this  exposed  condition .  It  may  not  receive  great 
injury,  as  the  bed  of  the  river  is  composed  of  solid  rock. 

The  materials  of  the  Deer  Creek  Dam  are  chiefly  prepared,  although 
tut  little  has  been  done  towards  putting  them  to  their  place-  One  abutment 
3ias  been  commenced  and  raised  six  feet  liigh.  But  little  has  been  done 
towards  the  construction  of  the  Wild  Cat  Dum,  further  than  the  delivery 
of  a  part  of  the  materials. 

The  heavy  embankment  at  the  Birmingham  bluff  has  been  prosecuted 
with  sufficient  energy.  The  lower  section  of  this  bluif  has  been  completed. 
The  construction  of  the  canal  along  the  Failing  Spring  Bluff,  the  most 
difficult  point  on  this  line  has  not  progressed  so  well,  in  consequence,  pro- 
bably,  of  th»  abandonment  of  the  contract  by  the  original  contractor.  The 
contractors  now  engaged  in  this  heavy  vvork  will  no  doubt  prosecute  it 
with  vigor. 

The  "difficulty  of  procurir.g  stone  in  the  Wabvish  Valley  suitable  for 
mechanical  structures,  has  been  alluded  to  in  (ocmer  reports.  This  in- 
convenience has  been  felt  on  the  lower  as  well  as  on  the  upper  part  of  the 
line.  Six  of  the  locks  in  the  vicinity  of  Delphi,  whici>  had  been  con- 
tracted  for  upon  the  composite  plan,  (the  walls  formed  cf  stone  with 
timber  facing)  are  now  being  constructed  csitirely  of  timber,  in  conse- 
quence of  the  failure  of  the  sLone  quarries,  relied  upon  at  the  time  of  Jet- 
ling.  The  mantier  of  building  one  lock  near  Georgetown,  has  been 
changf-d  from  the  com.po?ite  plan  to  cut  stone,  a  quarry  having  recently 
been  discovered  in  that  vicinity,  which  it  is  supposed  may  answer  for  cut 
work. 

Laborers  have  been  scarce  on  this  line  during  most  of  the  past  season. 
The  effective  force,  including  the  teams,  and  reducing  their  performance 
to  manual  labor,  has  been  equal  to  1105  men,  including  the  whole  from 
Huntington  to  Lafayette,  and  averaging  the  whole  business  season. 

That  portion  of  the  line  extending  from  Section  No.  50,  near  Hunting- 
ton, to  the  end  of  Section  122,  near  La  Fountain's  Creek,  35  miles  and 
*27  chains,  will  cost  about  |?5()7,709,  averaging  §14,3GS  per  mile,  agree- 
ably to  estimates  made  by  the  engineer  in  charge,  founded,  in  nearly  every 
instance,  upon  accurate  liiial  setllements-  The  estimates  made  to  con- 
tractors on  this  portion  of  line,  up  to  (he  20th  Novcmlxir  last,  amounts  to 
^501,557,  leaving  labor  to  be  performed  to  the  value  of  ;v;G.212.  Tlio 
sum  paid  to  superintendants  for  repairing  breaches  and  in  securing  and 
strengthening  the  canal  up  to  this  date,  amounts  to  .^'4,G9ti,  which  should 
be  added  to  show  the  true  coii  of  the  canal.  The  cost  of  repairing 
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breaches,  and  of  sustaining  the  canal  until  the  banks  beconne  settled,  right- 
fully belongs  to  the  construction,  rather  than  to  the  Item  of  repairs. 

The  total  cost  of  line  from  Section  122,  to  the  end  of  Section  163,  near 
Georgetown,  a  distance  of  21  miles  4  chains,  estimated  from  similar  data, 
is  §257,091,  or  ^12,214  per  mile  nearly.  Of  this  sum  §236,765  have 
been  estimated  to  contractors,  up  to  20th  Nov.  leaving  work  to  be  done 
to  the  estimated  value  of  §20,326,  at  contract  prices. 

West  of  Georgetown,  only  detached  portions  of  the  line  have  been  let 
out,  embracing  the  heavy  work.  Between  this  point  and  the  end  of  Sec- 
tion 202,  the  point  originally  selected  as  the  temporary  termination  of 
the  canal,  near  the  mouth  of  the  Tippecanoe,  there  are  19  sections  under 
contract,  beside  the  Wabash  Dam,  No.  4,  embracing  91  miles  of  line 
which,  at  present  contract  prices,  are  estimated  to  cost  §294.592.  The 
labor  performed  up  to  the  25th  Nov.  has  been  estimated  at  the  sum  ©-f 
§109,193,  leaving  work  yet  to  be  done  to  the  value  of  §185,399. 

Of  the  extension  of  the  Wabash  and  Erie  Canal  from  the  Tippecanoe  to> 
Lafayette,  14  sections  are  under  contract,  embracing  a  distance  of  6i' 
miles,  the  estimated  cost  of  which,  at  contract  prices,  is  §156,367.  The 
estimates  of  work  performed  on  these  sections,  up  to  25th  Nov.  last^ 
amount  to  §87,U5,  leaving  work  to  be  done  to  the  value  of  §69,252. 
These  estimates  on  the  several  portion?  of  line^  do  not  include  the  cost  of 
engineering  and  other  superintendence. 

It  will  be  observed  that  the  actual  cost  of  the  line  from  Huntington  to*- 
Georgetown,  is  somewhat  grp;itcr  than  the  estimates  presented  in  former 
reports,  which  were  fou:>ded  upon  the  then  existing  contracts.  The- 
great  advance  in  the  Price  of  labor  and  provisions  since  1834,  produced 
by  the  expansion  cf  the  currency,  which  is  always  ihe  measure  of  value,, 
together  with  the  failure  of  the  crops,  caused  the  abandonment  of  many 
contracts,  which  were  re-lot  at  advanced  prices.  This,  in  addition  to  the 
Createypenseofprocuriagsuitablestone  in  the  Wabash  Valley,adverted  to 
in  la^i  year's  report,  will  account  for  this  increase  of  cost.  The  quanlilies  of 
vork  to  be  performed,  as  estimated  before  the  letting,  are  found  to  agree 
very  nearly  with  the  final  measurements. 

During  the  month  of  April  last,  that  portion  of  line  extending  from 
Fort  Wayne  to  the  Ohio  State  Line  was  permanently  located  and  pre- 
pared for  contract.  This  line  is  of  the  plainest  character.  The  aggre-^ 
gate  lockage  is  22  feet,  divided  into  3  locks,  the  tirst  of  which  has  been 
located,  one  and  a  half  miles  cast  of  Fort  Wayne,  terminating  the  summit 
level  at  that  point.  The  plan  of  location  designated  in  my  report  of 
December  15, 1835,  as  the ''hiiih  Jevel.,""  has  been  adopted  in  order  to 
meet  the  location  eJist  of  ihe  SliUc  line,  which  had  previously  been  de- 
termined i!})()n  by  {[^e  Ohio  Bonn!  of  Pnlilic  Woiivs.  !  have  recom- 
mended th.it  the  Ui-^i  loi  k  cast  o['  0\n  -urnmit,  be  built  of  cut  stone.  The 
stone  can  be  brough*.  by  canal  from  the  quarry  at  the  Salamanja  to  a 
point  within  one  and  a  half  miles  of  the  lock  site,  from  which  they  must  be 
taken  by  land  carriage.  The  streams  on  this  line,  being  of  the  smaller 
class,  will  be  crossed  by  means  of  submerged  wooden  culverts.  This 
portioii  of  the  c-iR'^l  lias  been  laid  out  60  feet  wide  at  ihe  surtacc  and  6 


feet  depth  of  water,  agreeably  to  the  order  of  the  Board  upon  that  sub- 
ject. 

The  whole  line  east  of  Fort  Wayne  is  11  miles  and  31  chains  in  length, 
and  is  estimated  by  the  Resident  Engineer  to  cost  at  present  contract 
prices,  f;2S9,336,  averaging  §14,888  per  mile,  exclusive  of  superintend- 
ance.  The  estimated  value  of  work  performed  up  to  tlie  30lh  Novem- 
ber last,  is. $16,1 11,  leaving  $273,225  as  the  value  of  work  now  under  con- 
tract on  this  division.  This  line  may  be  finished  and  boats  passed  from 
iLafayettc  to  the  Slate  line  by  the  fall    of  1839. 

For  more  particular  information  in  regard  to  the  operations  on  the 
'Wabash  and  Erie  Canal,  I  beg  leave  to  refer  the  Board  to  the  reports 
of  Messrs.  Fisher,  Wilson  and  Davis,  the  Resident  Engineers  in  charge 
of  the  line.  These  reports  contain  mucli  interesting  detail,  which  I  could 
not  embody  in  this  statement  without  making  it  too  voluminous. 

WHITE  WATER  CANAL. 

The  construction  of  this  canal  from  Brookville  to  Lawrenceburgh,  30 
'miles  and  64  chains  in  length,  has  been  successfully  prosecuted  during  the 
whole  season,  with  an  effective  force   averaging  about  975  men. 

Six  sections  embracing 3^  miles,  besides  numerous  other  smallportions  of 
the  line,  have  been  completed  and  made  ready  for  the  admission  of  the  wa- 
ter. Eleven  sections  in  addition,  embracing  5i  miles,  it  is  believed,  will 
be  finished  by  the  1st  of  January  next.  JV.lost  of  the  heavy  jobs  are  well 
advanced.  The  abutments  of  Dam  No.  1  at  Harrison,  have  been  raised 
8  feet  above  low  water,  and  the  materials  for  the  body  of  the  dam  are 
partly  prepared.  Dam  No.  2,at  McCarty's  bluff,  is  not  so  far  advanced, ve- 
ry little  having  been  done  towards  its  construction.  Dam  No.  3,  across  the 
eaiit  fork  at  Broookville,  has  been  completed  in  a  satisfactory  manner. 
Several  of  the  locks  are  nearly  finished,  and  moSt  of  the  remaining  ones 
have  been  commenced.  Eight  culverts  have  been  completed.  Ten 
sections  were  abandoned  last  spring  by  the  original  contractors,  and  re- 
let at  an  advance  of  about  25  per  cent. 

The  aggregate  cost  of  the  line  from  Brookville  to  the  basin  at  Lawrence- 
burgh, at  present  contract  prices,  is  estimated  by  the  Resident  Engineer 
nt  $472,134,  exclusive  of  the  cost  of  superintendence. 

The  aggregate  value  of  labor  performed  on  these  contracts  up  to  the 
29th  November,   as  shown   by  the  monthly   estimates  of  the  Engineer, 
amounts  to  $238,313,  leaving   labor  slill  to    be  done   to   the  value  of 
$233,821. 

The  progress  made  in  the  construction  of  the  work  generally  on  th« 
line,  justifies  the  belief  that  canal  boats  may  be  passed  from  Brookville 
to  Lawrenceburgh,  by  (he  1st  October  next.  With  a  view  to  this  object, 
I  have  suggested  that  all  backward  jobs  be  declared  abanaoned  and  re- 
let, unless  an  adequate  force  be  promptly  put  on  by  the  present  contrac- 
tor. The  report  of  the  Resident  Engineer,  which  will  be  submitted  to 
the  Board,  will  furnish  information   more  in  detail  in  regard  to  this  line. 

The  Resident  Engineer,  when  he  could  be  spared  from  the  superin- 
tendence of  the  contracts,  has  been  engaged  in    extending  the  surveys 


and  location  above  Brookville,  preparatory  to  placing  it  under  conlract. 
The  character  of  the  route  as  far  North  as  the  National  Road,  is  no^w  so 
well  understood,  anJ  the  plans  of  construction  so  well  n>atured,  that 
very  little  labor  will  be  required  to  make  it  ready  for  letting.  The  hj- 
cation  which  has  been  made,  although  done  with  much  care  and  judg- 
ment should  not  generally  be  viewed  as  a  final  location,  so  as  to  pre- 
clude any  alteration  should  further  examinations,  or  the  results  of  ano- 
ther year's  experience  suggest  any  improvement  in  the  line. 

A  survey  of  the  East  Fork  canal  from  Richmond  to  Brookville  has  been, 
made  by  S.  Torbet,  the  Resident  Engineer  on  the  White  Water  line^. 
whose  report  will  b^:  submitted  tp  the   Board  in  a  few  days. 

CENTRAL  CANAL— Indianapolis  Division. 

The  work  on  this  line  has  progressed  during  the  past  year  with  much? 
energy.  An  ciTective  force  of  about  750  men  have  been  employed. 
Agreeably  to  the  estimates  of  the  Resident  Engineer,  the  aggregate  vaU 
UG  of  work  performed  up  to' this  date,  exclusive  of  superintendence,  at 
contract  prices,  amounts  to  ,9'--'27,552,  and  the  amount  remaining  to  be 
done  to  §139,599,  giving  -$367,151  as  the  cost  of  the  whole  line  when 
finished,  including  four  additional  sections  not  under  contract  at  the  date 
of  last  report,  making  in  all,  a  distance  of  25  miles  and  19  chains. 

The\lam  across  White  rivi^r,  designed  to  furnish  a  supply  of  water 
for  this  division,  has  been  prosocuted  by  the  contractor  in  a  faithful  and 
energetic  manner.  The  whole  bed  of  the  river,  betv/een  the  abutments, 
has  been  excavated  to  the  depth  of  3^  feet  below  low  water,  and  the 
foundation  of  the  dam,  whiclij  is  composed  of  brush  and  unhewn  trees,  a& 
high  as  low  water  mark,  has  beijn  placed  and  secured  by  laying  on  the 
first  course  of  the  crib  work,  and  filling  the  cribs  with  stone.  The  foun- 
dation of  Fall  creek  aqueduct  has  been  placed,  and  the  abutments  and 
piers  commenced.  The  locks  and  other  heavy  jobs  are  generally  well 
advanced.  For  further  detail  in  respect  to  this  line  reference  may  be 
bad  to  the  report  of  T.  A.  Morris,  Resident  Engineer. 

This  division  may  readily  be  finished  and  the  water  introduced  by  1st 
September  next. 

In  my  report  of  last  year  it  was  stated  that  the  location  of  the  line  at 
Port  Royal  Bluffs  had  been  deferred  until  the  several  plans  which  pre- 
sented for  passing  this  obstruction,  could  be  more  fully  examined,  and 
Iheir  relative  advantages  and  cost  ascertained.  These  examinations 
have  since  been  made,  and  the  sevend  plans  which  it  was  deemed  ne- 
cessary to  examine,  may  be  understood  by  reference  to  the  accompany- 
ing map.     They  may  be  described  as  follows: 

Plan  No.  i. — An  independent  canal  along  the  face  of  Bluff,  locking 
down  at  the  iov>rerend  and  receiving  a  fee  u:r  by  means  of  a  dam 
raised  G  feet  above  low  water.  Total  cost  ^40,618;  length  of  line  i  mile 
and  49  chains. 

Plan  No.  2. — An  independent  canal  along  the  upper  bluff,  locking  in- 
to the  pool  of  the  dam  at  the  head  of  the  lower  bluff,  making  slack  water 
/or  the  dis!aiice  of  51  chains,  the  dam  being  raised  7  feet   above  low  wa- 


ter.  Total  cost  ,$'23,598  upon  this  plan;  length  of  line  the  same  as  in- 
plan  No.  1. 

Plan  No.  3 ErUering  the  pool  at  head  of  "ipper  bluff",  and  passing  the 

whole  obstruction  by  nnefins  of  siiick  water-  Upon  this  plan  the  dam- 
must  he  raised  8  feet  above  low  water,  to  give  sufficient  depth  at  head 
«f  bluff.  The  lenglh  of  s1hv",!c  water  will  be  one  mile  atid  a  quarter. 
Total  cost  ,§'24,581;  length  of  line  same  as  No.  1.  These  several  estimates- 
do  not  include  the  cost  of  lockage,  that  ilem  belonging  alike  to  every 
plan. 

From  (he  facts  of  the  case  as  here  stated,  it  was  deemed  advisable 
to  adopt  the  plan  last  described,  the  saving  of  expense  being  so  great  as 
to  outweigh  any  evils  which  may  be  supposed  to  belong  to  the  slack  wa- 
ter. The  dam  will  be  3G0  feet  long  and  8  feei  high,  measuring  from  low 
water,  and  will  be  built  on  a  gravel  bottom.  Stone  and  other  materials 
rc*juired  in  its  construciion,  arefaund  conv(\nicnt  to  the  site.  In  the  ex- 
tension of  the  canal  south  from  the  blufl-;,  this  dam  will  furnish  the  ne- 
cessary supply  of  water. 

The  plans  for  bringing  into  use  the  water  power  created  at  Indiana- 
polis by  the  construction  of  this  canal,  have  been  definitely  arranged. 
The  whole  descent  fronxsurface  of  canal  to  low  water  of  White  River  is 
,  32  feet.  This  has  been  divided  into  two  falls,  the  first  18  (cat,  and  the 
other  14  (eet.  At  the.npper  fail,  the  v/ater  maybe  used  on  an  overshot 
wheel  of  16  feet  diameter;  at  the  lower  fill,  if  an  overshot  be  used,  its 
diameter  should  be  but  10  feet,  so  as  to  be  above  the  rise  of  moderate 
fresbets.  On  an  overshot  wheel  of  16  feet  diameter,  175  cubic  feet  of 
water  per  minute  will  drive  a  pair  of  4i  faet  mill  stones,  together  with 
Ihe  necessary  apparatus  for  manufacturing  flour.  With  a  wheel  of  10 
feet  diameter,  280  cubic  feet  will  be  required. 

The  minimum  discharge  of  White  River  is  7600  cubic  feet  perminute, 
as  may  be  seen  by  reference  to  my  report  of  1835.  The  ordinary  low 
water  diseharg;e  is,  however,  seldom  reduced  below  10,000  feet.  Deduct- 
ing 2000  feet  for  the  supply  of  this  division  of  the  canal  to  the  next  feed- 
er, and  there  remains  8000  feet  to  be  passed  over  these  wheels,  which, 
estimating  from  the  data  here  given  will  drive  46  pairs  of  mill  stones  at  the 
upper  fall,  and  28  pairs  at  the  lower  fall,  in  all  74  pairs  or  other  machi- 
nery equivalent  thereto. 

Machinery  at  the  upper  site  will  be  more  valuable  inasmuch  as  it  will 
not  be  interrupted  t>y  high  water,  and  is  approachable  by  canal  boats. 
For  this  reason  the  upper  power  has  been  made  the  greaterin  the  division 
of  the  fall. 

CENTRAL    CANAL.— Southern  Division, 

Laborers  have  been  less  abundant  on  this  division,  especially  during  the 
spring  and  summer,  than  on  most  other  lines  in  the  State.  The  operations 
of  contractors  were  much  hindered  during  the  early  part  of  the  season 
by  the  accumulation  of  water  on  the  surface  of  the  ground,  the  face  of 
(he  country  being  remarkably  level  and  the  soil  an  impervious  clay.  Both 
these  difficulties  were  in  a  great  degree  removed  during  the  latter  part  of 


the  season,  and  the  work  has  consequently  progressed  with  greater  vi'gor. 
Four  sections,  embracing  about  2  miles  of  line,  have  been  completed  and 
accepted,  and  several  other  sections  require  little  more  than  the  trimming 
of  the  banks.  According  to  the  estimates  of  the  Resident  Engineer,  work 
had  been  performed  from  the  commencement  up  to  the  29th  of  November 
to  the  value  of  §100,543,  while  there  remained  to  be  performed  labor  to 
the  amount  of  §143,627  to  complete  the  jobs  now  under  contract,  giving: 
§244,170  as  the  total  estimated  cost  of  these  contracts.  The  average 
force  employed  on  this  division,  has  been  equal  in  effect  to  180  men. 

Judging  from  the  progress  heretofore  made,  it  is  supposed  that  the  line 
will  be  completed  from  Pigeon  Dam  to  Evansville,  a  distance  of  19  miles, 
by  the  summer  of  1839.  The  report  and  tabular  statements  furnis-hied 
by  the  Resident  Engineer  will  afiord  information  more  in  detail  in  re- 
spect to  this  line. 

The  Board  are  aware  that  the  Pigeon  feeder  will  not  furnish  a  supply 
of  water  during  the  dry  months,  and  that  this  division  of  canal  can  be 
of  but  very  little  use,  until  the  whole  line  shall  be  completed  to  the 
White  River  feeder  in  Greene  county,  a  distance  from  the  Ohio  river 
of  about  93  miles.  This  being  the  case,  1  would  recommend  that  when, 
another  letting  may  be  ordered,  it  shall  embrace  the  heavy  jobs  between 
the  forks  of  White  River  and  the  head  of  Pigeon,  such  as  the  two  deep 
cuts  on  the  Patoka  and  Pigeon  summits,  and  the  crossing  of  the  Val'lies. 
of  the  East  Fork  and  the  Patoka,  together  with  other  heavy  embankments^ 
leaving  the  lighter  work  to  be  put  under  contract  at  a  subsequent  pe~ 
riod.  The  jobs  here  named  will  be  very  expensive,  and  may  req^re 
greater  length  of  time  by  twelve  or  eighteen  months,  than  is  usiially 
allowed  for  the  completion  of  ordinary  work. 

CROSS  CUT  CANAL. 

The  operations  at  the  feeder  dam  across  Eel  river,  which  is 
perhaps  the  most  important  aa  well  as  the  most  difficult  un- 
dertaking connected  with  this  line,  have  been  so  frequently  in- 
terrupted by  sudden  freshets  to  which  this  stream  is  peculiarly 
subject,  that  less  progress  has  been  made  in  its  construction  titan  might 
have  been  expected.  It  is  believed,however,  that  the  Resident  Engineer, 
who  has  taken  immediate  charge  of  the  work,  has  evinced  a  praisewor- 
thy zeal  in  its  prosecution,  and  that  the  contractor  has  likewise  made  eve- 
ry reasonable  exertion  to  forward  it.  Both  abutments,  after  much  diffi» 
culty,  have  been  securely  founded,  and  raised  above  low  water  mark,  and 
a  large  portion  of  the  materials  delivered  for  the  body  of  the  dam.  Great 
efforts  should  be  made  to  complete  this  dam  next  season.  If  the  sum- 
mer  be  favorable  it  may  be  accomplished. 

The  excavation  of  the  deep  cut  at  the  summit,  has  been  prosecuted 
with  much  zeal  and  energy,  and  will  no  doubt  be  completed  by  the  pre- 
sent contractors  in  due  season. 

Only  two  of  the  Locks  on  this  line  are  under  contract.  Some  progress 
has  been  made  in  quarrying  and  cutting  stone  for  these  Locks,  though 
no  masonry  has  yet  been  been  laid.     The  stone  are  of  a  durable  qualitj 


and  will  foTm  substantial  masonry,  though  the  cost  of  quarrying  and  drcs?- 
ing  w-ill'be  great. 

One  section,  half  a  mile  in   length,  has  been  completed   and  several 
others  are  very  nearly  finished.    Seven  sections  were  abandoned  by  those 
to  whom  they  were  first  assigned,  and  have  been  relet  (except  one  sec- 
tion) at  advanced  prices. 

The  average  effective  force  employed  during  the  season  has  been  equal 
toi296imen.  The  aggregate  monthly  estimates  of  work  performed  up  to 
the  30th  of  November  last,  amounts  to  ^86,995.  The  ResidentEngineer 
estimates  that  the  sum  of  ^214,361,  will  finish  all  existing  contracts,  if  com- 
■pleted  at  present  prices,  which  added  to  the  present  amount  of  estimates 
already  made,  gives  ^301,356  as  the  total  cost  of  the  work  heretofore 
placed'under  contra'^t  on  this  line,  exclusive  of  the  cost  of  superintendance. 

The»construction  of  this  division  will  create  a  valuable  water  power 
at  Terre  Haute,  for  the  use  of  which  it  will  be  the  interest  of  the  State 
to  provide.  The  fall  from  surface  of  canal  to  low  water  of  the  Wabash, 
has  been  ascertained  to  be  46  feet.  There  will  probably  be  no  surplus 
water  at  this  point  at  extreme  low  water,  but  as  that  stage  continues  but 
for  awery  short  period  in  Eel  river,  it  is  believed  that  the  power  will 
justify  the  investment  of  capital.  Deducting  six  weeks  for  extreme  low 
water,  it  is  believed  that  3000  cubic  feet  per  minute,  may  be  delivered 
atTerre  Haute  for  the  remainder  of  the  year,  which,  if  properly  applied 
on  cwfershot  wheels  with  the  fall  here  stated,  will  drive  37  pairs  of  4i  feet 
mill  stortes. 

The  report  of  the  Resident  Engineer,  which  will  be  submitted  to  the 
Board,  will  give  further  detail  in  relation  to  the  progress  of  this  line. 

MADISON   AND  LAFAYETTE  RAH.-ROAD. 

»ln  the  month  of  September  last,  it  became  the  duty  of  the  undersigned, 
inobediience  to  the  orderof  the  Board  of  Internal  Improvement  to  extend 
his  gepj^ral  supervision  to  the  rail  rqads  and  McAdamized  roads  of  the 
State,  which  up  to  that  time  had  been  restricted  to  the  canals.  As  the 
location  and  plans  of  these  works  had  been  previously  determined  so  far 
«s  the  lines  are  now  in  progress,  it  did  not  become  necessary  for  me  to 
offer -any  advice  in  relation  to  these  particulars,  and  the  examinations 
whidh  1  have  made,  have  therefore  been  confined  to  a  mete  inspection  of 
5the  style  and  manner  in  which  the  mechanical  work  vvas  being  perform- 
•ed.  And  it  is  proper  for  me  here  to  acknowledge  the  willingness  and 
.promptitude  wilh  which  every  necessary  explanniiuii  in  regard  to  the  loca- 
tion a«ti  plans  of  the  work  was  given  'ly  the  Resident  Engineer  on  the 
JL<s»ds  during  my  first  visit  to  the  lines  under  their  charge. 

There  are  some  particulars  in  respect  to  the  locution  of  this  road,  and 
the  plans  of  the  work,  nut  given  in  former  reports,  to  which  I  will  briefly 
Jidvert,  supposing  this  to  be  a  matter  of  some  interest,  especially  to 
tho*e  members  of  the  Board  not  immediately  in  charge  of  this  improve- 
ni-ent. 

Among  the  circumstances  connected  with  the  location  of  a  rail  road, 
calculated  to  affect  its  usefulness,  the  grades  and  horizontal  curvature  are 
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•most  essential  In  proportion  as  hi^h  grades  onn  be  avoided  in  the  pro- 
file  of  tiie  road,  the  transportation,  in  each  direction,  being  nearly  the 
sami?,  and  its  horizontal  position  made  to  approximate  a  direct  line,  will 
the  power  and  efficiency  of  the  road  be  increased,  other  circumstances 
being  the  same.  The  propriety  of  reduced  grades  and  curvature  has  be- 
come so  manifest  from  the  experience  of  the  country,  especially  where 
the  use  of  locomotive  engines  is  contemplated,  that  in  all  locations  re- 
cently made  on  important  routes,  much  greater  expense  has  been  en- 
countered for  the  purpose  of  effecting  these  objects,  than  was  formerly 
supposed  necessary  or  judicious.  This  may  account  in  part  for  the  in- 
creased cost  of  many  rail  roads  now  in  progress,  beyond  what  had  pre- 
viously been  supposed  necessary.  To  preserve  a  proper  medium  in  the 
location,  between  cheapness  of  construction  as  an  object  of  importance  on 
the  one  hand,  and  the  capacity  and  eiSciency  of  the  road  when  finished, 
on  the  other,  is  a  point  v/hlch  must  always  require  the  exercise  of  a  sound 
discretion  and  an  enlightened  judgment. 

A  table  embodying  much  information  in  relation  to  the  grades  and  cur- 
vature of  this  road,  so  far  as  the  Fame  is  now  under  contract,  has  been 
furnished  me  by  Mr.  Beci^with,  the  Resident  Engineer,  and  i«  appended  to 
this  report  for  tlie  examifiation  of  the  Board,  and  mariied  No.  1. 

By  an  inspection  of  this  table,  it  will  be  perceived  that,  of  the  road  now 
in  progress,  22  1-7  miles  nearly,  leaving  the  inclined  plane  out  of  view,  a 
distance  of  2  1-5  miles  hf:s  been  laid  upon  a  perfect  level ;  that  5  1-8  miles 
of  the  remaining  distance  have  a  grade  not  exceeding  10  feet  per  mile; 
that  3  3-10  miles  have  a  grade  over  10,  and  not  exceeding  20  feet  per 
mile;  that  4  3-10  miles  h.ive  a  grade  over  20  and  not  exceeding  30  (eet 
per  mile;  and  that  the  remaining  distance  7  1-5  miles  has  a  grade  over  30 
hut  not  exceeding  40  feet  per  mile,  this  being  the  maximum  inclination  al- 
lowed on  the  road. 

In  respect  to  the  horizontal  curvature,  it  will  be  seen  also,  by  the  same 
table,  that  about  18  4-5  miles  of  tliis  road,  exclu5.ive  of  the  inclined  plane^ 
have  been  laid  upon  a  direct  line;  that  of  the  remaining  distance, 3-10  ofa 
mile  nearly,  have  a  curvature  drawn,  with  a  radius  varying  from  infinity  to 
5730  feet;  thai  2-7  ofa  mile  of  the  curved  line  have  been  laid  with  a  i-adiu& 
varying  from  5730  feet  to  2865  feet;  that  9-10  of  a  mile  have  a  curvature 
formed  by  a  radius  from  28G5  feet  to  1910  f^:et,  and  that  tiie  remaining 
distance  of  1  4-5  miles  has  a  radius  of  curvature  varying  from  1910  feet 
to  114(3  feel,  which  is  the  shortest  curvature  admitted  on  any  part  of  the 
road. 

The  inclined  plane  alpvla.dison  is  7012  fet(  la  length,  (1  1  3  miles  nearly) 
and  overcomes  ;ii!  elevation  of  413  feet,  risiug  at  the  rate  of  5.90  feet  per 
100  feet,  its  direction  is  perfecl'y  straight, admitting  of  the  a{)plication  of 
stationary  steam  power,  which,  in  reference  to  the  future,  is  doubtless  pro- 
per, though  the  period  is  believed  to  be  remote,  when  resort  to  this  kind 
of  power  will  be  necessary.  At  the  commencement  of  business,  however, 
it  is  designed  to  use  horse  power  from  the  commencement  of  the  road  in 
Madison,  to  the  head  of  this  plane,  a  distance  of2i  niiles  neai-ly. 

The  inconvenience  of  the  use  of  the  road  resulting  !rom  this  plane,  will 
be  mucii  les.s  than  if  situated  on  any  other  part  oi  the  road,  than  ut  oi.:e 
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extreme.  At  the  entrance  of  a  town  of  any  considerable  size,  it  is  cui- 
tomary  to  use  horse  power,  leaving  the  locomotive  engine  at  the  contigu- 
ous depot. 

The  character  of  the  country  over  which  this  division  of  the  road  passes 
was  so  fully  and  so  aptly  described  in  the  report  of  Mr.  Pettit,  made  last 
year,  that  any  thing  further  on  this  point  is  unnecessary.  Suffice  it  there- 
fore, to  remark,  that  the  road  passes  at  right  angles  to  the  drainage  of  this 
section  of  the  State,  and  that  the  numerous  branches  of  the  Muscatatack 
into  which  this  drainage  is  collected,  taking  their  rise  above  the  line,  have 
worn  deep  channels  into  the  plain  of  the  country,  presenting  great  un- 
evenness  in  its  profile.  Over  a  surface  like  this,  grades  suitable  for  a  rail 
road  cannot  be  obtained  without  considerable  expense. 

Commencing  at  the  south  end  of  the  line,  the  first  valley  encountered 
of  much  consequence  is  that  of  Middle  Fork,  which  is  crossed  by  a  bridge 
of  two  spans,  each  150  feet  in  the  clear,  the  pier  being  67  feet  high  to 
the  road  way,  and  the  abutments  which  are  placed  out  of  the  bed  of  the 
stream,  and  on  the  adjoining  slope  averaging  33  feet  in  height.  The  next 
is  Big  Creek,  which  is  crossed  with  a  structure  similar  to  that  just  de- 
scribed, the  piers  being  66  feet,  and  the  abutments  averaging  35  feet  in 
height.  The  valley  of  Graham's  Fork  is  the  next  obstruction  of  this  kind, 
which  has  been  crossed  by  three  spans  of  150  feet  each,  the  height  of 
the  piers  being  80  feet,  and  the  abutments  34  feet.  Next  in  order  are 
the  North  and  South  forks  of  the  Muscatatack,  which  unite  at  Vernoo, 
and  are  crossed  just  above  their  junction,  by  two  bridges,  each  with  two 
spans  ot  150  feet  in  the  clear.  The  piers  of  each  of  these  bridges  are  57 
feet  high,  and  the  abutments  average  45  feet  in  height. 

It  should  be  remarked  here,  that  the  great  length  of  these  bridges  seems 
to  have  been  given,  rather  to  save  the  expense  of  very  high  embankment, 
than  for  the  purpose  of  passing  tht'streams,  (hey  being  quite  small  in  com"* 
parison  with  the  length  of  the  structure.  Adjoining  each  of  these  abut- 
ments there  are  high  embankments,  though  not  of  great  length,  the  deep 
part  of  vallies  being  narrow,  and  the  descent  towards  the  streams  abrupt. 

The  abutments  and  piers  of  these  bridges,  as  far  as  they  have  progress- 
ed, have  been  formedof  substantial  stone  masonry,  of  the  style  commonly 
denominated  "'•Rock  workC  ihe  beds  and  end  joints  of  the  stone  being 
truly  cut,  and  the  Hices  left  rough  as  they  came  from  the  quarry.  Fine 
quarries  of  limestone  are  found  immediately  at  the  site  of  each  of  these 
bridges.  The  character  of  the  masonry,  generally,  is  such  as  will  answer 
well  the  purposes  for  which  it  was  designed.  The  plan  of  superstructure 
adopted  for  these  bridges,  consists  of  three  truss  frames  for  each  span  of 
150  feet,  composed  of  king  posts  and  braces,  aided  by  a  double  set  of  ribs, 
the  whole  so  arranged  that  the  roadway  will  be  carried  over  the  top,  in- 
stead of  through  the  interior,  as  in  ordinary  bridges.  The  side  will  be 
weather-boarded,  and  the  upper  surface  c?ilked  and  pitched,  so  as  to  be 
rendered  impervious  to  water. 

The  cost  of  grading  on  this  portion  of  (he  route  has  been  increased  on 
account  of  the   rock  which   fornrs  ihr;    substratum  of  the  country,  and 
which  is  met  with  in  the  excavation  of  many  of  the  ridges,  when  the  cut- 
ting is  deep.     The  expensive  character  of  this  division  of  the  road,  how- 
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ever,  is  given  to  it  chiefl)  by  the  great  cost  of  overcoming  the  hill  which 
skirts  this  portion  ol  the  Ohio  river,  as  stated  in  the  report  of  Mr.  Pettit, 
The  ravine  selected  as  the  route  of  the  road  is  irregular  in  its  direction 
and  fornnation,  presenting  several  spurs  projecting  from  the  main  hill, 
with  depressions  between  them.  In  order  to  maintain  the  proper  grade 
of  the  inclined  plane,  and  at  the  same  time  preserve  its  straight  direction 
so  as  to  admit  of  the  use  of  stationary  power,  it  becomes  necessary  to  cut 
through  these  projecting  spurs,  which  are  composed  generally  of  rock, 
using  the  material  excavated  in  forming  heavy  embankments  across  the 
intermediate  ravines.  For  this  purpose  temporary  railways  are  laid  on 
the  road  bed,  on  which  the  material  excavated  is  carried  in  the  descend- 
ing direction  into  the  embankments  with  great  facility  by  its  own  gravity 
alone.  The  depth  of  cutting  required  liirough  the  highest  point  is  117 
feet,  which,  however,  descends  very  rapidly  to  the  level  of  the  roadway,, 
•making  the  whole  length  of  extra  cutting  only  700  feet.  At  the  time  of 
letting,  the  idea  of  tunneling  through  this  ridge  was  entertained,  but  the 
ultimate  decision  was  in  favour  of  an  open  cut — \h3  adjoining  embank- 
ment requiring  all  the  material  which  such  a  cut  will  furnish.  Another 
projecting  point  similar  to  the  one  just  described,  is  cut  through  to  the 
depth  of  76  feet  on  the  summit,  which  is  also  very  short.  At  the  foot  of 
the  hill,  the  Valley  of  Crooked  Creek  is  crossed  by  an  embankment  76 
feet  high,  and  500  feet  in  length. 

The  construction  of  this  road,  so  far  as  under  contract,  has  been  prose- 
cuted with  great  vigor.  The  average  force  of  operatives  employed 
daring  the  eeason  has  equaled  in  efJect  the  labor  of  1,490  men.  Portions 
of  the  grading  amounting  in  all  to  15  miles  have  been  completed.  Of 
the  five  most  important  bridges,  the  masonry  of  two  has  been  raised  to 
the  chord  line,  and  of  ihree  others  to  the  springing  of  the  arch.  The 
masonry  of  the  other  bridges  is  well  advanced  and  considerable  progress- 
has  been  made  with  the  super-structures  of  the  bridges,  of  the  culvertSy 
all  excepting  one  are  finished. 

The  total  value  of  work  performed  up  to  the  27th  November  last, 
amounts  to  $394,765,  and  the  labor  which  remains  to  be  done,  to  prepare 
the  road  for  the  track,  at  contract  prices  amounts  to  ^338,092  according; 
to  the  estimates  of  the  Resident  Engineer.  Adding  these  sums  together^ 
we  have  ,^732,857  as  the  total  cost  of  grading  and  bridging  on  first 
23  2-5  miles  of  the  road,  at  the  prices  fixed  in  the  present  contracts.  Tbi§ 
statement  includes  one  and  a  half  miles  of  road  not  under  contract  at 
the  date  of  last  year's  repcrf.  In  addition  to  the  grading  and  bridging  as 
here  given,  contracts  have  recently  been  entered  into  for  the  delivering 
of  the  timber  for  a  single  tract  on  about  21  miles  of  road  which  amounts 
jn  the  aggregate  to  the  sum  of  .|;38,C0  upon  which  nothing  has  yet  been 
<esiimated.  The  widlh  of  the  road  bed  as  estimated,  is  21  feet,  being 
intended  for  adouble  tract.  From  the  progress  already  made  it  is  sup- 
posed the  formation  of  the  road  way  may  be  completed,  a  single  track 
laid  down,  and  the  passage  of  cars  from  the  head  of  the  plane  to  Venwyny 
.commenced,  before  the  next  annual  meeting  of  the  Board. 

The  plan  of  superstructure  adopted  for  this  road  may  be  briefly  dc 
^xlbt.d  as  follows :  Two  longitudinal  bearing  timbers  8  inches  thick,  and 


I'O  or  I'i  inches  in  width  are  laid  down,  one  under  each  rail,  in  trenches 
prepared  lor  that  purpose  and  adjusted  to  the  proj>er  level.  Across 
these  bearing  tinnbers  at  distances  of  3  {eei  apart  from  center  to  center, 
sleepers  6  inches  deep,  by  8  inches  wide,  are  placed  and  firmlj  secured 
to  the  bearing  timbers  in  suitable  notches  with  the  neressary  fastenings. 
Across  these  sleepers  and  immediately  over  the  bearin;^  timbers,  the  iron 
rails  are  placed  and  secured  in  cast  iron  chairs  at  the  joinings,  which 
completes  the  track.  The  rail  which  has  been  selected  by  the  acting 
Commissioner  is  the  malleable  iron  edge  rail  of  the  T  form,  its  greatest 
depth  being  3i  inches,  and  its  weight  45  lbs.  per  yard  in  length  of  sin- 
gle rail,  giving  75  1-2  tons,  including  fastenings,  &c.  as  the  weight  of  iron 
required  for  one  mile  of  single  track,  with  the  necessary  turn-outs. 

it  will  be  perceived  that  in  this  plan  of  superstructure  while  the  advan- 
tage of  a  timber  foundation  in  giving  stability  to  the  track  by  its  continu- 
ous bearing,  is  secured,  the  amount  of  timber  exposed  to  rapid  decay  is 
comparatively  small.  This  is  considered  an  object  of  much  importance 
in  this  country  where  no  timber  can  be  procured  more  durable  than 
White  Oak.  The  bearing  timbers  being  covered  with  earth  to  the 
depth  of  3  or  4  inches  will  be  preserved  longer  than  ifon  the  surface. 
The  cross  sleepers  will  require  renewal  probably  once  in  six  years, 
which  can  be  done  without  removing  much  earth. 

The  first  costof  the  track  might  have  been  considerably  diminished  by 
adopting  the  flatbar  tail  resting  upon  a  wooden  string  piece.  A  track  of 
this  description;  howeverin  comparison  with  the  edge  rail  forms  but  anim- 
pei  feet  road  requiring  more  expensive  repairs,  and  the  propriety  of  adopt- 
ing it  on  improvements  constructed  by  the  State  may  well  be  questioned. 
The  great  object  sought  to  be  accomplished  by  the  construction  of  a 
rail-way,  is  the  formation  of  o.  perfectly  uniform,  hard,  straight  and  inflexible 
surface,  for  the  passage  of  the  wheel.  The  edge  rail  of  the  form,  which 
has  been  adopted,  approximates  much  more  nearly  the  result  arrived  at 
than  the  flat  bar. 

This  improvement  has  evidently  been  commenced  on  the  most  expen- 
sive portion.  A  glance  nt  the  map  of  the  State  will  show  that  vi'hile  the 
southern  portion  of  the  road  runs  transversely  to  the  vallies  and  ridges  of 
the  country,  as  before  described,  the  remainder  of  the  route,  for  much  of 
its  extent,  corresponds  in  its  direction  with  these  vallies,  which  circum- 
stance will  reduce  materially  the  cost  of  grading.  It  is  confidently  ex- 
pected that  in  the  extension  of  the  road,  especially  from  Columbus  to  In- 
dianapolis, important  reductions  in  the  ratio  of  grades,  as  well  as  a  di- 
minution of  cost  will  be  realized. 

When  the  road  shall  have  been  completed  from  the  head  of  the  plane 
1o  the  last  named  place,  if  carried  out  upon  the  same  substantial  plan, 
upon  which  it  has  been  begun,  it  will  compare  favorably  with  most  of  the 
important  roads  in  the  country  in  respect  to  its  efficiency,  and  the  celerity 
of  conveyance  that  may  be  attained. 

The  location  and  plans  of  the  road  have  all  been  adopted  to  the  ex- 
clusive use  of  steam  as  the  motive  power,  north  of  the  inclined  plane. 
Of  the  pixopriety  of  this  there  can  be  no  doubt.  The  cost  of  the  horse-" 
path  is  thereby  saved,  the  delay  and  confusion  arrising   from  the  simul- 
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taneous  use  of  both  steam  and  horse-power  will  be  avoided,  the  character 
of  the  road  elevated  by  the  greater  dispatch  in  the  conveyance  of  passen- 
gers, and  as  a  necessary  consequence, its  usefulness  and  its  profits  increased. 
A  report  from  the  Resident  Engineer,  accompanied  by  tabular  state- 
ments containing  much  interesting  detail  in  relation  tothe  progress  of  this 
work  is  herewith  submitted  to  the  Board. 

NEW  ALBANY  AND  VINCENNES  McADAMlZED  ROAD. 

In  the  month  of  October  last,  I  passed  over  this  road  from  Paoli  to  the 
Ohio  river,  accompanied  by  the  Resident  Engineer,  to  whom  I  am  in- 
debted for  much  of  the  data  upon  which  the  following  brief  statement  is 
based. 

The  aggregate  amount  of  force  engaged  on  the  road  from  the  Ohio 
river  to  Paoli,  has  been  equal  in  effect  to  1115  men.  The  grading  is  well 
advanced,  twenty  mile.",  having  been  completed  and  made  ready  for  the 
metal.  The  west  abutment  of  Blue  River  bridge  has  been  raised  nearly 
to  its  full  height.  The  east  abutment  has  not  yet  been  founded.  The 
masonry  of  Big  Indian  Creek  has  been  completed  in  a  style  which  is  cre- 
ditable to  the  builder.  Both  the  masonry  and  the  wooden  superstructure 
of  several  smaller  bridges  have  been  completed. 

The  total  value  of  work  performed  on  this  division  up  to  the  2'2d  No- 
vember last,  according  to  the  estimates  of  the  Resident  Engineer,  is 
^177,399,  and  the  amount  required  to  complete  the  contracts  is  ^*67,61i, 
giving  ^245,010  as  the  total  cost  of  grading  and  bridging  on  this  division, 
exclusive  of  the  cost  of  superintendence. 

In  the  grading  of  this  road,  much  care  appears  to  have  been  exercised, 
in  providing  ample  side  ditches  to  secure  the  proper  drainage  of  the  road 
bed,  and  the  whole  of  the  work  as  far  as  it  has  progressed,  seems  to  have 
been  performed  in  a  neat  and  creditable  manner.  The  masonry,  gener- 
ally, is  similar  in  its  style  to  that  on  the  Madison  road,  and  with  few  ex- 
ceptions appears  to  be  substantial. 

The  largest  streams  intersected  by  the  road  are.  Blue  River  and  Big 
Indian  Creek,  the  former  of  which  is  crossed  with  a  single  span  of  120 
feet,  and  the  latter  with  a  span  of  80  feet,  the  abutments  in  both  cases  are 
composed  of  substantial  masonry,  and  the  wooden  superstructure  con- 
structed upon  the  Burr  principle.  Besides  these,  there  are  several  streams 
of  a  smaller  class,  the  largest  of  which  are  crossed  by  covered  bridges 
with  40  feet  span,  of  a  simple  construction,  while  others  are  passed  with 
open  bridges  of  20  feet  span,  all  resting  on  permanent  stone  abutments. 

In  the  place  of  ihese  bridges  of  the  smaller  class,  I  have  advised,  for 
future  operations  the  construction  of  permanent  arched  culverts  of  10  to 
20  feet  chord,  formed  of  coursftd  rubble  masonry.  With  proper  economy 
in  the  arrangement  of  the  plan,  the  quantity  of  masonry  in  these  cul- 
verts may  be  so  far  reduced,  that  their  cost  will,  probably,  not  exceed  that 
of  the  perishable  structures  just  described.  The  arches  should  generally 
be  semicircular  without  abutments  this  being  the  form  of  structure  v/hich 
will  afford  a  given  sectional  area  for  the  passage  of  the  stream,  with  the 
least  possible  quantity  of  masonry.  An  arch  of  this  description  under  an  or 
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dinary  embankment  does  not  require  to  be  loaded  with  b;Kking,its  varia- 
tion from  the  equilibrialed  curve  under  the  pressure  ofits  superlncumbeiit 
mass,  beine  f-o  inconsiderable  as  to  produce  no  practical  evil.  When  the 
stream  alFords  water  in  dry  seasons  siitlicient  to  preserve  such  a  Counda- 
tion,  the  arch  should  spring  from  a  limber  platform,  extending  entirely 
across  the  span.  Over  streanis  that  become  entirely  dry,llie  arch  jihould 
spring  from  a  foundation  of  broad  flag  stones,  with  a  pavement  under  the 
vault  to  guard  against  the  strong  current. 

I  may  remark  here  that  I  have  recommended  the  same  method  of  con- 
struction for  similar  streams  on  the  other  roads  of  the  state,  as  a  substitute 
for  the  more  expensive  planes  with  heavy  abutments,  which  have  very 
generally  been  adopted  on  the  public  works  of  the  country.  The  phwi 
is  the  same  upon  wiiich  all  arches  under  30  feet  chord  have  been  con- 
structed on  the  canals  of  this  State  as  well  as  those  of  Ohio. 

The  principal  obstruction  to  the  formation  ofa  road  with  suitable  grades 
on  this  route,  as  well  as  on  the  Madison  road,  is  presented  in  the  elevated 
country  which  bounds  the  Ohio  valley.  The  high  range  o[  hills,  gener- 
ally termed  "//<e  knobs^'''  which  commences  near  the  mouth  of  Silver 
Creek,  and  stretches  westwardly,  deiinirig  the  immediate  valley  of  the 
river  on  the  north,  is  found  to  be,  v/here  the  road  crosses  it  about  450 
feet  above  high  water  mark,  at  New  Albany.  To  pass  this  obstruction, 
even  with  the  highest  ratio  of  grade  admissible  on  a  turnpike  road,  will 
necessarily  be  expensive.  After  crossing  this  range  of  hills,  the  road 
thence  to  Paoli  passes  over  a  country  generally  undulating,  and  in  some 
places  quite  hilly,  abounding  every  where  w^ith  quarries  of  excellent  lime 
stone,  suitable  either  for  the  masonry  of  the  bridges  and  culverts,  or  for 
metaling  of  the  road. 

By  a  statement  of  the  grades  which  have  been  established  for  this  road, 
furnished  me  by  the  Resident  Engineer,  it  appeal's  that  of  the  41i  miles 
east  of  Paoli,  'ii)i  miles  nearly  have  a  grade  varying  from  the  horizontal 
line  to  two  degrees  inclination — that  of  the  remainder  3^  miles  have  been 
laid  with  a  grade  of  2i  degrees,  that  U  miles  have  a  grade  of  3  degrees, 
and  that  the  remaining  li  miles  have  a  grade  of  3i  degrees,  which  it  ap- 
pears is  the  maximum  adopted  for  this  road. 

The  general  (ourse  of  the  road  is  remarkably  direct,  considering  the 
cbaracter  of  the  country.  Excepting  in  one  instance,  there  is  no  curve  of 
less  radius  than  600  feet. 

I  have  not  had  an  opportunity  of  exam.ining  that  portion  of  the  route 
extending  from  Paoli  to  Vincennes.  The  Acting  Commissioner  has.  how- 
ever, made  a  survey  of  this  part  of  the  road,  and  will  be  able  to  commu- 
nicate toother  members  of  the  Board  any  information  which  they  may  de- 
sire in  respect  to  the  adaptation  of  the  country  to  the  construction  of  a 
McAdamized  Road. 

The  proper  location  ofa  M'Adamized  road,  thouj^:!!  it  may  allow  great- 
er latitude,  and  is  certainly  less  complicated  in  its  details  than  the  location 
of  a  rail  road  or  canal,  is  nevertheless  a  subject  well  worthy  the  attention 
of  the  Engineer,  and  which  dem.ands,  at  his  hands,  in  every  instaiKC,  a 
thorough  investigation.  The  topography  of  the  countr},  especially  if 
hilly,  should  be  fully  undcrBtocd,and  the  different  route?  which  may  oifer 
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should  be  carefully  surveyed  and  estimated,  so  that  a  just  comparison  may 
be  instituted  between  them  in  respect  to  their  cost,  their  length  and  the 
grades  of  which  tJie  ground  will  allow. 

The  importance  of  reducing  the  grades  as  much  as  the  surface  of  the 
country  will  allow,  must  be  obvious.  The  objections  to  extreme  grades 
are  in  their  nature,  if  not  in  degree,  the  same  as  are  urged  against  high 
grades  on  rail  roads,  inasmuch  as  the  objection  in  both  cases  is  founded 
in  the  same  fixed  mechanical  principles.  A  high  grade  occurring  only 
at  a  few  points, must  ordinarily  limit  (he  load  of  the  teams  throughout  the 
whole  extent  of  the  road,  which  must  increase  the  cost  of  transporta- 
tion. Beside  this,  it  should  be  recollected,  that  heavily  loaded  wagons  in 
descending  a  grade  exceeding  24  or  3  degrees  will  generally  pass  with  a 
wheel  locked,  which  very  soon  must  injure  the  metal  covering. 

There  is  an  essential  diffeience  between  a  rail  road  and  turnpike  in 
respect  to  the  necessity  of  avoiding  horizontal  curvature.  The  velocity 
attainable  on  a  turnpike  being  so  much  less  thaq  is  common  on  rail  roads. 
Curvature,  except  it  be  very  abrupt,  causes  no  essential  inconvenience. 
With  this  latitude  in  respect  to  the  horizontal  position  of  the  road,  allow- 
ing the  frequent  change  of  direction,  it  will  generally  be  found  practica- 
ble, even  in  an  undulating  country,  to  limit  the  grades,  to  2  or  2i  de-. 
grees,  by  winding  around  the  hills  rather  than  going  directly  over  them. 
The  increase  of  distance  caused  by  the  circuitous  location,if  kept  within 
reasonable  limits,  would  be  an  inconsiderable  evil  in  comparison  with 
the  inconvenience  of  high  grades.  Admitting  for  illustration,  that  in  re- 
ducing the  grade  on  any  short  portion  of  road  from  3i  to  2  degrees,  the 
distance  be  increased  by  the  more  circuitous  location,  5  or  even  10  per 
cent.,it  is  believed  that  ihe  value  of  the  road  would  be  enhanced  by  the 
change.  Any  animal,  whether  travelling  singly  ordrawing  a  given  load, 
if  required  to  make  the  trip  in  a  given  time,  will  be  less  exhausted,  if 
he  follow  the  more  circuitous  route  on  the  lower  grade. 

Impressed  with  the  importance  of  this  subject,  cind  the  correctness  of 
the  views  here  given,  I  would  respectfully  recommend  to  the  Board,  the 
propriety  of  further  examinations  on  that  part  of  the  road  not  yet  placed 
under  contract,  wilh  a  view  to  reducing  the  grade  so  far  as  may  be  found 
practicable  without  any  material  increase  of  cost. 

If  the  Board  should  authorize  a  re-survey  to  be  made  by  the  Engineers, 
of  certain  portions  of  the  route,  west  of  Paoli,  it  is  quite  probable  thatthe 
grades  might, in  some  instances,  be  reduced,  and  the  acting  commissioner, 
after  the  reports  and  comparisons  of  such  survey  were  submitted  to  him, 
would  have  before  him  data,  from  which  he  could  determine  the  location 
more  understandingly.  It  will  be  perceived  that  1  do  not  propose  to  re- 
duce the  grades  of  the  road  by  adding  to  its  cost,  but  rather  by  ^^zoinding 
the  hills^'' and  increasing  slightly  the  distance. 

Should  the  Board  determine  to  commence  the  metaling  of  this  road,  the 
propriety  of  first  letting  out  short  portions  adjoining  the  towns  of  New  Al- 
bany, Greenville  and  Paoli  is  respectfully  suggested.  By  this  course, 
the  contractors  and  citizens  along  the  road,  most  of  whom  are  probably 
unacquainted  with  this  branch  of  the  construction,  would  become  familiar 
with  its  value.     Competition  at   subsequent   lettings   would  thus  be  in- 
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duced, and  the  cost  of  metaling  consequently  diminished.  I  herewith 
submit  to  the  Board  a  report  from  Mr.  Frazer,  the  Resident  Engineer 
on  the  road,  containing  much  detail  in  regard  to  the  progress  of  the 
work,  together  with  some  important  suggestions  in  respect  to  the  location 
and  construction,  to  all  of  which  I  beg  leave  to  refer. 

JEFFEllSONVILLE   AND  CRAWFORDSVILLE  ROAD. 

The  re-examination  of  the  route  of  this  road  with  a  view  to  ascertain- 
ing the  cost  of  a  rail  road,  and  the  adaptation  of  the  ground  to  that  kind 
of  improvement,  which  was  ordered  by  the  Board  at  trieir  last  meeting, 
has  been  delayed  in  consequence  of  the  difficulty  of  obtaining  the  servi. 
ces  of  engineers  of  experience  and  acknovvledged  ability.  I  have  now 
the  satisfaction  of  stating  that  vSylvester  Welch,  of  Kentucky,  and  Sam- 
uel Forrer,of  Ohio,  have  consented  to  join  me  in  this  examination, and 
that  a  report  upon  this  subject  will  probably  be  submitted  to  the  Board  in 
the  course  of  a  few  weeks. 

In  consequence  of  the  engagements  of  the  Resident  Engineer  on  other 
parts  of  this  route,  I  have  received  no  specific  information  in  relation  to 
the  progress  of  the  work  under  contract  between  JetKirsonville  and  New 
Albany. 

PRELIMINAY  SURVEYS. 

By  an  order  of  the  Board,  adopted  January  last,  the  Principal  En^ 
gineer  was  directed  to  organize  an  exploring  and  locating  party,  to  be 
employed  in  advance  of  the  contracts,  in  making  such  preliminary  sur- 
veys of  the  several  canal  routes,  as  might  be  deemed  necessary  to  their 
proper  final  location,  commencing  with  the  Central  Canal.  In  fulfilment 
of  this  order,  such  party  was  organized  and  placed  in  the  field  early  in 
March  last,  under  the  immediate  charge  of  Mr.  S.  Holman,  in  whose 
judgment  and  qualifications  for  this  service,  the  fullest  confidence  may 
be  felt.  Previous  to  the  commencement  of  the  survey,  I  made  a  recon- 
noisance  of  the  whole  route  from  Martinsville  to  the  head  of  Pigeon, 
from  which, together  with  important  aid  derived  from  the  report  of  Mr. 
Cleaveland,  who  surveyed  this  route  in  1835,  the  general  outline  of  the 
location  was  determined,  and  communicated  to  the  Engineer  in  charge, 
bya  letter  of  instructions.  In  presenting  a  report  of  this  examination, 
I  propose  to  describe  first,  that  portion  of  the  route  laying  south  of  the 
lower  White  River  feeder,  which  forms  properly  the 

SOUTHERN  DIVISION  OF  CENTRAL  CANAL. 

The  Southern  Division  of  this  Canal  in  many  of  its  characteristics, 
differs  from  ordinary  locations.  An  Engineer  charged  with  its  finalloca- 
tion,  and  the  adjustment  of  the  various  plans  connected  with  if,  cannot 
but  feel  that  he  has  assumed  a  responsible  duty.  The  fact  that  the 
supply  of  water  for  the  entire  division,  93  miles  in  length,  must,  during 
4he  dry  months  be  received  from  one  source,  and  introduced   wholly  at 
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one  extreme  of  llic  line,  together  with  the  necessity  of  conducting  thh 
supply  for  a  portionof  the  distance,  by  a  route  at  right  angles  to  ihe 
drainar^eof  the  country,  passing  the  vallies  by  high  [embankment?,  and 
the  intermediate  ridges  by  deep  cuttings,  are  circumstances  which  though 
they  do  not  effect  the  practicability  of  the  work  must  increase  its  costy 
and  will  call  for  unusual  care  and  precision  in  arranging  the  levels  and 
plans  of  the  canal. 

The  supply  of  water  for  this  line,  being  the  most  important  enquiry 
connected  with  the  subject,  first  claim  attention.  The  whole  extent 
of  country  lying  between  White  River  and  the  Ohio,  and  which  is  drained 
by  the  Patoka,  and  Pigeon  rivers,  has  a  clay  soil  resting  in  many  parts  upon 
a  sand-stone  basis.  From  such  a  surface,  the  water  which  falls  during  the 
rainy  seasons,  instead  of  passing  bj'  filtration  into  the  ear'.h,  and  there 
forming  reservoirs  for  the  supply  of  springs  and  durable  streams  during^ 
the  dry  season,  as  is  the  case  in  gravelly  or  sandy  soils,  flows  at  once  inia 
the  streams,  and  is  immediately  carried  off  in  the  form  of  floods.  As 
the  natural  consequence  of  such  a  process,  the  streams  of  this  section  of 
country  are  found  to  rise  to  a  great  height  during  wet  weather,  while  in 
the  dry  months  of  August  and  September  they  are  reduced  to  mere 
rivulets.  It  is  very  evident  therefore  that  a  supply  of  water  for  this  por- 
tion of  canal,  cannot  be  collected  from  the  region  of  country  through 
which  it  passes,  except  it  be  by  the  construction  of  extensive  reservoirs, 
as  the  only  reliance  during  thedry  seasoii — a  methodof  supplyingcanals 
which  cannot  be  recommended,  when  durable  streams  are  available  at 
any  reasonable  cost.  The  supply  of  water  for  the  line  south  of  White 
River  must  therefore  be  brought  tVom  the  West  Fork  of  that  stream  at  a 
point  where  it  is  suiliciently  elevated  to  command  the  table  lands  between 
White  River  and  Patoka. 

The  point  selected  for  the  introduction  of  this  feeder  is  half  a  mile 
below  the  village  of  Newbury,  near  the  south  line  of  Green  county,  and 
93  miles  16  chains  from  the  termination  of  the  canal  at  Evansville,  be- 
ing the  same  point  recommended  by  Mr.  Cleveland.  The  river,  several 
miles  below  this  poiHt,  is  high  enough  to  command  the  summit,  but  to 
receive  the  feeder  further  down,  would  take  the  canal  out  of  the  proper 
direction  and  increase  its  cost,  inconsequence  of  the  great  western  bend 
made  in  this  portion  of  the  stream. 

Having  determined  the  point  from  which  the  water  muft  be  taken,  and 
ascertained  the  lenglhof  line  to  be  supplied  from  this  point,  the  next  sub- 
ject of  inquiry  presented,  was  the  requisite  size  for  the  upper  part  of  the 
canal,  ami  the  rate  of  inclination  which  should  be  given  to  the  bottom, 
in  order  to  pass  forward  a  sufhcient  quantity  of  water  without  creating  a 
current  which  would  too  much  impede  the  nscending  navigation.  To 
accomplish''this  object,  and  to  secure  at  the  same  time  an  uniform  depth 
of  water  throughout  the  whole  extent  of  the  long  levels  which  occur  in 
the  central  portion  of  the  line,  will  require  that  in  the  construction  of 
the  work,  the  sectional  area  of  the  canal  and  the  descent  in  the  bottom 
should  be  nicely  adjusted  to  the  quantity  of  the  water  to  be  passed.  For 
the  present  survey  and  estimate,  it  was  deemed  sufficiently  accurate  to 
assume  one  inch  per  mile,  as  the  descent  for  the  canal,  from  the  feeder 
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to  the  south  end  of  Pigeon  deep  cut.  Fronn  the  feeder  to  the  lock  near 
[flajsville,  a  distance  of  20  miles,  17  chains,  the  dinnensions  of  the  ca- 
nal were  enlarged  so  as  to  give  5  feet  depth  of  water,  43.50  feet  width 
at  surface,  and  26  feet  width  at  bottom,  giving  a  sectional  area  of  173.75 
feet.  Thence  to  the  south  end  of  the  aqueduct  over  the  East  Fork,  a  dis« 
tance  of  11  miles  and  68  chains,  the  depth  of  water  has  been  fixed  at 
4i  feet,  the  width  at  surface  41 .75,  and  width  at  bottom  26  feet,  the  sec- 
tional area  being  152,43  feet.  South  of  the  aqueduct  the  canal  has  been 
estimated  of  the  ordinary  dimensions,  with  a  sectional  area  of  132 
feet. 

If  9000  cubic  feet  of  water  per  minate  be  introduced  at  the  feeder  and 
passed  through  the  canal  with  these  dimensions,  the  velocity  will  not  eX' 
ceed  five-eighths  of  a  mile  per  hour  at  any  point.  This  velocity,  how- 
ever, will  be  diminished  on  many  portions  of  the  line  by  the  enlargement 
of  its  dimensions  beyond  theminimu  n  size,  reducing  the  average  current 
probably  below  half  a  mile  per  hour.  As  the  heaviest  transportation 
will  be  in  the  direction  of  the  current,  such  a  velocity  as  this  cannot  be 
considered  objectionable. 

The  quantity  of  water  required  to  supply  the  lockage  and  evapora- 
tion on  the  whole  line,  (the  soil  being  unusually  impervious  to  water,) 
may  be  estimated  at  7500  cubic  feet  per  minute,  leaving  a  considerable 
surplus  for  hydraulic  purposes  on  the  bank  of  the  Ohio.  The  amount  of 
water  power  at  each  lock  on  this  line,  especially  towards  the  upper 
end,  must  also  be  great.  The  whole  volume  of  water  necessary  for  the 
supply  of  the  lower  part  of  the  line,  in  passing  from  the  upper  to  the 
lower  level,  may  as  well  descend  over  a  water  wheel  as  in  any  other 
manner. 

Where  the  supply  of  water  for  so  great  a  length  of  line  is  brought 
wholiy  from  one  extreme,  it  will  be  found  more  di^cult  to  keep  up  a  reg- 
ular and  uniform  depth  of  water  on  every  part  of  the  line,  than  if  feeders 
were  introduced  at  several  points.  A  deficiency  of  water  on  the  lower 
levels  of  the  division,  which  may  often  occur  from  some  accidental  inter- 
ruption, cannot  be  so  speedily  remedied  as  on  ordinary  lines,  inasmuch  as 
«ome  time  must  elapse  before  the  additional  supply  can  be  passed  for- 
ward from  so  remote  a  source.  The  same  inconvenience,  but  in  a  great- 
er degree,  will  be  felt  after  the  canal  may  have  been  emptied  by  the  oc- 
curence of  a  breach — a  contingency  to  which  all  canals  are  liable.  To 
guard  againt  this  inconvenience  as  far  as  may  be  practicable,  it  is  propose 
ed  to  construct  in  connexion  wiih  the  canal,  at  some  part  near  the  cen- 
tre of  the  division,  a  regulating  reservoir,  into  which  the  surplus  water, 
which  may  at  times  be  passed  through  the  canal,  will  flow,  and  from  which 
it  may  be  drawn  out  in  small  quantities  for  the  supply  of  the  lower  part 
of  the  line  as  the  contingencies  alluded  to  <ri'iy  make  it   necessary. 

A  suitable  suituation  for  a  small  reservoir-  has  been  selected  in  the 
valley  of  Flat  Creek,  on  the  north  side  of  the  Patoka.  An  embankment 
across  this  valley,  near  its  junction  with  the  Patoka,  22  chains  in  length, 
and  16  feet  in  height,  will  form  a  reservoir  2  miles  long,  with  an  ave- 
rage width  of  15  chains,  covering  when  full  about  208  acres,  and  con- 
taining 55,221,000  cubic  feet  of  available  water,  which  would  be  nearly 
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sufficient  to  fill  the  whole  line  of  the  canal  soulii  of  this  point  twice,  or  it 
would  be  adequate  to  furnish  the  whole  supply  of  the  canal  fronn  this 
point  to  the  Ohio,  for  12  or  15  days,  should  the  supply  from  White  River 
by  any  cause  be  wholly  cut  off  for  so  long  a  time.  The  canal  will  be 
located  along  the  west  side  of  Flat  Creek  valley,  the  towing  path  forming 
the  western  boundary  of  the  reservoir,  throughout  its  whole  length,  and 
the  top  water  line  of  the  canal  corresponding  with  the  surface  of  the  re- 
servoir when  full.  At  the  lower  end  of  the  reservoir,  a  lock  of  7  feet  lift 
will  be  dropped,  making  it  available  to  the  depth  of  7  feet  for  the  supply 
of  the  line  south  of  this  point.  The  surplus  water  of  the  canal  will  he 
passed  into  the  reservoir  by  a  series  of  gates  placed  in  the  towing  path, 
which  can  be  closed  in  case  of  a  breach  in  the  reservoir  bank,  so  as  to 
prevent  the  draining  of  the  canal.  It  is  supposed  that  the  winter  and 
spring  floods  of  Flat  creek  will  be  sufficient  to  fill  the  reservoir,  requiring 
from  the  canal  only  enougli  to  supply  the  loss  by  evaporation  and  leak- 
age during  the.sumrner.  i]ut  should  this  expectation  fail,  the  canal  may 
be  drawn  upon  during  the  spring  months  to  make  up  the  deficiency.  The 
reservoir  may  be  filled  from  the  canal  alone,  independent  of  the  floods  of 
Flat  Creek,  in  the  space  of  26  days. 

The  proper  adjustment  of  the  levels  on  the  expensive  portion  of  the 
route  lying  south  of  While  River,  with  a  view  to  the  cheapest  and  safest 
caral  was  made  a  subject  of  investigation.  The  ridge  which  divides  the 
waters  of  White  River  from  those  of  Patoka,  which  has  been  designated 
as  the  Potoka  suminit,  and  the  vidjie  on  the  south  side  of  Patoka,  separat- 
ing the  waters  of  that  stream  ^rom  those  of  Pigeon,  which  will  be  termed 
the  Pigeon  summit,  crossing  the  route  of  the  canal  as  they  do  at  right  angles 
to  its  course,  may  be  ranked  among  the  principal  barriers  to  its  construc- 
tion. A  hne  of  level-,  was  run  along  the  summit  of  both  those  ridges  for 
6  or  Smiles,  both  east  and  west,  from  the  former  survey,  but  no  point  was 
found  so  much  depressed  as  the  gaps  selected  by  Mr.  Cleaveland.  The 
point  of  crossing  those  ridges  was  therefore  determined.  Shafts  were 
then  sunk  at  several  points  to  the  depth  of  30  feet,  in  order  to  ascertain 
the  character  of  the  material  to  be  removed.  At  the  Patoka  summit  af- 
ter passing  through  clay  of  the  usual  kind,  solid  sand  stone  was  found  at 
the  depth  of  15  feet  below  tne  surface  of  the  ground,  at  the  highest  point, 
declining  gradually  in  each  direction  from  the  summit.  At  the  Pigeon 
summit  no  rock  was  found,  the  whole  of  the  material  to  be  removed,  be- 
ing common  clay. 

The  wide  valley  of  the  east  fork,  lying  north  of  the  Patoka  summit,  and 
having  to  be  crossed  by  *.he  canal,  on  an  expensive  embankment  before  it 
reaches  the  summit,  limits  the  height  to  which  this  level  may  be  raised* 
In  adjusting  the  level  for  this  summit,  so  as  to  give  the  cheapest  canal,  es- 
timates were  made  upon  several  plans,  and  critical  comparisons  instituted 
From  this  it  appeared  that  the  proper  level  for  the  Patoka  summit  would 
be  that  which  would  give  31.50  feet  cutting  on  the  ridge,  and  16.80  feet 
as  the  average  height  of  embankment  across  the  east  fork  valley.  This 
level  is  7  feet  higher  than  that  recommended  by  Mr.  Cleveland. 

The  Patoka  Valley,  which  must  be  crossed  by  the  canal  before  it 
reaches  the  Pigeon  summit,  limits  in  like  manner  the  elevation  to  which 
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the  level  can  lie  raised  througli  the  deep  cutting  of  this  lidtjc.  Bj  a  com- 
parative estimate  instituted  belwecn  dilferent  elevations  for  this  level,  em- 
bracing the  deep  cut  as  well  as  the  high  embankment  at  Patoka  and  other 
vallies,  it  was  ascertained  that  the  excavation  and  ennbaiikment  would  be 
nearly  equalized,  and  the  cheapest  canal  obtained,  by  adopting  a  level 
for  this  summit,  whicli  would  give  30  feet  cutting  a!:  the  highest  point, 
and  18  feet  as  the  height  of  the  embankment  in  the  Patoka  valley.  This 
level  is  7  feet  lower  than  that  adopted  for  the  Patoka  sum. nit,  requiring  a 
lock  between  the  two  deep  cuts,  which  accords  with  the  recommendation 
of  Mr.  Cleveland. 

The  plan  of  the  canal  on  this  division,  and  the  general  principles  by 
which  the  location  should  be  guided,  havittg  been  thus  estai)lished,  the  im- 
mediate execution  of  this  plan  and  the  detailsof  the  survey  and  estimates, 
were  confided  to  the  Locating  Engineer,  upon  whose  report  to  me  the 
followiug  description  of  the  line,  as  well  as  the  estimates  of  the  cost  are 
predicated. 

In  these  surveys  the  Engineer  acted  under  the  advice  and  direction  of 
Mr.  Graham,  the  acting  commissioner,  from  v^hose  previous  knowledge  of 
the  country  much  aid  was  derived. 

The  White  River  Feeder  Dam  at  the  head  of  this  Division  will  be 
40iJ  feet  long  and  12  feet  high  from  low  water.  The  bed  of  (he  river  for 
two-thirds  the  distance  from  the  east  side  is  coinposed  of  solid  rock,  and 
it  is  supposed  the  rock  may  be  found  at  nu  great  ue{)th  under  the  gravel, 
for  the  remaining  distance.  Tlie  feeder  fron^  this  dam  will  be  4  chains 
ill  length.  A  guard  lock  will  be  constructed  in  (he  feeder,  through  which 
canal  boats  may  pass  into  the  pool  of  the  dam,  thus  extending  the  advan- 
tages of  canal  navigation  to  both  sides  of  the  river  above  this  point. 

Ninety-five  chains  below  this  feeder  the  line  crosses  Slinkard's  Creek. 
As  the  highest  floods  of  the  river  at  this  point  will  be  11  feet  above 
bottom  of  the  canal,  it  would  be  very  difficult  to  secure  either  an  aque- 
duct or  culvert  against  the  upward  pressure  caused  by  the  greater  height 
of  water  on  the  outside  of  the  canal  during  these  floods.  A  dam  crossing 
with  the  necessary  guard  lock,  was  thcrefoie  deemed  safest  for  this 
stream. 

From  this  point,  after  passing  some  deep  cutting,  a  very  cheap  and 
safe  location  has  bsen  obtained  through  (he  Owl  Prairie  to  Maysville,de- 
Bcending  in  this  distance  to  the  level  of  the  east  fork  aqueduct,  by  5  locks, 
overcoming  in  the  aggregate,  33  feet  fall.  Prairie  Creek  is  crossed  on 
this  division  by  an  aqueduct  with  two  spans  of 'J5  feet  each. 

From  Maysville  to  the  north  side  of  the  east  fork  valley,  a  distance  of 
7  miles,  the  line  is  located,  generally,  at  the  base  of  the  hill,  which  rises 
abruptly.  The  surface  from  which  the  towing  path  will  be  raised,  varies 
from  2  to  14  feet  below  bottom'  of  the  canal.  At  three  points  on  this 
part  of  the  line,  the  slope  of  the  towing  path  will  extend  into  the  river, 
requiring  protection  for  21  chains  in  the  aggregate.  Veal's  Creek  is  the 
only  large  stream  crossed,  which  will  be  passed  through  a  stone  arch  of 
26  feet  chord.  The  embankment  across  the  valley  of  this  creek  will  aver- 
age   about  10  feet  high  to  bottom  of  the  canal  for  45  chains  . 

The  aquaduct  over  east  fork  of  White  River,  will  conisist  of  7  spans 
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of  48  feet  each  in  the  clear.  It  will  be  formod  by  a  wooden  trunk,  resid- 
ing on  abutments,  and  piers  of  cut  stone  m.isonry.  The  surface  of  low 
water  is  35  feet,  and  the  highest  floods  13  feet  below  the  bottom  of  canal- 
The  south  abutment  and  most  of  tile  piers  will  be  founded  on  solid  rock. 
The  embankment  across  this  valley  will  average  16.80  feet  in  height  to 
bottom  of  canal,  for  a  distance  of  I  mile  72  chains,  and  will  contain  852,- 
921  cubic  yards. 

After  reaching  the  high  ground  on  the  south  side  of  the  East  Fork,  the 
line  turns  abruptly  down  the  river,  following  the  course  of  the  Bluff  for 
about  5i  miles,  to  the  mouth  of  Pride's  Creek,  the  base  of  the  towing 
path  for  this  distance,  varying  from  3  to  15  feet  below  bottom.  The 
last  13  chains  of  this  bluffis  composed  of  sandstone  and  washed  by  White 
River.  The  canal  at  this  point  will  be  constructed  by  excavating  its 
prisim  chiefly  out  of  the  rock,  using  the  material  thus  obtained  for  the 
necessary  protection.  Near  this  point,  the  line  leaves  the  river  nearly  at 
right  angles,  following  up  the  valley  of  Pride's  Creek  by  the  town  of  Pe- 
tersburg, with  a  line  generally  of  favorable  character,  to  the  deep  cut  at 
the  Patoka  summit. 

The  length  of  this  deep  cut  from  the  north  end,  where  there  is  5  feet 
cutting,  to  the  same  depth  at  the  south  end,  is  1  mile  46  chains,  the 
greatest  intermediate  depth  being  31.50  feet.  The  total  quantity  of 
material  to  be  removed  is  23J,86D  cubic  yards  61,902  yards  of  which  is 
solid  rock,  and  the  remainder  common  earth.  The  character  of  the  rock 
appears  to  be  friable  unstratified  sand  stone.  Its  occurrence  at  this  point, 
while  it  will  augment  the  first  cost  of  the  work,  may  materially  diminish 
the  cost  of  repairs,  by  removing  the  liability  to  slips  and  deposits  of  earth, 
which  are  often  the  source  of  much  expense,  as  well  as  vexatious  delay  in 
the  navigation. 

From  the  end  of  this  deep  cutting,  the  line  follow^  down  the  west  side 
of  Flat  Creek,  the  towing  path  forming  the  western  boundary  of  the  re- 
gulating reservoir  as  before  described.  At  the  south  end  of  this  reservoir 
a  lock  of  7  feet  lift  is  dropped,  terminating  the  Patoka  summit  level, 
which  is  maintained  from  a  point  3  miles  above  Maysville  to  this  place,  a 
distance  of  22  miles  and  62  chains. 

The  line  soon  after  leaving  this  lock,  bears  down  the  Patoka  valley, 
crossing  that  stream  immediately  below  the  mouth  of  the  South  Fork,  on 
an  aqueduct  with  3  spans  of  36  feet  each,  the  trunk  to  be  formed  of  tim- 
ber, and  supported  by  stone  abutments  and  piers.  The  surface  of  low 
water  in  the  Patoka  is  supposed  to  be  35  feet,  and  the  highest  floods  17 
feet  below  bottom  of  canal.  The  embankment  across  the  valley  will 
average  16.30  feet  high  to  bottom  of  canal  for  a  distance  of  61  chains,  re- 
quiring 303,453  cubic  yards  of  earth. 

After  crossing  the  Patoka,  the  line  leaves  the  valley  of  that  stream, 
and  crossing  several  of  its  smaller  tributaries,  with  heavy  embankments, 
reachep  the  deep  cutting  at  the  Pigeon  summit.  The  greatest  depth  of 
cutting  at  this  point  is  30  feet,  and  the  whole  length  of  the  deep  cut  from 
the  depth  of  5  feet  at  the  north  end,  to  the  same  level  on  the  south,  is  1 
mile  70  chains.  The  aggregate  quantity  of  earth  to  be  removed  is  esti- 
mated at  309,902  cubic  yards. 
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At  the  south  end  of  this  deep  cut,  the  survoy  was  tcrmimled,  after  con- 
necting with  the  location  made  hist  year  hy  Mr.  /oorhies.  From  this 
point  to  Evaiisville,  a  distance  of34  miles,  the  line  is  of  the  most  favorable 
character,  following  the  Pigeon  Valley.  The  Pigeon  summit  level  ex- 
tends from  the  lock  north  of  the  Patoka,  to  the  south  end  of  this  deep  cut, 
a  distance  of  14  miles  62  chains. 

It  will  be  observed  that  the  line  here  described  crosses  the  Paloka, 
about  three  miles  further  down  the  stream  than  the  original  survey,  by 
which  change  a  saving  of  distance  has  been  effected  of  4  miles  13  chains. 
By  crossing  below  the'mouth  of  South  Fork,  the  embankment  across  that 
valiey  is  saved,  which  is  more  than  equivalent  to  the  increased  height  of 
the  Potoka  embankment,  this  being  only  5  feet. 

It  is  not  presumed  that  the  levels  with  which  the  line,  from  Maysville 
to  the  head  of  Pigeon,  has  been  run,  are  certainly  the  best  that  can  be 
adopted  for  this  uneven  country.  The  time  allotted  to  the  survey  did 
not  allow  of  those  minute  comparisons  which  the  character  of  this  line 
requires;  and  which  will  undoubtedly  be  made  in  preparing  the  line  for 
contract.  A  more  thorough  acquaintance  with  the  character  of  the  ma- 
terial in  the  deep  cuts  is  necessary  to  the  proper  final  decision  of  this 
question. 

Ifi  the  prosecution  of  these  surveys,  it  was  believed  to  be  an  object  of 
public  as  well  as  local  interest,  that  the  line  should  be  so  located  as  to 
pass  through  (he  town  of  Washington,  the  seat  of  justice  of  Davies  county, 
and  with  this  view  several  lines  were  examined,  and  their  probable  cost 
estimated.  The  most  favourable  route  that  could  be  found  passing  near 
this  village,  was  estimated  to  cost  ,§136,545  more  than  the  Maysville  line, 
and  would  increase  the  distance  about  a  mile  and  three  quarters. 

The  great  length  and  height  of  the  embankmpnt  across  the  East  Fork 
valley,  at  the  point  where  the  original  line  crossed,  suggested  the  pro- 
priety of  examining  the  valley  at  other  points,  with  the  hope  of  finding  a 
more  favorable  crossing.  About  4  miles  above  the  former  crossing,  a  point 
was  discovered  where  the  embankment  across  the  valley  would  cost  less 
thaii  at  the  lower  crossing,  by  the  sum  of  $89,162.  A  line  was  then  sur- 
veyed with  a  view  to  reach  the  upper  crossing,  diverging  near  the  head  of 
Owl  Prairie,  passing  2i  miles  east  of  Washington,  to  the  south  bank  of 
the  East  Fork.  The  country  south  of  this  point,  in  a  direction  towards 
Petersburg,  was  found  so  high  as  to  present  no  practicable  line  for  the 
canal.  Hence  this  survey  was  confined  to  the  valley  of  the  East  Fork,  fol- 
lowing down  the  bluff  which  forms  the  south  boundary,  intersecting  the 
Maysville  line  about  17  chains  below  the  point  where  it  crosses  the  river. 
Three  deep  cuts  of  considerable  magnitude  are  encountered  through  the 
ndges  which  divide  the  several  streams,  crossing  the  route  north  of  the 
East  Fork.  These,  together  with  the  high  single  bank  required  south  of 
the  river,  swell  the  cost  of  this  line  so  much  as  to  overbalance  the  saving 
*^ffected  in  the  crossing  of  the  East  Fork  valley.  From  a  careful  estimate 
of  both  lines,  the  following  results  were  ascertained,  to  wit:  eastern  line 
30  miles  16  chains  in  length,  total  cost  ,^603,872  32,  western  or  Mays- 
ville line  25  miles  and  62  chains  in  length,  cost  $535,565  16,  showing  a 
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difference  of  4  miles  and  34  chains  in  length,  and  of  ^68,307  16  in  cost, 
in  fiivorof  (he  western  line. 

The  route  of  the  canal  south  of  Green  county,  is  not  well  fur- 
nished with  stone  suiiable  for  the  mechanical  structures,  the  forma* 
lion  being  generally  a  friable  sand  stone,  which  disintegrates  by  expo- 
sure. Limestone  is  sometimes  found,  but  in  most  instances  of  an  imper. 
feet  character.  The  locks  between  the  White  River  feeder,  and  the 
head  of  Pigeon,  6  in  number,  are  therefore  estimated  of  timber.  These 
tegether  with  three  aqueduct  trunks  and  the  abutments  of  one  small 
aqueduct  over  Prairie  creek,  are  all  the  structures  of  any  consequence,  on 
the  whole  of  this  division,  which  are  supposed  to  be  perishable.  The 
smaller  class  of  streams  are  all  crossed  by  means  of  submerged  timber 
culverts,  which  are  considered  durable.  This  planof  placing  the  whole 
structure  of  the  culvert  below  low  water  of  the  stream,  was  extensively 
adopted  in  the  construction  of  the  Wabash  and  Erie  Canal,  and  has  an- 
swered well  during  the  three  years  which  have  elapsed  since  parts  of 
that  canal  have  been  in  operation.  Oak  timber  is  very  abundant  on 
every  pari  of  tliis  line,  except  for  a  short  distance  through  Owl  Prai- 
rie where  it  must  be  obtained  probably  3  miles  from  the  hne. 

The  great  height  of  the  abutments  and  piers,  at  both  the  East  Fork 
and  Patoka,  make  it  necessary  that  they  should  be  formed  of  substantial 
masonry.  These  stuctures  have  been  estimated  accordingly.  The  stone 
for  the  East  Fork  aqueduct  will  be  brought  by  water  from  the  fine  lime- 
stone quarries  which  are  said  to  abound  along  the  banks  of  this  river, 
perhaps  30  mile  above  the  line  of  crossing.  For  the  Patoka  aqeuduct, 
the  estimate  has  been  made  upon  the  supposition  that  stone  suitable  for 
backing  can  be  found  in  the  valley  of  the  South  Fork,  near  its  junction 
with  the  main  stream;  the  face  stone  to  be  obtained  up  the  East  Fork, 
and  brought  by  water  to  some  convenient  landing  on  White  River,  near- 
est the  work,  from  which  they  must  be  transported  in  wagons  to  the 
aqueduct,  a  distance  probably  of  Smiles. 

The  estimated  cost  of  the  several  sections  on  this  division,  with  a  de- 
scription of  the  work  on  each,  may  be  seen  by  the  annexed  abstract. 
The  aggregate  cost  of  the  several  portions  of  this  line,  including  an  addi- 
tion of  7  per  cent,  to  cover  superintendance  and  contingencies,  may  be 
Btated  as  tbllows: 
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1  ^ 

7 

Cost. 

5 

5^i 

From  the  While   river  leeder  at    i\ewt)ury 

1         1 

to  Maysville 

2330  33 

§230,888  97 

Thence  to  south  €nd  of  deep  cut  at  Patoka 

summit 

•20  "  00 

718,044  05 

Thence  to  end  of  present  survey  near   the 

1 

head  of  Pigeon 

15CG,  7 

1 1 

591640 

521,950  56 

Total. 

$1,470,889  58 

To  which  add   that   portion  of  the  Pigeon 

line,  not  under  contract,  as  surveyed  last 

year  by  Mr.  Voorhies 

14 

«  37 

207,870  00 

Ad  J  also  the  aggregate  cost  of  the  line  un- 

1 

der  contract,  at  contract  prices, 

20"  15 

244,170  00 

otal  length  and  cost  of  the  southern  divi- 

ision  from  White  River  feeder  to  Evans- 
ville 

'9316  92 

.§1,922,929  .58 

Average  cost  per  mile  $20,632  30  nearly;  average   lockage  per  mile 
1  footnearly. 

Survty  from  the  mouth  of  Eel  River  to  the  head  of  Southern  Division. 

In  commencing  this  examination  at  the  mouth  of  Eel  River,  as  was 
contemplated  by  the  order  of  the  Board,  it  appeared  necessary  to  have 
some  reference  to  the  plan   upon  which  the  Cross-Cut   and  Central  Ca- 
r>al3  would  be  brought  together,  and  particularly  to  the  level  upon  which 
the  intersection  should  be  made.     The  examinations  of  last  year  upon 
tl>€  Cross  cut  had  shown  that  the  feeder  proposed  to  be  introduced  from 
Eel  river  at  Rawley's  mill,  would  be  insufficient  to  supply  the  canal  to 
the  mouth  of  the  stream,  and  that  the  expense  of  another  dam  and  feeder 
below  that  point  must  be  incurred,  if  there  be  no  other  resource  than 
Eel   river.     With  these  facts  in    view  It  seemed  important  lounite  the 
two  canals  on  a  level  as  high  as  the  character  of  the  route  would  allow 
in  order  that  a  considerabl?  portion  of  the  Cross-cut  Canal,  by  continu- 
ing the  level  of  the  intersection   up   the  valley  of  Eel  river  as   far  as 
practicable,  might  receive  its  supply'of  water  from  White  River,  through 
the  Central  Canal.     A  further  saving  of  expense  will  be  effected    by 
uniting  the  canals  on  a  high  level  in  the  item  of  lockage.     With  a  view 
to  these  objects,  and  in  order  also  that  the  canal  might  be  earned  across 
either  White  River  or  Eel  Kiver,  on  an  aqueduct,  a  levelof  5  feet  above 
the  January  flood  of  1828.  was  adopted  as   the  level  upon  which  the 
junction  will  be  formed.     By  this  arrangement,  the  Cross-cut  canal  may 
be  so  located  as  to  draw  its  supply  of  water  for  the  lower  10  or  12  miles 
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from  the  Central  Canal,  which  will  remove  the  necessity  for  any  feeder 
from  hiel  River  below  Rawley's  Mill. 

With  this  level  the  survey  was  commenced  at  Point  Commerce,  on  the 
west  bank  of  White  river,  and  immediately  above  the  mouth  of  Eel 
river,  and  continued  them  directly  across  the  valley  of  White  River 
by  an  aqueduct  and  high  embankment  to  Mr.  Cleveland's  line  on  the 
East  side.  This  portion  of  line,  if  the  East  side  of  White  River  be  adopt- 
ed throughout  for  the  Central  canal,  will  form  a  part  of  the  Cross  Cut 
canal,  the  intersection  being  formed  on  the  East  side. 

The  line  was  then  continued  down  the  East  side  of  the  valley  to  the 
head  of  the  southern  Division,  near  Newbury,  passing  about  one  third  of 
a  mile  West  ofBloomfield.  This  line  is  generally  of  a  favorable  character 
with  the  exception  of  5  Bluflrs,wnshed  by  the  river,  amounting  inall  to  99 
chainsalongwhi-^.h  the  embankment  will  require  protection  from  the  cur- 
rent. Richland's  creek  and  Doan's  creek  are  the  only  streams  to  be  crossed 
of  much  size,  the  former  requiring  an  aqueduct  with  'i  spans  of  34  feet 
each,  with  a  wooden  trunk  resting  on  stone  abutments  and  piers,  and  the 
latter  an  arch  of  22  feet  chord . 

In  the  course  of  making  the  examinations  on  this  line,  it  was  discoved 
that  the  west  side  of  the  valley,  below  the  mouth  of  Eel  river,  is  better 
adapted  to  the  construction  of  a  tanal.  Believing  it  to  be  my  duty  to 
present  to  the  Board,  all  the  facts  that  could  be  collected  in  relation  to  the 
subject,  1  directed  Mr.  Ilalman  also  to  survey  and  estimate  aline  on  the 
west  side  of  White  River  between  those  points. 

Diverging  from  the  survey  just  described  at  Point  Commerce,  this  line 
crosses  Eelriver  by  an  aqueduct  with  4  spans  of  38  feet  each,  and  passes 
alonw  the  west  side  of  the  river  to  a  point,  about  4  miles  above  the  New- 
bury dam,  where  it  crosses  White  River  in  the  pool  of  that  dam  with  a 
towing-path  bridge,  using  this  pool  as  a  canal  with  a  towing-path  on  the 
East  bank,  to  the  head  of  the  feeder,  through  which  it  connects  with  the 
southern  Division.  The  whole  length  of  this  slack  water  is  3  miles, 
75chains,the  deph  of  water  varying  from  12  to  15feet.  Withadam  rais- 
ed 12  feet  above  low  water,  the  surface  of  the  river  at  low  stage  will  be 
raised  9.50  feet  at  the  head  of  slack  water.  This  route  was  found  to  be 
vtry  favorable  and  cheap.  The  embankment  is  in  no  case  exposed  to 
the  river  floods,  so  as  to  require  protection.  The  only  stream  of  any 
consequence  crossed  by  the  line  on  the  west  side,  besides  Eel  river  is 
Latta's  creek  requiring  an  arch  of  18  feet  chord.  Doan's  creek  empties 
into  the  slack  water  on  the  East  side,  and  will  require  a   towing-path 

Bridge. 

The  stone  found  in  this  portion  of  the  valley,  as  far  up  as  the  north 
line  of  Greene  county,  is  chiefly  sand-stone,  but  of  a  quality  superior  to 
that  found  farther  south.  By  selecting  the  best  quarries,  and  build- 
ing with  heavy  courses,  substantial  masonry  may  be  constructed  of 
this  stone.  The  locks  and  other  mechanical  structures,  from  the 
mouth  of  Eel  River,  to  the  head  of  Southern  Division,  have  therefore 
been  estimated  of  cut-stone  masonry.  The  aqueduct  over  White  River, 
and  Eel  River,  will  be  formed  by  a  wooden  trunk  resting  on  abutments 
and  piers  of  cut-stone  masonry,  for  which  suitable  stone  can  be  found 
within  half  a  mile  of  the  sites.     On  this  portion  of  the  route  ther€  will  be 
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no  persihable   structures,  excepting   the    acqudeuct  trunk?,  and  Lock 
Gates. 

The  estimated  cost  of  these  several  lines,  with  the  addition  of  7  per 
cent,  for  superintending,  &c.,  together  with  their  length,  and  the  amount 
of  Lockage,  may  be  stated  as  follows: 

Line  on  east  side  from  a  station  opposite  Point  Commerce  on  the  aque- 
duct level,  to  the  head  of  Southern  Division,  at  the  Newbury  Dam; 
length  15  miles  and  39  chains.   Lockage  42.50  feet,  cost  §265,959  64. 

Line  on  west  side  from  Point  Commerce,  to  meet  the  same  point — cross- 
ing White  River  in  the  pool  of  the  dam  and  embracing  the  slack  water; 
length  16  miles,56  chains.     Lockage 42.50  feet,  cost  |i221,275  34. 

Extension  of  the  Cross-cut  Canal  from  Point  Commerce  to  meet  the  line 
on  east  side,  crossing  White  River  on  an  equeduct;  distance  2  miles, 
35  chains,  without  lockage.     Cost  .§221,275,34. 

Should  the  west  side  be  adopted  for  the  Central  Canal,  the  extension 
of  the  Cross-cut  here  given  will  not  be  required,  the  junction  of  the  two 
canals  being  in  this  case  formed  on  the  west  side  of  the  river.  It  will  be 
perceived  therefore  that  a  fair  comparison  cannot  be  instituted  until  sur- 
veys and  estimates  are  made  on  both  sides  of  the  valley  above  the  mouth 
of  Eel  River.  When  these  surveys  shall  have  been  reported,  they  will 
furnish,  if  taken  in  connexion  with  the  information  given  in  this  report, 
all  the  facts  necessary  to  enable  the  Board  to  settle  every  question  that 
can  rise  in  reference  to  this  whole  subject. 

In  compairing  the  advantages  and  disadvantriges  of  the   two  sides   of 

White  River  as  here  presented,  the  fact  that  the  line  on    the    west   side 

crosses  that  stream  in  the  pool  of  a  dam,  and  that   occasional  inconven- 

i-iences  may  result  from  that  mode  of  crossing,  should  not  be  overlooked. 

Taking  the  result  as  here  given  on  the  west  side  from  the  mouth  of  Eel 
River  to  the  mouth  of  Newbury  feeder,  and  adding  thereto  the  total  of 
Southern  Division,  as  stated  on  a  preceding  page,  and  it  will  give  109 
miles,  72  chains  as  the  length,  and  ^-2,144,205,  as  the  total  cost  of  Central 
Canal  from  Eel  River  to  the  Ohio,  averaging  §19,510  per  mile.  The 
aggregate  lockage,  from  a  level  5  feet  above  January's  flood  of  1828,  at 
mouth  of  Eel  River,  to  the  Evansville  plain,  is  134J  feet,  giving  an  ave- 
rage of  1,22  feet  per  mile. 

It  will  be  observed  that  the  estimates  of  cost  now  presented,  exceed 
in  amount  those  made  by  Mr.  Cleaveland  in  1835.  The  solid  rock  at  the 
Patoka  summit,  not  ascertained  in  his  survey,  which  makes  a  higher  level 
necessary  across  the  wide  valley  of  the  East  Fork,  together  with  the 
general  advance  in  the  cost  of  labor,  are  the  principal  causes  of  this 
difference. 

At  the  present  time,  lam  not  in  possession  of  any  further  information, 
in  regard  to  the  line  north  of  Eel  River,  except  what  was  collected  dur- 
ing  the  very  hasty  reconnoisance  made  last  spring.  I  discovered  no  val- 
uable building  stone  above  the  north  line  of  Owen  county,  at  which 
point  the  lime-stone  region  commences.  There  is  prehaps  no  part  of  the 
country  better  supplied  with  excellent  building  stone,  than  the  route  of  the 
canal  through  the  whole  extent  of  Owen  county.  The  river  here  cuts 
through  the  lime-stone  ridge  or  belt,  which  commencing  as  far  north  as 
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Putnam  county,  stretches  acres?  the  State  in  the  direction  of  the  falls  of 
Ohio,  widening  out  very  much  as  it  approaches  that  river. 

Maps  and  profiles  both  of  the  Central  and  Cross-cut  canals,  as  describ- 
ed in  this  report,  are  now  in  progress  and  will  be  submitted  in  a  few  days. 

Surveys  on  the  Cross- Cut  Canal. 

The  Resident  Engineer  on  this  canal  was  directed  to  employ  as  much 
of  his  time  as  could  be  spared  from  the  construction  in  extending  the 
surveys  eastward  Irom  the  summit  level,  with  a  view  to  determining  the 
proper  location.  He  was  directed  to  run  a  line  on  each  side  of  Eel  Ri- 
ver, from  Rawley's  Mill  to  the  mouth,  to  examine  the  plan  of  intersecting 
the  Central  Canal  at  or  near  Bloomfield,  as  had  been  proposed  by  the 
citizens  of  that  place,  and  also  to  make  a  survey  of  the  country  south 
of  Eel  river,  with  a  view  to  forming  the  junction  near  the  mouth  of 
Black  Creek,  as  contemplated  in  the  law  authorizing  this  work.  These 
several  examinations  have  been  accomplished  by  Mr.  Ball,  to  whose  re- 
port, which  is  hereto  appended,  and  marked  No.  3,  1  beg  leave  to  refer 
for  the  results  in  detail. 

From  that  report  it  will  be  perceived  that  the  junction  of  the  two  ca- 
nals cannot  be  formed  at  or  near  Bloomfield  without  increasing  very 
much  the  cost,  and  that  the  plan  of  leaving  the  valley  of  Eel  river  and 
intersecting  the  Central  Canal  near  the  mouth  of  Black  Creek,  is  wholly 
impracticable.  The  length  and  estimated  cost  of  line  on  each  side  of 
Eel  River  from  themoulh  of  Eel  River  feeder  to  Central  Canal,  may  be 
stated    as  follows, 

North  side,  crossing  Eel  River  in  the  pool  of  the  dam  to  be  built  at 
Rawley's,  and  uniting  with  the  Central  Canal  at  Point  Commerce  on 
west  side  of  White  River,  on  a  level  5  feet  above  January  flood  of  1828.. 
Length  22  miles  4G  chains;  lockage  33  feet;   cost  |282,783. 

South  side,  receiving  a  fetder  ircm  Eel  River  at  Rawle)'s  and  forming 
the  junction  with  Central  Cai.al  at  station  No.  6,  of  Holman's  survey  on 
the  south  bank  of  Eel  River,  on  a  level  2  feet  above  January  flood  of 
1828.     Length  23  miles  and  44  chains;  lockage  36  feet;  cost  ^'235,755- 

It  "will  be  perceived  that  the  decision  between  the  two  routes  in  the 
valley  of  Eel  river,  must  depend  wholly  upon  the  location!  of  the  Central 
Canal.  If  that  canal  be  located  on  the  east  side  of  White  River,  the 
Cross-cut  will  no  doubt  follow  the  north  side  of  Eel  River,  crossing  White 
River  just  above  the  junction  of  the  two  streams;  but  if  the  west  side  be 
adopted  for  the  Central  Canal,  the  connexion  will,  in  that  case,  be  more 
cheaply  formed  by  continuing  the  Cross-cut  on  the  south  side  of  the 
fitpeam. 

Should  the  Central  Canal  be  legated  on  the  west  side  of  White  River, 
the  junction  of  the  two  canals  may  be  made  on  a  level  3  feet  lower 
than  if  the  east  aide  be  adopted,  inasmuch  as  Eel  River  may  be  safely 
•crossed  by  an  aqueduct,  on  a  level  3  feet  lower  than  would  be  required 
for  the  crossing  of  "White  River.  The  statement  of  cost,  lockage,  &.c.  in 
respect  to  both  the  Cros;:-cut  and  Central  Canals,  have  been  given  with 
a  view  t<)  ttiis  difiference  of  level. 

The  portion  of  lioe^  extending:  frcm  the  commenccmcjii  of  liils  survey 
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to  Terre-Haute,  including  the  Eel  River  feeder,  the  heaviest  work  upon 
which  is  under  contract,  is  estimated  hy  the  Engineer  in  charge,  at  the 
suni  of  §450,886,  including  the  cost  of  superintendence.  If  the  south 
side  of  Eel  River  be  adopted,  and  the  junction  formed  on  the  west  side 
of  White  River,  as  here  described,  the  total  cost  of  the  Cross-cut  Cnnal 
will  be  ^686,641,  and  the  length  of  mainline  42  mihis  and  77  chains. 
Including  the  navigable  feeder,  the  whole  ledgth  of  line  is  48  miles,  41 
chains,  which  gives  an  average  cost  of  ^'14,154  per  mile. 

%  Survei/s  on  Erie  and  Michigan  Canal. 

A  corps  of  engineers  under  the  charge  of  William  B.  Mitchell,  has 
been  employed  during  the  past  season,  subject  to  the  general  directions 
of  the  Acting  Commissioner  in  extending  and  completing  the  surveys  of 
this  Canal,  with  a  view  to  ascertam  its  cost  and  determining  its  probable 
location.'  This  party  have  been  so  much  detained  by  sickness,  that  a 
report  in  detail  of  the  survey  could  not  be  prepared  in  time  to  accompa- 
ny this  communication.  When  this  report  is  received  it  will  be  imme- 
diately submitted  to  the  Board.  In  the  mean  time,  I  am  enabled  testate, 
from  a  personal  examination  of  the  country,  as  well  as  from  informal 
tion  received  from  the  locating  engineer,  that  the  route  is  highly  favora- 
ble in  its  general  features,  to  the  construction  ofa  cheap  and  sate  canal. 
The  necessity  of  passing  round  on  the  southwestern  slope  of  the  high 
ridge  dividing  the  waters  of  the  Kankakee  from  those  of  the  Lake,  ren- 
ders the  line  very  circuitous  in  reaching  Michigan  City. 

The  distance  by  the  survey  from  Fort  Wayne  to  Michigan  City,  is  173 
miles  and  51  chains.  The  lockage  west  of  the  Elkhart  summit  to 
the  Lake  level  is  3ii3.65  feet,  and  east  of  the  summit  to  the  summit 
level  of  the  Wabash  and  Erie  Canal  142  feet,  giving  a  total  lockage  of 
465.65  feet,  equal  to  2.68  feet  per  mile  neasly. 

Under  the  authority  of  the  law  oflast  session  I  made  a  reconnisance  in 
September  last,  in  company  with  the  acting  Commissiorior,  of  the  pro- 
posed extension  of  this  canal  to  the  West  line  of  the  State,  with  a  view 
to  its  ultimate  connexion  with  thelllinois  and  Michijzan  Canal.  In  thisex- 
amination  we  were^so  fortunate  as  to  meet  with  two  members  of  the  Board 
of  Commissioners  and  the  Principal  Engineer  of  the  Illinois  Canal,  to 
whom  we  are  indebted  for  much  information  in  relation  to  ihe  country, 
as  well  as  for  full  explanations  of  the  plans  proposed  tor  forming  this  con- 
nexion so  far  as  depends  upon  that  state,  a  survey  of  which  has  already 
been  made  by  the  Canal  Commissioners  under  Legislative  authority. 

It  is  a  peculiar  feature  in  the  county  bordering  on  the  southern  extreme 
of  Lake  Michigan,  that  its  streams  after  approaching  near  the  Lake,  sud- 
denly change  their  course  and  run  in  a  direction  parallel  with  its  shore. 
This  singular  formation  has  no  doul)t  iicen  produced  mainly  by  the  pre- 
valentlake  winds  which,  operating  at  this  point  with  accumulated  violence, 
have  thrown  up  succeisive  ridie?  of  sand,  conforming  in  all  cases  to  the 
curve  of  the  Lake  shore,  between  which  the  waters  find  their  onlv  chan- 
nel. The  Calumet  River  which  is  formed  chiefly  of  the  drainage  of 
Porter  and  Lake  counties,  approaches  within  one  and  a  half  miles  of  the 
Lake  in  Porter  county,  from  which  point,  being   checked  by   the  sand 
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ridges,  it  runs  westwardly,  nearly  parallel  willi  the  Lake  shore  for  a  dis- 
tance of  30  nniles,  and  then  turning  eastward,  very  abruptly  finds  its   way 
to  the  Lake,  at  a  point  a  half  mile  west  of  the  State  line.     About  six 
miles  above  its  junction  with  the  Lake,  the  stream  divides  and  a  portion 
of  its  waters  in  time  of  floods,  are  passed  off  through  a  capacious  channel 
generally  termed  the  Grand  Calumet,  which  runs  nearly   due   East  be- 
tween the  Calumet  proper,  and    the  l^ake  for  a  distance    of  16  miles, 
uniting  vi^ith  the  Lake  near  the  East  line  of  Lake  county.     This   extra- 
ordinary formation  is  alluded  to  here  from  its  being  favorable  to  the  ob- 
jects of  this  examination,  as  these  vallies,  by  running    parallel  with  #te 
direction  of  the  route,  present  along  their  slopes,  a  suitable  location  for  a 
canal.     The  description  here  given  and  the  character  of  this  connection 
will  be  better  understood   by  reference  to  the  accompanying  map  of  tlie 
country  bordering  on  the  southern  extreme  of  the  Lake. 

The  survey  which  has  been  made  by  the  State  oflllinois,  as  we  were 
informed  by  the  Engineer,  diverges  from  the  Illinois  and  Michigan  Canal 
at  a  point  24  miles  West  of  Chicago  and  passing  through  the  Saganaske 
swamp,  intersects  the  Calumet  River  at  the  Rapids  from  which  point,  the 
supply  of  water  will  be  drawn.  From  the  Rapids  the  survey  follows  up 
the  south  bank  of  the  Calumet  to  the  line  dividing  the  two  states.  The 
length  west  of  our  state  line  will  probably  be  27  miles,  the  whole  of 
which  has  been  located  on  a  level  9i  feet  above  the  surface  of  I^ake 
Michigan. 

The  portion  of  line  to  be  constructed  by  Indiana  to  perfect  this  com- 
munication will  probably  be  about  24  miles  in  lengh,  diverging  from  the 
Erie  and  Michigan  Canal,  as  surveyed,  in  the  valley  of  Salt  creek,  proba- 
bly not  far  from  Valparaiso  and  passing  either  by  way  of  the  Grand 
Calumet  or  a  few  miles  further  south  along  the  valley  of  the  Calumet 
proper.  Sufficient  information  has  been  collected  to  warrant  me  in  say- 
ing, that  a  remarkably  cheap  and  safe  location  can  be  had  by  one  or  the 
other  of  these  routes,  although  an  estimate  of  the  cost  can  not  now  be 
given,  as  no  actual  survey  has  been  made. 

The  high  sand  ridges  lying  between  the  upper  waters  of  the  Calumet,  and 
the  Lake  may  present  an  obstacle  to  the  adoption  of  the  Grand  Calumet 
though  these  have  not  yet  been  examined  with  the  instrument.  The 
existing  law  seems  to  contemplate  no  other  examination  than  that  by  way 
of  the  Grand  Calumet  and  should  that  route  prove  impracticable  it  may 
be  doubled  whether  there  would  be  authority  for  the  survey  of  the 
southern  route.  LTnder  these  circumstances  it  is  thought  the  public  in- 
terest would  be  promoted  if  further  direction  were  given  to  the  Board  in 
respect   to  this  examination. 

From  the  best  data  now  at  command  the  whole  distance  by  canal  from 
the  Illinois  and  Michigan  Canal  to  the  Maumee  Bay  is  estimated  at  300 
miles. 

The  direction  of  this  improvement  and  its  probable  connection  at  the 
western  termination  with  the  Illinois  Canal  as  well  as  with  Lake  Michigan, 
affords  ground  for  the  belief  that  at  a  future  period  not  ver-y  remote  it 
will  become  important  as  a  general  thoroughfare,  as  well  as  advanta- 
geous to  the  country  through  which  it  passes.  The  extensive  region  of 
...country  lying  west  and  south-west  of  Lake  Michigan    embracing  the  val- 
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lies  of  the  upper  Mississippi  and  Illinois  Rivers,  is  said  to  be  rich  in  na- 
tural resources  and  will  within  a  few  years,  without  doubt,  contain  a 
numerous  population,  whose  commercial  relations  will  he  chiefly  with 
the  citesof  New  York  and  Philadelphia,  through  Lake  Erie  as  a  common 
channel.  And  for  the  purpose  of  reaching  the  west  end  of  Lake  Erie, 
this  canal  will  offer  facilities  that  must  secure  to  it  a  considerable  share 
of  the  transit  trade.  Though  it  is  admitted  that  for  heavy  articles,  the 
Lake  route  will  afford  a  cheaper  conveyance  than  any  artificial  channel 
that  can  be  devised,  yet  the  fact  that  the  canal  will  be  free  frofn  ice  per- 
haps a  month  earlier  in  the  spring,  the  saving  of  time,  in  comparison 
with  the  circuitous  route  by  Lake  Huron,  and  the  perfect  safety  of  such 
a  conveyance,  are  advantages  which  will  cause  much  of  the  trade,  more 
especially  the  merchandize,  to  seek  this  channel. 

Surveys  for  a  Canal  to  conned  the   White  Water  and  Central  Canals. 

In  accordance  with  the  order  of  the  Board,  the  locating  party  imme- 
diately after  completing  the  surveys  on  the  southern  portion  of  the  Cen- 
,tral  canal,  was  transferred  to  this  line. 

Previous  examinations  had  shown,  that  the  principal  difficulty  in  open- 
ing a  water  communication  between  these  canals,  would  be  found  in  pro- 
viding a  supply  of  water  for  the  high  table  land,  between  White  Water 
and  Blue  River,  near  the  sources  of  Flat  Rock — this  summit  being  near 
80 feet  higher  than  the  summit  between  Blue  River  and  White  River. 
The  surveys  made  during  the  season  have  therefore  been  directed  to  this 
object. 

The  direct  route  from  Cambridge,  on  the  White  Water  canal  to  New 
Castle  on  Blue  River,  was  first  examined.  A  level  was  assumed  for  the 
Flat  Rock  summit,  that  would  give  26  feet  cutting  on  the  dividing  ridge 
and  which  was  found  to  be  142i  feel  above  the  White  Water  Canal,  at 
the  National  Road.  Upon  this  plan  a  line  of  canal  was  surveyed  from 
New  Castle  to  Cambridge.  Examinations  were  then  made  to  ascertain 
the  length  of  line,  dependant  upon  sources  lying  above  the  summit  level 
for  a  supply  of  water,  and  also  the  extent  of  our  resources  available  for 
the  supply  of  this  demand.  A  feeder  line  was  surveyed  to  White  River, 
and  up  the  valley  of  that  stream  to  a  point  one  and  a  half  miles  above 
Winchester,  where  the  stream  was  found  sufficiently  elevated  to  command 
the  Flat  Rock  summit  level. 

From  these  surveys,  the  length  of  line,  dependant  upon  the  summit  for 
a  supply  of  water,  was  found  to  be  as  follows: 

Main  line  from  mouth  of  White  River  feeder  to  Cambridge  25  miles 
From  mouth  of  feeder  north,  to  the  point  where  a   feeder 

may  be  received  from  Buck  creek,  on  a  lower  level  2 

Length  of  White  River  feeder  22 


Total  requiring  a  supply  from  sources  above  the  summit 

level  49 

Which  at  the   usual  allowance  of  100  cubic  feet  per  minute,  per  mile, 
for  leakage  and  evaporation,  during  365  days,  will 
require  2,575,440,000  c.  ft. 
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Add  to  this  the  necessary  lockage  water  to  pass  50 
boats  per  day,  across  the  summit,  wllh  l^ocks  of  6 
feet  lift,  for  300  days,  embracing  the  business  season  243,Oi:0,C0O 


Total  yearly  demand  2,818,410,000  c.  ft. 

The  only  streams  available  for  the  supply  of  this  demand,  are  the  head 
branches  of  White  River  and  Flat  Rock.  The  area  of  country  drained 
by  these  streams  above  the  level  of  the  summit,  has  been  estimated  at 
about  98  square  miles.  In  my  report  of  last  year,  to  which  I  beg  leave 
here  to  refer,  the  results  of  experiments  were  given,  going  to  show,  that 
the  aggregate  annual  drainage  which  flows  from  a  given  area  of  country, 
may  be  estimated  at  eleven  inches  in  depth,  over  the  whole  surface  drai»~ 
ed.  Estimating  from  these  data,  and  deducting  10  per  cent,  for  loss  from 
reservoirs  by  evaporation,  we  have  2,253,968,640  cubic  feet,  as  the  ag- 
gregate quantity  of  water  available  for  this  summit. 

Admitting  that  suitable  sites  could  be  found  for  reservoirs,  in  which 
the  whole  drainage  of  the  country  could  be  retained  (which,  however, 
in  this  case,  would  not  be  a  safe  conclusion)  there  appears  still  to  be  a 
difficiency  in  the  yearly  supply  of  564,471,360  cubic  feet. 

Having  thus  ascertained  that  a  canal,  on  the  direct  route,  would  be 
wholly  impracticable,  a  second  line  was  examined  upon  the  principal 
of  depressing  the  summit  level  30  feet,  following  down  the  valley  of  Blue 
River  some  distance,  crossing  the  National  Road  near  Buck  Creek,  and 
intersecting  the  White  Water  Canal  near  Milton.  This  plan  was  found 
to  be  scarcely  more  favorable  than  the  direct  route,  for  although  by  the 
depression  of  the  level,  the  quantity  of  the  available  water  is  increased, 
jet  this  advantage  is  nearly  balanced  by  the  inct-eased  length  of  line  to 
be  supplied — the  depression  of  the  level  making  it  necessary  in  order  to 
avoid  deep  cutting  to  follow  a  very  circuitious  route.  The  total  length 
of  line  to  be  supplied  from  the  summit  level,  upon  this  plan,  including 
mainline  and  feeder,  is  59  miles,  and  the  area  of  country,  the  drainage 
of  which  could  be  made  available  ior  this  purpose,  amounts  to  132  square 
miles.  Estimating  both  the  demand  and  the  supply  from  these  data, 
and  upon  the  principles  adopted  in  regard  to  the  direct  route,  there  will 
appear  a  yearly  dificiency  of  308,082,400  cubic  feet,  showing  conclusively 
that  this  route,  also,  is  impracticable. 

A  third  line  has  been  examined,  upon  the  plan  of  placing  the  mmmit 
level  53  feet  lower  than  that  of  the  direct  route,  and  passing  down  the 
valley  of  Blue  River,  crossing  the  National  Road  about  5  miles  east  of 
Knightstown  and  Flat  Rock  3i  miles  below  Louisville,  and  intersecting 
the  White  River  Canal  3  miles  south  of  Milton. 

The  supply  of  water  for  this  route  would  be  drawn  from  a  reservoir, 
which  it  is  proposed  to  form  in  the  large  wet  prairie  situated  about  8 
miles  north  of  New  Castle,  on  the  summit  between  Blue  River  and 
Buck  Creek,  a  branch  of  White  River.  This  reservoir  will  be  filled  by 
the  floods  of  White  River,  for  which  purpose  a  feeder  must  be  con- 
structed from  that  stream,  about  18  miles  in  length,  to  be  taken  out  at  a 
point  5i  miles  below  Winchester.  It  is  supposed  that  by  collect- 
ing, and  retaining  the  whole  drainage  of  the  country  lying   above,  and 
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inclining  towards  the  summit,  a  sufficient  supply  of  water  may   be  pro* 
vidcd  for  this  loute. 

A  survey  has  been  made  upon  this  plan  from  Little  Blue  River,  2i.mile8 
north  of  New  Castle,  to  the  White  Water  Canal,  froir  which  It  has 
been  ascertained  that  the  route  must  be  very  expensive  as  well  ascircui- 
tious.  The  principal  obstructions  is  a  deep  cut  between  Flat  Rock  and 
White  Water,  4  miles  in  length,  from  6  feet  cutting  at  one  end  to  the 
same  depthat  the  other,  increasing  from  each  end  until  it  reaches  41  feet 
in  depth  in  the  centre.  Besides  this  there  are  other  expensive  cuts,  and 
embankments,  which  greatly  augment  the  cost.  An  approximate  esti- 
ofiate  has  been  made,  which  shows  that  this  portion  of  the  line,  33  miles 
and  60  chains  in  length,  will  cost  about  $1,500,000.  The  main  line 
north  of  Little  Blue  River  and  the  White  River  feeder,  have  not  been 
surveyed,  but  estimating  them  as  ordinary  line,  and  including  the  proba- 
bly cost  of  reservoirs,  it  will  give  an  aggregate  cost  upon  this  plan  of 
§'2,000,000. 

If  the  summit  level  could  be  raised  10  feet,  it  is  estimated  Ijiat  a  sav- 
ing of  near  a  half  a  million  would  be  effected.  But  it  is  deemed  scarce- 
ly probable  that  a  suitable  site  for  a  reservoir  could  be  found  on  that  level. 

The  estimated  length  of  main  line  from  Muncietown  to  i(s  junction 
with  the  White  Water  Canal,  is  52  miles.  The  road  from  Muncietown 
to  Cambridge  by  New  Castle,  may  be  estimated  at  32  miles.  Adding 
5  miles  to  this,  as  the  distance  to  the  point  where  the  canal  survey  inter- 
sects the  White  SVater  line,  we  have  37  miles  as  the  total  distance  by  the 
road;  showing  a  difference  in  distance  between  the  two  modes  of  con- 
nexion,of  15  miles. 

From  this  statement  of  probable  results,  it  seems  that  the  canal  upoi^ 
the  plan  last  described,  is  physically  practicable.  Yet  if  we  consider  its 
great  cost,  the  increase  of  distance  between  the  twp  points,  together  with 
the  fact,  that  it  will  be  wholly  dependent  upon  reservoirs  for  a  supply  of 
water,  it  would  appear  that  the  idea  of  a  water  communication  between, 
the  White  Water  and  Central  Canals,  cannot  longer  be  entertained  as  a 
judicious  or  feasible  undertaking. 

A  Map  of  this  section  cf  the  State,  representing  these  several  Hnes^ 
tOj^ether  with  a  profile  of  the  Hne  la«t  described, are  herewith  presented.. 

GENERAL  REMARKS. 

By  summing  up  the  estimates  given  in  the  foregoin"^  statements,  in  re- 
spect to  the  several  lines  under  contract,  it  will  be  seen  that  the  total  es-^ 
timated  cost  of  the  contracts  entered  into  by  the  Board  of  Internal  Im- 
provement since  the  1st  of  March,  1836,  amounts,  at  contract  prices,  to 
^3,906,438,  and  that  the  estimated  value  of  labor  performed  on  these  con- 
tracts; up  to  this  date,  is  $2,170,308.  Deducting  this  from  the  total 
estimate,  and  adding  to  the  remainder  §26,538,  tlie  value  of  work  yet  to^ 
be  done  on  the  Wabash  and  Erie  Canal,  between  Fort  Wayne  and 
Georgetown,  which  was  let  out  by  the  former  Board,  and  it  gives  ,f  1,756,- 
668,  as  the  aggregate  value  of  labor  required  to  complete  existing  con- 
tracts within  the  State,  exclusive  of  the  road  between  Jefforsonville  and 
New  Albany,  from  which  1  have  received  ro  returns. 
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For  the  first  nine  or  twelve  months  after  the  contracts  were  nnade,  la- 
borers were  scarce,  and  the  wages  soon  became  unusually  high.  Not 
only  was  the  progress  of  the  work  retarded  by  this  slate  of  things,  but,  as 
necessary  consequences,  many  of  the  conti  actors  abandoned  their  jobs, 
which  were  subsequently  let  out  at  higher  rales,  increasing,  in  proportion, 
the  cost  of  the  improvements.  Within  the  last  six  months  the  effective 
labor  of  the  State  has  been  increased  by  the  influx  of  the  German  and 
Irish  population,  and  for  the  future  there  is  reason  to  believe  that,  with 
judicious  measures  in  reference  to  this  object,  the  price  of  labor,  and  of 
course  the  cost  of  the  works,  may  be  reduced  so  as  to  correspond  more 
nearly  with  the  ordinary  rate.  A  statement  has  been  prepared,  and  is 
hereto  appended,  and  numbered  2,  from  which  it  will  be  seen  that  an 
average  of  4,666  men  have  been  employed  on  all  the  public  works  of  the 
State  during  the  past  season — that  about  2,435  of  these  are  of  the  Ger- 
man and  Irish  population,  and  the  remamder  citizens  of  Indiana,  with 
perhaps  a  small  number  from  adjoining  States.  By  the  same  statement 
it  will  be  sqen  that  the  average  rate  of  wages  paid  by  contractors  during 
the  past  season,  for  common  labor,  is  §18,90. 

It  is  no  doubt  the  policy  of  the  State,  as  it  seems  to  be  the  desire  and 
expectation  of  the  public,  ihat  the  improvements  be  vigorously  prosecuted, 
especially  if  the  operations  be  directed  to  their  extension  into  the  interior 
from  the  points  where  our  markets  are  found,  so  that  the  investment  may 
as  soon  as  possible,  be  made  productive  to  the  State  and  useful  to  the 
public.  But  the  degree  ofcnergy  with  which  the  public  works  can,  with 
propriety  be  prosecuted,  must  depend  essentially  upon  the  amount  of  sur- 
plus labor  which  the  State  may  have  at  her  command.  To  place  the 
work  under  contract,  at  any  time,  to  an  extent  disproporlioned  to  the  la- 
bor of  the  country,  so  as  to  divert  loo  great  a  proportion  of  labor  from  the 
cultivation  of  the  soil  and  subduing  the  forest,  would  produce  a  two-fold 
evil,  first  by  increasing  the  cost  of  the  work;  and  secondly,  by  crippling 
the  agricultural  interest — an  interest  which,  above  all  others,  as  the  basis 
of  public  prosperity,  it  is  the  policy  and  duty  of  the  slate  to  encourage, 
and  for  whose  benefit,  chiefly,  the  system  of  improvement  was  undertaken. 
To  increase  the  aggregate  of  effective  labor,  therefore,  so  that  both  the 
farming  interest  and  the  operations  on  the  public  work  may  be  well  sup- 
plied with  workmen,  and  both  be  prosecuted  successfully,  the  one  auxili- 
ary to.  rather  than  in  competition  with  the  other,  must  be  viewed  as  an 
object  of  paramount  importance,  calculated  in  no  small  degree  to  promote 
the  future  prosperity  and  wealth  of  the  State.  And  the  suggestion  is, 
with  due  deference  made,  whether  the  Board,  with  legislative  sanction, 
might  not  further  this  object,  by  taking  some  step  calculated  to  turn  the 
tide  of  European  emigration,  particularly  the  German  population,  towards 
this  State. 

In  my  last  annual  report  to  the  Board,  it  was  suggested  that  extensive 
surveys  and  critical  comparisons  between  different  lines,  both  in  respect 
to  their  cost  and  advantages,  should,  in  all  cases,  be  made  in  advance  of 
the  contracts,  so  that  the  plans  of  location  and  construction  may  be  well 
matured.  On  several  of  the  lines  such  surveys  have  been  made  during  the 
past  season,  by  which  many  facts  have  been  collected,  besides  those  given 
in  this  report,  which  have  been  made  matter  of  record  in  the  office,  and 
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will  be  of  service  in  making  the  final  locations.  The  lines  that  have 
been  run,  ought  not,  however,  to  be  viewed  as  final  locations,  so  as  to 
preclude  any  alterations,  should  further  examinations,  or  the  results  of 
subsequent  expeiience,  suggest  improvements  in  the  plans  of  crossing 
streams,  or  of  overcoming  other  difiiculties. 

The  location  and  plans  o[  the  public  work  should  not,  it  appears  to  ipe, 
be  considered  as  unalterably  established,  until  the  time  arrives  for  placing 
them  under  contract.  Such  a  course  would  deprive  the  State  of  those 
additional  lights  of  experience,  which  her  engineers  may  derive  from  the 
wide  field  of  operation  now  presented  for  their  observation  by  the  pro- 
gress of  her  own  improvements,  as  well  as  those  of  other  States.  The 
science  of  civil  engineering,  like  every  other  practical  science,  is  ad- 
vancing; and  we  should  act  unwisely  if,  by  deciding  important  questions 
sooner  than  is  necessary,  we  refuse  the  aid  which  might  otherwise  be  de- 
rived from  this  increase  of  practical  knowledge.  While,  therefore,  all  the 
leisure  time  of  the  engineers  on  the  different  lines  should  be  employed 
in  extending  the  surveys,  and  collecting  and  preserving  data  in  relation  to 
the  character  of  the  route,  and  the  difficulties  to  be  overcome,  with  a  view 
to  the  ultimate  decision  of  the  location  and  plans.  1  would  recommend 
as  a  general  rule,  that  these  decisions  be  delayed  until  the  time  arrives 
for  placing  the  line  under  contract.  The  citizens  along  the  different 
routes  are  sometimes  desirous  that  the  precise  location  should  be  deter- 
mined, even  when  there  may  be  no  prospect  of  placing  the  work  under 
contract  for  some  time  to  come.  Although  there  may  be  a  disposition  to 
gratify  a  request  apparently  so  reasonable,  yet,  in  most  cases,  I  can  con- 
ceive of  no  local  advantages  likely  to  follow  such  decision,  which  could 
compensate  for  the  public  evils  that  may  result  from  premature  action. 

In  estimating  the  cost  of  public  works,  it  is  impossible  for  the  engineer 
to  foresee  all  the  changes  in  the  currency  of  the  country,  and  in  the  state 
of  the  markets,  which  may  take  place,  and  which  may  materially  affect 
the  cost  of  the  work.  The  want  of  this  knowledge  of  future  events  is  of- 
ten the  cause  of  a  discrepancy  between  the  estimates  and  the  actual  cost. 
In  order  that  the  Board  may  judge  for  themselves  in  regard  to  the  suffi- 
ciency or  insufficiency  of  the  estimates  presented  in  this  report,  I  will  state 
here,  that  in  arranging  the  elements  of  the  calculation,  common  labor  has 
been  rated  at  ^15  to  ^IG  per  month,  mechanical  labor  and  provisions 
being  in  proportion.  From  present  indications,  it  is  supposed  that  by  the 
time  the  work  will  be  constructed,  wages  may  be  reduced  to  these  rates. 
But  should  the  prices  actually  paid  vary  materially,  it  may  be  expected 
that  the  cost  of  the  work  will  vary  accordingly. 

In  prescribing  the  style  in  which  the  mechanical  work  should  be  exe- 
cuted on  the  various  lines  of  improvement  entrusted  to  my  general  super- 
vision, I  have  been  influenced  by  a  conviction  that  the  utmost  firmnessand 
durability  is  called  for  by  the  policy  and  interests  of  the  State.  This  po- 
licy, while  it  is  correct  in  regard  to  every  species  of  mechanical  work,  is 
peculiarly  important  in  respect  to  the  masonry.  Imperfections  in  the 
*  timber  supertructure, or  in  the  earth  work  of  public  improvements,  can 
more  readrly  be  removed,  but  for  the  defects  of  heavy  stone  work  in  the 
walls  of  a  lock,  aqueduct,  or  bridge,  there  is  no  remedy  short  of  entire  re- 
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nevral.  And  as  these  structures  are  placed  beneath,  or  connected  with,  high 
embankment,  such  removal  is  always  attended  with  a  very  heavy  expense, 
as  well  as  injurious  delays.  It  is  the  style  of  masonry  on  any  public  work, 
more  than  any  thing  else,  that  forms  its  character  in  the  judgment  of  close 
observeri,  s'^  far  as  relates  to  the  manner  of  its  construction.  The  locks 
and  other  heavy  masonry,  if  substantial  in  their  character,  furnish  lasting 
evidence  of  the  vigilance,  fidelity  and  skill  of  those  charged  with  the 
immediate 'superintendance,  or  of  their  negligence  or  incompetency,  if 
they  should  be  soon  tound  in  a  dilapidated  or  frail  condition. 

At  the  time  of  placing  the  work  under  contract  on  the  lines  under  my 
charge,  printed  specifications,  shewing  very  particularly  the  manner  in 
which  the  stone  work  s'.iould  be  performed,  were  exhibited  to  bidders, 
and  now  form  a  part  of  the  contract.  These  specifications  are  always 
suited  to  the  sizo  and  quality  of  the  stone  found  in  the  vicinity  of  the  work, 
requiring  nothing  for  unnecessary  exterior  show,  but  only  insisting  upon 
points  essential  to  durability.  1  have,  therefore,  conceived  that  1  could 
perform  my  duty  to  the  Stale  only  by  urging  upon  the  superintending 
engineers  the  complete  and  literal  fulfilmentof  these  specifications,  which, 
from  the  great  extension  of  my  duties,  must  depend  wholly  upon  them* 
And  to  enable  the  Ilesident  Engineers  to  accomplish  this,  they  will  require 
frequently  the  aid  of  additional  superintendants  for  longer  or  shorter  pe- 
riods. 

That  it  should  be  more  ditlicuU  to  enforce  the  faithful  performance  of 
masonry  than  any  other  part  of  the  constructior,  might  reasonably  be  antici- 
pated from  the  nature  of  the  cas^.  Small  and  ill-shapen  stone  are  usually 
procured  at  a  much  less  cost  than  those  of  proper  size'and  form.  It  will 
generally  be  observed  that  the  smaller  fragments,  having  been  more  read- 
ily removed  from  their  original  place  by  the  hand  of  time,  or  the  opera- 
lion  of  strong  currents,  are  now  to  be  found  in  the  ravines  and  on  the  sur- 
face of  the  ground:  while  the  larger  blocks,  suitable  for  substantial  ma- 
sonry, may  lie  deep  in  the  quarry,  to  be  procured  and  worked  only  with 
much  more  labor  and  expense.  Even  if  the  contractor  disregard  this 
difference  of  cost,  which  is  sometimes  the  case, the  subordinate  workmen, 
who  are  entirely  irresponsible,  vvill  often  select  the  smaller  fragments  of 
stone  on  account  of  the  greater  ease  with  which  thev  may  be  removed  and 
placed  in  the  work.  Tiie  proportion  of  mortar  and  greut,  and  their  pro- 
per combination  with  the  stone,  as  required  in  the  specifications, are  like- 
wise objects  of  much  consequence,  demanding  the  immediate  attention 
and  direction  of  the  engineer.  Experience  abundantly  proves  that  the 
imperfect  construction  ofmasonry  cauaot  be  prevented,  unless  the  engi- 
neer exercise  entire  control  of  the  operations,  from  the  commencement 
at  the  quarry,  to  the  completion  of  the  work. 

It  is  to  be  regretted  thai  on  some  of  the  lines  a  resort  to  timber  as  a 
building  mateiial  for  locks,  &c„  has  been  unavoidable,  from  the  scarcity 
of  stone.  But  where  stone  structures  are  directed  to  be  built,  the  interest 
of  the  State  requires  that  they  should  be  constructed  In  the  most  substan- 
tial and  workmanlike  manner,  of  which  the  character  of  the  materials  will 
allow. 

In  the  use  of  the  lail  roads  constrpcted  by  the  State,  it  will  probably 
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be  best  for  the  State  to  furnish  the  motive  power,  leaving  the  cars  for  the 
conve}ance  of  freight  and  passengers  to  be  furnished  by  individuals  or 
companies,  frnnfi  whom  the  JState  will  exact  (he  proper  toll  for  the  use 
of  the  road,  and  for  the  motive  power.  Should  the  Board  concur  in  this 
suggestion,  they  will  no  doubt  perceive  the  necessity  of  contracting  in  the 
early  part  of  next  year,  for  the  construction  of  a  locomotive  engine,  to  be 
placed  on  the  Madison  road. 

Some  legal  enactment  will  be  required  to  enable  the  agents  of  the 
state  to  preserve  from  injury  the  various  mechanical  siruclures  and  other 
works  connected  with  the  Canals,  Rail  roads  and  Turnpikes,  belonging 
to  the  State.  These  works  are  constantly  liable  to  very  serious  injury, 
as  well  from  the  designs  of  evil  disposed  or  mischievous  persons,  as  from  the 
negligence  of  those  who  may  be  properly  engiiged  in  their  use.  They 
can  be  protected  and  preserved  from  dilapid.ition  only  by  imposing  severe 
penalties,  with  the  necessary  provision  for  a  prompt  and  rigid  exaction  of 
the  forfeiture.  Experience  has  proved  that  the  penally  for  driving 
wagons  on  the  banks  of  the  canals  as  provided  byexisitiitglaws,  is  wholly 
inadequate  to  prevent  this  practice,  and  mncii  injury  to  tiie  embankment 
has  been  the  consequence. 

In  connection  with  this  subject,  I  would  also  suggest  the  appointment 
of  collectors  of  toll  on  the  V»'abn?h  and  Erie  Canal,  not  however  with  a 
view  to  any  profit  that  can  be  expected  from  this  work  until  connected  with 
Lake  Erie,  but  rather  on  account  of  the  aid  to  be  derived  from  such  an 
organization  of  officers  in  enforcing  tlie  laws  and  regulations  necessary  for 
the  protection  of  the  work. 

In  the  location  of  the  canals  and  railroads  it  sometimes  becomes  neces- 
sary to  occupy  for  a  short  distance  the  route  of  ati  existing  state  or  coun- 
ty road,  or  to  cross,  and  re-cross  the  same,  at  points  not  far  distant.  la 
such  cases,  the  expense  and  inconvenience  of  two  bridges  might  be 
saved,  and  the  public  convenience  promoted,  if  the  Board  were  authoriz- 
ed by  law  to  re-locate  such  public  highway,  keeping  it  wholly  on  one 
side  of  the  improvement.  This  authoiity  already  exi>ts  in  respect  to  the 
Wabash  and  Erie  Canal,  but  it  is  confined  to  this  line. 

In  the  location  and  construction  of  the  canals  of  this  Slate,  no  pro- 
vison  has  been  made  for  the  immediate  em  ploy  merit  of  Lock  tenders. 
With  very  strict  and  systematic  regulations  in  regard  to  the  use  of  the 
Locks,  and  the  navigation  of  the  ciiiials,  it  is  believed  that  those  agents 
may  be  dispensed  with,  for  a  few  years,  while  the  business  is  inconsidera- 
ble, and  the  necessity  for  economy  in  the  expenditures  so  urgent.  At  a 
future  period  however,  when  the  business  on  the  canal  shall  have  in- 
creased,Lock  tenders  will  be  required,  and  with  a  view  to  that  arrange- 
ment, would  it  not  be  good  policy  for  the  Board,  in  the  construction  of 
the  work  to  appropriate  a  small  lot  of  ground  at  each  Lock,  for  the  pur- 
pose of  a  Lock-house? 

The  water  power  created  by  the  construction  of  the  canal  has  been 
referred  to  in  former  reports  as  nnohjcct  of  much  importance  to  the  State. 
There  are  several  points  at  which  it  appears  to  me,  the  wants  of  the 
country  call  for  the  employment  of  some  portion  of  this  power  so  soon  as 
the  water  can  be  introduced.      Araongjt  these  Lafayette  and   Delphi^ 
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might  be  named  on  the  Wabash  and  Erie  Canal,  Lawrenceburgh,  Harri- 
son and  Brookville,  on  the  While  Water  Canal,  Indianapolis  and  Evans- 
ville,  on  the  Central  Canal,  and  Terre-Haute  on  the  Cross-cut  Canal. 

Itaffordsme  pleasure  in  conclusion,  to  notice  with  approbation  the 
zeal  and  industry  manifested  by  the  Resident  and  Assistant  Engineers 
engaged  during  the  past  year,  on  the  several  lines  of  improvement,  in  the 
discharge  of  their  respective  duties. 

All  which  is  respectfully  submitted, 

J.  L.  WILLIAMS,  Principal    Engineer, 

Imsunapolis,  Dec.  5,  1837. 
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might  be  named  on  the  Wabash  and  Erie  Canal,  Lawrenceburgh,  Harri- 
son and  Brookville,  on  the  White  Water  Canal,  Indianapolis  and  Evans- 
villcjon  the  Central  Canal,  and  Terre-Haute  on  the  Cross-cut  Canal. 

Itaffordsme  pleasure  in  conclusion,  to  notice  with  approbation  the 
zeal  and  industry  manifested  by  the  Resident  and  Assistant  Engineers 
engaged  during  the  past  year,  on  the  several  lines  of  improvement,  in  the 
discharge  of  their  respective  duties. 

All  which  is  respectfully  submitted, 

J.  L.  WILLIAMS,  Principal    Engineer, 

Indianapolis,  Dec.  5,  1837. 


TIk  fuUozuing  Stakmeiil  exhibils  the  J^umber,  Length  and  GjsI,  iic.  of  eaeh  Sediuii  of  ihe  East  Fork  Canal. 


$ 
22,740 
10,481 


10,102 
4,500 

10,210 
0,039 

11,107 
0,769 
4,755 
3,ia3 
1,912 
7,083 
3,668 
4,843 

10,968 
9,893 
1,905 
7,906 
2.178 

21,550 
1,559 


0,701 
1 .830 
15,002 
3,904 
2,620 
2,024 
14,009 
14,063 
2,750 
3,918 
3,520 
13,621 
13,360 
1,588 
2,404 
5,795 
iO,I29 
1,900 
13,362 
12,936 
2,082 
7,816 
2,831 
2,529 
2,863 
1,550 
3,309 
2,277 
22,246 
8,289 
10,177 
4,149 
1,605 
12.632 
10,582 
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Dam  No.  1,  and  Lock  Xo.  1.45  chains  slack  water  tow  palli  on  right  bank, 
Lock  No.  2.    27  chains  protection. 


Do. 


3. 


Road  Bridge, 
Lock  No.  4. 
15  chains  protection. 
Lock  No.  5. 

Do.  "     0. 

Do.  "    7.    Two  tow  path  bridges. 
Dam     '*     2.     One     do     do         do 
Lock    "     0.    Tow  path  and  Road  Bridge. 
One  Road  Bridge.  12  chains  protection, 

Plain  work, 
15  chains  protection, 
One  culvert  8  feet  chord, 

Plain  work. 
Lock  No.  9.    Two  road  bridges  and  one  w 


Line  begins  at  National  Road,  Richmond 
i'asses  Bancroft's  Factory. 

"  Siddlo's  Mills. 

"  Test's  Factory. 

"  McFadden's  Saw  Mill. 

"  Enes'  Lands. 

"  Rues'  Mills. 

*'  Henderson's  Farm. 

"         Do  Saw  Mill. 

"  Larshes'        do 

"  Col.  Hunt's  Lands. 


Do 


do 


do 


10. 


nJ  Guard  Lock.     Tow  palk  bridge  220  feet  long.  18 


One  road  bridge. 
Locks  No.  13  and  14, 
Plain  work. 


20  leet  chord.  Oil 


ad  bridgei 


15     do 


prot. 


and  17,  8  chains  protection, 
ction, 


•'     Railsback's 
"     Col.  Fleniming'a    do 
•'        Do  Mills. 

"     Eruntfield's. 
"     Sliroy's. 
•'     Abington  Village. 
"     Line  of  Union  County. 
*=     Swisher's  House. 
"     Plessinger's  Farm, 
chains  alack  water.  Crosses  to  left  bank  of  river. 

Passes  Otlis  and  Litchfield's  Mills. 
"     Mason's  Farm. 


In  Brownsville, 
do 
Passes  .^Ir.  Grime's. 

■'     Norri.s's  F^irm. 

*'     Ackenberry's  Saw  Blill. 

"     Rutherford's  Firm. 

"     Adney's  Lands. 


Plain  work 
Look  No.  18.  One  aciueduci  over  Silver  Creek,  36  feet  span 
Do.    "      19.    One  road  bridge.    15  chains  protection, 

Plain    work. 
One  road  bridge, 
9  chains  protection, 
Lock  No.  20. 
One  road  bridge, 

Lock  No.  21,  33  chains  slack  water, 
Dam  No.  4,  and  Guard  Lock,  Tow  path  bridg 
One  road  bridge, 
Lock  No.  22. 
6  chains  protection, 
3    "     cbains    do. 
One  culvert  6  feet  chord. 

Plain  work. 
Two  culverts,  6  and  8  feet 

Plain  ivork. 
Locks  No.  23  and  24.    One 
Lock    '■     25. 

Do        "T26.     One  Culvert  8  feet,  6  chai 
One  road  bridge,  27  chains   protection. 

Plain  work. 
Lock  No.  27.     24  chains  protection, 
Do.      '.'    28.     One  tow  path  bridge  over  lock.     16  chains  slack  water 

Dan<  No.  5.    Slack  water, 
Lock    "  29.    27  chains  prelection, 
'■        "30  and  31.    One  road  bridge, 


do 
Offerii 
Nicholl'i 
Sil 


do 

s  do 

do 


slack  water  220  feet  long.    One  road  bridg 


chord, 

aqueduct  34  feet  span  ove 
protection, 


Creek 

"     Newland's,  near  Dunlaps 

*'     Martin's  Lands. 

"     Test's  Mills. 

*'     Osborn's  Lands. 

"     Templelon's    •' 

"     Cross  Roads. 

"     Hannah's  Creek. 
Crosses  to  right  bank  of  river. 
Above  Fairfield. 

Do        do 
Passes  Moses'  Lands. 
Opposite  Fairfield. 
Opposite  Master's  Mills. 
Passes  Wrights  Farm. 


John 


do 


Wolf 


Shepherd's  Mill. 
"     Wolf  Creek. 
"     Robert  Terapleton's 
"     Logan's  Lands, 
(io       "do 
Above  McCarty'tf. 
McCarty's  Lands. 
On  School  Sectionr 


Passes  Butler's  Lands. 
In  Brookville 
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No.  2. 
EXHIBIT  of  the  average  force  employed  on  the  several  lines  of  improve- 
ment during  the   past  year. 


1  Average 

Average 

Probable  (  Number  i  Average 

pffeciive 

No  of  men 

number  of 

)f  citizens 

rale    of 

(nrce   in 

exclusive 

Europe- 

of  Indi- 

wages  for 

men    in- 

of  teams. 

ans. 

ana. 

common 

cluHiiig 

laborers 

• 

ilie  teanip 

exclusive 

reiluced 

of  boaid- 

10    men. 

ing   &c. 

W.  &  E.  canal  from  Huntington 

to  L'lfnyette 

1,105 

830 

580 

250 

$21,00 

While  W;itrr  canal 

9?: 

630 

325 

325 

18,00 

Central  canal  Indianapolis  Divis. 

75V: 

680 

80 

600 

18,00 

Central  canal  southern  Division 

18. 

160 

53 

107 

19,0  3 

Cross-cut  ( annl 

29( 

2U8 

5 

255 

19,00 

Madi«on  &  Lafayetle  Rail-road 

1,4U( 

1,200 

1,030 

175 

20,00 

N.   Albany   &  Vincennes  Road 

1,[U 

5,82  !j 

90G 
4,66f( 

362 

ii,43£| 

544 

18,00 

Total                               1 

il,'2511 
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No.  3. 
TERRE  HAUTE,  NovEiiBcti '.JOili,  1837. 
To  J.  L    William^',  Esqr. 

Principal  Engineer. 

Sir:  Agrt-eably  toinstruclioii?,  a  iocatin;.!;  party  \va?  oij^anized  about 
the  20th  May  last,  to  mako  the  necessary  pui-veys  in  rejation  to  the  ex- 
tension of  the  Cross-cut  Canal  down  the  valley  of  Eel  River,  to  its  jiinr- 
tion  with  the  Central  Canal.  With  a  view  to  economy,  this  party  was 
composed  in  part,  of  the  corps  stalioiied  on  the  line  under  contract,  and 
byjthis  arrangements,  but  one  additional  ass!?tant  was  requiied. 

Previous  to  commencing  the  reo;ular  survey,  various  lines  of  levels 
were  run  with  a  \\cyv  of  determining  t!ie  elevation  of  some  prairies  and 
dividing  ridges  back  from  the  river,  but  principally  to  ascertain  if  any 
practicable  route  could  be  found  across  to  the  waters  of  l>Iack  Creek, 
These  examinations  were  made  quite  extensive,  and  resulted  in  the  deter- 
mination of  the  fact,  that  no  feasible  route  could  be  obtained.  The  most 
favorable  gap  examined  would  require  a  cut  of  frcm  20  to  oO  feet  in 
depth,  and  several  miles  in  extent. 

It  having  been  ascertained  by  the  examinations  made  last  year,  that 
the  supply  of  water  drawn  from  Eel  River  by  the  feeder  taken  in  at  IIoiF- 
man's,  would  all  be  required  for  the  line  north;  in  commencing  the  survey, 
the  first  object  presented,  was  the  selection  of  a  site  for  a  second  feeder 
dam.  The  localities  at  Rawlcy's  mil!  were  found  to  be  such  (there 
being  a  rock  bottom  in  the  river,  and  a  high  bank  on  one  side)  that  no 
doubt  could  be  entertained  of  the  propriety  of  bcr.ling  the  dam  at  that 
point. 

The  survey  was  commenced  at  the  junction  of  the  feeder  r.nd  main  line 
at  the  southern  termination  of  Division  No.  I,  and  thence  on  the  south 
side  of  Eel  River,  the  line  is  run  direct  to  the  crossing  of  Splunge  creek 
at  Rav/iey's  mill.  A  lock  of  nine  feet  lift  is  'located  immediately  at 
the  junction,  and  one  of  eight  feet  about  three  fourths  of  a  mile  below. 
The  feeder  will  be  introduced  just  above  the  mouth  of  Splunge  creek, 
by  a  short  latteral  cut,  and  the  admission  of  Water  into  the  Canal  re- 
gulated by  an  adequate  number  of  head  gates. 

From  Rawley's  mill  to  station  450,  a  distance  of  15  miles,  six  blutl 
points  are  encountered,  where  the  canal  must  either  be  made  in  the 
river  or  kept  out  by  deep  cutting;  at  four  of  these  places,  the  preferable 
plan  is  to  cut  through  and  avoid  stone  protection.  These  bluffs,  how- 
ever, are  all  short,  and  the  character  of  the  valley  is  such  that  a  tol- 
erably cheap  line  is  obtained  for  the  above  distance.  Lock  No.  3,  10 
feet  lift,  is  located  seven  mile?  and  a  half,  aI?o,  No- 4,  9  feet  lift,  (being 
the  last   on   this  side)  about  10  miles  below  the  point  of  commencement. 

Having  locked  down  to  the  level  tixed  for  the  Central  and  Cross-cut 
Canals  at  their  intersection,  and  having  ascertained  by  preliminary  le- 
vels that  the  chain  of  prairies  back  from  Eel  River,  although  much  low- 
er than  the  high  and  irregular  ridge  separating  them  from  the  main  val- 
ley,  were  quite  too  high  for  the  level  assumed;  the  line  from  station  450 
to  the  termination,  a  distance  of  nearly  7  miles,  is  much  more  expensive 
than  the  portion  already  described.     Being  confined  to  the  river  bottom, 
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thia  portion  of  line  is  nnostly  located  on  steep-sidling  ground,  which  is 
frequently  broken  by  deep  ravines  and  vallies  of  small  streams,  giving 
the  line  a  circuitous  direction,  and  involving  frequent  deep  cuts  and 
heavy  embankments. 

The  mechanical  structures  on  this  side  consist  of  four  locks,  the  two 
first  estimated  cut-stone,  the  others  wood — one  feeder  dam  II  feet  high 
and  !257  feet  long,  together  with  head  gate?,  abutments  estimated  stone — 

9  rectangular  wooden  culverts,  four  of  which  are  6  feet  chord,  three  8 
feet,  two  10  feet:  and  two  wood  bridges. 

The  line  on  this  side  of  Eel  River  was  connected  and  terminated  at 
station  No.  6  of  the  Central  Canal,  on  the  west  side  of  White  River;  the 
whole  lockage  is  36  feet,  and  the  estimated  cost  $235,755  00  or  $10,- 

010  82  per  mile.     Length  23  miles,  44  chains. 

A  line  was,  also,  run  leaving  the  main  line  about  a  half  mile  from 
the  point  of  intersection,  and  pursuing  nearly  a  southern  direction  to  Mr. 
Inman's,  about  Smiles  below  the  mouth  of  Eel  River,  thence  crossing 
White  River  on  an  aqueduct,  and  connecting  with  station  49  of  the  Can* 
tral  Canal,  on  the  east  side.  Upon  this  plan  the  estimated  cost  is  $468,- 
452,00.    Length  28  miles,  34  chains, 

A  reconnoisance  was  also  made  with  a  view  of  tinding  a  feasible  route 
crossing  the  river,  and  connecting  with  the  Central  Canal  near  Bloom- 
field,  and  it  was  intended  to  have  run  aline  in  that  direction;  but  when 
the  upper  crossing  was  found  so  unfavorable,  and  it  was  apparent  the 
lower  route  vi^ould  be  still  more  expensive,  it  was  deemed  inexpedient 
to  extend  the  examination  any  further. 

The  survey  on  the  north  side  of  Eel  River,  was  also  commenced  at 
the  junction  of  the  feeder  and  mainline.  From  the  commencement  the 
line  pursues  nearly  a  straight  course  across  the  level  botio  n  to  the 
vicinity  of  New  Brunswick;  crossing  Eel  River  about  U  mile  above 
Rawley's  mill.  The  river  will  be  crossed  in  the  pool  of  a  dam,  by  means  of 
a  tow  path  bridge.  Locks  No.  1  and  2,  9  and  8  feet  lift,  are  located  near 
the  junction;  No.  3,  10  feet  lift,  six  miles  and  three  quarters  below;  and 
No.  4,  9  feet  lift,  seven  miles  and  three  quarters  below  the  junction. 

The  portion  of  line  already  described  is  of  a  cheap  character,  but 
having  to  maintain  a  level,  by  embackments,  suitable  for  the  intersection 
of  the  Central  Canal  at  Point  Commerce,  the  cost  of  the  remaining  por- 
tion is  much  increased.  Below  New  Brunswick,  the  valleys  of  White 
Oak,  Pond  Creek,  Turkey  Creek,  and  Lick  Creek,  are  crossed,  most  of 
them  being  remarkably  wide,  and  low  for  streams  of  such  magnitude. 

The  mechanical  structures  on  this  side,  consist  of  one  feeder  dam, 
guard  lockand  tow  path  bridge;  four  lift  locks,  the  two  first  being  esti- 
mated cut-stone,  the  others  wood;  three  stone  arched  culverts,  one  20 
feet,  one  18  feet,  and  one 6  feet  chord;  twelve  rectangular  wooden  cul- 
verts, one  14  feet,  three  10  feet,  one  8  feet,  and  seven  6  feet  chord;  also, 
two  road  bridges. 

The  line  on  this  side  of  Eel  River  intersects  the  Central  Canal  on  the 
west  side  of  White  River  at  station  0;  the  whole  lockage  is  36  feet,  and 
the  estimated  cost  $252,751  00  or  $  1 1,096  05  per  mile.    Length  22  miles? 
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46  chains,  This  estimate  is  made  out  upon  the  plan  of  intersecting  the 
Central  Canal  on  the  west  side  of  White  River.  To  maintain  a  level 
3  feet  higher,  such  as  would  be  required  for  crossing  White  River,  would 
increase  the  cost  |30,032  00 

Maps  and  profiles  are   making,  and  will  be  presented   as  soon  as 
practicable. 

Respectfully  submitted, 

WM.  JAS.  BALL, 
Resident  Engineer  C.  C.  Canal- 
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Office  of  thk  White  Water  Caxal,) 
Harrison,  Dec.  2d,  1837.  5 
Sir:  Agreeably  to  the  instructions  of  General  E.  Long,  Acting  Com- 
missioner on  the  W^hite  Water  Canal,  a  survey  andan  estimate  has  been 
made  during  the  past  season  for  a  canal  down  the  valley  of  the  East  Fork 
of  the  White  Water  River,  begining  at  Richmond  in  Wayne  county,  and 
terminating  at  Brookviile    in  franklin  county. 

The  whole  length,  of  the  line  from  Richmond  to  Brookviile  is  33i 
miles;  3^  miles  of  which  are  slack  vv-ater,and  3 n)iles6/w^, requiring rrp  rop 
or  loose  stone  protection  to  preserve  the  banks  from  injury  by  the  action  of 
the  water. 

The  principal  mechanical  structures  on  the  line  are  as  follows,  viz: 
31  Lift  Locks — whole  lockage  273i  feet 

Locks  No.  1,8,  and  29  have  each,  4  feet  additional  height  over 
the  regular  lift  so  as  to  operate  as  Guard  Locks. 

2  Guard  Locks — each  12  feet  high. 

3  Aqueducts — whole  span  126  feet. 
7  Culverts — whole  chord  64  feet. 

2  Waste    Wiers  with  gates. 

16  Road  Bridges 

2  Tow  path  bridges  over  the  East  Fork — each  220  feci  long. 

5  Dams — the  length,  hciglit,  and  location  as  follows: 


l\o.   I   Leiiiilli. 


ci'gnl  above  Distance  Irom 
low  water.       Richmond. 


1 

2 
3 

l,t)0  feet. 
I  1,63     " 
'  1,70     « 

ll,OUleet. 
6,20     " 
7.50    " 

i  mile. 
Hi     " 

4 
5 

'  1,80     " 
,  2,00    " 

6,20    « 
11, S6   " 

23^     '• 
32      " 

iiOcalion. 


Near  Larshe's    Mills. 
"       Ottis  " 

Above  Fairfield. 
Above  Brookviile. 


For  11  1-4  miles  the  line  follows  down  the  right  bank  of  the  river  to 
dam  No.  3,  below  Abington,  when  it  crosses  to  the  left  bank  in  slack 
water,  it  fl)llov*'s  down  that  side  for  12  1-4  miles — passing  into  slack  wa- 
ter below  Hannah's  Creek,  and  again  crossing  to  the  right  bank  at  dam 
No.  4 — it  tijcn  continues  on  that  side  to  Brookviile,  where  it  makes  a 
very  advanta2:eou9  terinination  in  the  pool  of  the  White  Water  Canal 
dam,  acrosji  the  East  Fork.  By  crossing  the  river  at  the  different  points, 
a  large  portion  of  the6/if^/s  are  avoided,  and  the  /me  materially  cheapened. 
The  limited  time  allotted  to  the  Engineer  corps,  did  not  admit  of  suffi- 
cient time  for  making  an  examination  on  both  sides  of  the  river  in  the 
vicinity  of  Fairfield,  but  before  a  final  location  it  would  be  advisable  to 
examine  as  to  the  practicability  of  contiraiing  the  line  on  the  left  bank  of 
the  river  as  far  down  as  that  place. 

With  the  exception  of  the  hhiffs,  and  Lockage,  the  valley  of  the  East 
Fork  is  of  the  most  favorable  character  for  the  construction  of  a  canal — 
the  excavation  and  embankment  is  generMlly  of  the  easiest  kind;  and 
theline  in  many  instance'^,  follows  at  the  ba?e  of  continuous  and  succeed- 
ing benches — requiring  only  single  banks,  anr!  pa^'sing  through  Ihe  ad- 
jacent farms  to  the  very  bebt  advantage. 
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The  estimates  are  made  for  a  canal  of  the  eame  dimrrsion  as  the  Indi- 
ana canal,  26  feet  wide  on  bottom,  water  4  feet  deep,  surface  ol  watcr40 
feet. 

The  locks  arc  to  be  in  every  respect  similar  to  those  on  the  White 
Water  Canal,  dimensions  in  ihc  thamlxr  9J  hy  15  feet— the  walls  are  to 
be  laid  dry,  and  faced  with  plank.  The  aqiieducls  and  culverts  are  to  be 
built  of  rubble  masonry,  hiiil  in  mortar  and  grout. 

The  dams  are  to  be  of  limber  cribs,  filled  wiijj  slonc,  the  lower  slope  is 
to  have  l4  feel  base,  to  1  foot  perprndiruiar  rise;  and  the  upper  slope  to 
have  a  base  twice  as  long;  both  the  upper  and  lower  slopes  are  to  be 
covered  with  plank  Cinches  thick,  firmly  pinned  and  spiked  lo  the  cribs. 

The  river  bottom  wlicre  the  dams  are  loc-'.lcd,  is  composed  of  gravel 
and  detached  rock.  The  plan  proposed  i?,  to  place  (he  base  at  least  3 
feet  below  the  lowest  water,  and  cover  (lie  whole  wi(h  a  compact  layer  of 
brush,  upon  which  will  be  placed  (hreo  layers  nf  (rcPS,  from  CO  (o  40  feet 
in  length,  running  parallel  with  (he  course  of  the  stream,  to  be  hewn 
square  so  as  to  lay  perfectly  close  togfither;  upon  this  the  cribs  will  be 
erected  in  such  manner  as  to  have  an  apron  of  at  least  30  fett  below  the 
lower  slope  of  (he  dam,  so  as  to  protect  (he  foundalion  from  the  action  of 
the  water.  The  upper  rlope  will  !>e  secured  i>y  a  course  of  sheet  pilirg, 
and  the  whole  covered  wit!i  (inc  gravel,  in  such  manner  as  to  render  it 
impervious  to  the  water;  the  abutmen(s  arc  to  be  of  masonry  similar  to  the 
aqueducts. 

By  reference  to  the  arcompnnying  (aniilar  statement,  it  will  be  seen 
that  the  estimated  cost  of  the  line  is  <3;1S3,778,  to  which  add  5  per  cent, 
for  contingencies,  including  engineering,  superintending,  &,c.  and  the 
whole  cost  will  be  §507,9GG,  or  ISj'iTT  per  mile.  The  esdmates  are  pre- 
dicated upon  the  supposition  that  common  labor  will  command  ^18  per 
month  and  found,  which  is  about  the  average  wages  paid  upon  the  White 
Water  Canal  during  the  past  season. 

When  the  cost  of  boarding,  I'urnishing  tools,  &c.,  are  included,  the  ex- 
pense of  each  man  will  be  about  one  dollar  fir  evt^ry  working  day. 

At  any  time  during  a  period  of  five  years  previous  to  the  year  1831, 
the  same  amount  of  worlc  rould  have  been  performed  for  at  least  one-third 
less  than  nt  the  present  (imc. 

During  (he  lowest  stages  of  the  river,  a  mensiircmcnt  was  made  of  the 
waters;  at  Richmond,  the  discharge  was  1700  cubic  feet  per  minute,  and 
a  gradual  increase  was  found  at  each  of  the  proposed  dams;  at  No.  5  the 
quantity  was  2000  cubic  feet  per  minute. 

There  is  no  doubt  a  sutHcient  supply  of  water  for  all  the  purposes  of 
navigation,  especially  upon  the  plan  proposed — the  water  being  intro- 
duced at  five  different  points,  which  makes  the  whole  stream  available. 

The  quantity  of  water  required  to  supply  the  leakage  and  evaporation 
fjf  a  canal,  depends  mainly  upon  the  character  of  the  soil  through  which 
it  passes.  Tne  valley  of  the  cast  fork  is  generally  qui(e  favorable  in  this 
particular.  D-iiint^  the  dry  «eason  of  the  year,  in  1835,  an  experiment 
was  made  on  the  Delaware  Canal  in  Pennsyjvnnia,  to  ascertain  the  quan- 
tity of  water  necessary  to  sappiy  the  leakage  and  evaporation  on  14  miles 
of  that  canal.  Much  care  was  t^ken  io  nrri'.r  at  the  truth,  and  the  re- 
s' 
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quisite  supply  was  found  to  be  50  cubic  feet  per  minute  per  mile.  The 
canal  had  been  in  operation  about  two  years,  the  depth  of  water  was  5  feet, 
and  width  of  surface  40  feet;  about  half  the  distance  was  along  a  high  em- 
bankment, and  in  many  places  there  was  quite  a  free  percolation.  It  is 
therefore  reasonable  to  infer  that  similar  circumstances  will  produce  like 
results.  The  Delaware  and  East  Fork  Canal  are  both  situated  in  nearly 
the  same  range  of  latitude. 

Particular  attention  was  paid  in  locating  the  line^  to  have  it  so  placed 
as  not  to  interfere  injuriously  with  the  mills  and  manufactories  already 
established.  In  the  vicinity  of  both  Richmond  and  Brookville,  and  many 
other  places,  a  supply  of  water  can  be  furnished  from  the  canal,  for  pro- 
pelling machinery  now  in  operation,  with  but  little  alteration  in  the  pre- 
sent improvements. 

The  whole  fall  of  the  river  will,  also,  be  made  available,  which  can  be 
used  for  various  manufactering  purposes,  as  the  wants  of  the  couutry 
may  require. 

The  act  authorizing  the  survey,  requires  a  statement  of  the  '•^probable 
advantages'''  arising  from  the  canal.  From  the  best  information  that  could 
be  obtained  from  various  sources,  it  is  believed,  that  if  it  should  be 
constructed  within  three  or  four  years  from  the  present  time,  that  the 
navigation  would  open  with  a  trade  equal  to  50,000  tons  annually.  This 
at  an  average  of  two  cents  per  ton,  per  mile,  would  yield  a  revenue  of 
^33,250  per  annum-  There  would  be  many  advantages  growing  out  of 
its  construction,  the  benefit  of  which  can  scarcely  be  anticipated. 

It  would  be  the  channel  through  which  all  the  trade  of  one  of  the  most 
populous,  fertile,  and  wealthy  regions  of  the  western  country  wouldpa55. 
Richmond,  situated  at  the  head  of  navigation,  with  its  vast  water  power, 
extensive  capj7a/,  and  enterprising  inhabitants,  might  become  the  Pitts- 
burg OF  Indiana;  in  short,  the  whole  country  within  its  reach  would 
be  invigorated;  new  sources  of  trade,  which  are  now  unknown  or  lying 
dormant  for  the  want  of  an  outlet,  would  be  developed,  among  which 
may  be  enumerated /i/jc  and  mineral  coal  from  the  Ohio  River;  the  form- 
er for  building  and  the  latter  for  fuel;  as  a  natural  consequence,  large 
tracts  of  fertile  lands,  now  an  unproductive  forest,  would  soon  be  brought 
into  profitable  cultivation,  and  thereby  contribute  towards  the  general 
wealth  and  prosperity. 

The  instrumental  part  of  the  survey  was  conducted  by  Nathan  Smith, 
Esqr.  as  Senior  Assistant  Engineer, and  Edmund  Johnson,  Esqr.  as  Junior 
Assistant,  both  of  these  gentlemen  are  entitled  to  much  praise  for  the 
faithful  and  correct  manner  in  which  they  have  discharged  their  re- 
spective duties. 

The  accompanying  Maps  show  in  detail,  the  precise  location  of  the 
line,  all  of  v/hich  is  rosoccifully  submitted. 

SlMreON  TORBEKT,  Engineer. 
J.  L.-  VViLLiAMS,  Principal  Engineer  of  (he  Slate  of  Indiana. 
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REPORT 

OF  THE 

IMPROVEMENT    AT   THE    GRAND    RAPIDS   OF    THE 
WABASH     RIVER. 


To  Messrs.  Thomas  H.  Blake,  and 
M.  K.  Alexander, 

Commissioners  of  the  States  of  Indiana  and  Illinois* 

Gentlemen:  In  obedience  to  the  instructions  received  from  you, 
growing  out  of  my  engagements  of  the  2ith  of  June  last,  to  take  charge 
of  the  improvements  contemplated  on  the  Wabash  river,  I  hasten  to 
lay  before  you  a  report  of  the  measures  taken  to  advance  that  object. 

Immediately  after  the  24th  of  June,'!  proceeded  to  the  Grand  Rapids, 
as  the  point  presenting  the  most  formidable  obstructions  to  be  overcome: 
to  which  I  had  been  paiticularly  directed,  as  the  field  for  operations;  and 
commenced  a  general,  though  cursory  examination  of  the  country  in  their 
vicinity, and  the  river  from  Vinccnncs  to  the  Ohio.  The  operations  now 
pressing  forward  on  so  many  rivers  in  Kentucky  and  Pennsylvania,  in 
preparing  then  for  an  uninterrupted  navigation  for  steam  boats,  ap- 
peared to  point  to  that  mode,  as  the  ultimate  improvement,  which  at  no 
very  long  period,  would  prevail  on  all  the  large  tributaries  of  the  Ohio. 

With  this  consideration  of  the  subject  distinctly  in  view,  it  was  deem- 
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ednecessarj,  fl*  a  prcliminar)'  measure,  before  a  plan  could  be  adopted 
with  judgment,  to  lorin  opinions  approaching  at  least  to  correctness,  of 
the  praclicabilJty  for  impiovt  mcnts  in  (lie  liver  below,  and  the  kind 
which  would  be  used  so  ihul  ihc  pirns  for  the  Grand  llapids  might  be 
f! in- keeping  and  hannony  with  those  which,  at  some  future  time,  might 
jbe  constructed  between   that  place  and  the  Ohio. 

With  slight  exceptions  from  Delphi  lo  within  eleven  miles  of  the  junc- 
'lion  of  White  River,  to  the  shoals  of  Little  Rock  Rapids,  the  Wabash 
has  a  mild  current,  of  good  width  and  tolerably  well  defined  banks, 
wtiich  contine  its  waters  to  their  natural  bed,  except  in  time  of  floods.  Be- 
low White  River, evident  changes  are  perceived.  The  stream  becomes 
expanded  perhaps  to  double  its  former  width,  its  course  more  serpentine, 
crossing  its  lowest  valley  from  side  to  side,  which  is  from  three  to  eight 
miles  wide,  and  in  traversing  the  valley,  changes  i(s  direction  frequently, 
forms  cut-oils  in  the  bends  ol  the  river  and  rolis  with  the  current  vast  vol- 
umes of  sand. 

Between  White  River  and  the  Ohio,  the  sand  rock  of  the  country 
is  found  inthebrdof  the  river  in  three  places,  at  CofTee  Island,  and  at 
the  Little  and  Grand  Chains;  and  these  form  the  ripples  which  have 
been  recently  improved  by  Messrs.  Gardner  and  Mundy,  At  these  points, 
where  the  rocks  occur,  the  river  is  susceptible  ptobably  of  any  improve- 
ments which  the  extensive  and  increasing  trade  of  the  country  may  de« 
mand.  The  immense  value  of  the  commerce  of  the  valley  of  the  Wa- 
bash, it  is  fair  to  presume,  would,  in  a  short  time,  induce  a  slack-water 
navigation  for  the  business  of  sieam-boals  at  all  seasons  of  the  year,  if 
the  river  was  practicable  for  such  aij  improvement.  But  however  de* 
sirabie  such  an  ol)je(  t  may  be,  it  1^  problematical  at  least,  from  the  char- 
acter of  the  country,  nveiflowed  in  '.irncsof  floods  from  3  to  8  ^miles  in 
width,  with  tlie  Ix-d  of  the  stre-im  constantly  chai-.ging  its  course,  and  its 
current  rolling  volumes  of  sand,  suliicicul  to  till  its  entire  bed  in  a  few 
years,  for  a  long  di^taItce,  whcih.er  such  a  stream  can  be  generally  con- 
verted into  pools  for  slack-water  i  avigatioi'.  Jn  such  an  event,  it  is 
doubtful,  that  the  process  of  filling  the  pools  of  the  dam  with  sand,  would 
goon  rapidly  for  a  few  years,  and  then  to  find  way  for  its  water,  the  ri- 
ver would  seek  new  channels  and  leave  such  work  as  had  been  confetruct-* 
ed,  on  dry  ground. 

Although  the  probabilities  are  adverse  lo  the  general  improvementof  the 
Wabash  river  by  means  of  slack-water  navigation  in  its  whole  length;  it  is 
entirely  possible,  that  at  some  l"uture  time,  works  of  this  kir)d  may  be 
erected  on  the  shoals  where  the  rncks  appear,  and  this  coi;sideration,  al- 
though remotely,  had  some  weight  in  determining  the  plan  for  the  works 
at  the  rapids. 

The  VVabash  below  White  River,  for  the  small  class  of  Ohio  steam- 
boats, is  navigable  the  greatest  part  of  each  year,  and  for  a  much  longer 
period  than  it  is  above,  owing  more  to  the  series  ofslioals  from  the  Grand 
Rapids  to  Little  Rock,  than  to  the  want  of  water  from  thence  to  Lafayette 
and  Delphi.  Many  enquiries  relative  to  the  length  of  time  in  which  the 
ordinary  steam-boat  navigation  can  be  used  annually  on  the  Wabash, 
have  been  made  above  and  below  tho  confiuenca  of  White  River,  but 
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from  the  conflicting  statements,  it  is  ditKcult  to  form  an  opinion.  The 
time  varif.'s  doubtlers  in  different  years.  During  the  jjrescnt,  there  can 
have  been  but  little  or  no  lime,  when  the  water  has  been  too  low  for 
small  boats  to  ascend  to  l!ic  rapids.  A  steam-boat  of  ordinary  light  dralt 
can^e  there  the  last  of  October,  when  the  water  was  depressed  probably 
«8  low  as  it  had  been  at  aiiy  tine  during  the  snnurrr  or  fall  season,  and 
could  it  have  passed  the  shoal  water  for  ten  miles  above  this  point,  it 
might  have  made  way  for  a  long  distance  up  the  river.  From  the  best 
intelligence  that  could  be  obtains  d,  it  is  confidently  believed  that  when 
the  improvements  at  the  Grand  Ra{)ids  sliall  be  completed,  it  will  add  at 
least  three  ironths  in  each  year,  to  the  time  in  which  steam-boats  can 
now  ascend  the  Wabash  aliovc  the  junction  of  White  River. 

The  obstacles  to  the  ravitiation  proposed  to  be  remedied  by  the  pre- 
sent improvement  are  the  scries  of  rapids  and  shoals  commencing  about 
one  mile  above  the  mouth  of  Yv'^hite  River. 

1st.     The  Grand  Rapids  descent,  4  feet  in  less  than  a  mi\f. 

iir.d.  The  Hangiiig  Reck  rapids, 'ii  miles  from  the  foot  of  the  first,  with 
descent  of  1  f  iot7  inches  in  half  a  mile. 

3rd.  Crum's  Ripple,  and  th.e  ripple  at  Ramsay's  and  Budle's  mills,  4l 
miles  from  Hanging  Rock,  descent  o  lect  "2  inches  from  the  surface  of  the 
water  above  the  dams,  to  Hanging  Rock — the  greater  part  of  which,  or  all 
of  the  descent,  is  within  three  quarters  of  a  mdle  from  the  dams. 

4th.  Little  Rock  rapids,  i2i  miles  from  the  latter,  from  the  head  of  which, 
in  half  a  mile  is  a  descei  t,  on  the  surface  of  the  water  at  the  time  the  le- 
vel was  taken,  of  1  foot  3  inches;  making,  in  (he  distance  of  Oi  miles  with 
the  direction  of  the  stream,  a  descent  of  10  feet:  and  the  water,  from  nu- 
merous soundings,  var}ing  ftcm  U  to  4  feet  deep,  on  the  highest  point  of 
rocks  in  the  shoals  at  this  place. 

In  running  the  levels,  tlie  point  of  high  watermark  at  the  foot  of  the  Grand 
lapids,  2l.r>7  feet  above  the  surface  of  (he  water,  was  assumed  as  the  base 
line.  The  highest  point  in  the  bed  of  (he  liver  at  Little  Rock  is  12.97 
feet  below  this  liase  line,  and  in  (lie  proposed  improvement  of  erecting 
one  dam  across  the  Waivssh,  with  one  lock  of  sufficient  lift  for  overcom- 
ing all  (he  descent  of  the  river  from  the  foot  of  the  Grand  Rapids,  and 
give  34  feet  depth  of  water  at  its  lowest  siage  over  the  most  elevated 
points  of  the  Little  Rock  shoal,  will  require  the  weir  or  comb  of  the  dam 
when  built,  and  the  surface  of  the  watei  in  the  river,  to  be  raised  to  the 
height  of  9.47  feet,  or  in  round  numbers  to  9i  feet  below  this  base  line. 

To  determine  tlie  best  mode  of  overcoming  these  obstructions,  several 
other  plans  than  the  one  adopted,  suggested  themselves.  The  first  was, 
if  practicable,  to  introduce  a  ieeder  Irom  Vi^hite  River,  on  ground  suffici- 
ently elevated  to  Jock  by  mear-.g  of  a  canal,  into  the  Wabash  above  and 
below  the  rapids,  and  leave  the  bed  of  the  river  free  for  the  great  amount 
.  of  trade  passing  it  in  fl;its  and  steambeats.  Another  was,  to  make  a  canal 
from  the  upper  part  of  the  rapids  deep  enough  to  be  fed  without  throwing 
a  dam  across  the  Wabash,  and  in  that  manner  leave  (he  river  free.  A 
third  was,  to  erect  a  daKi  at  Hangitig  Rock,  high  enough  to  render 
navigable  the  shoals  in  the  river  above  that  point,  and  supply  a  canal  to 
the  foot  of  the  rapids.     A  slight  ex.irnination  suflSced  to  show  the  imprac- 
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ticability  of  tna  first,  and  the  inexpediency  of  the  two  last,- the  cost  of 
construction  was  of  itself  sutiicient  to  decide  the  question;  bu^t  if  they 
could  have  been  made  for  a  much  less  amount,  it  is  doubtful  wbether 
they  should  have  been  adopted.  The  steamboat  trade  of  the  river  is- 
immensely  valuable,  and  this  commerce  cannot  well  be  accommodated  in- 
a  canal;  the  agitation  of  the  water  caused  by  the  motion  of  the  boat,  in' 
duces  the  necessity  of  paving  the  banks  with  stone,'which  injures  the  Tas- 
sels in  their  passage  through  them.  Canals  are  obviously  too  narrow  for 
the  free  operation  of  steamboats,  whose  motions  in  them  are  so  much  con'- 
strained,  and  their  progress  so  much  impeded,  that  the  utility  of  navigat- 
ing canals  by  ti^e  agency  of  steam  power,  is  a  doubtful  and  unsettled 
question.  The  first  of  these  canals  would  have  been  more  than  seven 
miles  in  length,  and  the  latter  more  than  two. 

These  considerations  were  deemed  sufficient  to  determine  that  the 
works  at  the  Grand  Rapids  should  be  by  means  of  dams  and  locks,  and 
whether  one  or  tvo  dams  should  be  used  for  that  purpose,  was  the  only 
question  which  remains  to  be  decided.  The  height  to  which  the  water 
is  required  to  be  raised  at  the  lower  termination  of  the  Grand  Rapids,  to 
give  3i  feet  depth  at  the  lowest  stage  of  the  river,  at  Little  Rock,  is  12 
feet,  and  on  a  good  foundation.  Such  as'will  be  used,  this  height  is  not  so 
great  as  to  render  a  dam  unsafe.  In  consequence  of  the  rocks  in  the 
channel  of  the  river  extending  a  greater  distance  down  the  stream,  on  the 
Illinois  than  on  the  Indiana  side,  the  dam,  to  have  a  rock  foundation  in 
its  whole  extent,  will  be  placed  a  short  distance  up  the  fails,  and  its  ele- 
vation will  thereby  be  diminished,  by  the  rise  in  the  rock,  more  than  one 
foot,  so  that  to  obtain  the  necessary  depth  of  water,  the  dam  will  not  ex- 
ceed lOi  {ttet  in  height,  ai  the  place  where  it  will  be  built; — and  as  a 
single  dam  and  lock  are  more  convenient  and  more  economical  to  sur- 
jnount  the  difference  of  levels,  than  by  means  of  two,  the  use  of  one  only 
,«hould  be  preferred,  provided  the  country  is  sufficiently  elevated  to  sus- 
itain  that  height  of  water  againit  the  banks  of  the  river. 

In  the  event  of  building  two  dams,  the  site  of  the  upper  one  would  be 
M  Hanging  Rock,  and  the  other  about  two  miles  below,  near  the  foot  of 
(the  Grand  Rapids.  The  water  from  the  upper  site,  to  the  extremity  of 
the  pool  in  the  river  above,  would  of  course  be  at  the  same  height,  whe- 
ther one  or  two  dams  should  be  erected,  and  the  only  diffiirence  to  ihe 
adjacent  country  in  relation  to  the  height  of  the  water,  is  for  the  distance 
between  the  two  dams,  which  does  not  exceed  24  miles,  and  this  difTereace 
in  height  on  the  plan  of  two  dams,  would  not  be  greater  than  3i  feet; 
for  in  order  to  give  the  necessary  depth  of  water  for  steamboats  to  pass 
into  the  lock  at  Hanging  Rock  dam,  it  would  necessarily  have  a  consider- 
able portion  of  its  heiglit  submerged  by  the  lower  one. 

A  dam  at  the  foot  of  the  Rapids,  to  overcome  the  obstructions  in  the 
river  to  Hanging  Rock,  and  secure  a  sufficient  depth  of  water  te  carry 
boats  into  the  second  lock,  would  be  7i  feet  in  height  above  the  surface  of 
the  river,  and  to  overcome  all  the  obstacles  proposed  to  be  remedied,  less 
than  lOi  feet  above  the  surface  of  the  water,  when  the  levels  were  taken. 

The  greater  part  of  the  descent  of  the  Grand  Rapids  is  within  half  a 
mile  of  the  dam,  so  that  the  height  to  which  the  waters  are  to  be  raised 
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above  their  natural  bed  is  diminished  four  feet  in  that  distance;  the  banks 
are  high  enough  (o  confine  them,  except  in  the  highest  floods,  during  which 
the  country,  for  miles  in  extent,  is  now  overflowed,  with  (he  exception  of 
a  few  insulated  points  of  sand-rock  ridges,  which  appear  hke  islands  in 
the  surrounding  waters.  The  ditference,  therefore,  in  the  height  to  which 
the  surface  of  the  river  will  be  raised  by  the  plan  of  o?ieor  o(  tzoo  dams,  is 
inconsiderable,  not  exceeding  3i  feet  for  2i  miles  in  distance,  and  not 
enough  to  form  a  serious  objection  against  the  use  of  either.  But  to  ob- 
viate any  inconvenience  on  that  account,  in  the  estimates,  the  cost  of 
making  guard  banks  from  the  lower  to  the  upper  sites,  on  each  side  of  the 
river,  has  been  calculated  and  provided  for.  The  diiFcrence  in  the  height 
of  the  locks  gates  and  walls,  on  the  plan  of  teo  dams,  would  have  been  three 
feetfless  than  on  the  plan  for  one,  provided  they  had  been  left  at  10  feet 
above  the  weirs  or  combs  of  the  dams,  and  sometimes  submerged  in  the 
highest  floods,  which,  although  avoided  in  the  plan  adopted,  by  raising 
the  walls  and  gates  above  high  water  mark,  would  not  have  rendered 
them  unsafe  \a  ith  guard  banks  of  requisite  height,  and  well  protected,  and 
when  the  w^ater  would|have  been  10  feet  over  the  combs  of  the  dams,  they 
would  have  formed  no  obstruction  to  the  navigation  of  the  river. 

All  the  advantages  which  can  be  claimed  for  the  plan  of  two  dams 
all  presented,  it  is  believed,  in  the  consideration  of  the  diflfereree  in  the 
height  of  the  water,  and  in  the  height  of  the  lock,  walls  and  gates.  The 
plan  of  one  dam  and  lock  is  preferable  on  account. 

1st.  Of  producing  less  delay  and  injury  to  steamboats  in  passing  o?ic 
lock  than  in  passing  tzvo. 

2nd.  Of  less  delay  to  flat  boat  and  hazard  of  being  drawn  over  the 
dam  in  descending  the  river. 

3rd.  Of  greater  amount  of  water  power,  and- 

4th.  Of  greater  economy  in  the  cost  of  construction. 

In  making  an  estimate  of  the  available  power  of  a  mill  seat,  3  feet  is 
usually  deducted  from  the  aggregate  descent  for  head  and  fall  races. 
On  the  plan  of  two  dams  the  difference  in  the  surface  of  the  waterabove 
and  below  the  dam  at  Hanging  Rock,  would  have  been  3  feet,  and  there- 
fore valueless  for  all  practical  purposes.  The  available  water  power, 
6  feet  at  the  lower  site  on  the  same  plan;  but  wiih  one  dam  and  onp 
lock,  there  will  be  9  feet  fall,  available  for  propelling  mill  machinery, 
consequently,  if  two  dams  and  locks  could  have  been  constructed  for  the 
same  cost,  the  single  plan  ought  to  have  been  prefered.  The  cost  of 
two,  however,  would  have  greatly  exceeded  that  of  one. 

For  comparison;  on  the  plan  of  two  dams  and  two  locks, 
Cost  of  dam  and  lock  at  the  foot  of  Grand  Rapids  $138,825  93 

Do  do    do    do     at  Hanging  Rock  132,782  60 


Total  ,§271,608  53 

On  the  plan  of  one  dam  and  lock, 
Cost  of  dam  and  lock  near  foot  of  Grand  Rapids  §1166,928  55 

Making  a  difference  $104,679  98 

The  plan  of  one  dam  and  lock  was  adopted,  not  only  on  account  of 
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the  great  difference  of  cost  in  Its  favor,  but,  also,  of  its  greater  utility* 
The  height  of  the  dam  will  be  'suffirient  to  give  3J  feet  water  over  the 
highest  point  in  the  rock  bed  of  the  river  at  Lilllc  Rock  Shoals,  without 
taking  into  consideration,  the  influence  the  dam  must  have  in  backing  the 
waters  that  distance,  and  the  height  the  water  will  stand  on  the  comb 
of  the  dam,  both  of  which  will  probai)ly  be  equal  to  6  inches,  and  give  a 
depth  of  water  of  four  feet  over  the  highest  rocks.  The  lock  will  be 
175  feet  long,  and  38  wide  in  the  chamber,  and  of  the  same  demensions 
of  those  used  in  the  Kentucky  Rivers,  which  are  now  being  improved. 
The  lock  is  of  sufficient  capacity  with  a  rise  of  2i  feet  in  the  river,  to 
pass  boatof  200  tons  burden;  the  size,  whicii  includes  the  most  numerous 
class,  which  navigate  the  Ohio;  and  at  nil  times,  to  pass  boats  drawing 
3i  feet  water.  Ttie  gate«  will  be  opened  with  capstans.  The  lock  walls 
are  23G  feet  in  length,  with  piers  of  crib  vrork,  tilled  with  stone  and 
faced  with  plank,  extending  ISO  feet  above  and  below  the  lock,  for  pro- 
tection  walls. 

The  dam  will  be  one  thousand  feet  in  Icngih,  buiit  with  cribs  of  limber, 
filled  v/ith  slone,  and  covered  with  1)  inch  }  lank.  The  site  is  on  tiae  sand- 
rock  bed  of  the  river,  and  affords  a  good  fuu.idalion  for  the  dam.  The 
rock  is  more  f]rm  and  conr^pnc.t  than  that  which  is  found  above  water  in 
the  vicinity.  Care  has  been  taken  in  the  selection  of  the  site,  to 
place  the  dam  sufiicicntly  far  up  the  fall  for  tlie  ngitation  of  water  pro- 
duced in  passing  the  darn  to  subside  on  its  rocky  bed,  to  prevent  deep 
washing  below;  the  formation  of  new  sand  bars,  and  to  prevent  the 
structures  from  being  weakened  and  undermined.  The  dam  is  thus 
placed  some  distance  up-iiie  fails,  and  as  a  necessary  consequence, the  rock 
to  some  amount,  has  to  be  excavated  below.  Tliis  selection  of  the  site, 
lessens  the  height  the  dam  has  to  be  built,  about  1 4  feet,  and  adds  greatly 
to  its  permanency.  This  rise  on  the  lock  occurs  above  the  point  where 
the  water  will  be  discharged  for  hydraulic  uses,  so  that  the  fall  secured 
by  the  erection  of  the  dam  is  fully  equal  to  12  feet;  9  feet  of  which, 
(making  the  usual  allow.tnce  of  mill  vvrights  for  head  and  fall)  will  be 
available  for  machinery  with  a  supply  of  waier  greater  than  can  be  used 
for  many  years  to  come,su{iicient  at  least  to  propel  300  pairs  of  41  feet  mill 
stones,  at  seasons  of  tlie  lowest  stages  of  water,  and  will  not  be  suspended 
by  floods  more  than  6  weeks  in  the  year. 

The  dam  will  have  sonrje  slight  influence  in  backing  the  water  of  the 
river  in  medium  floods,  but  ttiis  influence  will  be  small  in  higher  staged 
floods  (in  which  the  water  rises  on  the  weir  or  comb  of  a  dam,  to  some- 
thing like  one  tifth  part  of  its  common  height)  this  influence  of  backing 
the  waters  will  be  altogether  lost;  so  that  a  dam  has  no  effect  in  encreas- 
ing  the  rise  of  freshets,  alter  they  attain  to  a  certain  heighth,  in  such 
cases  an  increase  of  velocity  at  the  place  where  the  dam  is  located,  is  the 
only  difference  which  can  be  perceived.  The  effect  in  smaller  rises  of  a 
river  must  be  very  slight;  for  the  waters  in  a  pool,  even  of  miles  in  length, 
in  small  floods  move  with  a  current  that  is scraccly  perceptible,  and  the 
difference  consequently  of  the  elevation  between  the  terminations  of  the 
pool  must  be  small  indeed. 
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The  banks  of  {lie  river  are  genernllj  from  19  to  20  feci  above  ilg  bed, 
but  with  this  exception  of  throe  or  four  places  in  the  distance  of  eleven 
miles  above  the  mouth  of  White  River,  in  the  highest  rises  of  water,  the 
whole  valley  bordering  the  Wabash  is  overflowed  for  miles  in  extent.  The 
vallej  is  very  level  and  uniform  in  its  surface,  of  a  tough  clayey  soil, 
which  affords  a  tolerable  guaranty  against  cut-offs,  and  the  formation  of 
new  channels. 

From  the  lock  and  abutments  on  each  side  of  the  river,  guard  banks 
can  be  cheaply  constructed  to  high  ground  which  never  overflows. 

A  fortunate  circumstance  in  the  location  which  could  not  be  found  at 
any  other  place  within  many  miles  is,  that  almost  immediately  above  the 
site  of  the  lock,  on  the  eastern  bank  of  the  river,  a  point  of  land,  com^ 
posed  mostly  of  sand-rock,  ^0  feet  above  the  highest  floods,  projects  into 
the  stream  and  forms  a  harbor  on  i<s  upper  side,  where  boats  may  land 
safely  without  danger  of  beln^  drawn  over  the  dam.  This  projection  of 
high  ground  is  not  so  abrupt  as  to  make  it  difficult  to  pass,  hut  at  the 
same  time  it  influences  the  current  from  the  point  to  the  bend  of  the  river, 
on  the  opposite  side  and  protects  thereby  the  lock  from  drift  and  ice. 

The  bed  of  the  Wabash  for  some  distance,  several  miles  above  the 
Little  Rock  Rapids,  is  deep  and  well  adapted  to  become  the  reservoir  of 
the  sand,  which  must,  in  the  nature  of  things,  be  deposited  at  the  head  of 
the  pool. 

Few  places  on  the  Wabash  could  be  fmind  so  well  adapted  for  the 
location  of  similar  Avorks,  in  which  safety,  convenience  and  permanence 
are  so  well  secured. 

The  lock  walls  are  designed  to  be  buiit  of  the  most  durable  materials, 
and  in  the  best  manner,  as  well  as  the  abutments  and  dam. 

The  great  amount  of  trade  on  the  Wab^ish  obviously  points  to  the  necef- 
sity  of  doing  in  the  most  substantial  manner  whatever  is  done,  so  that  the 
work  when  put  up  will  need  no  repairs, or  be  of  doubtful  utility  whencom- 
|)leted.  The  plan  is  very  similar  to  those  used  in  Kentucky  on  the  public 
works.  Care  has  been  taken  to  have  the  dann,  lork-walls  and  gates  of  such 
dimensions  that  they  will  resist  the  pressure  against  them,  and  in  the  height 
of  the  gates  not  to  exceed  the  limits  inordinary  use  for  large  locks, in  the 
United  Slates  and  Europe,  so  that  nothing  should  be  left  to  conjecture  or 
the  hazard  of  experiment. 

The  difficulty  of  procuring  stone  of  good  quality,  the  quantity  of  mate- 
rials to  be  collected  at  one  point,  the  uncertainty  of  a  proper  stage  of 
water  for  their  transportation,  and  the  necessity  of  having  all  the  mate- 
rials ready  and  prepared  on  the  ground,  before  a  commencement  of  any 
part  of  the  structure  in  water  can  be  made;  induced  the  recommenda- 
tion of  letting  out  the  delivery  of  stone  for  the  lock  and  abutments. 
The  letting  for  the  materials  took  place  on  the  '2'ind  inst.,  and  contracts 
were  taken  for  the  delivery  of  7009  cubic  yards  of  stone  by  the  1st  of 
June  next,  at  fair  prices  for  the  States,  by  two  responsible  companies, 
who  havealready  entered  with  spirit  upon  the  business  of  their  contracts, 
and  with  an  activity,  that  promises  well  fir  their  performance.  The 
prices  at  which  these  contracts  have  been  taken,  would  sf^c  m  to  insure 
the  completion  of  the  work  within  the  estimate  made.  Thus  far  building 
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itone  of  good  quality  hns  not  been  found  nearer  than  Portersvilln,  (77 
miles  above  the  confluence  of  White  River,)  although  diligent  and  labo- 
rious search  has  been  made.  There  the  quarries  are  fine  for  the  massive 
structures  for  which  the  materials  are  wanted. 

The  cost  of  the  entire  works  are  estimated  at  ^166,928  55.  The 
whole  is  carefully  calculated  and  put  at  such  prices  as  is  confidently  be- 
lieved will  insure  the  completion  of  the  work  in  the  most  substantial 
manner  without  exceeding  the   estimate  onedoUar. 

It  is  expected  that  according  to  agreement,  the  stone  will  be  delivered 
by  the  first  of  June^nex^,  and  that  the  principal  contracts  for  building  the 
lock,  dams  and  abutments  may  be  let  by  the  15lh  of  that  month,  so  that 
the  whcle  may  be  completed   by  the  1st  of  November,  1839. 

Ample  provision  has  been  made  in  the  estimates  for  the  use  of  the  wa- 
ter power,  in  the  construction  of  culverts  and  canals  for  the  conveyance 
and  discharge  of  water  to  the  sites  where  the  mills  will  be  erected. 

So  great  a  power  for  hydraulic  purposes  created  in  the  midst  of  an  ex- 
tensive wheat  growing  country,  and  adjacent  to  the  extensive  beds  of  iron 
ore  abounding  in  the  valley  of  White  River,  cannot  fail  to  secure  to  the 
rotates  large  profits.  Its  situation  in  a  district  of  country  where  water 
privileges  are  extremely  limited,  will  enhance  its  value;  and  being  of 
such  magnitude  and  within  12  hours  voyage  to  the  Ohio,  will  give  it 
claims  to  the  attention  of  the  public,  which  cannot,  in  the  nature  of  things, 
fail  to  point  it  out  as  extremely  desirable  for  any  kind  of  manufactures  in 
which  water  power  is  essential,  and  induce  it  to  be  extensively  improved. 

In  regard  to  the  profits  to  be  derived  from  the  construction  of  the 
the  works  it  will  besufiicienl  to  remark,  that  when  completed  it  will  pro- 
bably stand  on  more  favorable  ground,  in  point  of  revenue  to  be  derived 
from  it,  than  any  other  work  in  cither  of  the  States.  So  soon  as  it  shall  be 
completed,  a  very  moderate  rate  of  tolls  collected  on  the  great  trade  of  the 
Wabash,  will  render  it  profitable  in  revenue.  But  as  very  short  time  can 
elapse  before  the  rents  from  the  water  power  alone,  will  pay  the  interest  on 
the  cost  of  construction  and  keep  up  the  necessary  repairs  and  attendants. 
Leases  for  water  power  in  Indiana  rent  for  $150  00  perannum,  for  priv- 
ilege of  propelling  ONE  run  of  4i  feet  for  mill  stones  eleven  months  in 
theyear,  and  are  eagerly  sought  for  at  those  prices.  The  eligibility  of 
this  water  power  for  the  manufacture  of  iron  and  nails,  of  paper,  lumber, 
cotton  and  flour,  cannot  fail  in  a  short  time  of  making  it  the  source  of  a 
large  revenue  to  the  States. 

The  benefits  of  the  work  to  the  country  can  hardly  be  appreciated. 
Great  confidence  is  felt  that  to  the  present  navigable  portion  of  the  year, 
above  the  falls,  at  least  three  months  will  be  added;  and  that  when  the 
obstacles  to  the  navigation  in  this  section  of  the  river  shall  be  removed, 
there  will  be  more  inducements  for  the  business  of  steamboats  in  the 
summer  season,  and  that  but  a  very  short  time  in  each  year  will  be 
found  in, which,  lig'u  draft  boats, suited  to  the  commerce,  will  not  make 
then  regular  trips  from  the  upper  country  to  its  mouth.  Nor  will 
the  ben'efitscease  with  the  extension  of  the  navigation,  and  the  rents  and 
tolls  wll'ich  will  be  received,  the  introduction  of  property,  the  investment 
of  capital,  to  a  great  amount  in  manufactories  will  swell  the  revenue  of 
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the  States,  add  greatly  to  the  aggregate  ©f  their  wealth,  and  to  the  pros- 
perity and  convenience  of  their  people. 

The  disbursements  made  in  locHting  the  works,  examinations  for  stone, 
purchase  of  instruments,  tools,  &c.,  amount  to  ^'1,464  68 — 1;733  34  or 
one  half  of  the  whole  sum,  has  been  paid  out  of  monies  furnished  by  each 
commissioner  of  the  respective  States,  as  per  reference  to  the  accounts 
and  vouchers  rendered,  which,  with  the  plans  and  estimates  of  the  work 
in  detail,  are  herewith  respectfully  submitted.  D.  BURR, 

Principal  Engineer  of  the   Wabash  River, 

Mount  Carmei.,  Illinois,  November  28,  1837. 


ABSTRACT  of  the  argument  in  behaif  of  the  right  of  tlie  State   to   nn 
extension  of  the  Wabash  and  Erie  Canal  grant. 

The  first  section  of  the  act  of  Congress  of  2nd  March,  1827,  grants  to 
(he  State  of  Indiana  "a  quantity  of  land  equal  to  one-half  of  five  sections  in 
width  on  each  side  of  said  canal,  and  reserving  each  alternate  section  to 
the  United  States,  to  be  selected  by  the  Commissioner  of  the  Land 
Office,  under  the  direction  of  the  President  of  the  United  States, /rom  one 
end  thereof  to  the  other.''  As  the  limits  of  the  grant,  in  respect  to  its  length 
are  thus  plainly  mide  co-extens  ve  with  the  canal,  (he  chief  subject  of 
enquiry  that  remains  is  in  refererce  to  the  length  of  the  canal  contem- 
plated, or  authorized  by  the  act  of  Congress,  according  to  its  true  intent 
and  meaning. 

On  this  point  the  intention  of  the  Law  is  not  so  obvious.  No  points 
are  named  for  the  commencement  or  termination  of  the  canal,  except 
that  it  is  "to  unite  at  navigable  points  the  waters  of  the  Wabash  with 
those  of  Like  Erie."  This  phraseology  is  very  indefinite  The  Mau- 
mee  and  Wabash  river?,  which  form  the  route  o^this  canal,  have  been 
navigated  with  snnll  cr;.ift,  witli  a  portage  between  them  of  only  nine 
miles,  ever  since  the  discovery  of  the  country  by  the  French.  The  navi- 
gation of  these  rivers,  improves  gradually  in  descending  from  this  por- 
tage, as  the  volume  of  water  is  increased  by  the  numerous  tributaries, 
until  they  unite,  the  one  with  Lake  Erie,  and  the  other  with  the  Ohio 
River.  Now  it  will  not  be  contended  that  the  construction  of  a  canal 
across.this  portage  merely,  would  meet  the  objects  and  intentions  of  (he 
act  ofCongress.  And  the  increase  in  the  depth  of  water  in  these  streams, 
is  80  gradual,  that  there  would  be  great  uncertainty  in  selectinej  the 
navigate  point,  in  the  sense  in  which  this  phrase  isused  in  the  Law.  Under 
these  circumstances,  it  is  fairly  to  be  presumed,  as  well  from  the  spirit  as 
the  letter  of  the  Law,  that  Congress  had  in  view  such  an  extension  of  the 
canal,  in  both  directions,  as  would  furnish  throughout  this  great  national 
thoroughfare,  a  navigation  adequate  to  the  demands  of  commerce,  and 
purposes  of  Government,  leaving  the  length  of  the  canal,  necessary  to 
effect  this  object,  to  be  determined  by  the  discretion  of  those,  who  might 
be  charged  with  the  location,  after  a  critical  examination  of  the  route. 
But  to  which  of  the  parties  is  this  discretion  confided?  On  this  point  the 
Law  is  plain. — The  2nd  Section  says — '-so  soon  as  the  route  of  the 
canal  shall  be  located,  and  agreed  upon  by  said  State,  &c."  It  appears 
quite  evident  therefore,  that  according  to  the  act  of  Congress,  the  State, 
and  the  State  alone,  has  the  right  to  determine  how  far  down  the  Wabash 
and  Maumee  Rivers,  the  canal  shall  be  extended,  keeping  in  view  the 
objects  and  design  of  the  grant. 

The  final  determination  of  the  State  of  Indiana,  in  respect  to  the  neces- 
sary extension  along  the  VV'-ibash  River,  will  be  seen  by  reference  to  an 
act  entitled  "An  Act  to  provide  for  a  general  system  of  Internal  Im- 
provement," approved  Jan.  27,  183G.  The  4th  section  of  this  act  pro- 
rideafora  continuation  of  the  Wabash  and  Erie  Canal  along  the  valley 
of  the  NVabush  River  to  Tcrreilautc,  and  thenct;  across  to  the  Central 


Cana!,  through  which  it  will  be  connected  with  the  Ohio  River;  and  also  ap- 
propriates a  sum  of  money  for  the  construction  of  the  same,  equal  to  about 
half  its  cost.  As  the  canal  as  here  authorized,  does  not  connect  with 
the  Wabash  River,  at  any  point  below  Terre-Haute,  that  point  may  be 
considered  as  its  termination,  agreeably  to  (he  intentions  of  the  act  of 
Congress,  and  of  course  no  claim  for  a  farther  extension  of  the  grant 
could  be  urged. 

From  the  most  careful  consideration  of  the  whole  subject,  therefore 
the  conclusion  seems  irresistable,  that  since  the  State, after  a  critical  sur- 
vey of  the  route  lias  found  it  necessary,  for  the  purposes  of  commerce,  to 
extend  the  catial  to  Terre-Haute,  a  fair  and  just  construction  of  the  act  of 
Congress,  approved  March  2nd,  1827,  will  yive  to  the  State  a  correspond- 
ings  extenion  of  the  grant  of  land. 

This  conclusion  is  fully  sustained  by  the  former  action  of  the  General 
Land  Office  Department,  in  regard  to  that  portion  of  the  grant,  which 
had  been  transferred  to  the  Slate  of  Ohio. 

The  documents  accompanying  the  last  annual  message  of  the  Govern- 
or of  Ohio,  gives  a  full  history  of  the  negotiation  between  (he  authorities 
of  that  State,  and  the  General  Land  Oflfice  Department.  From  these  and 
other  official  paper,  to  which  reference  has  been  had,  the  facts  which 
follow  have  been  collected. 

About  the  year  1828,  a  survey  of  the  Eastern  section  of  the  Wabash 
and  Erie  Canal,  along  the  Maumee  river,  was  made  by  Howard  Stans- 
bury,  acting  under  orders  from  the  Engineer  Department  of  the  United 
States.  By  reference  to  the  report  of  that  officer  to  the  Department,  it 
will  be  seen  that  he  terminated  the  canal  at  the  foot  of  the  Maumee 
Rapids,  and  expressed  his  opinion,  that  a  farther  extension  of  the  canal 
was  not  demanded  by  the  interests  of  the  country.  The  point  selected 
bf  Mr.  Stansbury,  for  the  termination  of  the  canal,  (the  foot  of  the 
Rapid)  is  on  the  Lake  level,  and  it  has  been  ascertained  by  actual  sound- 
ing that  below  this  point,  there  is  at  no  time  less  than  six  and  a  half  feet 
water  in  the  shallowest  places. 

During  the  year  1S34,  commissioners  were  appointed  on  the  part  of  the 
State  of  Ohio,  to  select  the  lands  due  to  that  portion  of  the  canal  which 
passes  through  her  territory.  The  commissioners,  it  appears,  adopted 
Stanbury's  line,  as  far  as  he  had  run  the  same,  for  the  purpose  of  making 
the  selections  of  land;  and  proceeded  to  make  out  township  plats, showing 
its  connexion  with  the  public  surveys,  which  plats  were  forwarded  to  the 
General  Land  Office,  for  the  action  of  that  department,  in  June,  1834. 
[See  letter  of  Gov.  Lucas  to  the  Commissioner  of  the  General  Land  Of- 
fice, dated  Sept.  12,  1836.] 

From  the  history  of  the  negotiation,  it  does  not  appear  that  any  further 
action  was  had  on  this  subject,  until  the  8th  April,  1836,  when  the  Board 
of  Public  Works  of  the  State  of  Ohio,  with  a  view,  probably  to  a  more 
perfect  channel  of  commerce,  determined,  by  a  resolution  adopted  on  that 
day,  to  exlend  the  canal  entirely  to  the  Maumee  Bay,  a  distance  of  fifteen 
miles  further  down  than  the  point  originally  selected  for  its  termination. 
[See  pagers  of  the  tfoeumcnti  accompnnving  ("iov.  Lucas'  Me-sage.] 


The  subsequent  historj  of  the  negotiation  shows,  that  upon  this  deter- 
mination of  the  proper  authoritie?  to  extend  the  canal,  the  right  of  the 
State  of  Ohio  to  select  lands  for  this  portion  of  the  route,  under  the 
act  of  Congress  of  2nd  March,  1827,  was  recognized  by  the  General  Gov- 
ernment without  hesitation.  [See  page  20  of  the  documents  accompany- 
ing Gov.  Lucas'  Message.] 

This  reference  to  the  decision  of  the  General  Land  Office  Department 
in  the  case  of  Ohio,  is  made  with  the  view  of  sustaining  the  construction 
which  we  have  given  to  the  law  of  Congress.  If  the  act  of  Congress  of 
2nd  March,  1827  authorizes  a  selection  of  lands  for  the  extension  of  the 
canal  along  the  Maumee  river,  where  there  is  at  no  time  less  than  six 
and  a  half  feet  water,  and  where  the  United  States  Engineer  deemed 
an  extension  of  the  canal  unnecessary,  the  right  of  Indiana  to  an  exten'^ 
sion  of  the  grant,  for  the  construction  of  the  canal  along  the  Wabash,  which 
affords  less  than  eighteen  inches  water  on  the  bars  during  the  summer  sea- 
son, cannot  be  controverted. 

It  may  be  remarked  too,  that  the  parties  will  be  mutually  benefitted, 
if  the  construction  for  which  the  State  contends  be  sustained,  and  '.hat  an 
extension  of  the  grant  would  appear  necessary  to  the  full  accomplishment 
of  importaTit  purposes  of  its  own,  which  the  General  Government  had  in 
view,  and  which,  in  part,  it  is  presumed,  prompted  its  action  on  this  sub- 
ject. The  United  States  and  the  State  of  Indiana  are,  in  an  important 
sense,  partners  in  the  construction  and  use  of  this  canal.  The  first  section 
of  the  act  of  Congress  before  referred  to,  provides  that  the  said  canal, 
when  completed,  shall  be  and  forever  remain  a  public  highway  for  the  use 
of  the  Government  of  the  United  States,  free  from  any  toll  or  othercharge 
whatever,  for  any  property  of  the  United  States,  or  persons  in  their  ser- 
vice, passing  through  the  same."  This  enactment  on  the  part  of  the 
United  States,  and  its  acceptance  on  the  part  of  this  State,  forms  a  com- 
pact between  the  two  Governments  which  secures  to  the  former,  so  far  as 
the  grant  of  land  may  extend^  rights  and  privileges  that  will  be  of  much 
future  importance,  especially  in  time  of  war,  an  occurrence  for  which  it 
is  the  acknowledged  policy  of  all  governments  to  provide.  The  construc- 
tion of  the  canal,  and  the  extension  of  the  grant  of  land  which  the  autho- 
rities of  the  State  believe  follows,  as  a  matter  of  course,  will  provide  "a 
public  highway  for  the  use  of  the  Government  of  the  United  States,  free 
from  any  tolls,  &c."  connectmg  with  the  great  chain  of  lakes  on  the  north, 
and  extending  south-west  to  the  Cumberland  Road,  a  public  highway 
which  the  United  States  are  now  constructing,  and  which  must  ever  form 
the  principal  thoroughfare  for  all  purposes  of  Government  through  the 
interior  ofthe  Western  States. 

If  the  United  States  should  not  recognize  Terre  Haute  as  the  termina- 
tion ofthe  canal  under  the  act  of  Congress,  they  can  never,  of  course, 
claim  any  right  of  way  between  that  point  and  Tippecanoe.  The  con- 
sequence will  be,  that  their  boats  from  Lake  Erie  must  stop  at  the  mouth 
of  Tippecanoe;  and  those  boats  up  the  Wabash  must  stop  at  Terre  Haute, 
except  when  the  Wabash,  between  these  points,  is  high,  which  isseldono 
the  faso. 
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If,  without  the  recognition  suggested,  the  United  States  should  hereaf- 
ter attempt  to  navigate  this  part  of  the  canal,  and  the  State,  as  it  would 
have  a  right  to  do,  should  undertake  to  prevent  it,  the  difficulties  cannot 
be  foreseen. 

D.  H.  MAXWELL, 
President  of  State  Board  of  Internal  Improvement^  Indiana. 
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Referred  to    the  Canal  Committee,  and     500  copies    ordered    to    be 

Drinted. 


OFFICE  OF  STATE  BOARD  OF  INTERNAL  IMPROVEMENT, 

Indianapolis,  29  December,  1837.  ! 

To  the  House  of  Representatives: 

By  direction  of  the  Slate  Board  of  Internal  Improvement,  I  have  the 
honor  to  transmit  to  the  General  Assembly,  their  decision  upon  the 
character  of  the  JefFersonville  and  Crawfordsvijle  Road,  declaring  it  to 
be  'AMcAdamized  jRoac/,  accompanied  by  the  Report  of  the  Board  of  En- 
gineers, upon  which  tlie  decision  of  this  Board  is  based. 

Very  respectfully, 

D.  H.  MAXWELL, 
President  of  the  Board. 


OFFICE  OF  STATE  BOARD  OF  INTERNAL  IMPROVEMENT, 

Indinnopalis,  29  December,  1837. 
The  committee  to  whom  was  referred  the  report  of  the  Engineers,  re- 
lative to  the  Jeffersonville  and  Crawfordsville  road,  reported  to  the  Board 
and  recommended  the  adoption  of  the  following  preamble  and  resolu- 
tions, viz:  . 

"Whereas  Sylvester  Welch,  of  Kentucky,  Samuel  Forrer,  of  Ohio,  and 
Jesse  L.  Williams,  of  this  State,  the  engineers  to  whom  was  confided, 
in  virtue  of  an  order  of  this  Board,  at  their  session  in  September  last, 
the  examination  of  the  route  of  the  Jeffersonville  and  Crawfordsville 
Road,  with  instructions  to  compare  the  relative  cost  and  advantages  to 
the  State,  of  a  Rail,  and  a  McAdamized  Road,  so  that  the  Board 
might  be  fullj  prepared  to  dispose  properly  of  the  conflicting  testi- 
timony  before  them  on  that  subject,  and  establish  permanently,  the 
character  of  improvement  on  said  route,have  this  day  submitted  their 
report  to  the  Board:  and  among  other  important  facts, it  appears  from 
said  report,  that  the  cost  of  a  suitable  Rail  Road  on  said  route,  would  be 
6,805,959  dollars  91  cents,  and  exceeding  the  cost  of  a  McAdamized 
Road  nearly  5,000,000  dollars;  and  that  such  a  work  as  the  former, 
considered  in  connexion  with  the  general  system  of  Internal  Improve- 
ment adopted  in  this  State  is  not  required  by  the  pubhc  interest;  but 
on  the  contrary,  the  policy  of  it  is  discarded  by  any  just  view  of  the 
subject. 

^^Therefore,  Resolved,  That  it  is  the  opinion  of  this'Board, that  the  Jeffen 
sonville  and  Crawfordsville  Road,  authorized  and  directed  by  the  6th  sec- 
tion of  the  act,  providing  for  a  General  System  of  Internal  Improvement, 
should  be  a  McAdamized  Road\  and  that  henceforth  the  character  of  the 
same  shall  be  deemed  and  designated  accordingly. 

•^Resolved,  That  the  President  of  this  Board  apprize  the  General  Assem- 
bly of  this  decision  by  transmitting  to  them  a  copy  of  these  proceedings, 
accompanied  by  the  report  of  the  Engineers  upon  which  it  is  based." 

And  on  the  question,  shall  the  preamble  and  resolutions  be  adopted? 
it  was  decided  in  the  affirmative,  by  the  following  vote: 

Ayes. — Messrs.  Blake,  Clendenin,  Graham,  Lewis,  Long,  Woodburn 
and  Yandes. 

No. — Mr.  Maxwell. 

Absent. — Mr.  Johnson. 

Copied  from  the  Records  of  the  Board,  29  December,  1837. 

J.  MORRISON,  Secretary. 


REPORT 


OF 


MESSRS.    WELCH,  FORRER  &  WILLIAMS 


ENGINEERS, 


ON    THE    SUBJECT    OP    THE 


JEFFERSON VILLE      AND   CRAWFORDSVILLE    ROAD. 


To  the  Hon.  the  Board  of  Internal  Improvement  of  Indiana: 
Glntlemen: 

The  undersigned  having  been  organized  as  a  Board  of  Engineers, 
agreeably  to  a  resolution  of  the  Board  of  Internal  Innprovement,  dated 
September  14,  1837,  authorizing  the  selection  of  a  Board  of  Engineers 
"to  examine  the  route  of  the  Jeffersonvilie  and  Crawfordsville  Road, 
together  with  all  the  estimates  and  reports  heretofore  submitted  to  this 
Board,  and  who  shall  report  to  this  Board  at  the  earliest  possible  day, 
their  opinion  of  the  probable  cost  of  constructing  a  rail  road,  and  also  a 
McAdamized  Road,  on  said  route,  together  with  their  views  of  the  rela- 
tive cost  and  advantages  to  the  country,  and  profits  to  the  Slate,  which 
would  probably  result  from  the  construction  of  the  two  kinds  of  im- 
improvement,"  have  now  the  honor  to  report: 


That  in  fulfilment  of  the  duties  assigned  them,  they  have,  within  the 
last  two  weeks,  made.i  personal  examination  of  that  part  of  the  route 
lying  between  New  Albany  and  the  West  Fork  of  White  River,  accom- 
panied by  Mr.  Faunt  Le  Roy,  the  Resident  Engineer  on  this  road,  whose 
general  intelligence  and  intimate  acquaintance  with  the  route,  enabled 
him  to  furnish  much  valuable  information  and  many  important  sugges- 
tions as  to  the  necessary  changes  on  parts  of  ihe  line. 

Commencing  at  New  Albany,  the  line  pursues  the  V'alley  of  Silver 
Creek  over  a  tolerably  uniform  surface,  favorable  to  the  construction  of 
a  rail  road  to  Providence,  a  distance  of  Idi  miles.  The  next  174  miles, 
extending  to  Salem,  is  much  more  expensive  in  its  character,  requiring  in 
many  places,  the  maximum  of  grade,  as  well  as  curvature.  The  tirst  6 
miles  north-west  of  Salem  will  be  costly,  after  which  the  route  pursues 
for  20  miles,  the  table  land  which  divides  the  waters  of  Lost  River  from 
those  of  the  East  Fork  of  White  River.  The  character  of  the  country 
from  the  termination  of  the  last  named  division,  to  the  crossing  of  Salt 
Creek,  embracing  a  distance  of  about  13  miles,  is  such  as  to  present  greater 
obstacles  to  the  proper  graduation  of  the  road,  than  are  found  on  any 
other  portion  of  the  route.  From  Salt  Creek  to  the  head  of  Alien's  Run, 
a  distance  of  8  miles,  the  Ime  is  more  favorable.  Following  down  the 
Valley  of  this  stream,  and  thence  up  the  Yalley  of  Clear  Creek,  the 
route  presents  dithcultiesof  a  very  formidable  character,  until  we  reach 
Ketchum's  mill,  a  distance  of  9  miles,  from  which  point  to  Bloomington, 
a  distance  of  7  miles,  the  graduation  of  the  road  will  be  very  cheap.  In 
proceeding  north  from  Bloomington,  the  line  after  passing  for  4  or  5 
miles  over  a  surface  very  unfavorable  to  the  construction  of  a  road,  reaches 
the  bottom  lands  of  Bean  Blossom  Creek,  which,  it  is  believed,  will  afford 
a  favorable  route  thence  to  a  point  near  Mount  Tabor,  a  probable  dis- 
tance of  7  miles.  From  this  point  to  the  West  Fork  of  White  River,  a 
distance  of  4  miles,  the  expense  of  constructing  a  rail  road  will  be  great, 
if  we  include  the  cost  of  crossing  tiiat  stream. 

The  estimates  heretofore  made  and  presented  to  the  Board  of  Internal 
Improvement,  and  submitted  to  the  inspection  of  the  undersigned,  con- 
template a  maximum  nscending  grade  towards  Nev/  Albany  of  45  feet, 
and  a  descending  grade  of  50  leet  per  mile.  These  grades,  so  adopted  in 
the  location  and  survey  made,  together  v/ith  the  quantities  furnished  on 
actual  locations,  v/ere,  by  the  undersigned,  made  the  basis  of  a  first  esti- 
mate. Well  attested  experiments,  useful  and  practical  however,  clearly 
demonstrate  that  even  the  lower  of  these  maximum  grades  should  no 
\vhere  be  admitted  in  the  construction  of  a  rail  road,  except  for  the  sole 
purpose  of  avoiding  the  use  of  stationary  power  on  planes  of  greater  in- 
clination. 

With,  these  admonitions,  the  undersigned  were  particular  in  noticing 
the  character  of  the  country  through  which  this  road  is  designed  to  pass, 
with  a  view  to  satisfy  themselves  as  to  the  necessity  of  adopting  higher 
grades  than  40  feet  per  mile,  and  came  to  the  conclusion  that  tliere  is  no 
such  necessity.  It  Is  therefore  recommended  that  ihe  grade  should  no 
where  on  this  line  exceed  40  feet  per  mile,  and  the  estimates  of  (he  pro- 
bable cost  arc  made  with  reference  to  this  maximum  zmdc. 


It  is  proposed  lo  erade  the  road  .md  build  (he  bridges  wide  enough  for 
a  double  trncic,  and  to  lay  down  a  sint{le  (rack  with  turn-outs  atid  side- 
WHjs,  at  in{ervals  of  about  5  miles-  At  tiie  end  of  four  or  fivo  years,  or 
before  the  timber  of  t!i8  fu'st  track  is  decayed,  the  second  irack  should  be 
laid  down. 

In  the  plan -ccommended  for  the  ?upers(ruc(ure,  the  iron  rail  is  sup- 
posed to  wei;j;h  45  lbs.  to  the  yard  in  lengtfi,  which  is  the  weight  of  tlie 
rail  adopted  for  the  Madison  and  L:'.fnyette  rail  road.  On  most  of  the 
good  roads  now  building  in  t!ie  eastern  part  of  the  United  States,  which 
are  intended  for  a  heavy  trade,  and  wherfi  heavy  locnmolive  engines  are 
to  be  used,  iron  rails  which  weigh  from  50  to  60  lb.  to  the  yard  in  length, 
are  generally  adopted,  and  the  undersigned  would  recommend  the  use  of 
such  rails  for  the  roads  in  this  state,  if  the  lighter  ones  had  not  already 
been  Ordered  for  the  Madison  and  Lafayette  rail  road. 

The  rails  are  to  be  laid  upon  a  timber  foundation,  arranged  in  the  fol- 
lowing manner:  a  continuous  line  of  timbers,  ten  inches  square,  are  to  be 
placed  in  ditches  prepared  for  the  purpose.  Under  each  liwe  of  rails,  cross 
ties,  0  by  8  inclies  square,  are  to  be  notched  on  to  the  longitudinal 
timbers,  at  intervals  of  3  feet,  and  secured  by  locust  pins.  The  rails,  ex- 
cept at  the  ends,  are  to  be  fitted  to  the  top  of  the  cross  ties,  and  secured 
by  brad  headed  spikes.  The  ends  of  the  rails  are  to  be  secured  by  cast 
iron  chairs,  fitted  to  the  cross  ties,  and  fistened  with  spikes.  They  will 
be  kept  in  place  by  an  iron  key  or  wedge.  The  top  of  the  longitudinal 
timbers  will  be  a  Utile  below  the  level  of  the  graded  surface  of  the  road, 
and  will  be  covered  with  earth  to  the  depth  of  3  or  4  inches.  No  pro- 
vision is  made  for  a  horse  path. 

The  common  flat  bar  or  rail,  which  is  generally  about  two  and  a  quar- 
ter inches  wide  and  five-eighths  of  an  inch  thick,  and  which  wci'ghs  about 
fourteen  lbs.  to  the  yard  in  length,  has  been  laid  upon  several  of  the  rail 
roads  in  Peimsylvania  and  Maryland,  and  in  spme  of  the  other  States. 
Where  heavy  engineg  have  been  used,  and  a  I'lrge  amount  of  freight  has 
been  carried  on  these  roads,  the  rails  have  been  found  too  weak  to  resist 
the  action  of  the  engines  and  cars;  they  bend  under  the  weight  of  the 
load  as  the  cars  pass  along,  and  sink  into  the  wood  rails  that  support  them. 
This  bending  frequentlj'  repeated,  causes  the  rails  to  become  loose,  and 
the  ends  to  turn  up,  so  as  to  render  the  passage  over  the  road  at  a  rapid 
velocity,  dangerous.  The  rails  elongate  so  much,  that  in  some  cases  tlie 
ends  pass  each  other.  The  expense  of  repairing  this  kind  of  road  be- 
comes xery  great,  after  the  two  or  three  lirst  years.  Where  the  amount 
of  trade  is  small,  and  wliere  horses  are  used  as  a  motive  'power,  the  plate 
rail  may  be  laid  with  advantage;  but  upon  a  railway  where  heavj^  loco- 
motive engines  are  used,  it  ought  not  in  any  case  to  be  ad>-pled. 

The  cost   of  each  mile    of  superstructure  for   a  single  track-cpon  the 
plan  recommended,  may  be  estimated  as  follows,  to  wit: 
70.7  tons  of  rails,  at  .$90  per  ton  $6,3G3  00 

11.070  Lineal  feet  of  White  Oak  timber  10  by  10  in.,  at  8  cts.      885  60 
1848  cross  ties  8  feet  long  6  by  S  iii..  a:  35  cts.  646  80 

2000  feet  2  in.  plank,  at  $'25  per  M.  50  00 

900  cubic  yr.rd  excavation  at  30  cts.  270  00 


6 

Furnishing  pins,  laying  timber  nnd  mils,  and  leveling  and 
finishing  the  track  ready  for  use,  17G0  lineal  yards,  at  56 
c.  per  yard  985  60 

Chairs  spikes  and  Tvpdges  for  one  mile  834  00 

Add  for  necessary  turn-outs  300  00 

Total  cost  ■     S10.335  00 

In  presenting  an  estimate  of  the  probable  cost  of  grading  the  rail 
road,  the  undersigned  feel  it  due  to  themselves  to  state  that  estinfjates  of 
quantities  for  grading,  masonry,  bridging  and  grubbing,  have  been  furn- 
ished from  locations  designed  to  be  final  on  that  part  of  the  route  only, 
which  lies  between  New  Albany  and  Salem,  a  distance  of  36.85  miles, 
and  on  the  remaining  portion  to  Crawfordsville,  from  a  meie  experimen- 
tal line  run  in  a  hasty  manner,  with  no  other  design  than  to  form  the  basis 
of  future  examinations  with  a  view  to  a  final  location,  afier  making  nume- 
rous experiments.  With  such  data,  and  the  short  time  employed  in  re- 
viewing such  parts  of  the  line  as  was  deemed  most  important  to  the  in- 
vestigation of  the  subject,  it  will  readily  be  inferred  that  the  undersign- 
ed must  feel  much  delicacy  in  coming  to  a  conclusion  which  may  have 
for  its  object  the  adjusting  of  a  question  of  so  much  importance  as  seems 
to  be  involved  in  the  reference  of  this  subject  to  them. 

That  portion  of  the  road  extending  from  New  Albany  to  Salem,  a  dis- 
tance of  36.85  miles,  appears  to  have  been  estimated  by  Mr.  Pettit  at 
$18,184  per  mile,  exclusive  of  the  track  and  without  any  allowance  for 
contingencies  and  superintendance.  The  undersigned  are  of  opinion 
that  some  improvements  may  be  made  in  the  location  and  plans  from 
which  this  estimate  was  made,  by  which  the  quantities  of  excava  ion  and 
embankment  may  be  diminished.  This  saving  may,  however,  be  balanc- 
ed by  the  increase  in  the  quantities  at  other  points  caused  by  a  reduction 
of  the  grades,  which  would  no  doubt  be  deemed  judicious  on  parts  of 
the  line,  in  the  final  location  of  the  work.  The  prices  at  which  Mr. 
Pettit's  estimate  has  been  made,  are  generally  higher  than  the  undersign- 
ed have  usually  allowed  for  similar  work.  Adopting  his  computation  of 
quantities,  and  attaching  thereto  such  prices  as  appear  reasonable,  the 
cost  of  grading  and  bridgirg  on  this  division  of  the  road  will  average 
$17,588.70  per  mile,  including  an  addition  of  10 per  cent,  for  contingen- 
cies and  superintendance. 

Between  Scilem  and  the  head  of  Brush  Creek,  near  the  north  line  of 
Owen  county,  a  distance  of  87  miles,  the  surveys  which  havj  been  sub- 
mitted to  us,  though  of  much  service  in  determining  the  grades,  do  not 
ajQTord  data  from  which  an  accurate  measurement  of  quantities  can  be 
made.  From  all  the  information  that  can  be  collected,  it  is  supposed  that 
this  portion  of  the  line  will  be  more  costly  in  proportion  to  its  length 
than  that  between  New  Albany  and  Salem.  Admitting  that  the  average 
cost  of  grading  and  bridging  on  this  division  be  15  per  cent,  greater 
than  the  line  south  of  Salem,  it  will  amount  to  .$20,22r)  per  mile. 

As  theundiTsigned  have  not  found  time  to  make  a  personal  examina- 
tion of  that  portion  of  the  route  extending  from  the  head  of  Brush  Creek 


to  Crawfordsville,  they  have  be'ore  them  no  other  information  than  is 
furnished  by  the  survey  receritly  made  of  this  part  of  the  line  by  the  Re- 
sident Engineer.  From  the  report  of  that  survey,  it  appears  that  this 
division  of  line  is  49.84  miles  in  length  and  has  been  estimated  at  an 
average  per  mile  of  ^'QjSSO  for  the  graduation  and  bridging,  without  any 
addition  for  superintendence  or  contingencies.  From  an  examination 
of  this  estimate,  together  with  the  profile  of  the  ground,  we  have 
thought  it  necessary  to  increase  the  average  to  $12,000  per  mile,  chiefly 
on  account  of  the  proposed  reduction  of  grades. 

Estimating  from  the  data  here   assumed  for  the   several   portions  of 
road,  the  cost  may  be  stated  as  follows,  to  wit: 
From  New  Albany  to  Salem  $618,144  00 

"     Thence  to  head  of  Brush  Creek  near   the    N.   line 

of  Owen  countv  1,759,062  00 

.  '*     Thence  to  Crawfordsville  59»,080  00 


Total  cost  of  graduation  &c.  $3,005,886  00 

Add  cost  of  single  track  with  necessary  turn-outs  173.C9 

miles  at  $10,335  per  mile  1,795,086  15 

Add  for  depots,  machine  shops  and  water  stations  75,000  00 

•'    10  per  cent,  oa  two  last  items  for  contingencies  187,008  61 

Total  cost  with  single  track  laid  $5,062,980  76 

Add  also  the  cost  of  the  second  track  at  $10,035  per  mile     1,742,979  15 

Total  cost  $6,805,959  91 

Average  cost  per  mile  of  graduation  $17,306  04 

"  "     per     "     with  single  track  laid  $29,149  52 

"  «     per     "     with  double  track  laid  $39,185  52 

The  country  between  New  Albany  and  Crawfordsville,  so  far  -^s  it 
was  examined  is  similar  in  many  respects  to  that  over  which  the  Phila- 
delphia and  Columbia  Rail  Road  in  Pennsylvania  is  made.  The  route 
of  the  road  in  both  cases  crosses  the  vallies  of  all  the  streams  which 
drain  the  country.  The  general  surface  of  the  ground  along  both  lines 
is  undulating  and  deep  cuts  and  high  embankments  are  required  to 
preserve  the  level  of  the  roadway.  The  bridges  on  the  Philadelphia 
and  Columbia  Rail  Road ,  cost  something  more  than  the  bridges  would 
cost  on  the  Jetfersonville  and  Crawfordsville  Road,  but  the  grading  of 
the  latter,  it  is  believed,  would  be  more  expensive  than  that  of  the  form- 
er. The  Philadelphia  and  Columbia  road,  has  a  double  track  with 
rails  weighing  from  41  to  42  lbs.  to  the  yard  in  length.  The  cost  of  the 
road  includinji  depots,  machine  shops,  and  all  other  expenses  was  a  little 
more  than  $43,000  per  mile. 

On  a  railway  intended  foi  a  general  trade,  and  vi^here  the  amount  of 
tonnage  would  vary  considerably,  as  would  be  the  case  on  the  Jetierson- 
ville  and  Crawfordsville  road,  the  cost  of  motive  power  per  ton  pei  mile, 
would  be  about  1,75  cents,  where  the  maximum  grades  were  40  feet  to 
the  mile.     The  expense  of  cars,  locuKng,  and  unloading,  oil,  conductors, 


&c.  would  be  about  1.5  cents  per  ton  per  mile.  This  would  give  for 
the  cost  of  transporlatjon  exclusive  of  lolls  and  profits  3.25  cents  per 
ton  per  mile. 

The  tolls  charged  upon  the  Pennsylvania  railways,  are  different  upon 
different  articles.  Oiimostkinds  of  agricultural  produce  the  toll  is8  mills 
per  lOOOlbs.  per  mile;  on  groceries  and  hardware,  IG  mills  per  lOOOlbs; 
on  iron,  nail?  &c.  14  mills  per  lOOOlb;  on  light  articles  of  merchandise, 
20  mills  per  lOOOlb;  on  lumber  bricks  &c,  7  mills  per  lOOOlb;  on  mineral 
coal,  clay,  sand,  gravel  (Sic.  3  mills  per  lOOOlbs  per  mile.  When  the 
quantities  of  each  article  conveyed  upon  the  road  are  considered,  the 
tolls  will  average  a  little  more  than  2  cents  per  ton  per  mile. 

On  railways  made  and  managed  by  companies  a  leparate  charge, 
is  not  made  for  tolls.  The  charge  for  transportation  includes  all  ex- 
penses. When  the  road  is  owned  by  the  State,  or  when  toll  is  charged 
separately  fr^ra  other  expenses,  the  amount  charged  under  this  head, 
should  be  at  least  equal  to  the  interest  on  the  cost  of  the  road,  and  the 
current  expenses  of  repairs.  On  the  Pennsylvania  railways  (owned  by 
the  commonwealth)  the  annual  interest  and  the  cost  of  repairs  thus  far, 
have  considerably  exceeded  the  amount  received  annually  for  tolls. 

If  the  toll  on  passengers  is  put  down  at  1  cent  per  mile  for  each  pas- 
senger, and  the  toll  on  freight  2.5  cents  per  ton  per  mile,  it  will  not  vary 
materially  from  the  tolls  charged  on  the  Pennsylvania  railways.  This 
will  give  for  the  cost  of  transportation  including  tolls  5.75  cents  per  ton 
per  mile,  without  any  allowance  for  profit. 

The  estimated  cost  of  the  road  graded  for  a  double  track,  with  a  single 
track  with  turn-outs  laid  down,  is  §-29,149  52  per  mile.  The  interest  on 
this  sum  at  5  per  cent,  per  annum,  paid  semi-annually  would  be 
^1,475  68. 

if  we  suppose  the  timber  part  of  the  railway  to  be  renewed  every  7 
years,  and  the  expense  of  renewing  to  be  the  same  as  the  cost  of  the  tim- 
ber and  labor  required  to  lay  it  down  at  first,  viz:  ^2,838,  to  which  add 
100  dollars  for  renewing  ti:rn-cuts,  making  2,938  dollars,  we  shall  require, 
an  annual  i^umof  360  dollars  85  cents,  for  seven  years  to  be  invested  at 
the  end  of  each  year,  so  as  to  improve  at  compound  interest,  at  the  rate 
of  5  per  .fent.  per  annum,  to  produce  this  sum. 

The  expense  of  the  annual  repairs,  other  than  the  renewal  of  the  tim- 
ber work,  will  depend  in  some  measure  upon  the  amount  of  trade  and 
travel.  This  expense  will  increase  with  the  trade,  but  not  in  so  great  a 
ratio.  If  we  assume  for  the  purposes  of  caiculation,  as  the  average  busi- 
ness of  the  next  15  years,  40,000  tons  per  annum  as  the  amount  of  trans- 
portation, and  75  passengers  per  day  as  amount  of  travel,  we  may  take 
the  average  cost  of  such  expenses  at  250  dollars  per  annum.  This 
sum  added  to  the  360  dollars  85  cents  allowance  for  renewal  of  the  wood 
work,  makes  610  dollars  85  cents  as  the  annual  cost  of  repairing  the  road, 
exclusive  of  depots  water  stations  &c.  which  should  be  charged  to  the 
motive  power. 

This  would  give  for  the  annual  cost  of  the  road  including  interest  on 
capital  invested,  allowance  for  renewal  of  timber  work  and  repairs,  and 
not  including  the  wear  of  iron  rails$2086  53  per  mile.     The  cost  of 
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locomotive  engines  &c.  would    be  charged    in  the  account  of  motive 
power. 

If  40,000  tons  of  freight  in  a  year,  and  75  passengers  per  day,  or  27,375 
in  a  year,  as  assumed  above,  be  taken  as  the  average  amount  of  trade 
and  travel,  and  the  tolls  charged  average  2.5  cents  per  ton,  pei 
mile,  on  freight  and  1  cent  per  mile  on  passengers,  the  receipts  for  each 
mile  would  be  for  passengers  273  dollars  75  cents  and  for  freight  1000 
dollars,  making  1,273  dollars  75  cents,  leaving  a  balance  against  the  road 
of  812  dollars  78  cents  for  each  mile,  which  would  be  equal  to  the  tolls  on 
32,511  tons  of  freight;  this  added  to  the  above  gives  72,511  tons  of 
freight  and  27,375  passengers,  as  the  amount  of  trade  and  travel  re- 
quired to  pay  the  current  expenses  of  the  road  and  the  interest  on  its 
cost.  Or  if  allowance  be  made  for  additional  cost  of  repairs  with  the 
greater  trade,  the  freight  would  equal  about  75,000  tons. 

The  second  track,  which  should  be  laid  down  before  the  timber  of  the 
first  decays,  is  estimated  to  cost  10,035  dollars  per  mile.  The  annual 
interest  upon  this  amount  payable  as  above,  would  be  508  dollars,  to 
which  add  for  renewing  the  wood  work,  360  dollars  85  cents  (the  sum  al- 
lowed for  the  first  track)  gives  8G8  dollars  85  cents  as  the  annual  ex- 
pense of  the  second  track.  To  meet  this  expense  would  require  an 
addition  to  the  freight  of  34,754  tons,  or  if  allowance  be  made  for  the 
increased  expense  of  repairs,  about  37,000  tons  per  annum.  This  gives 
112,000  tons  of  freight  and  27,375  passengers  annually,  as  the  amount  of 
trade  and  travel  required  to  pay  the  current  expenses  of  the  road,  finish- 
ed with  a  double  track. 

The  undersigned  believe  that  they  should  not  perform  their  duty  to 
the  State,  if  they  did  not  express  their  conviction,  that  in  the  event  of 
the  construction  of  a  rail  road  its  efficiency  and  general  utility  might  be 
increased,  were  the  Board  of  Internal  Improvement,. in  the  final  location, 
at  liberty  to  make  slight  variations  from  some  of  the  points  named  in  the 
law.  The  town  of  Salem  is  situated  about  a  mile  north  east  of  the 
route,  plainly  indicated  by  the  direction  of  the  vallies  as  the  proper  loca- 
tion for  the  rail  road  To  pass  through  this  place  will  not  only  require 
much  objectionable  curvature  and  higher  grades,  but  will  increase  the 
length  of  the  road  as  much  as  U  miles  in  the  distance  of  three  miles. 

A  still  greater  inconvenience  to  the  public  will  result,  if  the  rail  road 
|be  required  to  pass  through  the  town  of  Bedford.  This  place  is  situat- 
ed on  an  elevated  ridge  between  the  East  Fork  of  White  River,  and 
Salt  creek,  about  three  miles  from  either  stream,  and  nearly  200  feet 
above  their  vallies  where  the  line  crosses  them.  If  the  road  be  con- 
(tructed  as  required  by  the  law,  the  whole  country  north  of  this  point  will 
be  subjected  to  the  inconvenience  and  extra  expense  of  transporting  its 
trade  through  all  time  to  come,  by  a  very  steep  grade,  over  this  elevation, 
jit  is  evident  that  the  efficiency  of  the  road  would  be  greatly  enhanced, 
and  the  cost  of  transportation  of  course  diminished,  by  a  change  of  the 
route,  so  as  to  cross  White  River  near  the  mouth  of  Salt  Creek,  and 
passing  thence  up  the  valley  of  that  stream  to  the  point  where  the  pre- 
sent  line  crosses  it,  with  grades  of  moderate  inclination.  The  points 
which  would  thus  be  left  off  the  main  line,  might  be  accommodated  t)y 
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branch  roads.     The  deviations  here  suggested,  will  be  better  understood 
by  reference  to  the  accompanying  maps. 

In  making  an  estimate  ot  the  probable  cost  of  a  McAdamized  Road 
through  the  same  points  designed  to  be  accommodated  by  the  rail  road, 
the  undersigned  have  been  compelled  to  rely  upon  data  not  less  vague 
and  unsatisfactory,  than  those  adopted  for  the  estimates  of  the  cost  of  the 
rail  road,  so  far  as  surveys  and  estimates  heretofore  made  are  concern- 
ed. It  is  however  proper  to  remark,  that  access  has  been  had  to  the 
cost  of  a  number  of  McAdamized  Roads  already  constructed.  (See 
statement  A.)  some  of  which  pass  through  districts  of  country  suffi- 
ciently analogous  to  the  one  now  considered  in  their  adaptation  to  this 
kind  of  improvement,  which  afforded  much  aid  in  forming  an  opinion  as 
to  the  probable  cost  of  the  McAdamized  Road  on  this  route. 

By  reference  to  official  documents  in  relation  to  the  Internal  Improve- 
ments of  the  state,  it  appears  that  a  survey  and  estimate  of  a  road  from 
New  Albany  to  Crawfordsville,  graded  to  3i  degrees  as  the  maximum, 
was  made  in  1835,  by  Edward  Watts,  in  whose  report,  the  length  of  road 
is  stated  at  158  miles, and  the  average  cost  of  grading  and  bridging  at 
$3,978  per  mile.  The  undersigned  would  not  recommend  the  coni^truc- 
tionof  a  Turnpike  Road  on  this  route  with  a  maximum  grade  exceeding 
2  degrees.  To  obtain  this  grade  on  the  hilly  portions  of  the  line,  it  will 
be  necessary  to  increase  the  length  of  the  road  probably  to  160  miles. 
This  estimate  of  cost  as  stated  above,  may  have  been  high  enough  at  the 
time  it  was  presented,  yet  as  labor  and  provisions  have  advanced  in  val- 
ue, some  addition  should  be  made  to  that  estimate.  From  an  exam- 
ination of  the  detail  of  the  estimate  and  a  comparison  with  the  actual 
cost  of  other  roads,  it  is  believed  that  ^'-1,700  may  be  assumed  as  the 
average  cost  per  mile  of  the  grading  and  bridging. 

The  plan  of  the  McAdamized  road  as  adopted  for  the  basis  of  the  es- 
timate presented,  contemplates  a  maximum  grade  of  '2  degrees,  and  a 
stone  covering  20  feet  wide,  and  one  foot  in  depth  in  the  centre,  and  di- 
minished at  the  edges,  to  be  layed  on  in  2  layers,  one  7  inches  thick  of 
stone,  weighing  not  more  than  8  ounces,  and  the  other  or  top  layer  oi  5 
inches  thick  and   of  stone  weighing  not  more  than  5  ounces. 

In  estimating  the  cost  of  the  stone  cover  it  is  assumed  that  the  whole 
quantity  of  stone  required  for  McAdamizing  the  first  25  miles  nearest 
the  river,  (if  the  road  pass  by  way  of  Providence,)  must  be  hauled  an 
average  distance  of  2  miles,  that  for  the  next  115  miles  the  stone  will  be 
had  on  and  near  the  line  of  the  road  and  taken  partly  from  the  excava- 
tion. On  the  remaining  20  miles  it  is  believed  that  no  hmestone  cat 
be  had  near  the  line  of  the  road.  Sand  stone  may  however  be  obtained 
at  an  average  distance  of  2  miles,  and  it  is  therefore  proposed  to  substitute 
sand  stone  in  place  of  limestone  for  the  lower  7  inches,  and  to  finish  of 
with  a  5  inch  layer  of  hmestone,  which  will  have  to  be  hauled  an  average 
distance  of  10  miles. 

From  the  data  here  given,  the  cost  of  the  stone  covering  on  the  first 
25  miles  from  New  Albany,  has  been  estimated  at  $'8,320  per  mile,  the 
next  115  miles  embracing  the  lime  stone  region  at  $"4,160  per  mile,  and 
the  remaining  20  miles  next  to  Crawfordsville  at  ,$10,211  per  mile- 
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The  probable  cost  of  a  McAdamizsd  Road  according  to  this  estimate 
may  be  stated  as  follows,  viz: 

tiradingand  bridging  160  miles  at  4,709  dollars  per  mile  ^752,000 

Stone  covering  on  the  first  25  miles  from  New  Albany   at 

8,?,-30  per  mile  208,000 

Stone  covering  on  the  next  115  miles  at  4,160  per  mile  478,400 

'•  on  20  miles  next  to  Crawfordsville  at  10.211 

dollars  per  mile  204,220 

1,642,620 

Add  10  per  cent,  for  contingencies  and  superintendence  164,262 


Total  cost  from  New  Albany  to  Crawfordsville  ^1,806,882 

Should  a  McAdamizfd  road  be  made,  a  saving  in  expense  of  about 
200,000  dollars  may  be  effected  by  adopting  a  route  different  from  that 
upon  which  this  estimate  is  predicated,  intersecting  the  Vincennes  road  at 
Greenville.  By  this  location  the  length  of  the  road  to  be  constructed 
would  be  reduced  about  12  miles,  and  the  whole  of  the  southern  portion 
of  the  route  be  placed  upon  the  limestone  district. 

In  respect  to  the  cost  of  repairing  the  IMcAdamized  road,  it  may  be 
safe  to  assume  the  wearing  of  the  metal  with  the  greatest  amount  of  travel 
that  can  be  expected  on  this  route,  at  half  an  inch  in  depth  annually,  in 
addition  to  common  repairs,  being  equal  to  the  entire  renewal  of  the  up- 
per covering  of  5  inches  once  in  ten  years,  the  average  cost  of  which  will 
be  about  2550  dollars. 

This  sum,  paid  once  in  ten  years,  will  be  equal  to  the  invest- 
ment annually,  at  5  per  cent,  compound  interest  of  $202  83 
To  which  add  for  ordinary  repairs  and  superintendence  100  00 
For  collection  of  tolls  15  00 


Total  annual  cost  of  repairs,  &c.  per  mile  -$317  83 

Annual  interest  on  cost  of  road  per  mile,  paid  semi-annually  at 

5  percent.  571  70 

Total  889  53 

The  cost  of  transportation  upon  a  McAdamized  road  is  affected  to  a 
considerable  extent  by  the  greater  or  less  inclination  of  the  hills  or  steep 
grades.  On  a  level  road,  the  power  required  to  draw  a  load  when  the 
weight  of  the  wagon  and  load  is  one  ton,  and  the  rate  of  travelling  is  from 
two  and  a  half  to  four  miles  an  hour,  is  equal  to  about  the  one  thirty-fifth 
part  of  its  weis;ht.  When  the  road  is  dry  and  smooth,  the  resistance  in- 
creases nearly  in  the  same  ratio  as  the  load,  but  when  the  road  is  wet  and 
not  in  good  order,  the  resistance  increases  in  a  greater  ratio  than  the  load. 

A  broad  tired  wagon,  strong  enough  to  carry  four  tons,  will  weigh 
about  300a  lbs.;  this,  added  to  the  load,  viz:  8000  lbs.,  will  make  11,000 
lbs.  as  the  weight  of  the  wagon  and  load;  11,000  lbs.  divided  by  35  gives 
314.3  lbs.  as  the  resistance  on  a  level,  when  the  road  is  dry  and  in  good 
order.     If  the  wagon  is  drawn  by  four  horses  the  draught  or  power  to  be 
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exerted  by  each  horse  will  be  78i  lb?,  or  about  two-thirds  of  the  efTective 
power  of  a  horse  when  travelling  at  the  rate  of  2  i-2  or  3  miles  an  hour. 
When  the  road  is  wet  and  not  in  good  order,  the  resistance  of  the  road 
will  be  greater,  and  a  greater  effort  of  the  horse  would  be  required  tc 
move  it  forward. 

In  ascending  a  hill  when  (he  inclination  is  two  degrees,  the  power  re- 
quired to  overcome  the  gravity  of  the  load  is  equal  to  1-28.65  part  of  its 
weight.  With  a  load  of  11,000  lbs.  the  resistance  of  gravity  would  be 
384  lbs.  nearly.  This,  added  to  314.3  lbs.,  the  resistance  of  friction  on  a 
level,  gives  698.3  lbs.  as  the  resistance  of  the  load  or  power  required  tc 
draw  it  up  the  hill;  698.3  divided  by  4,  gives  174.6  lbs.  as  the  effort  to 
be  exerted  by  each  horse.  When  the  road  is  in  bad  order  the  resistance 
may  be  increased  by  the  additional  friction,  to  200  lbs  for  each  horse 
irhich  is  the  greatest  effort  that  a  common  horse  should  be  required  tc 
exert,  even  for  a  short  time. 

Assuming  one  ton  of  2000  lbs.  as  the  load  for  one  horse  on  a  wel 
made  road,  where  the  maximum  grades  do  not  exceed  two  degrees,  and 
21  miles  per  day  as  the  average  distance  over  which  he  will  travel,  the 
performance  of  four  horses  would  be  four  tons,  multiplied  by  21  miles 
equal  84  tons  drawn  one  mile.  The  average  cost  of  a  wagon,  drivei 
and  four  horses,  would  be  about  (ive  dollars  per  day,  including  nil  ex 
penses;  five  dollars,  divided  by  84,  equals  5  95-100  cents,  or  nearly  6  cent; 
per  ton  per  mile.  Add  for  loading,  unloading  and  loss  of  time  25  pei 
eent.  equal  1  1-2  cents,  and  for  tolls  at  the  rate  of  1  1-2  cent  per  ton  per 
mile,  equal  1  1-2  cents,  gives  for  the  cost  of  transportation,  including  al 
expenses,  9  cents  per  ton  per  mile,  when  the  wagon  has  a  full  load  ir 
both  directions. 

If  the  wagon  be  loaded  in  hut  one  direction,  the  rate  of  travelling  ma; 
be  increased  to  25  miles  per  day  while  returning  without  a  load,  and  fiv( 
dollars  divided  by  25,  gives  20  cents  per  mile  as  the  expense  of  the  empt^ 
wagon,  exclusive  of  tolls  and  loss  of  time.  If  the  tolls  remain  the  same 
viz:  6  cents  per  mile  (equal  1  1-2  cents  per  ton  for  the  loaded  wagon,)  anc 
an  allowance  of  10  per  cent,  for  lossof  tima  is  made,  the  whole  expens* 
will  equal  20-|-2-f-6=28  cents,  which,  divided  by  4,  gives  7  cents  to  bt 
added  to  the  cost  of  each  ton  carried  in  the  opposite  direction.  Thi 
gif  es  for  the  cost  of  transportation  when  the  wagon  is  loaded  only  in  on< 
direction,  16  cents  per  ton  per  mile.  This  may  be  taken  as  the  maximun 
cost. 

If  one  half  of  the  return  wagons  are  loaded,  which  will  probabl' 
correspond  nearly  with  the  result  of  actual  business,  the  average  cost  o 
transportation  would  be  11  1-3  cents  per  ton  per  mile. 

The  average  price  paid  for  the  transportation  of  merchandize,  produce 
&c.,on  the  road  from  Maysville  to  Lexington,  in  Kentucky,  a  distance  o 
64  miles  upon  a  McAdamized  Road,  with  maximum  grades  of  two  de 
grees  on  60  miles,  and  higher  grades  on  the  4  miles  at  the  Maysville  en( 
is  as  follows,  viz: 
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From  Maysville  to  Le  xington 

For  dry  goods,  12  dollars  50  cents  per  ton  for  6-1  miles,  equal  to  19.5 
cents  per  mile. 

For  iron,  nail?,  salt  and  groceries,  10  dollars  per  ton,  equal  15-6  cents 
per  ton  pe  r  mile. 

From  Lexington  to  Maysville. 

For  bulky  article,  7  dollars  50  cents  per  ton,  or  11.7  cents  per  mile. 

Bale,  rope,  bagging  and  other  heavy  articles,  5  dollars  per  ton,  or  7.8 
cents  per  ton  per  mile. 

The  tonnage  made  up  of  heavy  articles,  going  in  the  direction  of 
Maysville,  greatly  exceeds  that  which  is  composed  of  light  and  bulky 
packages.  From  Maysville  to  Lexington,  the  aggregate  weight  of  the 
light  freight,  such  as  dry  goods,  &c.,  probably  exceeds  that  of  the  heavy 
freight,  but  the  difference  is  supposed  to  be  not  very  great.  If  the 
weight  of  the  heavy  and  light  freight  be  assumed  to  be  equal  in  both  di- 
rections, (which  is  not  the  fact  with  regard  to  that  (rom  Lexington  to 
Maysville,)  the  average  cost  of  transportation  will  be  from  Lexington  to 
Maysville,  91  cents  per  ton  per  mile,  and  from  Maysville  to  Lexington 
17  1-2  cents  per  ton  per  mile. 

On  a  turnpike  road  from  New  Albany  to  Crawfordsville,  the  greatest 
amount  of  tonnage  would  probably  pass  in  the  direction  of  New  Albany. 
It  would  consist  mostly  of  agricultural  produce,  and  would  correspond 
with  the  heavy  articles  carried  on  the  Maysville  road.  The  freight 
carried  from  New  Albany  towards  Crawfordsville  will,  so  far  as  regards 
the  relative  quantities  of  light  and  heavy  articles,  correspond  very  nearly 
with  that  carried  from  Maysville  to  Lexington.  When  the  character  of 
the  trade  is  considered  and  compared  with  that  on  the  Maysville  and 
Lexington  road,  it  appears  that  the  average  cost  of  transportation,  al- 
lowing the  same  prices  that  are  paid  there,  will  be  between  12  and  13 
cents  per  ton  per  mile,  or  a  little  more  than  twice  as  much  as  the  cost 
upon  a  rail  road,  with  grades  of  40  feet  to  the  mile. 

The  expense  of  transporting  passengers  upon  a  turnpike  road,  if  we 
take  the  prices  paid  for  stage  fare  in  the  eastern  and  middle  states  as  a 
guide,  appears  to  be  about  twice  as  much  as  the  charge  of  conveying 
them  upon  a  rail  road. 

On  a  well  constructed  turnpike  road,  such  as  is  provided  for  in  these 
estimatei,  passengers  may  be  conveyed  at  an  average  rate  of  8  miles  per 
hour,  which  is  about  half  the  speed  usually  maintained  upon  rail  roads. 

With  regard  to  the  utility  of  the  two  kinds  of  improvement  each  has 
advantages  which  may  be  realized  in  particular  situations.  For  a  com- 
munication between  large  cities,  where  there  is  a  great  amount  of  travel, 
a  railway  is  preferable  to  any  other  channel  of  conveyance.  Light  and 
valuable  merchandize  can  be  carried  upon  a  rail  way  with  more  advan- 
tage to  the  merchant  than  upon  a  canal  or  other  water   communication, 
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as  the  saving  of  time  will  more  th-in  compensate  for  the  additional 
charge  for  transportation.  A  railway  may  be  adopted  with  advantage 
between  two  distant  point?,  where  a  water  communication  cannot  be 
made,  and  where  a  very  large  trade  is  to  be  accommodated.  When  the 
amount  of  tonnage  is  not  variable,  as  in  the  case  of  conveying  coals 
from  the  mines  to  market,  a  great  amount  of  tonnage  may  be  carried 
over  a  single  track,  ijut  when  the  tonnage  is  variable  and  irregular, 
and  when  the  freight  is  received  and  delivered  at  different  points, 
the  use  of  a  sinele  track  is  very  inconvenient  and  produces  great  delay 
even  with  a  small  amount  of  trade.  On  a  single  track  railway  passengers 
must  travel  generally  at  the  same  rate  as  the  heavy  cars,  particularly  if 
the  number  of  the  heavy  cars  is  very  large.  When  a  railway  is  made  lev- 
el, or  with  a  small  but  uniform  descent  in  the  direction  of  the  heavy  trade, 
the  expense  of  motive  power  becomes  very  small  and  would  probably 
not  exceed  half  a  cent  per  ton  per  mile,  but  the  other  expenses  would  be 
nearly  the  same  as  upoti  an  undulating  railway,  with  grades  of  from  20 
to  30   feet  per  mile. 

A  railway  cannot  be  used  as  a  public  highway.  Its  trade  must  be 
reoulated  by  one  person  or  one  controlling  power.  As  a  highway  it  is  of 
no  advantage  to  the  farmer  or  citizen  except  to  convey  his  produce  or 
merchandize  from  the  several  places  ofdeposite  along  the  road  to  market, 
or  to  convey  him  as  a  passenger  from  one  stopping  place  to  another,  and 
these  stopping  places  would  only  occur  at  intervals  of  from  10  to  15 
miles.  A  turnpike  road  or  a  good  common  road,  to  pass  near  to  and  in 
the  same  direction  as  the  railway,  would  in  all  cases  be  necessary  for 
the  convenience  of  the  common  travel,  and  for  the  conveyance  of  freight 
to  and   from   the   places  ofdeposite  along  the  rail  road. 

A  McAdamized  road,  w'lien  the  tolls  ars  properly  regulated,  answers 
all  the  purposes  of  a  road  for  common  intercourse  between  the  different 
sections  of  the  country  through  which  it  passes.  It  is  also  adapted  to 
the  transportation  of  heavy  freight  and  of  passengers  in  stagecoaches. 
The  cost  of  conveying  freight  and  passengers  upon  a  turnpike  road  ap- 
pears (o  be  a  little  more  than  one  hundred  per  cent,  greater  than  upon  a 
rail  road  used  for  the  accoinmodation  of  a  general  trade,  and  where  the 
maximum  grades  are  40  feet  to  the  mile.  When  the  amount  of  freight 
would  be  nearly  the  same  at  all  times,  the  difference  would  be  much 
greater  in  favor  of  the  rail  road. 

The  cost  of  the  railway  from  New  Albany  to  Crawfordsville  finished 
with  a  double  track,  which  is  deemed  indispensably  necessary  for  the  ac- 
commodation of  a  trade  of  even  40,000  tons,  and  of  the  passenger  travel,  is 
estimated  at  $6,80.5,950  91.  The  cost  of  the  McAdamized  road  be- 
tween the  same  points  is  pstimated  at  §1,S0G,882,  or  the  cost  of  the 
turnpike  road  when  compared  with  the  rail  road  is  as  1  to  3.8  nearly. 
The  annua!  interest  at  5  per  cent,  per  annum,  paid  semi- 
annually, on  the  estimated  cost  of  the  rail  road  344,551  72 
The  interest  on  the  cost  of  the  turnpike  road  is  91,473  40 

Making  a  diOTercnce  in  favor  of  the  turnpike  road  of  $253,078  32 
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'  The  annual  expense  ofllie  renewal  of  timber  and  of  ordinary  repairs 
upon  the  rail  road,  with  a  double  track,  when  cotrjiaicd  with  the  renew- 
al of  the  stone  covering  and  ordinary  repairs  of  the  turnpike  road,  will 
be  nearly  in  the  proportion  of  Si  to  I  in  favor  of  the  lurn|jike  load. 

The  resolution  of  the  Board  of  Internal  Improvement  seems  to  con- 
template the  expression  of  an  opinion  by  the  undersigned  as  to  the  rela- 
tive advantages  to  the  country  and  protits  to  the  State,  which  would  pro- 
bably result  from  the  construction  of  the  two  kindi^of  improvement. 

To  meet  the  wishes  of  the  Board  on  this  branch  of  the  duties  assigned 
to  us,  would  require  a  more  intimate  knowledge  of  the  resources  and 
condition  of  the  district  of  country  designed  to  be  benefitted  by  this 
improvement,  than  can  be  supposed  to  be  in  our  possession. 

To  make  even  an  approximate  estimate  of  the  amount  of  transportation, 
either  upon  a  rail  road  or  a  McAdamized  road,  on  this  route,  it  is  im- 
portant to  determine  with  some  degree  of  accuracy,  the  present,  progres- 
sive and  remote  capabilities  of  a  given  district  of  country  in  the  vicinity 
of  the  improvement,  to  supply  business.  It  is  also  peculiarly  important 
in  the  present  instance,  to  understand  and  regard  well  the  local  position 
of  this  route  for  a  road,  in  order  to  compare  the  relative  advantages  of 
the  two  plans  of  improvement.  For  it  is  not  sufficient  to  assume  a  given 
amount  of  business  for  either  plan  of  road  with  a  view  to  a  correct  com- 
parison, as  it  is  evident  that  a  low  estimate  of  tonnage  would  present 
a  result  unfavorable  to  the  more  expensive  mode  of  improvement,  and 
too  high  an  estimate  would  exhibit  the  comparison  in  an  unfavorable 
light  to  the  cheaper  mode.  In  considering  the  subject  it  is  necessary  to 
keep  in  mind  the  whole  system  of  improvement  adopted  by  the  State^ 
and  the  influence  that  each  respectively  will  have  on  the  business  of  the 
other.  On  an  Inspection  of  the  map  of  the  State,  with  the  several  lines  of 
roads  and  canals  authorized  by  law,  laid  down  upon  it,  we  find  a  rail  road 
line  running  from  Crawfordvsille  by  Indianapolis  to  Madison,  on  the  Ohio 
river,  on  the  East,  and  the  Wabash  and  Erie  Canal  on  the  West,  both 
nearly  parallel  to  and  at  no  great  distance  from  the  Albany  and  Craw- 
fordsville  route,  while  still  another,  the  Central  Canal,  bisects  the  line  of 
the  road  about  GO  miles  south  of  its  northern  termination.  These  several 
improvements  when  made,  will  divide  the  business  in  a  large  district  of 
country  so  as  to  diminish  much  the  amount  which  would  be  done  on  ei- 
ther. Were  we  considering  the  relative  value  of  a  rail  road  and  Mc- 
Adamized road  to  be  constructed  on  this  route,  as  the  sole  means  of  trans- 
portation for  the  entire  district  of  country  now  relied  on  for  the  support 
of  the  severalimprovements,  there  could  be  no  hesitation  in  giving  the 
most  decided  preference  to  the  rail  road,  even  with  the  high  grades  and 
short  curvatures  which  this  road  must  necessarily  have,  and  which  would 
greatly  impair  its  efficiency.  But  as  the  channels  of  communication  now 
in  progress  will  divide  the  business,  so  as  to  accommodate  the  several 
sections  of  the  State,  and  will  be  fully  sufficient  for  the  conveyance  of 
the  trade  of  any  district,  merely  agricultural,  of  the  extent  of  the  one 
now    under  consideration,  however  highly    improved,   the  addition   of 
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another,  the  cost  of  whicli  would  be  as  grealasth.it  of  a  rail  road  from 
New  Albany  to  Crawfordsviile,  could  not  be  regarded  as  a  judicious  in- 
vestmpnt  of  capital,  or  as  necessary  for  the  commerce  and  trade  of  the 
country.  A  turnpike  road  on  this  route  would  probably  not,  under  any 
circumstances,  pay  the  interest  on  its  cost  and  pay  the  current  expen- 
ses of  repairs,  but  as  it  is  a  cheaper  work,  and  will  be  fully  adequate  to 
the  present  wants  of  the  country,  the  undersigned  are  of  opinion  that  it 
would  be  a  more  judicious  improvement  than  a  rail  road. 
All  which  is  respectfully  submitted. 

SYLVESTER  WELCH,) 
SAMUEL  FORRER,        }  Civil  Engineers. 
J.  L.  WILLIAMS.  ) 

iNDiAiJAroLis,  December  26th,  1837. 
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Statement  Khoicing  the   cost  of  several   Turnpike  Reads. 


Names  of  McAJamized  Turnpike 
Roads. 


KENTUCKY  ROADS. 

Franklin  Co.  Lawrenceburgh    to    Har- 

dinsville 
Anderson  Co.  to  Crabb  Orchard 
Mercer  Co.  to  do 

Lincoln  Co,  to  do 

Elizabethtown  to  Louisville 
Louisville  to  Bardstown 
Bardstown  to  Springfield 
Lexington  to  Geo.-getovvn 
Georgetown  to  Covington 
Danville,  Lancaster  and  Nicholasville 
Scott  County  to  Bourbon  line 
Lexington  to  Winchester 
Owensville  to  Big  Sandy 
Maysville  to  Lexington 

OHIO  ROADS. 

Cincinnati  and  Harrison  Road 
Cincinnati.  Lebanon  and  Springfield 
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STATE  BOARD  OF  INTERNAL  IMPROVEMENT. 


JANUARY   9,  1838. 
500  copies  ordered  to  be  printed. 


Office  State  Board  op  Internal  Improvement,     > 

9th  January,  1838.  S 

The  Hon.  the  House  of  Representatives: 

In  further  answer  to  the  call  of  the  House  of  Representatives  of  the 
I'ith  ult.,  which  has  been  before  responded  to  as  far  as  could  be  done, 
the  State  Board  of  Internal  Improvement  has  the  honor  herewith  to 
transmit  a  statement,  in  tabular  form,  (marked  B.)  of  the  amount  of  mo-< 
ney  expended  during  the  past  year  in  the  prosecution  of  all  the  public 
works  in  the  State,  showing  what  for  construction  and  what  for  con/m^en- 
cies. 

The  contingencies  are  divided  into  "contingencies  proper,"  and  "other 
contingencies."  By  contingencies  proper,  are  meant  those  that  may  an- 
nually occur  under  the  present  system  of  operations.  By  other  contingen- 
cies, are  meant  those  thnt  may  not  recur,  being  for  extended  surveys 
made  by  order  of  the  General  Assembly  and  the  Board,  of  works  not  yet 


under  contract,  camp  equipage,  damages  for  right  of  way,  &.c.  «Sic.  Un- 
der the  head  contingencies  proper, is  included  the  total  amount  of  what 
may  be  termed,  in  the  language  of  your  resolution,  "the  entire  annual 
contingent  expenses  of  the  System  of  Internal  Improvement  as  now  pro- 
gressing," including  pay  for  engineers  and  attendants,  clerk  hire,  &c. 
Under  the  head  "general  contingencies,"  is  included  the  salary  of  the 
principal  engineers  and  secretary  of  the  Board,  and  the  amount  paid  for 
advertising  notices  of  lettings,  stationary,  fuel  and  furniture,  for  the  offi- 
ces of  the  engineers  and  the  Board,  including  instruments  for  the  engi- 
neer department,  &c. 

The  number  and  pay  of  the  engineers  and  attendants  now  in  the  em- 
ploy of  the  State,  was  heretofore  given;  and  in  addition,  the  Board  here- 
with submit  a  statement,  marked  C,  of  the  aggregate  compensation  and 
jcost  of  that  branch  of  the  service,  including  the  pay  of  the  members  and 
secretary  of  the  Board. 

In  submitting  this  statement,  the  Board  beg  leave  to  advert  to  the 
fact,  that  in  estimating  the  cost  of  each  work,  an  item  of  10  per  cent,  is 
uniformly  added,  to  cover  contingencies:  and  it  is  evident,  that  thus  far, 
the  contingencies  of  all  kinds  fall  far  belou'  the  per  centum  allowed  for 
them. 

D.  H.  MAXWELL. 

Pres.  Board, 
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(1)     For  damages  for  right  of  way. 
(•2)     Chargeable  to  the  year  1835. 

(3)  For  selling  land,  &;c. 

(4)  Surveying  and  locating  only,  and  camp  equipage. 

(5)  Surveying  Cross-cut  Canal  from  Central  Canal  to  White  Water 

Canal' 
(C)     Right  of  way  and  survey  ofX  Cut  to  White  Water  Canal  and 
survey  south  of  Bluffs. 

(7)  Surveying  and  locating  from  Big   Pigeon  Summit  to  Eel  River- 

(8)  Surveying  between  Crawfordsville  and  Lafayette,  and  damages 

for  right  of  way. 

(9)  Continuing  survey  and  purchase  of  land  and   instruments. 

(10)     Surveving  and  locating  west  of  Paoli  and  purchase  of  instruments. 
(.11)     For  the  extended  survey  to  Crawfordsville. 

(12)  Surveys,  opening  quarries,  &c. 

(13)  For  the  purchase  of  instruments,  advertising  lettings,  furniture, 

&c;  for  office. 

(14)  Paid  for  patent  paddle  gates  for  locks;  which  amount  is  chargea- 

ble  to  eonstruction,  the   constructors  being  bound  to  re- 
imburse. 


statement  showing  the  number  of  Engineers,  Assistant  Engineers,  and 
Attendants  in  the  employ  of  the  State,  with  their  compensation;  nnd 
the  compensation  of  the  Members  of  the  State  Board  of  Internal  Im- 
provement, including  all  its  officers  of  every  grade. 


1  Principal  Engineer  at 

a  salary  per 

annum 

of  $4000 

^4.000 

1  Secretary 

a 

(( 

1000 

1.000 

12  Resident  Engineers 

(( 

u 

1500 

18.000 

7  Senior  Assistant  do 

a 

a 

920 

6.440 

12  Assistant              do 

a 

a 

696 

8.352 

12  Junior                   do 

li 

u 

556 

6.116 

24  Rodmen 

(average) 

400 

9.600 

20  Axemen 

(do) 

300 

6.000 

9  Members  of  the  Board 

1277  50 

11.490  50 

Total. 


^71.005  .50 


Note, — The  above  is  predicated  on  the  assumption  that  the  several 
engineers  and  officers  are  employed  the  year  round,  which  is  not  the  fact, 
T— several  the  past  year  having  only  been  occasionally  employed. 
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REPORT 


OF   THE 

STATE  BOARD  OF  INTERNAL  IMPROVEMENT 


i 


PROBABLE  RELATIVE  COST  OF  CONSTRUCTING  A  RAIL  ROAD  AND 
A  McADAMIZED  ROAD  FROM  MADISOiV  TO  LAFAYETTE. 


Referred  to  a  select  committee  on  that  subject,  and  200  copies  ordered 

to  be  printed. 


January  24,  1838. 


Office  of  the  State  Board  of  Internal  Improvement,) 

January  23d,  1838.     5 

The  Honorable  the  House  of  Representatives  of  Indiana : 

The  State  Board  of  Internal  Improvement,  in  reply  to  a  resolution  of 
the  House,  of  the  16th  instant,  calling  for  "a  statement  of  the  probable  rela- 
tive cost  of  a  rail  road  on  the  line  of  the  Madison  and  Lafayette  Road, 
compared  to  the  cost  of  a  McAdamized  road,  or  wood  paved  road,"  &c. 
have  the  honor  herewith  to  submit  a  report  of  the  Principal  Engineer  on 
the  points  involved  in  the  inquiries  of  the  House. 

Very  respectfully,  &c. 

THOS.  H.  BLAKE, 
President  pro  tern,  of  the  Boards 


To  the  State  Board  of  Internal  Improvement: 

Gentlemeu: 

At  the  requestor  the  Board  of  Internal  Improvement,  the  undersigned 
has  been  engaged  in  collecting  and  arranging  such  data  as  are  furnished 
by  the  papers  in  the  office,  aud  by  his  own  recollection  of  the  country, 
respecting  the  inquiries  contained  in  the  resolution  of  the  House  of  Re- 
presentatives of  the  16th  inst.  addressed  to  the  Board,  in  relation  to  the 
probable  relative  cost  of  constructing  a  rail  road  and  a  McAdamized 
road  from  Madison  to  Lafayetle. 

The  statement  of  probable  results  which  follows  should  not  be  received 
as  an  accurate  estimate  made  up  from  actual  survey .  For  a  McAdam- 
ized road  there  has  been  no  survey  nor  any  examination  on  this  route; 
land  as  the  undersigned  has  been  in  charge  of  this  road  only  for  a  few 
jmonths,  and  has  not  had  an  opportunity  ot  tracing  the  whole  of  the  route, 
his  information  in  regard  to  the  resources  ef  the  country  in  materials, 
must  nccftssarily  be  limited.  Greater  uncertainty  exists  in  relation  to 
the  distance  which  stone  must  he  hauled  for  McAdamizing,  than  in  re- 
spect to  any  other  branch  of  the  subject.  So  far  as  the  two  cases  are 
parallel,  the  estimates  presented  are  t>ased  upon  the  same  genera'  prin- 
ciples which  were  adopted  for  the  estimates  heretofore  made  by  the  un- 
dersigned and  otheri,  in  regard  to  the  Jeilersonville  and  Crawfordsville 
road. 

For  the  purpose  of  convenience  in  the  computation,  the  route  will  be 
given  in  two  or  more  divisions. 

From  Madison  to  Indianapolis. 
The  probable  cost  of  the  rail  road  from  Madison  to  Indianapolis  may 
be  stated  as  follows,  viz: 

The  cost  of  grading  and  bridging  from  Madison  toei^dof 
present  contracts,  at  contract  prices,  as  per  engineer's  es- 
timate of  Dec.  5,  1837,  '23.40  miles,  is  $/32,857  00 
Thence  to  Columbus,  as  per  estimate  of  Mr.  Pettit,  dated 
Jan.  16,  1837,  made  out  from  actual  location,  deducting 
one  section  included  above, 21. 10  miles  292,039  30 
From  Columbus  to  Indianapolis  there  has  been  no  survey 
in  which  much  conhdence  can  be  placed.  From  the 
genend  diruetion  of  the  valiies  as  shewn  on  the  map,  and 
the  more  particular  information  acquired  by  passing 
along  the  travelled  road  which  runs  iw^ar  the  rail  road 
route,  the  undersigned  is  enabled  to  state  ihat  this  por- 
tion of  the  line  is  Tavorable.  It  may  be  fair  to  assume 
its  cost  for  graduation,  exclusive  of  the  crossing  of  Blue 
River  and  Flat  Rock,  as  the  same  with  that  portion  of 
the  Jeffersonville  and  Crawfordsville  road,  extending 
from  New  Albany  to  Providence,  which  was  estimated 
in  the  report  of  Dec.  26,  1837,  at  $5,194  per  mile.  The 
length  of  this  division  being  11  miles,  its  cost  at  this  aver- 
age will  be  212,954  00 


Add  cost  of  crossing  Blue  River  and  Flat  Hock  $30,000  00 

$1,267,850  30 
Add  ten  per  cent,  for  contingencies  126,785  03 

Total  cost  of  graduation  for  double  track  Sl,394,635  33 

Average  §'16,311  52  per  mile. 

Add  cost  of  single  track  with  necessary  turn  outs  on 
85.50  miles  at  ^^'10,335  per  mile,  as  per  report  on  Jeffer- 
sonville  and  Crawfordsvillc  road  883,642  50 

Add  for  depots  machine  shops  and  water  stations  37,000  00 

Add  10  per  cent,  on  two  last  items  92,064  25 

Total  cost  with  single  track  laid,  and  prepared   for  the 

engine  and  cars  §2,407,312  08 

Averaging  ^'28,150  05  per  mile. 

Add  also  cost  of  the  second  track  which  would  probably 
be  laid  within  4  or  5  years  after  the  completion  of  the 
first  track  or  befjre  the  timber  of  the  lirst  track  decays 
at  $10,035  per  mile— 85.50  miles*  857,992  50 

Total  $3,265,334  58 

Averaging  $38,191  05  per  mile. 

Probable  cost  of  McAdamized  road  from  Madison  to  Indianapolia  may 

he  stated  as  tbilows: 

Tiie  grading  and  bridging  on  the  Jefifersonviile  and  Craw- 
fordsvillc road  was  estimated  at  $4,709  per  mile.  It 
may  be  (c\\r  to  place  the  grading  on  this  road,  with  the 
frxception  of  2i  miles  including  the  Msdison  hill,  at 
$4,400  inasmuch  as  the  country  is  less  hilly  and  the 
expense  of  crossing  the  West  Fork  of  White  River  not 
included — 83  miles  at  this  avarege  will  amount  to  $365,200  00 

Add  cost  of  2i  miles  next  Madison  embracing   the  river 

hill  at  ^15,000  per  mile  37,500  00 

$402,700  00 
Add  10  per  cent  for  superintendence  and  contingencies  40,270  00 

Total  cost  of  graduation  $442,970  00 

The  plan  of  metaling  proposed  is  20  feet  wide  and  12  inches  deep 
in  centre,  diminishing  towards  the  sides,  and  containing  12  perches  (of 
25  cubic  feet)  per  rod,'or  3S40  perches  per  mile. 

On  the  tirst  22  miles  from  Madison  it  is  believed  that  limestone  suita- 
ble for  metaling  can  be  had  within  about  the  same  distance  as  for  the 
"115  miles''  on  the  Jeffersonville  and  Crawfordsville  road  which,  in  that 
report,  was  estimated  at  $  1,160  per  mile. 

On  the  next  13  miles  extending  as  far  north  as  Rock  Creek  it  is  sup- 
posed that  stone  may  be  had  at  an  average   distance  of  2  miles  and  the 


metaling  on  this  division,  according  to  the  estimates  in  the  report  just  re- 
ferred to,  will  cost  .§8,320  per  nnile. 

After  leaving  Rock  Creek  the  route  passes  off  the  limestone  disfricf. 
From  this  vicinity  to  Indianapolis  the  undersigned  has  but  little  specific 
information  in  respect  to  the  distance  which  stone  most  be  hauled.  He 
has  passed  over  the  travelled  road  three  or  four  times  during  the  last  two 
years  but  made  no  particular  examinations  or  inquiries  respecting  stone. 
No  indications  of  stone  quaries  appear  along  the  line  of  the  present  road, 
and  the  general  formation  of  the  country  would  lead  to  the  conclusion 
that  limestone  .juaries  could  nol  be  found  near  the  route.  Quaries  of 
sandstone  (which  may  answer  for  the  low?r  stratum  of  metal)  are  said 
to  exist  in  the  hilly  country  lying  west  of  the  Driftwood  at  a  distance  of  6 
or  7  miles  from  Columbus,  limestone  has  been  observed  by  the  under- 
signed on  Flat  Rock  at  the  crossing  of  the  Michigan  road.  This  lime- 
stone formation  is  said  to  extend  down  Flat  Rock  to  a  point  about  8 
miles  from  the  route  of  the  road.  Sandstone  in  abundance  maybe  had 
at  the  Port  Royal  Blufls  on  White  River,  distant  about  ten  miles  from 
Franklin,  but  it  may  be  questioned  whether  it  is  sufficiently  hard  and 
durable  even  for  the  bottom  layer  of  the  metaling.  It  has  not  been  rcr 
ceived  for  masonry  on  the  Canal  except  in  situations  where  it  would  not 
be  exposed  to  the  frost.  The  undersigned  has  not  seen,  nor  has  he  been 
informed  of  any  limestone  quarry  nearer  to  Franklin,  than  that  on  Fiat 
■Rock  before  noticed,  which  is  about  18  miles  distant.  Good  limestone 
quarries  may  be  found  at  a  distance  of  about  28  miles  from  Indianapolis' 
Some  indications  of  limestone  have  been  noticed  on  Fall  Creek  within 
20  miles  of  this  place.  The  round  masses  of  stone  usually  termed 
^'■boulders''^  are  sometimes  used  for  McAdamizing,  but  these  are  rarely 
met  with  on  this  portion  of  the  road.  The  cost  of  breaking  this  species 
of  stone  is  much  greater  than  ordinary  limestone.  The  beds  of  Blue 
River,  Flat  Rockand  Clifty  Creek,  where  the  undersigned  has  crossed 
these  streams  near  the  route,  appear  to  be  sandy  with  a  mixture  of  fine 
gravel.  In  the  bed  of  Sugar  Creek,  the  gravel  is  coarser,  and^it  is  pro- 
bable that  some  material  for  metaling  the  adjoining  portions  of  the  road 
may  be  procured  from  its  bed.  From  Sugar  Creek  to  Indianapolis  the 
soil  is  generally  clay,  without  many  indications  of  coarse  gravel  either  in 
the  streams  or  elsewhere.  In  the  vicinity  of  Indianapolis  "boulders"' 
have  been  more  numerous  on  the  surface  of  the  ground,  and  the  bed  of 
White  River  affords  a  better  opportunity  of  procuring  coarse  gravel  or 
pebbles  than  is  found  farther  south;  but  this  ground  has  been  pre  occu- 
pied and  the  material  appropriated  by  the  agents  of  the  General  Govern- 
ment, for  the  National  Road. 

From  the  great  uncertainty  which  exists  in  regard  to  the  eubject  it  is 
deemed  proper  to  present  an  estimate  of  the  cost  of  McAdamizing,  for 
several  different  distances  of  hauling  the  material,  so  as  to  furnish  to  the 
Board  orothets  who  may  be  better  acquanted  with  the  localities  of  the 
stone  quarries,  than  the  undersigned,  the  means  of  forming  their  own 
estimate. 


Whore  the,  m;i!eri'i!  ('conimon  limestone;  is  hauled  a  distance  of  5 
miles,  the  cost  of  M'Adamizinj^  per  mile  may  be  estimated  at  .$10,889, 
assuming,' for  the  elements  of  the  calculation,  the  same  data  that  were 
ndopted  iti  the  estimate  of  the  Jeflersonville  and  Crawfordsville  road. 
If  the  stone  he  hauled  10  miles,  the  cost  may  be  estimated  at  §IG,640 
per  mile;  if  12  miles,  at  3i^-.^iii  if  15  miles,  at  §'22,400  pei  mile,  and 
if  20  miles,  at  ^'23,160  per  mile. 

Should  the  distance  of  hauling  the  stone  covering  average  12  miles  on 
the  division  extending  from  the  vicinity  of  Rock  Creek  to  Indianapolis 
the  cost  of  the  M'Adomized  road  may  be  stated  as  follows: 

Metaling  on  first  22  miles  from  Madison  at  ^4,160 

per  mile  gives  |9i,520  00 

Do  on  next  13  miles,  extending  2  miles  North  of 

Rock  Creek,  at  $'S,320  per  mile  108,160  00 

On  the  remaining  50.5  miles  extending  to  Indiana- 
polis (if  the  average  haulinjj  be  12  nrule-s)  at 
§ib',954  per  mile  "  956,672  00 

^1,156,352  00 

Add  10  per  cent,  for  superintendence  &c  115,635  20 

Cost  of  metaling  $1,271,987  20 

Add  cost  of  grading  as  before  shown  442,970  00 

Totalcost  from  Madison  to  Indianapolis  $1,714,957  20 

Average  cost  per  mile,  $20,057  93 

Should  the  average  hauling  on  the  last  named  division  be  10  miles, 
the  total  cost  of  the  M'Adamized  road  trom  Madison  to  Indianapolis.will  be 
reduced  to  $1,586,970.  Should  the  average  hauling  be  14  miles  the 
cost  will  be  $1 ,842.944. 

From  Indianapolis  to  Crazcfordsville. 

On  the  division  of  the  road  extending  from  Indianapolis  to  Crawfords- 
ville, there  has  never  been  a  survey  for  either  kind  of  improvement,  on 
the  route  pointed  out  in  the  law,  nor  has  the  unders  gncd  ever  passed  over 
the  travelled  road  between  these  points  more  than  once  since  such  an 
improvement  has  been  in  contemplation.  He  cannot  therefore  be  sup- 
posed to  have  the  means  of  presenting  a  very  accurate  estimate  either  of 
the  grading  of  the  rf^il  road  or  of  the  metaling  of  the  M'Adamized  Road 
From  the  fact  that  the  hne  crosses  all  the  streams  except  White  River 
and  Eagle  creek  near  their  sources,  and  the  country  being  generally- 
level, it  is  evident  that  the  grading  for  either  kind  of  improvement  can- 
not greatly  exceed  the  ordinary  minimum  expense.  I  have  not  heard 
of  any  stone  quarries  on  or  near  the  line  and  the  general  character  and 
formation  of  this  section  of  the  State  is  such  as  to  render  it  proba- 
ble that  the  material  for  M'Adamizing  would  not  be  found  convenient 
to  the  line,  and  that  this  item  would  consequently  be  very  costly. 
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Probable  cost  of  a  rail  road  between  these  points  may  be  estimated  as 

follows:  ' 

Grading;  and  Bridging  46  miles  including  the  cros- 
sing of  White  River  snv  §-7,500  per  mile  |345,G00  00 

Add  toit  of  superstructure  for  single  track  with  ne- 
cessary turn  outs  as  above. on  46  miles  §10,335  475,410  00 

Add    cost    of  depots    machine  shops   and    water 

stations  20,000  00 


$840,410  00 
Add  10  per  cent,  for  superintendence  &c.  84,041  00 


Total  cost  with  single  track  laid  $924,451  00 

Average  per  mile  .§'20,096  76 

Add  cost  of  second  track  at  $10,035  per  mile  461,610  00 


Total  cost  with  double  track  laid  $1,386,06100 

Average $30,131  76  per  mile. 

Probable  cost  of  a  McAdamized  road  between  same  points. 
Grading  and  bridging 46  miles  at  $400  ^  §184,00  00 

In  the  report  on  the  Jeffersonville  and  Crawfords- 

ville  road  the  covering  on  the  10  miles  next  to 

the  latter  point  was   estimated  at  ,^10,*^l  1  per 

mile — the  limestone  lo  be  hauled  from  the  lime- 
stone district  in  Putnam   County.       The  same 

length   of  road    extending  from  Crawfordsville 

towards  Indianapolis  must  cost  more,  inasmuch 

as  it  would  pass  entirely  east   of  this  limestone 

district.     It  may  be  safe  to  add  ,5'3O0O  per  mile 

for  additional  hauling  giving   f  13,211   per  mile 

for  20  miles  which  will  amo'unt  to  264,220  00 

The  metaling  on  the  remaining  26  miles  of  the 

TOi'.d  next  to  Indianapolis  admitting  the  stone  to 

be  hauled  12  miles,  will  cost  §18,944  per  mile  492,544  00 


$940,704  CO 
Add  ten  per  cent,  for  superintendance  94,076  40 

Total  cost  from  Indianapolis  to  Crawfordsvillc  .$1,034,840  60 

Average  cost  per  mile  .$22,496  53. 

From  Crazofordsville  lo  Lafayette. 
The  cost  of  the  rail  road  from  Crawfordsvillc  to  Lafayette,  may  be  es- 
timated as  follows: 

This  division,  according  to  the  surveys  and  estimates  re- 
cently made  by  John  S.  Williams,  is  27.50  milts  in 
length,  and  will  cost  §9,575  90  per  mile  for  graduation 
and  bridging,  including  the  usual  allowance  for  superin- 
tendence 262,887  16 
Add  cost  of  single  track,  with  nece?sary   turn-outs,  at 

|10,335  per  mile  nn  before,  for  27.59  miles  284,212  50 


Add  for  depots,  machine  shops  and  water  ftaliors  12,000  00 

Add  10  per  cent,  on  two  last  items  29,621  25 

Total  cost  with  single  track  laid  $'588,720  91 

Averaging  $21,408  03  per  mile 

Add  also,  cojt  of  tiie  second  track,  which  would  probably 
he  laid  within  4  or  5  years  after  the  completion  of  the 
first  track,  or  before  the  timber  of  the  first  track  decays, 
at  $10,035  per  mile,  27^0  miles  275,962  50 

Total  cost  of  road  complete  §864,683  41 

Average  $'31,443  per  mile. 

The  probable  cost  of  the  McAdam'zed  road  from  Crawfordsville  to  La- 
fayette, may  be  stated  as  follows: 

Grading  and  bridging  say  2G  miles,  at  $4,400  $114,400  00 

The  metaling  of  this  portion  of  the  road  will  be  formed 
partly  of  coarse  gravel  from  Sugar  Creek  and  from  the 
gravel  ridges,  but  chiefly  of  "boulder?,"  which  become 
n)ore  abundant  as  we  approach  (he  Wabash.  On  the 
nine  mile  prairie  they  are  quile  plenty.  If  the  average 
hauhng  sliould  be  3  miles,  the  cost  will  be  about  §"9,984 
per  mile  259,584  00 

$373,984  00 
Add  ten  per  cent,  for  superintendence  and  contingencies  37,398  40 

Total  cost  from  CrawfnrdsviUe  lo  Lafayette  §411.382  40 

Average  per  miie  ^15,822  40. 

The  resolution  of  the  House  of  Representatives,  in  answer  to  which 
this  statement  has  been  prepared,  seems  also  to  contemplate  an  expres- 
sion of  opinion  in  respect  to  the  cost  and  expediency  of  "a  wood  paved 
road"  on  parts  of  the  line.  On  this  subject  the  undersigned  has  not  suf- 
ficient information  to  justify  a  definite  opinion.  The  construction  of  this 
description  of  pavement  in  this  country  has  hitherto  been  confined  to  the 
streets  of  some  of  the  large  cities,  where  a  firm  foundation  had  already 
been  formed  by  the  gravel  or  stone  before  laid  on  and  subjected  to  long 
continued  travelling.  Whether  the  wooden  blocks  would  maintain  a 
uniformity  of  surface  when  laid  on  the  fresh  clay  soil  of  this  country,  I 
am  not  prepared  to  deride. 

The  resolution  calls  aNo  for  the  an^ount  of  timber  for  the  superstruc- 
ture ''already  contracted  lor  or  prepared,"  and  also  the  probable  loss  of 
work  already  performed,  which  the  state  would  sustain  by  changing  the 
character  ot  the  road. 

Timber  for  the  superstructure  has  been  contracted  for  to  the  value  of 
$38,605,  as  stated  in  my  annua!  report.  The  contracts  require  the  tim- 
ber to  be  cut  during  the  present  month.  A  letter  recently  received  from 
the  Resident  Engineer,  dated  January  13,  states,  that  "the  greater  per- 
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•  »-*»^*J     i\y    u\_ii»\^i     II,    \jii    l.lit    lilies 

The  total  amount  of  grading  and  bridging  under  contract,  according  to 
the  report  just  referred  to,  is  ,$'732,857,  which,  added  to  the  amount  ol 


tion  of  the  tinaber  is  cut  down,  and  some  contractors  have  commenced  al- 
ready to  deliver  it  on  the  line."' 

to 
if 
timber  under  contract,  gives  $771,462  as  the  total  value  of  work  under 
contract,  besides  the  iron  rails.  The  total  amount  of  work  performed  on 
the  road   up  to  this  date,  is  about  |445,000. 

The  amount  of  loss  which  would  result  from  a  change,  would  depend 
somewhat  upon  the  success  which  the  State  would  meet  with  in  effecting 
an  abandonment  or  modification  of  the  existing  contracts.  If  the  con. 
tractors  yield  their  contracts,  or  modify  them  to  suit  the  McAdamized 
road,  as  the  circu:iistances  of  each  case  may  require,  the  loss  sustained 
will  only  equal  the  cost  of  work  performed,  deducting  therefrom  the  va- 
lue to  the  turnpike,  of  such  portions  of  the  grading  and  bridging  already 
performed  as  could  properly  be  occupied  by  that  improvement. 

A  rail  road  and  turnpike  are  not  coincident,  either  in  the  manner  of 
grading,  or  in  the  principles  which  govern  their  location.  For  the  rail 
road,  the  width  at  the  level  of  the  road-way  as  graded,  is  24  feet,  without 
any  additional  space  for  side  drains  in  the  cuts.  For  a  turnpike,  the 
road  bed  should  be  30  feet  wide,  with  an  additional  width  incuts  of  7 
or  8  feet  on  each  side,  for  drains,  which  are  indispensable  to  a  McAdam- 
ized road.  In  the  cuts,  especially  if  they  be  of  considerable  length  and 
depth,  the  cost  of  increasing  the  width  of  the  grades  and  preparing  suit- 
able ditches  to  secure  the  proper  drainage  of  the  road,  will  probably  ex- 
ceed the  cost  of  forming  an  entirely  new  grade  for  the  turnpike  on  the 
surface  of  the  ground.  The  grade  for  a  McAdamized  road  should,  as 
far  as  practicable,  be  kept  rather  above  than  below  the  surface  of  the 
ground,  so  as  to  insure  the  more  perfect  drainage  of  the  road  bed,  and 
thus  form  a  firm  foundation  for  the  stone  covering. 

The  embardcments,  where  they  have  been  completed  for  any  conside- 
rable distance,  could  be  prepared  for  a  turnpike  without  great  expense, 
by  changing  the  grade  and  cutting  them  down  so  as  to  increase  the  width 
of  the  road  way  to  30  feet,  instead  of  24  feet,  which  is  their  present 
width. 

In  grading  fora  road  through  an  undulating  country,  where  there  are 
a  succession  of  ridges  and  vallies  the  grade  of  the  road  is  usually  so  placed 
as  to  equrdize  excavation  and  embankment,  taking  material  from  the 
ridges  sutiicient  to  fill  the  adjoining  vallies.  The  work  in  such  cases  is 
usually  commenced  on  the  side  of  the  ridge  where  the  excavation  and 
embankment  join,  and  the  material  from  the  cutting  carried  into  the 
bank,  keeping  both  the  bottom  of  the  excavation  and  the  upper  surface 
of  the  embankment,  at  the  level  of  the  road  as  the  work  progresses. 
On  some  portions  of  this  road  the  cuts  and  embankments  have  progress- 
ed in  this  manner  for  a  part  of  their  length  through  the  ridge  and  across 
the  valley,  terminating  abruptly ;  and  in  such  cases  it  would  probably 
cost  more,  either  to  remodel  or  to  finish  out  the  embankment  thus  com- 
menced with  a  grade  suitable  for  a  turnpike,  than  to  construct  an  en- 
tire new  roadway  across  the  valley   at  another  point,  adapted  to  that 


kind  of  improvement.     In  situations  like  this,  the  loss  on  the  labor  al- 
ready performed  would  be  equal  to  its  whole  value. 

On  the  portion  of  road  now  under  contract  there  are  .five  wooden 
bridges,  resting  on  stone  abutments  and  piers,  across  the  several  forks  of 
the  M uscatatack,  averaging  350  feet  in  length  and  t).5  feet  in  height 
from  the  bed  of  the  stream.  The  masonry  of  one  ot  these  bridges  is 
nearly  completed,  and  of  the  four  others  it  is  probably  half  or  two  thirds 
laid.  Where  these  bridges  and  the  high  embankment  adjoining  them 
are  nearly  finished,  it  will  no  doubt  be  best  to  complete  them,  with  such 
changes  of  plan  as  they  will  admit  of,  and  pass  the  turnpike  over  them. 
But  where  less  progress  has  been  made  in  the  construction  of  the  bridges, 
it  will  probably  be  cheaper  to  cross  the  stream  at  a  different  point  with 
a  cheaper  bridge  and  grade,  adapted  to  a  turnpike  road,  and  the  work 
already  performed,  except  the  preparation  of  the  stone,  would  in  such 
cases  be  lost.  Most  of  the  culverts  or  bridges  across  the  smaller  streams 
are  finished,  and  with  some  alteration  in  the  embankments,  would  answer 
for  the  purpose  of  the  turnpike. 

From  the  facts  here  presented,  it  appears  evident  that  in  the  event  of 
a  change,  the  turnpike  road  from  Madison  to  the  top  of  the  hill  would 
follow  a  route  entirely  different  from  the  route  of  the  rail  road,  pursuing 
rt  winding  course  up  the  river  hill,  so  as  to  obtain  the  proper  grade.  From 
the  topof  the  hill  to  Vernon,  the  turnpike  would  probably  follow  the  general 
course  of  the  rail  road,  occupying  the  present  route  where  the  embank- 
ments and  culverts  are  completed,  and  keeping  along  the  side  of  the 
present  route  at  the  cuts  and  also  where  the  bridges  and  high  embank- 
ments are  but  partly  constructed. 

It  will  be  perceived  that  the  amount  of  work  already  performed, 
which  wi.'l  be  lost  in  the  event  of  a  change,  cannot  be  accurately  esti- 
mated without  a  minute  examination  of  the  road.  If  it  be  supposed  how- 
ever that  the  saving  effected  in  the  construction  of  the  turnpike,  by 
occupying  certain  portions  of  the  rail  road  graduation  and  bridging  al- 
ready performed,  be  equal  to  the  expense  incurred  in  effecting  an  "aban- 
donment or  compromise  of  the  existing  centracts  on  the  rail  road,"  the 
value  of  labor  which  would  be  lost,  as  called  for  by  the  resolution,  would 
in  that  case  be  equal  to  the  value  of  work  performed,  which,  as  before 
staled,  amounts  to  ^445,000. 

After  deducting  this  sum  from  the  difference  of  cost  between  the  two 
kinds  of  improvement,  as  before  shown,  it  will  result  tliat  a  McAdamized 
road  from  Madison  to  Indianapolis  will  cost  §1,105,377  less  than  the  cost 
of  completing  the  rail  road  with  both  tracks  laid,  and  ,9247,385  less  than 
the  rail  road  with  a  single  track  laid. 

It  will  be  observed  that  the  estimates  here  presented  for  either  de^ 
scription  of  improvement,  contemplate  a  substantial,  efficient  and  compa-^ 
ratively  perfect  road.  The  maximum  grade  of  the  rail  road  is  supposed 
to  be  40  feet  per  mile,  though  a  grade  so  high  as  this  will  very  rarely  be 
introduced  north  of  Columbus,  The  maximum  grade  adopted  for  tht 
turnpike  is  2  degrees. 

Respectfully  submitted, 

J.  L.  WILLIAMS, 

Jndianapolw,  January  20,  183S.  Principal  Engineet^^ 
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Note. — From  information  obtained  from  the  National  Road  Office,  it 
appears  that  the  metalling  in  the  vicinity  of  Indianapolis  (10  perches  to 
the  rod)  will  cost  at  contract  prices  about  .^14,009  or  $15,000  per  mile. 
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500  copies  to  be  printed,  and  a  like  number  of  the  Report  heretofore  made  on 
the  same  subject,  to  be  stitched  together. 


Office  of  the  State  Board  of  Internal  Ijiprovement,) 

January  29, 1838.     J 

To  the  Honorable 

The  House  of  Representatives  of  Indiana : 

The  Board  of  Internal  Improvement  have  had  the  honor  to  receive  a 
copy  of  the  resolution  adopted  by  the  House  of  Representatives  on  the 
24th  inst.,  requesting  them  "to  report  to  the  Senate  the  probable  amount 
of  water  power  created  by  the  construction  of  the  canals  of  this  State,  so 
far  as  the  same  arc   finished  or  under  contract;    and  also  the  proba- 


ble  revenue  ^vhich  mny  be  ucrivcd  therefroin;  together  with  their 
\iew8  as  to  the  best  mean?  of  bringing  these  water  privileges  into  use, 
and  the  mtans  necessary  to  secure  the  interests  of  the  State,  in  respect  to 
the  water  power  generally  •,"' and  in  answer  thereto  respectfully  submit 
tile  following  cstinate,  wi!h  their  views  in  relation  to  this  subject. 

The  probable  amount  of  vi^aier  power  created  by  the  construction  of 
the  canals,  so  far  as  the  same  are  now  finished  or  under  contract,  and  the 
annual  rent  which  may  be  received  for  such  power,  when  the  whole  sliall 
be  brought  into  use,  may  he  estimated  as  follows: 


No.  of  pair? 
ii  feet  mill 

Anntial 

Total 

stones. 

rent. 

value. 

White  Water  Canal  from  Brookviiie  to 

Lawrenceburgh, 

190 

$•140 

I2Q.600 

Central  Canal,  Jndiananapolis  Division, 

90 

160 

14.400 

Centra!  Canal,  Soulhern  bivision,  (nine 

months  in  each  year,) 

25 

125 

3.125 

Cross  Cut  Canal  (not  all  the  year) 

75 

•     125 

9.375 

W.  and  E.  Canal,  from  State  line  to  La- 

fayette 

170 

150 

.25.500 

W  .  and  E.  Canal  from  State  line  to  La- 

fayette (not  ail  the  year,) 

SO 

125 

10.000 

Tolnl 

S89.000 

From  this  statement  it  will  be  seen  that  the  water  power  created  by 
the  construction  of  the  canals,  constitutes  an  important  interest,  which, 
if  properly  husbanded,  will  be  a  source  of  considerable  income,  and  of 
great  benefit  to  the  community.  The  direct  revenue  derivable  from  this 
source  is  not  all.  By  the  employment  of  this  power  in  manufacturing, 
the  freights  of  the  canal  will  be  grea'Jy  increased,  and  thus  the  profits  of 
the  work  indirectly  augmented  from  this  source.  It  is  not  supposed  that 
the  whole  amount  of  Ibis  power  can  be  brought  into  use  at  once.  It  should 
be  offered  for  sale  or  lease  very  gradually,  and  with  strict  reference  to 
the  wants  of  the  country  and  its  capabilities  for  sustaim'ng  manufacturing 
establishments.  A  contrary  course  would  destroy  competition,  and  cause 
a  sncrificeof  the  public  interest.  It  may  be  reasonable  to  suppose,  that 
within  ten  years,  one-third  or  onc-hnlf  of  this  whole  power  may,  if  the 
country  is  prosperous,  be  employed  in  manufacturing,  with  profit  to  the 
lessees  and  benefit  to  tlie  country,  producing  also  a  handsome  revenue  to 
the  State. 

In  cases  of  this  kind ,  where  the  water  power  belongs  to  the  State,  there 
is  always  a  strong  tendency  to  underrate  its  value,  and   to  induce  the 
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4lh.  The  delays  occasioned  by  high  viater  to  be  at  the  risk  of  the 
lessee. 

5th.  The  lease  to  conlinuo  for  the  term  of  fifty  years. 

Cth.  The  lessee  to  be  entitled  to  a  renewal  of  the  lease  for  such  rent 
as  shall  at  the  time  be  offered  by  the  highest  responsible  bidder,  who 
shall  agree  to  purchase  of  said  lessee  all  permanent  buildings  necessary 
for  the  use  of  the  water,  at  such  valuation  as  may  be  fixed  upon  them  by 
three  judicious  and  disinterested  freeholders;  or  if  no  such  bid  shall  then 
be  made  higher  than  the  terms  of  the  present  lease,  then  the  lessee  to  be 
entitled  to  such  renewal,  on  the  terms  of  the  first  lease. 

It  is  proper  to  remark,  that  the  quantity  of  water  power  leased  at  the 
several  points  named  up  to  this  time,  forms  but  a  small  portion  of  the 
"whole  amount  of  surplus  water  at  these  points  applicable  to  machinery." 

Which  report  was  concurred  in  by  the  Board;  and 

Ordered^  Tnat  a  copy  of  the  same  be  transmitted  to  the  House  of  Rep- 
resentatives. 

A  copy.  JAMES  MORRISON, 

Secretary, 
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Office  of  State  Board  of  Intbrial  Improvement,) 

13th  January,  1838.    5 

To  the  Housa  of  Bepresmtativ«s: 

The  State  Board  of  Internal  Improvement,  in  compliance  with  a  reso- 
lution of  the  House  of  the  12th  inst,  calling  for  information  on  the  sub- 
ject of  contracts,  for  the  use  of  water  power,  on  the  public  works,  re- 
spectfully submit  to  the  House,  the  following  report,  from  a  special  com- 
mittee of  the  Board ;  and  concurred  in  by  the  same. 

Very  respectfully, 

THOS.  H.  BLAKE. 

President  pro.  tern. 


Office   Stats  Board  op  Internal  Impiiovememt,) 

13th  Janurjrj,  1838.     5 

The  sulect  commiltee  to  wliom  was  referred  the  resoluliori  of  the 
House  of  Representatives  requesting  the  Board  oT  Internal  Ia)pro7cment, 
"to  report  to  the  House  whether  contncts  leasing  water  power,  the  pro- 
perty ot  the  State,  to  individuals  have  been  made,  and  if  so,  describing  the 
characters  and  numberof  said  contracts  or  leases,  vrith  the  ndrr.ea  of  the 
individuals  to  vvhooi  such  leases  have  been  granted,"  beg  leave  to  report, 
that  by  reference  to  the  papers  on  tile  in  the  oifice  of  the  Board,  they 
find,  that  in  pursuance  of  public  notice  given  in  the  newspapers  and  by 
hand  bills,  sealed  proposals  vrere  received  by  the  acting  comnnissioner 
on  the  lOth  and  i4th  of  June,  1836,  upon  which  leases  of  water  ware 
subsequently  made,  and  contracts  entered  into  for  the  same,  as  fol- 
lows: 

To  Hood  and  Wilson,  at  V/abash  Dam  No.  3,  near  Peru,  a  quanti- 
ty of  Water  sufficient  to  propel  one  run  of  4i  feet  millstones,  at  r:n  an- 
nual rent  of  ,§150.  Also  for  two  saws,  at  an  annual  rent  of  $"230  for 
each  saw.     The  rent  in  each  case  to  commence  on  the  1st  of  May,  1838. 

To  Stewart  and  Vermiiya,  at  Wabash  Dam  No.  I,  near  Huntington, 
a  quantity  of  water  sutScient  for  two  saws,  at  a  rent  of  $125,  for  ,, each 
saw,  for  9  months, — the  period  in  each  year  during  which  it  is  supposed 
there  will  be  surplus  water, — the  rent  to  be  increased  or  diminished  in 
proportion  to  the  length  of  time  in  each  yea?  during  which  'the  stream 
may  furnish  more  or  less  water  at  this  point,  than  is  required  for  naviga- 
tion.     The  rent  to  commence  on  the  1st  of  May,   1S3S. 

To  Rockhill  and  Edsall,  at  the  St.  iMary's  aqueduct,  near  Fort  Wayne, 

a  quantity  of  water  sufficient  to  propel  two  saws  at  a  rent  of  $1-17    per 

each  saw  for  nine  months,  this  being  the  length  of  time  during  which  it  is 

"-—"'  believed  water  may  be  spared  at  this  point,  the  rent  to   be  increased  or 

dim.inished,  as  the  length  of  time  may  be  longer  or  shorter  in  each  year, 

^■j^during  which  there  may  be  surplus  water  at  this  point.     The  rent  to  com- 

IHBmence  1st  November,  1837. 

To  Tower  and  Moore  at  Lafayette  street  in  Fort  Wayne,  a  quantify 
of  water  sufficient  to  diive  two  run  of  four  and  a  half  mill  stones,  at  a 
rent  of  ^133  for  each  run  of  stones,  for  9  months,the  rent  to  be  increased 
ordiminished  as  in  the  case  just  described.  The  rent  to  commence  the 
1st  November,  1837. 

The  leading  principles  wliich  have  been  regarded  in  arranging  the  de- 
tail of  these  contracts  are  the  following: 

1st.  To  guard  etTectually  against  any  interference  with  the  navigation 
of  the  canal,  by  disposing  of  such  portion  of  the  water  only,  as  cannpt  be 
needed  for  the  passage  of  boats;  a:id  reserving  the  right;  to  resume  the 
use  of  the  water,  should  it  at  any  future  time  be  necessary  for  naviga- 
tion. 

2nd.  The  agents  of  the  State,  to  prescribe  the  plan  and  manner  of 
building  the  structures  necessary  to  admit  the  water  to  the  wheel,  the 
plan  of  the  machinery,  &c. 

3rd.  The  necessary  structures,  weirs,  races,  &c.  to  be  built  at  the 
expense  of  the  lessee. 
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State  tn  pnrt  with  it,  witho'it  a  just  compensation,  against  which  the 
Board  feel  it  to  be  their  imperative  duty  to  guard.  Individuals  owning 
the  ground  where  a  lock  or  a  dam  may  happen  to  be  locatecj^  sometirr^es  / 
refuse  to  co-operate  witii  the  State  in  bringing  the  power  into  use,  except/ 
upon  terms  whicli  would  secure  to  themselves  a  monn[)oly  of  the  water,' 
without  payiiifi  the  tState  any  just  equivalent.  Applications  are  fre- 
quently made  fro:n  individuals  so  situated,  for  a  lea«e  of  tlie  power  on 
their  own  ground,  upon  such  terms  a3  they  may  prescribe.  A  claim  of 
this  kind,  if  allowed  in  one  instance  by  the  legislature,  becomes  a  prece- 
derit  for  another,  and  thus  the  evil  would  be  likely  to  increase,  until  ihii 
branch  of  our  resources  would  be  rendered  comparatively  vahieless.  And 
as  the  only  means  of  guarding  against  this  tendency,  the  Board  would 
beg  leave  respectfully  to  suggest  to  the  Legislature,  strict  adherence  to 
the  policy  embraced  in  existing  laws  on  this  subject,  of  interdicting  the 
leasing  or  the  use  of  any  water  power  by  any  arrangement  whatever, 
until  tlie  ground  on  wliich  such  v/ater  is  to  be  used,  shall  become  the  pro- 
perly of  the  State,  either  by  purchase;  or  otherv/ise.  If  this  policy  be 
rigidly  adhered  to  until  it  be  received  as  the  established  policy  of  the 
Slate,  the  prospects  of  individuals,  of  obtaining  a  monopoly  of  the  wa- 
ter power,  will  be  cut  off,  and  as  a  consequence,  the  ditiiculty  of  making 
purchases  of  g-ound  at  lair  prices  for  the  use  of  water  power,  will  be 
measurably  done  a^vay.  The  expectation  of  becoming  themselves  pos- 
sessed of  the  water  power  at  a  future  period,  at  a  \evy  low  rent,  hag 
doubtless,  in  some  instances  influenced  the  owners  of  the  ground,  on 
which  alone  the  water  could  be  used,  to  decline  selling  such  ground  lo 
the  State,  even  though  a  price  equal  to  twice  the  value  thereof  has  been 
offered  them. 

At  (he  same  time  (Ijat  the  strictest  regard  should  be  pai.i  to  the  secu- 
rity of  private  rights,  and  while  full  compensation  should  be  made  by  the 
State  for  all  property  required  for  public  use,  it  i^  never! hch-ss  believed 
to  be  incumbent  on  tho?8  charged  with  the  prosecution' and  management. 
of  the  public  uorks,  (o  guard  with  the  utmost  vigilance  the  general  inte- 
rest; to  protect  the  State,  as  far  as  may  be  in  their  power,  from  unjust 
exactions  for  individual  benefit,  and  to  have  a  constant  regard  to  the  fu- 
ture productiveness  of  the  improvements.  As  the  construction  of  the 
canals  will  create  a  considerable  debt,  for  which  the  whoje  people  of  the 
State  are  responsible,  it  is  manifestly  proper  that  every  source  of  income 
growing  out  of  these  works,  should  be  carefully  husbanded  and  provided 
for,  with  a  view  to  the  benefit  of  the  S'ate,  rather  than  to  individual  ac- 
commodalion. 

When  the  title  of  the  ground  necessary  to  the  use  of  the  water,  be- 
comes vested  in  the  Slate,  the  power  can  be  brought  into  the  market, 
as  the  public  iriterest  may  require;  a  healt'iful  competition  can  be  secur- 
ed by  giving  n  general  notice  of  the  sale  and  the  pj  iviiege  leased  at  a  fair 
price;  and  to  persons  who,  from  their  acrjuaint.nnce  with  manutVicturing, 
are  competent  to  improve  it  in  a  manner  most  beneficial  to  the  country, 
and  thus  the  interests  of  the  State  as  well  as  of  the  neighborliood  in  which 
such  power  is  situated,  will  be  most  effectually  subserved. 

The  Board  in  conclusion,  beg  leave  to  add,  thatthey  are  not  aware  that 


any  further  legislation  is  required  on  the  subject  of  the  water  power, 
other  than  that  suggested  in  their  annual  report,  in  relation  to  the  pro- 
curement of  ground  for  its  use,  to  which  they  weuld  respectfully  re- 
fer. 

Respectfully  submitted. 

THOS.  H.  BLilitlE, 
President  pro  tern,  of  the  Board, 


^^ 


.  xi. 


REPORT 


BOARD  OF  INTERNAL  IMPROVEMENT, 


200  copies  ordered  to  be  printed. 
February  ^29,  1838. 


Office  of  JStaTE  Board  of   INTER^AL  Improvement,) 

14th  February,  1838.     \ 

The  Hon.  the  General  Assembly 

of  Indiana. 

The  State  Board  of  Internal  Improve nnent,  herewith  submit  to  the 
General  Assembly,  a  statement  showing  the  condition  of  the  account  of 
each  Member  of  the  Board,  for  moneys  received  and  disbursed  by  them 
respectively,  on  account  of  the  pubUc  works  of  the  State,  during  the 
year  ending  1837. 

In  reference  to  the  Wabash  and  Erie  Canal  lands,  specially,  the 
Board  has  the  honor  to  state,  that  between  36  November,  1836,  and  25 
November,  1837,  there  were  sold  at  the  L-and  Office  at  Fort  Wayne, 


2,163  26-100  acres  for  (he  sum  of  $18,006  22-100,  being  at  an  average 

of  a  fraction  over  $8  32  per  acre,  on  which  was  paid  $4,501  64 

Al?o,  interest  on  snme,  1  year  in  ndv^nce  810  29 
Rcrcivod  within  (he  snme  period,  for  interest  I  year  in  ad- 

vimrc,  on  htnd^  Kolfi  prior  to  25  November,  1^36,  21,260  15 
Al'O.  f(.r  full  p.i}  ments  on  lands  sold  prior  to  25 November, 

1836,  3,479  57 

Total  from  all  sources  $30,051  65 

As  appears  by  an  aggregate  item  in  the  account  of  Samuel  Lewis, 
Commissioner  of  the  Land  Office,  first  above  referred  to 

Very  respectfully, 

D.  H.  MAXWELL, 

Pres.  Board* 


I 


Statement  of  Ihe  Accounts  of  the  several  Members  composing  the  State 
1337,  of  Monies  received  and  disbursed  bj  them  on  account  of  the  Pub- 


THE  STATE  DR. 


JAMES  B.  JOHNSON. 

To  balance  due  him  at  last  settlement 
"  paid  for  construction  and  contingencies 
on  Wabash  and  Erie  Canal,  east  of  Tip 
pccanoe 
"  Ditto  do 

"  Ditto  on  Wabish  Canal  west  of  Tippe- 
canoe 
In  Mr.  Johnson's  h^nds 


4,476  58 

201,185  07 

78,157  89 
5,246  29 

349,065  83 


SAMUEL  LEWIS. 

To  paid  by  him  for  construction  and  con- 
tingencies on  Wabash  and  Erie  Canal 
east  of  Huntington 

"  Ditto  for  survey  and  location  of  the  Mi- 
chigan and  Erie  Canal 

"  ditto  for  expenses  of  sale  of  Canal  land^ 

"  amount  by  him  deposited  in  the  Fori 
Wayne  Branch  Bank  to  the  credit  of  the 
Fund  Commissioners 

"  ditto  do  deposited  in  Indianapolis 
Branch  Ban  k  to  credit  of  same 

'*  balance  in  Mr.  liCwis'  hands 


21,096  66 

7,073  051 
515  56 


21, SCO  14 

1,980  78 

547  88i 


52,774  08i 


Board  of  Internal  Improvements,  for' the  year  ending  30th  November, 
lie  Woiks. 


CR. 


By  drafts  on  Fund  Commissioners  on  Wa- 
bash and  Erie  Canal  Fund 
"  ditto  ditto  on  Int.  Improvement  Fund 
"  amount  received  for  a  wagon 


264,^226  93 

84,788  90 
50 


349,065  83 


By  am'tin  Mr.  Lewis's  hands  at  last  settle, 
ment 
"  drafts  drawn   on  Fund  Commissioners 

for  contingencies 
"  ditto     do     in  favor  of  contractors  and 

superintendents 
"  amount  received  by  him  as   Commis- 

missioner  of  the  Land    Office  at  Fort 

Wayne  for  interest  and  sale  of  land 


1,613  024 

4,000 

17,109  41 

30,051  6j 

52,774  084 


DR. 


ELISHA  LONG. 

To  balance  due  him  at  last  settlement 

"  paid  by  him  for  construction  and  contin- 
gencies on  White  water  Canal 
"  balance  in  Mr.  Long's  hands 


2,644  97 

228,553  41 
45  62 


231^ 


DANIEL  YANDES. 

"  paid  by  him  for  construction  and  con 
tingencies  on  Indianapolis  Division,  Cen- 
tral Canal 

"  balance  in  Mr.  Yandes  hands 


219,348  18 
37  53 


219,385  71 


JOHN  A.  GRAHAM. 

To  amount  paid  by  him  to  contractors 
and  for  construction  and  contingencies 
on  southern  division  Central  Canal 


94,992  02 


JOHN  WOODBURN, 

To  balance  due  him  at  last  settlement 
*'  amount  paid  by  him  to  contractori  for 


439  57 


CR. 


By  amount  of  drafts  on  Fund  Commission- 
ers drawn  by  Mr,  Long 


231,244 


By  amount  of  drafts  on  Fund  Commission- 
ers drawn  by  Mr.  Yandes 


'219,385  71 


By  amount  of  drafts  on  Fund  Commission 
ers  drawn  by  Mr.  Graham 


94,992  02 


DR. 


prosecuting  iMadison  and    Lafayette] 

Rail  Road  and  for  contingencies  347,155  57 


347,595  14 


THOMAS  H.  BLAKE. 

To  amount  paid  by  him  in  the  presecution 
of  the  Cross  Cut  Canal,  for  construc- 
tion and  contingencies 
"  amount  paid  by  him  for  the  improve- 
ment at  Grand  Rapids  of  Wabash 
River 

Balance  in  Mr.  Blake's  hands 


81,'299  46 


807  34 
658  92 


82,765  72 


JOHN  G.  CLENDENEN. 

To  balance  due  him  at  last  settlement 
"   amount   paid  by  him  in  the  prosecu- 
tion of  the  New  Albany  and  Vincen- 
nes  McAdamized  road  for  construct 
ing  and  contingencies 


261  84i 


169,651  64 


169,913  4S 


Bj  amounts  of  drafts  by  Mr.  Woodburn 


CR. 


347,595  14 


Bj  amount  in  Mr.  Blake's  hands  at  lastset- 

tleoienl 
"  amount  of  drafts  drawn  by  bim  on  fimd 

commissioners  on  account  of  cross  cu 

c;mi;iI 
"  commissioners  on  account  of  Wabasb 

River 


853  84 

80,911  88 
.  1,000 


82,765  72 


By  amount  of  drafis  on  Fund  Commission' 
crs  drawn  by  Mr.  Clendenia 


169,913  43 


10 


DR. 


DAVID  11.  MAXWELL. 

To  amount  paid  by  him  in  the  proscrulion 
of  the  JortLM-?onvilh'  nml  dawfords- 
ville  road,  for  constructing  and  con- 
tingencies. 
"  amount  paid  by  him  as  President  of 
the  Board,  for  general  contingencies 

Balance  in  Mr.  Maxwell's  hand 


92J88  99 

15.221  22 
4*^6  80 


108,437  01 


11 


CK. 


By  amount  on  (liafls  Uy  Mr.  M.ixweil   oi 

accnant  of  the  JeiFtrsonville  and  Craw 

fordsvillc  ro.ul 
"   amount  of  drafts  by  same   for   general 

coiilin^esxies 
*'    amou.it  in  hislmnds  at  last  settlement. 

on  account  of  general  contingencies 


9.?,783  99 
14,318  02 
1,300 


ios.4r>r  CO 


H.  H. 


REPORT 


OF     THE 


COMMISSIONER  OF  THE  MICHIGAN  ROAD. 


DECEMBER,  23,   1837. 

200  copies  ordered  to  be  printed. 


Indianapolis,  Dec.  22,  1837. 
Hon.  Thos.  J.  Evans, 

Speaker  of  the  House  of  Representatives, 

Please  lay  the  enclosed  report  and  accompanying  documents  before 
the  body  over  which  you  preside. 

1  am,  sir,  very  respectfully, 

your  obedient  servant, 

WM.  POLKE,  C.  M.  R. 

To  the  General  Assembly  of  Indiana  i 

The  Commissioner  of  the  Michigan  Road,  in  compliance  with  the  pro- 
visions of  the  law,  now  submits  to  the  General  Assembly  a  repoit  of  his 
operations  during  the  current  year: 

On  the  20th  of  January  immediately  on  the  passage  of  the  act  author* 


izlng  him  to  correspond  with  the  Commissionerofthe  General  Land  Office, 
he  addressed  a  letter  to  that  officer,  of  which  document  A.  is  a  copy.  In 
reply,  he  received  a  communication  of  which  B  is  a  copy,  from  which  it 
appeared  that  there  was  an  error  either  in  the  report  from  the  Register 
at  Fort  Wayne  to  the  Commissioner  of  the  Michigan  Road,  or  to  the 
Commissioner  of  the  General  Land  Office.  Your  commissioner  immedi- 
ately addressed  a  letter  to  the  Register  at  Fort  Wayne,  and  proceeded  to 
the  Land  Office  at  Ltiporte  to  make  an  examination  of  all  the  facts  and 
circumstiinces  of  the  case,  and  ascertained  that  the  books  and  maps,  fur- 
nished to  the  Laporte  Land  Office,  were  precisely  the  same  as  these  which 
had  been  reported  to  him.  On  the  lOlh  of  April  he  forwarded  a  second 
letter  to  the  General  Land  Office,  of  which  the  accompanying  document 
marked  C  is  a  copy,  and  in  reply  he  received  a  letter  dated  the  27th  of 
the  same  month,  of  which  the  document  maked  D  is  a  copy.  From  the 
correspondence  it  appeared  that  there  remained  1G54  acres  and  40-100 
yet  to  be  selected  to  complete  the  grant.  He  was  desired  to  make  the 
selections  at  as  early  a  period  as  practicablp,  and  in  legal  sub-divisions  if 
possible,  ;md  that  ihe  selections  should  be  speedily  Jconfirmed,  and  the 
certilicate  of  title  transmitted  to  the  Secretary  of  State  of  Indiana. 

On  the  receipt  of  this  communication,  your  commissioner  proceeded 
to  make  the  most  judicious  choice  in  his  power,  in  order  that  the  selected 
lands  might  be  disposed  of  at  $5  per  acre,  the  minimum  price  designated 
by  the  act  referred  to,  at  which  he  was  authorized  to  sell.  The  best  lands 
had  been  generally  sold  by  the  United  States.  It  therefore  requires 
much  caution  and  a  careful  exan-.ination  to  make  selections,  which,  in  the 
existing  state  of  the  monied  affairs  of  the  country,  would  realize  the  sum 
of  .^5  per  acre.  The  Pottawatamie  reserve  contained  the  only  lands 
which  could  be  selected  with  any  positive  certainty  of  their  realizing  the 
sum  fixed  by  law.  It  therefore  became  necessary  to  wait  for  the  com- 
pletion of  the  surveys  which  were  made  on  the  25th  of  July  last.  The 
selections  were  then  made  in  anticipation  of  the  return  of  the  maps  to  the 
General  Land  Office,  where  the  list  of  selections  were  forwarded,  and 
also  to  the  Land  Office  at  Laporce.  An  advertisement  was  likewise  sent 
to  t!ie  publishers  of  the  Logansport  Telegiaph,  announcing  the  10th  of 
October  as  the  time  tixed  for  the  sale  at  Chippewa.  Being  anxious  to 
bring  this  business  to  a  close,  he  addressed  a  letter  on  the  5th  of  August 
last,  to  I  he  Commissioner  of  the  General  Land  OtHce,  of  which  the  do- 
cument marked  E  is  a  copy;  and  at  the  same  time  wrote  to  the  Surveyor 
General  at  Cincinnati,  desiring  him  to  furnish  copies  of  (he  Plats  of  the 
iPottowalainie  reserve,  so  far  as  received.  The  latter  were  indispensably 
inecessary,  to  enable  your  Commissioner  to  prepare  his  tract  books  by 
the  time  tixed  for  the  sale.  On  the  25th  of  August  he  received  a  letter 
(of  which  document  marked  F  is  a  copy)  from  the  General  Land  Office, 
and  at  the  same  time  the  plats  requested  from  the  Surveyor  General. 
From  an  examination  of  the  latter  he  discovered  some  errors  in  the  list 
of  selections  previously  transmitted.  On  the  25th  of  the  same  month  he 
furnished  an  amended  list,  containing  the  corrections  made  in  conformity 
with  the  plats  received,  (document  marked  G  is  a  copy.)  Having  now 
concluded  all  the  correspondence  necessary  on  his  part,  your  coramis^ 


lioner  waited  the  arrival  of  the  final  certificate  of  title,  previous  to  the 
oontemplated  sales  of  the  land. 

From  the  pressure  of  business  in  the  Land  Office,  it  is  probable  that 
the  Commissioner,  notwithstanding  his  accustomed  promptness ,  was  unable 
to  comply  with  the  request  with  respect  to  the  transmission  of  the  certifi- 
cate previous  to  the  sales.  Your  commissioner,  on  submitting  the  cor- 
respondence to  his  Excellency,  the  late  Governor,  was  advised  not  to 
postpone  the  sales  on  that  account.  Ai  all  the  preliminary  arrange- 
ments were  finally  adjusted  and  approved  of,  and  as  no'other  correspon- 
dence was  necessary,  except  to  receive  the  final  certificate,  he  acted  in 
accordance  with  the  advice,  and  proceeded  to  sell  the  lands  at  the  time 
specified  in  the  advertisement.  On  his  arrival  at  the  seat  of  govern- 
ment, your  Commissioner  may  remark,  that  he  was  informed  by  the  Sec- 
retary of  State,  that  the  final  certificate  had  not  been  received.  On 
compairing  the  selections  and  sales  with  maps  recently  received  from 
Laporte,  he  ascertained,  that  there  was  a  small  portion  selected  above 
the  amount  due  the  State,  which  had  not  been  sold.  On  the  r2th 
instant,  he  addre^'sed  a  letter  to  the  Commissioner  (of  which  H  is  a  copy) 
containing  a  full  and  accurate  list  of  the  selections,  and  repeating  the 
wish  for  the  transmission  of  the  certificate  of  title. 

AstheoflSce  of  your  Commissioner  expires  on  the  last  day  of  the  pre- 
sent month,  the  propriety  of  extendingit  forone  or  two  months  lenger, 
is  respectfully  snggested.  Your  Commissioner  would  thereby  be  enabled 
to  bring  this  difficult  and  embarrassing  business  to  a  final  adjnstment 
which  can  be  effected  immediately  on  the  reply  to  his  last  communica 
tion. 

There  has  been  entered  at  the  office  of  the  Michigan  Road  1 101  acres 
and  27-000  of  former  selections,  as  will  appear  from  the  register  of  certifi- 
cates fromNo.  2032  to  2040  inclusive  amountfng  to  $'1,376  52. 

Document  marked  I  herewith  submitted,  is  a  register  of  certificates 
of  the  recently  selected  lands  that  were  sold.  The  certificates  number 
from  2041  to  2065  inclusive,  amounting  to  1518  acres  and  21-100,  from 
which  was  realized  sum  the  of  §9,058  70.  The  average  amount 
obtained  per  acre,  was  ^5  85.  The  aggregate  amount  received  dur. 
ing  the  current  year,  amounts  to|:10,433  22 

Early  in  April  last,  your  Commissioner  was  furnished  with  a  certified 
copy  of  an  act  approved  February  2, 1837,  entitled  "An  act  supplemen- 
tal to  an  act  entitled  "An  act  authorizing  the  Commissioner  of  the  Mi- 
chigan Road  to  correspond  with  the  Commissioner  of  the  General  Land 
Office  &c.  (tec." 

By  this  act  he  was  authorized  and  requirerl  to  pay  ^■'^  the  Commission- 
ers of  the  "Bridge  Street  g.nd  Michigan  Road  Bridge"  the  sum  of  ^^5000, 
as  soon  as  a  sufficiencey  was  obtained  to  complete  the  bridge:  due  notifi- 
cation of  which  was  to  be  given.  On  the  commencement  of  said  bridge, 
he  received  a  notification  from  Jordan  Vigus,  the  authorized  Agent  and 
Treasurer  of  the  Company,  that  the  required  amount  had  been  sub- 
scribed. The  appropriated  sum  of  ,f 5000  has  been  paid  totheCommis- 
■ioDera  of  said  Bridge. 


As  no  person  has  been  authorized  to  receive  the  ^'5000  appropriated 
for  the  Bridge  over  White  River,  it  has  not  been  paid. 

Your  Commissioner  begs  leave  to  remark,  that  he  examined  the 
"Bridge  Street  and  Michigan  Road  Bridge"  on  his  journey  to  Indiana- 
polis, and  has  the  satisfaction  to  inform  the  General  x\ssembl}',  that  the 
«tone  work  is  completed,  the  timber  mostly  on  the  ground,  part  of  it  rais- 
ed and  appeared  to  be  done  in  a  workmanlike  manner.  From  the  pa- 
per appended  to  this  report,  of  which  K  is  a  copy,  (here  appears  to  be 
a  deficiency  of  ^1060  to  complete  said^bridge.  which  fact  is  respectfully 
submitted  to  the  General  Assembly. 

The  Commissioner  received  on  the  21st  of  June  last,  a  communication 
from  Daniel  Yandes, acting  under  a  resolution  of  the  Bo.ird  of  Internal 
Improvement,  requiring  him  to  take  steps  preparatory  to  the  survey  of 
the  Michigan  Road.  Of  this  communication,  consisting  of  enquiries 
with  regard  to  the  stare  of  the  Michigan  Road  and  its  funds,  the  docu- 
ment m  irked  Lis  a  copy.  His  enquiries  were  promptly  responded  to  in 
a  communication,  of  which  the  document  marked  M  is  a  copy.  On  the 
I4th  of  August,  your  Commissioner  paid  to  Mr.  Yandes  the  sum  of  §1000, 
and  has  since  paid  on  his  orders  §900,  making  in  all  the  sum  of  ^$1900 
paid  for  the  purpose  of  m^iking  the  survey  and  estimates. 

The  act  approved  2nd  February,  1837.  authorized  your  Commissioner 
to  dispose  of  the  tools  belonging  to  the  Michigan  Road  Fund,  at  public 
sale,  under  the  direction  of  such  persons  as  he  might  designate.  The 
tools  were  mostly  old,  consisting  of  axes,  mat(ocks  and  spades,  scattered 
along  the  whole  line  of  the  Michigan  Road,  in  possession  of  such  per- 
sons as  had  used  them  as  contractors.  From  E.  Powel  and  C.  Poike, 
Esqrs.,  in  whose  care  tools  were  left  to  the  amount  of  between  ^20  and 
30,  no  returns  have  as  yet  been  received,  but  are  daily  expected.  The 
amount  received  is  $100  29|,  as  will  appear  by  a  reference  to  the  do- 
cument N  appended. 

Document  marked  N,  herewith  appended,  will  exhibit  the  amount  of 
funds  on  hand  at  the  close  of  (he  last  year;  tht^  amount  derived  from 
the  sale  of  the  lands  during  the  current  year:  Ihe  amount  paid  agreeably 
to  the  several  appropriations;  the  amount  paid  out  on  contingent  expen- 
ses in  selecting  and  selling  the  lands;  and  that  remaining  on  hand  to  sa- 
tisfy all  existing  demands  and  claims  against  the  Fund.  Such  ether  in- 
formation is  likewise  included  as  may  enable  the  General  Assembly  to 
bring  to  a  close  this  tedious  and  complicated  business. 

Document  marked  O  will  exhibit  the  remaining  amount  of  lands  vet 
to  be  disposed  of. 

All  of  which  is  very  respectfully  submitted, 

WM.  POLKE.C.  M.  R. 
Indianapolis,  Dec.  22d,  1837. 


A. 

Office  of  Commissioner  M.  Ro.vd, 

January  SOth,  1837. 
Sir: 

I  herewith  Iransmita  copy  of  my  report  submilted  to  the  General  As- 
sembly of  the  Slate  of  Indiana  on  (he  I4th  of  December,  1835,  which 
contains  the  correspondence  with  the  Commissioner  of  the  General  Land 
Office  and  the  Register  at  Laporte,  on  the  subject  of  completing  the  se- 
lections for  the  Michigan  Road  Grant.  As  no  reply  has  been  received 
to  my  letter  of  September  IG,  1S35,  (sec  Document  K.)  and  as  all  the 
lands  included  in  the  list  then  forwarded  have  been  sold  and  certificates 
of  title  granted  by  the  authority  of  the  State  of  Indiana  to  the  purcha- 
sers, your  early  attention  to  the  business  of  perfecting  the  title  to  the 
State  is  respectfully  requested 

Connected  with  the  business,  I  send  a  copy  of  the  certificate  forward- 
ed to  the  office  of  the  Secretary  of  S  tate,  dated  August  I4th,  1835, 
from  the  General  Land  Office  for  such  tracts  as  had  been  reported  as 
selected.  On  comparing  it  with  the  mapsand  tract  books,  furnished  by 
the  Register  of  the  Land  Office  at  Fort  Wayno,  of  lands;  sold  by  the 
United  States  previous  to  the  passage  of  the  Act,  approved  March  2d, 
1831,  confirming  the  selections  made  that  remained  unsold,  I  find  some 
tracts  included  that  were  returned  as  sold;  some  others  that  v/ere  re- 
ported as  not  sold,  omitted ;  and  also  section  27,  'fract.  32  and  section  34, 
all  in  township  28  N.  range  5  East,  that  had  been  previously  selected 
and  confirmed  to  the  State  as  canal  lands.  I  have  annexed  to  the  cer- 
tificate above  alluded  to,  such  discrepancies  as  I  have  discovered.  They 
will  appear  by  a  reference  to  ihe  maps  in  your  office. 

After  comparing  the  discrepancies  so  far  as  detected,  there  remains  a 
balance  of  fifteen  huedred  and  eight  acres  and  sixty  five  lumdredths,  yet 
to  be  selected  to  complete  the  entire  Road  Grant.  From  the  act  of  the 
General  Assembly,  approved  January  20,  1837.  which  I  herewith  trans- 
mit, you  will  discover  the  necessity  of  having  this  tedious  and  complicated 
business  finally  adjusted. 

I  am,  sir,  yours,  with 

Considerations  of  respect, 

WM.  POLKE, 

C.M.R. 
To  the  Honorable 

James  Whitcomb, 

Comm.  Gen.  Land  Office, 
V/askington  City. 


B 


General  Land  Office, 

February  24th,  1837. 


Sir: 


Yourletterof  the  20th  ult.  with  its  several  enclosures  relative  to  the 
selections  of  lands  for,  and  the  construction  of,  the  Michigan  Road,  has 
been   received. 

The  quantity  of  land  selected  for  this  road  and  approved,  is  114,690 
53-100  acres. 

This  quantity  embraces  three  tracts  which  had  been  previously  grant- 
ed to  aid  in  the  construction  of  the  Wabash  and   Erie  Canal,  viz: 
Section  27  28  5  E  640  acres 

Fractional  section  32     "     «  233.52 

Section  34    "     "  640 

And  one  tract,  the  west  half  of  N.  W.  :i 

section  22,  17,  4  E.  sold  prior  to  the 

act  of  1831  80 


1,583.52 


Corrected  quantity  which  has  been  approved  113,107.51 

There  is  now  in  this  office  a  list  of  tracts  which  has  been 

examined,  and  is  now  ready  for  approval,  containing  56,042.12 

Leaving  to  be  reported  to  this  office  for  examination  and 

approval  l,265.2i^ 

The  list  referred  to  above,  as  now  ready   for  approval,  includes  the 

six  half  quarter  sections  reported  by  you  on  the  18ih  of  January  last  as 

having  been   sold  as  "MR.  Land,"  as  well  as  all  other  lands  heretofore 

reported  by  you. 

I  have  now  to  request  that  you  report  to  this   office  the  selection,  as 
near  as  may  be  in  |legal  subdivisionsj'of  the  small  quantity  remaining  to 
complete  the  grant.     On  the  receipt  of  which  an  official  statement  will 
be  immediately  prepared  and  transmitted  to  the  Executive  of  Indiana. 
Very  reppectfuily,  sir, 

1  am  your  obedient  servant, 

JAS.  WHITCOMB, 

Commissioner. 

P,  S.  The  Register  at  Fort  ^Vayne  was  in  error  in  stating  to  you  that 
the  south  west  quarter  of  section  26  and  the  fraction  (north  of  the  Indian 
boundary)  of  section  36,  37,  2  E.  had  been  sold  by  the  United  States. 
They  are  marked  in  our  books  and  plats  as  having  been  granted  to  the 
state  for  the  Michigan  Road.  J.  W. 

To  William  Polk,  Esq. 

Commissioner  M.  R.  Land, 
Chippewa  \  Indiana, 


7 

C. 

Laport,  April   10th,  1837. 
Sir: 

On  an  examination  of  the  books  of  the  Register's  Office  at  this  place, 
it  appears  that  south  west  quarter  of  section  26,  township  37  north,  range 
2  east,  containg  one  hundred  and  sixty  arcres,  was  sold  at  Fort  Wayne 
to  Samuel  Rupel,  April  29th,  1831;  east  half  of  north  fractional  section 
36,  containing  one  hundred  and  lifteen  acres  and  eighty  five  hundredths 
ares  wassold  to  Jacob  Bowman,  April  11th,  1831;  and  that  west  half  of  the 
latter  containing  one  hundred  and  thirteen  acres  and  twenty-six  hun- 
drethsacres,  sold  to  Benjamin  McCarly,  November  18th,  1830.  By  a 
reference  to  the  law  confirming  the  selections,  approved  March  2nd, 
1836,  it  will  be  discovered  that  the  first  two  above  named  tracts  were 
sold  after  they  had  been  conveyed  to  the  State  of  Indiana  by  the  act  re- 
ferred to.  Presuming  however  that  the  sales  were  made  before  the 
officers  at  Fort  Wayne  were  advised  of  the  disposition  previously  made 
of  the  lands,  I  shall  select  oiher  landsin  lieu  thereof,  agreeably  to  your's 
of  the  24th  of  February. 

lam  sir.  very  respectfully, 

Your  obe't   servant, 

WM.  POLK,  C.  M.  H.  L. 
Hon.  James  Whitcomb, 

Commisrioner  of  the  General  Land  Office. 


D. 

General  Land  Office, 
April  27th,  1637. 
Sir: 

On  further  examination  in  this  office  it  appears  that  the  two  tracts 
mentioned  in  your  letter  of  the  10th  inst.  to  wit:  the  south  west  quarter 
of  section  26,  and  the  fraction  north  of  the  Indiana  boundary  line  of 
section  36  in  37  North  of  2  East,  containing  389  U-lOO  acres  were  as 
you  state,  sold  at  Fort  Wayne.  The  error  arose  from  (he  omission  to 
transfer  these  Entrie's  from  the  Fort  Wayne  totheLaport  tract  books. 

You  will  threfore  select  the  above  mentioned  quantity  of  land  for  the 
Michigan  Road,  in  addition  to  the  quantity  selected  ^in  my  letter  of  the 
24th  February  last. 

1  am  very  respectfully 

Sir,  your  obedient  servant, 

JAS.  WHITCOMB, 

Commissioner, 
William  Polk, 'Esq. 

Michigan  Road  Commissioner, 
Chippewa, 
Indiana, 


57.     I 


E. 

Office  of  Commissioeer  M.  Road,] 
Chippewa,  August  5th,  ISS") 
Sin: 

1  forwarded,  on  the  25th  of  July  last,  to  the  General  Land  Office,  a 
list  of  the  selected  lands  requisite  to  complete  the  Entire  Road  grant, 
made  agreably  to  the  instructions  contained  in  jour  letters  of  the  24th  of 
February  and  27th  of  April,  1837.  The  third  section  of  the  act  of  the 
General  Assembly,  entitled  "An  act  authorizing  the  Commissioner  of  the 
Michigan  Road  to  correspond  with  the  Commissioner  of  the  General 
Land  Office  &c.,  &c.,"  makes  it  my  duty  to  record  in  my  tract  book  the 
certificate  of  titled  obtained  from  the  U.  S.  and  to  hand  over  the  same  to 
the  Secretary  of  State,  previous  to  the  sales  of  said  lands.  By  the  en- 
closed advertisement  offering  for  public  sale  the  lands  in  question,  you 
will  perceive  that  I  rely  on  your  speedy  approval  of  the  selections  which 
have  been  made,  and  I  have  to  request  you  to  transmit  to  this  office,  at 
an  early  period,  the  certificate  of  title,  to  enable  me  to  comply  with  the 
requisitions  of  the  act  of  the  Legislature . 

I  have  the  honor  to  be  respectfully, 

Sir,   your  obedient   servant, 
W.   POLK, 


C.  M.   R.  L. 


Hon.  James  Whitcomb, 

Com.  Gen.  Land  Office. 


F. 

General  Land  Office,) 
August  10th,  1837.     ^ 
Sir: 

Your  letter  of  the  25th  uit.,  reporting  a  list  of  tracts  selected  by  you 
to  complete  the  quota  of  land  granted  to  the  State  of  Indiana  for  the 
Michigan  Road,  has  been  received. 

In  reply,  J  have  to  state  that  the  official  plats  of  survey  of  such  por- 
tions of  those  selections  as  are  situated  in  the  late  Indian  reservations, 
not  having  been  returned  to  this  office,  I  am  on  that  account  'prevented 
from  acting  upon  them.  The  Surveyor  General  at  Cincinnati,  has  this 
day  been  instructed  to  send  ihcm  on,  and  so  soon  as  received,  your  re- 
quest to  have  the  selections  approved  shall  be  attended  to. 
I  am  very  respectfully, 

Your    ob't    servant, 

JAMES  WHITCOMB, 

Commissioner. 
William  Polk,  Esq., 

Commissioner  for  the 
Michigan  Road, 

Logansport,  Indiana. 


G 


Office  Commissioner  M.  Road, 

Chippewa,  Aug.  25th,  1837. 


Sir: 


I  had  the  honor  to  receive  by  due  course  of  mail  jour  letter  of  the 
10th  ult.,  and  at  the  snme  time  copies  of  the  plats  forwarded  from 
the  Surveyor  General's  Office  at  Cincinnati.  A  careful  examination  of 
the  latter  has  resulted  in  ascertaining  the  errors  made  in  the  descriptions 
so  far  as  received,  and  I  now  furnish  an  amended  list  containing  the  cqf- 
rections  made  in  conformity  with  the  plats  referred  to. 

North  east  and  north  west  quarters  section  2,  township  31,  north 
range  2  east  365.44  acres. 

Fractional  north  east  quarter  section  11,  township  33,  north  range  6 
east,  138.60  acics. 

South  west  fraction  section  12,  township  33,  north  range  6  east  12.28 
acres. 

North  west  fract.  (or  No.  5)  section  13,  township  33.  north  range  east 
26  78  acres. 

No.  5,6,  7  and  8,  section  14,  township  33,  north  range  6  east  211.28 
acres. 

North  half  northeast  and  west  half  north  north  west  section  14,  town- 
ship 33,  north  range  6  east   160  acres. 

Plats  of  the  following  recently  surveyed  lands  have  not  been  received, 
butl  have  annexed  the  estimated  amount  of  acres  they  contain: 

West  half  north  west  32,  township  33,  north  range  2  east  (west  of 
east  boundary  Menominee  reserve)  79  acres. 

West  half  north  fraction  27,  township  31,  north  range  3  east  (north  of 
south  boundary  Wewissa  reserve)  92  acres. 

The  accurate  amount  can  be  ascertained  by  a  reference  'to  the  plats 
adjoining  the  reserve.     The  General  Assembly's  making  it  my  duty  to 
dispose  of  the  lands  at  the  present  season,  must  apologize  for  my  so  fre- 
quently and  under  other  circumstances  unnecessarily  troubling  you. 
I  am,  sir,  respectfully, 

Your  moat  obedient  servant, 

W.  POLKE, 

C.  M.  R. 
To  the  Honorable  James  Wkitcomb, 
General  Land  Office, 

Washington  City. 
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H 

Indianapolis,  December  32,  1837. 

Sir: 

The  following  tabular  statement  exhibits  a  complete  list  of  the  Michi- 
gan Road  Land  selected  agreeably  to  the  provisions  of  the  act  of  the 
General  Asiembly,  approved  January  20th,  1837,  entitled  "an  act  to  au- 
thorize the  Commissioner  of  the  Michigan  Road  to  correspond  with  the 
Commissioner  of  the  General  Land  Office,  in  order  to  have  the  title  per- 
fected to  the  State  of  Indiana  to  the  Michigan  Road  Grant,  and  for  other 
purposes. 

Lot  No.  4   or  S  E  fraction  18,  tov/nship  30,  north  range   1      Acr  es 
west  55 

Lots  No.  2, 3, 4,  5,  6,  west  half  south  west  half  and  south  east  of 

south  west  13,  township  30,  north  range  2  west  322.09 

East  half  north  east  14,  township  30,  north  range  2  west  80 

Lot  No.  0  and  fraction  south  of  Calamic  33,  township  37,  north 

range  8  west  34.90 

East  halfsonth  west  quarter  36,  township  34,  north  range  1  east     80 

South  east  and  north  west  quarter  2,  section  31,  north  range  2 

west  365.44 

North  half  north  west,  west  of  Indian  Boundary,  32,  township 

33,  north  range  2  west  81.83 

West  half  north  west  frac,  north  of  Indian  Boundary,27,  town- 
ship 31,  north  range  3  west  93.27 

South  east  fractional  section   11,  township  33.  north  range  6 

west  138.60 

South  west  fraction,  south  of  Lake,  West  Boundary,  12,  town- 
ship 33,  north  range  6  west  5.52 

North  west  frac.  west  of  Boundary,    13,   towhship    33,  north 

range  6  west  26.78 

Lots  5,  6,  7  and  8,  north  half  north  east  north  half  north  west 

14,   township  33,  north  range  6  west  371,28 

1654.21 


The  above  selected  lands  complete  the  entire  quota  of  the  Michigan 
Road  Grant,  with  the  exception  of  19-100.  In  addition  1  had  selected 
the  north  fraction  of  section  12,  Jownship  33,  north  6  east,  containing  6 
acres  and  76-100,  as  reported  in  my  lasl.  I^  has  been  withdrawn  as  it 
was  an  excess  over  the  entire  Road  Grant.  1  would  respectfully  solicit 
the  transmission  of  the  final  certificate  of  title  at  as  early  a  <ay  asprac- 
ticable,  thereby  enabling  me  to  adjust  and  finally  settle  the  business  and 
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closethe  concern  during  the  present  session  of  the  General  Assembly: 
I  have  the  honor  to  be,  sir, 

Respectfully,  your  obedient  servant, 
W.  POLKE, 

C.  M.  R. 
To  the  Honorable 

James  Whitcomb, 

Commissioner  of  the  General  Land  Office. 

p.  S.    All  the  land  was  sold  with  the  exception  of  three  small  frac- 
tions containing  106  acres. 
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Register  of  Certificates  of  Public  Sales    October 


_Gh 

Date. 

No.  of 

Certifi- 

Description. 

o 

fr.D 

No.  of 

Acres. 

Price  per 
Acre. 

cate. 

o 

a 

1837. 

4j 
13 

O 

H 

A.  H. 

$  cts. 

Oct.  10. 

2041 

Lot  No.  4,  in  middle  fr 

SON 

2  W 

47  18 

9  05 

2042 

"     5,onW.  ff.  N.  W. 

" 

" 

c. 

41  29 

5  30 

2043 

VV.  halt  S.  W. 

(( 

a 

(( 

80 

5 

2044 

E.  half  N.  E. 

14 

<( 

(( 

80 

8   10 

2045 

Lot  No.  6,  S.  E.  of  S.  W. 

33 

37 

8  W 

33 

5 

2046 

Fr.  S.  Calamic. 

<( 

(( 

" 

1   90 

12  60 

2047 

E.  half  S.  VV. 

36 

34  N 

1  E 

80 

5 

2048 

N.  half  N.  E. 

2 

31" 

2  E 

103  28 

5 

2049 

S.half    "     " 

(( 

<( 

t  < 

80 

5 

2050 

N.  half  N.  W. 

(( 

n 

" 

102  16 

5 

2051 

S,  half  S.  E.  fr. 

(( 

n 

(< 

80 

5 

2052 

W.  half  N.  W. 

32 

33" 

2  E 

81   33 

6  15 

2053 

S.  halt  S.  E. 

11 

IC 

6  E 

67  60 

10  05 

2054 

S.  half  S.  W.  fr. 

12 

<c 

(< 

5   52 

5 

2055 

i.  fr.  S.  W.  fr.  N.  W. 

13 

t( 

(( 

26  78 

8   10 

2056 

N.  half  N.  E. 

14 

<; 

<i 

80 

9  15 

2057 

E.  half  W.fr.  Lot  No.^6N.B. 

" 

(( 

(i 

53  32 

5 

2058 

W.halfE.  fr.  5  N.  B. 

i< 

cc 

(f 

53  32 

5 

2059 

W.  half  W.  fr.  N.  B. 

(( 

(( 

(C 

52  32 

5 

2060 

E.  half  E   fr.  N.  B. 

a 

(( 

" 

51   3£ 

5 

Since  entered  at  5  dollars. 

Oct.  12. 

2061 

W.  halfN.  W.  fr.N.  B. 

27  31N 

3  E 

93  27 

5 

<( 

2062 

Lot.  N.  E.  S.  E.  of  N.  \V. 

13  30  " 

2  W 

83  82 

5 

"     1«. 

2063 

LotNo.^3,  orS.  W.  ofN.E. 

"      (( 

t( 

34  CO 

5 

"     19. 

2064 

N.  half  N.  W. 

14  33" 

6  E 

80 

5 

Nov.  21. 

2065 

Lot  No.  6,  S.  E. 

18|30  " 

1  W 

55 

5 

1 

1,548  31 
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10/A,    1837,    of  Michigan    Road  Lands. 


Total 
Cost. 

$  cts. 


426  98 
218  84 
400  00 
648  00 
165  00 

23  75 
400  00 
516  40 
400  00 
510  80 
400  00 
500  18 
678  38 

27  60 
216  92 
732  00 
266  60 
261  60 
271  60 
25660 

466  35 
419  10 
174  00 
400  00 


Purchaser's  *Tames. 


Eden  Shotwell. 

Jos.  Willis  &  Co.,  J.  W.  Wright  E.  <S-E..Shotwell. 

J.  F.  D,  Lanier. 

J.  Willis.  &  Co.,  J.  W.  Wright  and  E.  Shotwell 

Leonard  Cutler. 

James  Walker. 

Grove   Pomeroy. 

D.  W.  Jones. 

Same. 

Same. 

Same. 

Timothy  Barber. 

W.  Barber. 

Wm.  Waugh. 

Same. 

Wm.  Barbee. 

Same. 

Same. 

John  Brown. 

Wm.  Barber  and  R.  Willard. 


A.  G.  Polke. 

J.  F.  D.  Lanier. 

J.  Willis  and  A,  Gragus. 

W.  Barbee. 


275  00  Jesse  Jackson. 


Residence. 


Laporte. 

Logansport  and  Laporte. 

Madison,  Ind. 

Logansport  and  Laporte. 

Laporte. 

Laporte. 

Marshall  Co..  Ind. 


Miami  Co.,  Ohio. 

Kosciusko,  Ind. 

Same. 

Miami  Co.,  Ohio. 

Same. 

Same. 

Lawrence  Co.,  Ind. 

Miami  Co.,  Ind, 

Laporte,  Ind. 
Madison,  do 
Logansport,  do 
Miami  Co.,  Ohio. 
Laporte,  Ind. 


9.050  70 


Indianapolis,  December  20, 1873. 
1  hereby  certify  that  the  foregoing  Register  of  Certificates  numbered 
from  2041  to  2065,  is  a  correct  lj»t  of  lands  sold  at  the  Office  M.  R.  L, 

WM.  POLKE. 
Hon.  VV.  J.  Broww, 

Secrdary  of  State. 


A4 

K. 

THE  BRIDGE  STREET  AND  MICHIGAN  ROAD  FREE  BRIDGE. 

Amount  subscribed  by  the  citizens  of  Cass  county  $1,495  00 

Doubtful  debts,  say  350  00 

|I,145  00 
State  Appropriation  5,000  00 

|6,845  00 
The  above  named  Bridge  was  undertaken  by  Willis  and 

Graffus,  for  the  sum  of  5,750  22 

with  stone   piers  and   abutment  without  siding  and 
ruffing. 
To  complete  with  siding  and  ruffing  6,915  73 

The  Directors  entered  into  bond  and  security  with  Willis  and  Graffiis 
(o  complete  the  first  contract,  and  to  proceed  and  finish  the  second  con- 
tract, if  they  thought  proper.  They  have  discovered,  however,  that  there 
will  be  a  lack  of  funds  to  finish  the  bridge  and  make  the  embankments, 
(the  latter  are  not  yet  under  contract)  to  the  amount  of  $1060  73.  That 
sum  would  complete  the  bridge  in  every  particular,  and  make  it  one  of 
the  most  permanent  bridges  in  the  State.  It  would  consist  of  five  stone 
pillars  and  two  abutments,  twenty-five  feet  long,  six  feet  thick,  and  twelve 
feet  high,  sixty-five  feet  from  centre  to  centre.  The  stone  work,  as  you 
have  seen,  is  complete:  the  long  timber  laid  on,  the  rest  of  the  timber 
framed,  and  the  workmen  raising  the  frame  part  of  the  bridge.  These 
facts,  the  Board  of  Directors  wish  you  to  embody  in  your  annual  report 
to  the  Legislature,  and  to  ask  an  additional  appropriation  of  $1060  73, 
to  complete  the  above  named  bridge. 

J.  VIGUS,  T:eamrer. 

Wm.  Polke,  C.  M.  R. 


Indianapolis,  June  18th,  1837. 
Dear  Sir: 

You  will  perceive  by  a  copy  of  a  resolution  of  the  Board  of  Internal 
Improvement,  herewith  forwarded,  that  it  has  become  my  duty  to  make 
the  survey,  &c.  of  the  Michigan  Road,  as  contemplated  by  the  Adt  of  the 
last  session  of  the  Legislature. 

Will  you  be  so  good  as  to  inform  me  of  the  amount  of  Michigan  Road 
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Funds  now  on  hand;  and  also,  as  early  as  practicable,  place  them  so  that 
they  may  be  available  in  carrying  into  effect  the  object  of  the  lesolution? 
Will  you  also  please  state  what  prospect  there  is  of  realizing  anything 
from  further  selections  of  Michigan  Road  Lands,  as  it  is  necessary  to  know 
the  amount  at  disposal,  before  any  plan  of  improvement  on  the  road  can 
be  settled  upon?     The  resolution  adopted  by  the  Board  is  as  follows: 

Rrsolved,  That  Daniel  Yandes,  as  soon  as  the  amount  can  be  obtained 
by  him  from  the  Michigan  Road  Funds,  cause  a  survey  and  estimate  to  be 
made  on  the  Michigan  Road,  north  of  Indianapolis,  through  Logansport, 
South  Bend  and  Laporle  to  Michigan  City,  with  a  view  of  ascertaining 
the  kind  of  improvement  most  practicable  on  said  road,  and  that  he  make 
his  report  to  the  Board  at  their  next  semi-annual  session. 
Your  early  attention  to  this  will  confer  a  favor. 
Yery  respectfully 

your  obedient  servant, 

D.  YANDES, 
Act.  Com.    C,  Canal. 
W,  PoLKE,  Com.  of  M.  R. 


M. 


Office  Commissioiser  Michigan  Road,^ 
Chippewa,  June  26th,  1837.         ( 


Sir: 


I  am  in  the  receipt  of  your  letter  of  the  18th  instant,  propounding  en- 
quiries as  to  realizing  any  thing  from  the  further  selections  of  Michigan 
Road  Lands,  and  the  amount  of  Michigan  Road  Funds  now  on  hand,  and 
desiring  me  to  place  them  so  that  they  may  be  made  available  in  carry- 
ing into  effect  the  object  of  the  resolution  of  the  Board  of  Internal  Im- 
provement, with  regari.  to  the  contemplated  survey  of  the  Michigan  Road. 

In  reply,  I  have  the  honor  to  state,  that  the  act  approved  January  20th, 
1837,  authorizing  the  Commissioner  of  the  Michigan  Road  to  correspond 
with  the  Commissioner  of  the  General  Land  Office,  &c.;  and  the  act  sup- 
plementary thereto,  renders  it  my  duty  to  furnish,  from  the  fund  referred 
to,  the  sum  of  five  thousand  dollars  to  the  Commissioner  of  the  Eel  River 
Bridge,  and  an  equal  sum  on  account  of  the  White  River  Bridge,  on  a 
compliance  with  certain  specified  conditions.  I  have  been  notified  by 
the  Commissioner  of  the  Eel  River  Bridge,  that  the  terms  have  been  com- 
plied with,  and  that  the  Bridge  has  been  put  under  contract.  They  have 
made  a  demand  for  the  money,  a  part  of  which  has  been  paid,  and  I  have 
accepted  to  pay  the  remainder.  From  an  examination  of  the  annexed 
statement  of  the  condition  of  the  Fund,  vou  will  discover  that  there  is  not 


16 

sufficient  on  hand  to  satisfy  the  specific  appropriations  for  the  Bridges.  I 
have  not  as  yet  been  apprized  of  the  commencement  of  the  White  River 
Bridge;  and  being  anxious  that  the  survey  should  be  made  this  season,  so 
soon  as  I  complete  the  examination  and  selection  of  the  lands,  which  will 
be  on  the  last  of  July  or  early  in  August,  1  will  come  to  Indianapolis  and 
confer  with  you.  The  balance  on  hand,  after  paying  the  appropriation 
for  the  Eel  River  Bridge  and  the  contingent  expenses,  will  probably 
amount  to  ^1000.  I  will  therefore  place  the  amount  under  your  control, 
hazarding  that  there  will  be  enough  obtained  from  the  proceeds  of  the 
sale  to  cover  the  appropriation  for  the  White  River  Bridge.  The  re- 
maining sum  on  hand,  if  any,  will  be  applied  towards  the  completion  of 
the  survey  and  estimates. 

1  am,  sir,  very  respectfully, 
your  obedient  servant. 

W.  POLKE,  C.  M.  R  L. 
Hon.  Daniel  Yandes, 

Acting  Commissioner  C.  Canal 
P.  S.    No  doubts  need  to  be  entertained  as  to  the  sale  in  October 
next. 
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REPORT 


AND 


ESTIMATE  OF  THE  MICHIGAN  ROAD  SURVEY. 


DECEMBER  29,  18S7. 


Referred  to  Committe  on  Canals  and  Internal  Improvements,  and  200  copiea 

ordered  to  be  printed. 


Office  of  the  State  Board  of  Internal  Improvement,) 

Indianapolis,  Dec.  28, 1837.         ^ 

Hon.  Thomas  J.  Evans, 

Speaker  House  of  Representatives : 

Herewith  is  transmitted,  for  the  information  of  the  General  Assembly, 
a  Report  and  Survey  of  the  Michigan  Road  north  of  Indianapolis,  made 
by  Julius  W.  Adams,  Civil  Engineer,  in  pursuance  of  the  requirements  of 
ths  act  of  2d  February,  1837.  4    '^" 

Very  respectfully,  "   ^ 

D.  H.  MAXWELL, 
President  of  the  Board, 


IxDiANAPOLis,  December  23th,  1837. 
To  the  Board  oj  Internal  Improvements  State  of  Indiana: 

The  survey  of  the  Michigan  Road,  ordered  at  the  last  session  of  the 
Legislature  of  the  State,  has  been  made  in  conformity  with  instructions 
received  from  D.  Yandes,  Esq.,  Commissioner. 

The  estimates  and  plan  for  the  improvement  of  the  road,  are  herewith 
submitted.  The  limited  time  allowed  for  the  completion  of  the  estimates 
will  prevent  submitting  at  this  time,  the  maps  and  profiles;  they  are  now 
in  progress,  and  will  be  finished  at  an  early  day. 

Before  proceeding  to  the  estimates,  a  few  remarks  on  the  details  of  the 
survey,  the  features  of  the  country  passed  through,  and  the  several  plans 
of  improvement  suggested,  will  be  made. 

The  examinations  were  commenced  at  the  forks  of  the  Road,  a  short 
distance  from  the  crossing  of  the  Michigan  Road  by  the  Central  Canal, 
about  half  a  mile  north  of  the  Capitol.  The  act  providing  for  the  survey 
authorizes  no  deviation  from  the  road,  as  already  opened.  The  point, 
where  a  slight  deviation  would  improve  the  road,  and  diminish  the  ex- 
penses of  repair,  without  adding  materially  to  the  distance,  will  be  noted 
on  the  maps.  At  Logansport  the  Road  strikes  the  Wabash  River  below 
its  junction  with  Eel  River,  where  the  road  terminates  on  the  south  bank 
of  the  Wabash.  The  next  point  where  it  appears  is  nearly  a  mile  east 
of  this,  on  the  north  bank  of  Eel  River,  no  location  of  the  road  having 
been  made  through  the  town.  The  bridges  now  constructing  at  either 
termination  of  Bridge  street  in  Logansport,  (the  one  over  the  Wabash, 
and  the  other  over  Eel  River,)  would  warrant,  other  circumstances  re- 
maining the  same,  the  passage  of  the  road  by  these  points;  in  which  case, 
in  the  present  location  of  the  Road  on  the  south  bank  of  the  Wabash, 
would  be,  as  it  now  is,  very  awkward.  The  improvements  in  the  vicinity 
of  the  road  at  this  place  are  not  of  a  character  to  confine  its  termination 
here.  I3y  deflecting  from  its  present  location,  or  rather  by  continuing 
the  course  it  has,  ;it  or  near  the  BlufFs,  before  entering  the  bottom,  it 
strikes  the  bridge  now  constructing  on  the  VVabash,  and  reduces  the  dis- 
tance little  mire  than  quarter  of  a  mile,  in  less  than  two  miles;  a  sufficient 
improvement  to  justify  the  change. 

The  act  of  the  Legislature  which  is  referred  to,  runs  thus:  "The  sur- 
vey of  the  Michigan  Road,  passuig  til  rough  Logansport,  South  Bend  and 
Laporte^  to  Michigan  City.-'     In  tlie  absence  of  specific  instruction  on  this 
head,  I  confined  my  examination  to  the  Michigan  Road,  which  leaves  one 
of  these  points  (Laporte)  some  six  miles  to  the  south.     The  survey  termi- 
nated in  Michigan  City  at  the  intersection  of  the  Michigan  Road  with 
Michigan  and  Spring  streets,  no  estimate  being  made  for  the  improve- 
Iment  of  that  portion  of  the  road  lying  within  the  limits  of  the  city. 
I     The  face  of  the   country  bet'\een  this  and   Logansport  is,  in  common 
Iwith  this  section  of  the  State,  flat;  the   soil  a  rich  clayey  loam.     In  the 
immediate  vicinity  of  the  stream-,  the  country  is  more   rolling,  and  the 
soil  in  some  instances,  a  little  more  sandy.     The  flat  land  is  heavily  tim- 


bered  for  the  most  part,  some  small  patches  of  open  swamp  occurring  at 
intervals.  After  crossing  the  Wabash  an  immediate  change  takes  place 
in  the  character  of  the  country,  the  soil  is  more  sandy,  clay  appearing  on 
the  surface  only  at  intervals,  and  the  country,  inste>»d  of  presenting  one 
uniform  flat,  exhibits  a  succession  of  rolling,  dry  "oak  barrens,"  some 
hills,  and  open,  wet  and  dry  prairies. 

From  Logansport  to  South  Bend,  (he  sand  and  gravel  being  mostly  of 
a  limestone  formation,  may  be  converted  into  a  good  road  with  little  la- 
bor, draining  readily,  aiid  at  the  same  time  sutficienlly  firm  on  the  sur- 
face; between  these  two  points  (with  the  exception  of  the  wet  prairies,) 
a  natural  road  is  found. 

From  South  Bend  to  Michigan  City,  with  the  exception  of  Rolling  and 
Terre  Coupe  Prairie,  the  soil  on  the  surface  is  quite  sandy,  but  unlike 
that  between  South  Bend  and  L<^gansporl,  does  not  become  firm.  The 
country  is  very  much  broken  by  sand  hills,  and  is  in  consequence  readily 
drained,  but  the  sand,  particularly  in  the  vicinity  of  Michigan  City,  is  fine 
and  makes  a  heavy  road. 

No  indications  of  stone  were  met  with,  except  at  Logansport.  The 
beds  of  the  principal  streams  crossed  were  gravel,  and  occasionally,  par- 
ticularly at  Wild  Cat  and  Big  Eagle  Creek,  rolled  masses  or  boulders  of 
stone  appeared,  and  these  boulders  are  frequently  excavated  from  the 
banks  of  the  streams  and  elsewhere,  but  they  nowhere  appear  in  sufficient 
quantities  to  be  relied  upon  as  a  material  for  a  road.  Gravel  or  stone 
from  White  River,  gravel  from  Wild  Cat  and  Eagle,  and  stone  from 
Logansport,  are  the  only  materials  upon  which  we  can  rely  for  a  road 
covering,  between  Indianapolis  and  Logansport.  North  of  Logansport, 
gravel  can  be  found  in  many  places,  though  small,  with  the  exception  of 
that  found  in  the  bed  of  the  St.  Joseph  River.  It  is  scarcely  needed, 
however,  here,  as  the  natural  soil,  by  proper  ditching,  forms  a  good  road, 
which  stone,  to  be  sure,  would  improve,  but  gravel  would  not. 

The  country,  in  the  immediate  vicinity  of  the  road,  thus  divides  itself 
into  two  natural  divisions,  which  divisions  will  be  followed  in  the  esli* 
mates.  The  first  division,  from  Indianapolis  to  Logansport,  flat  and 
clayey;  the  second,  from  Logansport  to  Michigan  City,  rolling  and  sandy. 

In  the  first  division,  after  rising  in  a  distance  of  23  miles  from  Indian- 
apolis 250  feet  fthe  levels  referring  to  the  ball  of  ihe  State  House,)  falls 
the  same  height  in  a  distance  of  44  miles;  (his  is  on  the  bhiff  before  en- 
tering the  Wabash  bottom:  from  this  point  it  falls  to  the  Banks  of  the 
river  at  the  bridge  95  feet.  Mean  ascent  per  mile,  from  Indianapolis  at 
thesummit  at  the»'!!alf  mile  Prairie,"  (7  1-2  mile-*  south  of  Kirk's)  10.8 
feet;  mean  descent  per  mile,  from  summit  from  sou(!i  hank  of  the  Wa- 
bash, 5.4  feet. 

In  the  second  division,  the  ground  risf?  Oom  the  I)ai;k  of  Eel  river» 
in  a  distance  of  27  miles,  290  feet;  making  the  summit  between  Lo- 
gansport and  South  Bend,  (2  miles  north  of  Tippecanoe  River)  201 
feet  above  the  base  at  Indianapolis.  From  this  summit  it  falls  to 
South  Bend,  a  distance  of  39  miles  200  feet,  making  the  main  street 
of  South  Bend,  about  a  foot  higher  than  the  base  of  the  State  House. 
Mean  ascent  per  mile  from  bank  of  Eel  to  this  summit,  10.6  feet. 
Mean  descent  per  mile  5.1    feet.     From  South  Bend  the  ground  risjcs 


in  16.3 miles  130  feet,  and  falls  in  the  remaining  distance  lo  Lake  Mi- 
chigan 18.3  miles,  140  feet.  Mean  ascent  per  mile  to  this  summit,  8 
feet.  Mean  decent  per  mile  7.6  feet.  Making  the  ordinary  level  of 
Lake  Michigan  139  feet  below  the  base  of  Capitol  in  Indianapolis.  To- 
tal distance  surveyed  171.75  miles. 

The  first  essential  requisite  in  a  good  road,  is  a  thorough  drainage 
of  the  sub-soil;  without  which  no  road  can  remain  good,  however  well 
metaled  and  apparently  firm  it  may  be  on  the  surface.  This  condition 
is  obtained  by  a  proper  system  of  ditching,  the  bottom  of  the  ditch  be- 
ing far  enough  below  (he  natural  surface  of  the  ground  to  insure  the 
drainage  from  the  sub-soil  of  the  road  into  the  difch. 

The  next  point  in  importance,  is  to  prevent  the  surface  water  from 
remaining  on  the  Road,  or  draining  through  it.  This  is  obtained  by 
such  a  form  being  given  to  the  cross  piofiie  of  the  Road,  as  to  throw 
all  the  water  falling  on  the  road  into  the  ditching;  which  precaution,  if 
the  soilis  clayey,  will  be  sufficient;  if  sandy  thesur/ace  is  protected  by  some 
covering  which  serves,  also,  to  reduce  the  auiount  of  resistance  offered 
to  the  passage  of  vehicles. 

On  the  first  division,  the  country  as  before  mentioned  being  flat, and 
the  soil  clayey  or  spongey,  the  main  difficuiiy  is  to  secure  a  dry  founda- 
tion; if  the  sub-soil  is  properly  drained,  the  nature  of  the  soil  will  pre- 
serve the  surface  dry,  if  a  reasonable  attention  be  paid  to  the  convexity 
of  the  surface. 

The  ditches  originally  opened,  were  mucli  too  small  every  wny.  The 
ruts  made  by  the  waggon  wheel's  need  not  be  very  deep  to  penetrate 
below  the  level  of  the  bottom  of  the  dilch;  (he  consequences  were,  that 
the  further  a  wheel  penetrated,  the  moie  yielding  was  the  material  it 
encountered:  The  breach  thus  made  was  repaired  by  throwing  on 
leaves,  (in  some  instances)  decayed  Avood,  and  brush,  with  some  of  the 
top  soil komihe  ditch  above  it,l3Ut  the  water  was  left  standing  under- 
neath by  reason  of  the  shallowness  of  the  ditch;  it  could  not  drain  offj 
and  it  could  not  be  absorbed  by  the  substratum  of  clay;  there  it  re- 
mained to  assist  in  the  formation  of  new  cuts,  and  on  the  yielding  of 
the  material  thrown  over  it,  which  probably  took  place  in  a  short  time, 
the  road  was  in  a  far  worse  state  than  before  the  repair. 

The  estimates  on  this  division,  provide  for  the  following  improve- 
ment: 

When  the  sub-soil  is  firm,  or  of  a  sandy  nature,  and  in  situations  where 
from  the  shape  of  the  ground  the  ditch  can  readily  be  drained  into  the 
water  courses,  the  ditches  have  been  estimalcd  at  a  width  of  8  feet,  and 
at  least  3  feet  in  depth  below  the  natural  surface.  In  the  above  men- 
tioned situation,  and  on  all  embankments  in  height  3  feet  and  over,  a 
width  of  30  feet  has  been  allowed,  with  a  transverse  slope,  from  the  cen- 
tre each  way  of  I  foot  in  15.  A  depth  a(  the  centre  of  at  least  li  feet 
is  considered  necessary. 

When  the  surface  is  wet  andspongey,  which  constitutes  a  large  por- 
tion of  this  division,  a  grillage  of  timber  roughly  hewn  on  the  upper  and 
lower  sides  to  a  thicliness  of  about  a  foot,  and  from  18  to  20  feel  in 
ienglhj  is  to  be  laid  level  transvcrsly  of  the  roadj  on  the  natural  surface; 


and  of  an  uniform  grade.  The  ditchei?  arc  to  !>e  opened  on  each  side 
to  a  width  of  10  feel,  and  at  least  3  feet  below  the  natural  siurface,  upon 
which  the  timber  restr;  the  distance  between  the  ditches  24  feet;  tlie 
material  fromthe  ditch  (with  the  excepticn  oi  the  top  soil  when  of  vegeta- 
ble matter)  (o  be  disposed  over  the  grillage,  bur3iiig  it  completely  to  a 
depth  at  the  centre  of  U  (eei,  and  at  (he  ends  1  foot;  the  timber  to  be  of 
oak,  seasoned  bt/bre  being  laid,  and  the  material  when  thrown  on  the 
grillage,  to  be  well  settled. 

It  has  been  suggested  by  an  Engiiicer  of  experience  in  this  Slate,  with 
a  view  partly  to  economy,  as  well  as  to  insure  a  better  road,  when  newly 
made,  and  the  material  in  a  green  Srale,  to  cover  the  timber  only  to  a 
depth  of  a  few  inches,  merely  tilling  the  crevices  between  the  timbers, 
and  reducing  also  the  size  oi  the  ditch;  another  object  in  tliis  plan,  was 
to  allow  the  wheels,  when  the  road  was  in  a  bad  condition ,  to  come  upon 
the  solid  foundation.  If  no  material  but  the  lopc-oil  could  be  procured 
iora  covering  this  plan  might  be  the  best,  at  all  events,  the  cluapest  as 
to  the  ^7*5/ C05/;  but  as  clay  or  sand  or  a  niixture  can  always  be  found, 
and  as  preserving  the  timber  from  the  wear  of  the  wheel  and  tiie  weather, 
will  be  an  object,  it  can  only  be  secured  by  covering  them  completely. 
Another  objection  to  this  plan  is,  that  if  so  thin  a  covering  is  laid  over  the 
timber,  the  road  surface  must  necessarily  be  very  Hat;  very  little  trans- 
verse slope  can  be  given  to  it,  and  the  consequei;ce  will  be,  that  the 
water  which  falls  on  the  road, niust  either  drain  beliveen  ihe  timbers,  or 
remain  on  the  road;  either  result  being  equally  injuiicus,  the  load  will 
always  be  rough  from  the  unequal  wear  of  the  timber?,  and  these  latter, 
will  require  frequent  adjustment  and  renewal. 

It  is  believed,  wherever  this  grillage  is  necessary,  tlie  ditches  should 
not  be  under  10  feet  in  width  at  the  surface  ;*ind  if  the  material  excavat- 
ed from  the  ditch  be  clay,  or  a  mixture  of  clay  and  sand,  (and  at  a 
depth  of  3  feet  it  is  pretty  sure  of  being  one  or  the  other)  the  grillage 
should  be  completely  buried  by  it;  by  which  means  the  limber  is  pre- 
served, the  road  surface  is  cut  offtVom  the  efrects  of  standing  water  below 
the  timbers,  and  such  a  slope  can  be  given  to  the  road  surlace  as  always 
to  prevent  water  from  standing  on  it.  15y  using  the  precautions  of  sea- 
soning the  limber,  and  well  settling  the  material  after  ihiown  on,  as  well 
as  continuing  whatever  repairs  may  be  comenecessary  on  the  same  plan, 
it  is  believed  in  the  course  of  a  few  seasons  the  clay  or  sarid  will  have 
become  consolidated  over  the  jj;rillage,  and  a  dry  road  surface  will  be 
obtained.  It  has  been  noticed,  that  whenever  the  clay  appears  on  the 
surface,  and  is  properly  drained,  the  road  is  firm  and  dry,  even  after 
severe  rains. 

Roads  or.  a  somewhat  similar  plan,  have  been  constructed  over  marshes 
in  some  parts  of  the  United  States,  and  have  been  found  to  answer  every 
purpose  of  a  dry  Road. 

It  is  the  practice  frequently,  over  marshes,  instead  of  the  timber,  to  use 
brush  laid  to  the  depth  of  i'2  or  18  inches.  Good  roads  have  been  con- 
structed on  this  plan, and  it  is  cheaper  than  the  timber,  but  for  this  road 
would  scarcely  b*-  •     durable. 

On  the  2d  Ui'         .  from  Logansportto  Michigan  City,  a  great  portion 


of  the  road  will  require  merely  ditching.  Over  the  swamps  and  west 
praries,  the  same  plan  as  that  suggested  for  the  1st  Division  will  be  ne- 
cessary, viz:  a  grillage  oftimber.  But  in  some  situations  the  difficulty 
instead  of  being  as  on  thft  1st  Division  to  drain  the  road,  consists  in  the 
want  of  solidity  to  the  surfoce,  the  sand  in  these  situations  being  fine. 
The  use  of  stone  hence  being  out  of  the  question,  from  its  scarcity,  the 
only  material  left  at  our  disposal  is  wood.  The  following  plan  is  believ- 
ed to  combine  the  requisites  of  durability  and  economy  in  as  great  de- 
gree as  the  material  used  is  susceptible  of;  when  I  say  economy,  1  do  not 
mean  in  the  construction,  or  first  cost,  but  in  the  subsequent  outlays. 

When  wood  is  subjected  to  the  wear  as  well  as  pressure  of  heavy  bodies 
passing  over  it,  the  best  direction  for  the  wood  to  receive  this  pressure, 
is  parallel  to  the  direction  of  the  fibre.  In  order  to  effect  this,  the  wood 
after  being  well  seasoned,  is  reduced  to  blocks  of  about  9  inches  in  length, 
and  6  inches  in  diameter;  the  section  being  of  such  form  as  to  allow  of  as 
close  contact  when  laid  as  possible;  it  may  be  either  square  or  hexagonal; 
the  latter  is  preferable,  as  a  better  bond  is  obtained  among  the  blocks, 
and  the  greater  the  number  of  sides  in  the  blocks,  the  nearest  it  ap- 
proaches its  natural  form  of  a  cylinder,  and  the  fibre  is  less  injured  by  the 
saw. 

The  road  bed  is  formed  of  sand  or  gravel,  as  compact  as  possible, 
with  a  slight  and  uniform  convexity.  A  curbing  of  heavy  timber,  squar- 
ed the  depth  of  the  blocks,  isfirnrly  secured  on  each  side  of  the  contem- 
plated paving,  by  short  piles  and  occasional  ties;  the  blocks  are  com- 
pactly arranged  within  this  curbing,  and  settled  firm  on  their  beds  by  a 
light  maul;  by  being  all  sawn  in  the  same  machine,  are  consequently  of 
the  same  size  in  every  way,  their  upper  surfaces  will  have  the 
same  convexity  when  laid,.as  is  given  (o  the  road  bed,  and  their  angles 
being  equal  will  allow  of  very  close  contact;  when  finished  a  layer  of  sand 
is  laid  over  the  surface,  and  the  curbing  is  besides  completely  buried, 
giving  additional  strength  and  durability  to  it,  and  forming  a  regular 
slope  from  the  centre  each  way  of  about  I  in  20.  In  laying  this  paving 
care  is  necessary  in  laying  the  curbing  as  well  as  blocks,  to  insure  a  per- 
fect compactness,  the  curbing  must  be  so  secure  as  to  prevent  the  slightest 
lateral  yielding.  This  layer  of  sand  by  the  pressure  of  the  vehicles  pas- 
sing it  becomes  as  it  were  part  of  the  wood  itself;  the  interstices  are 
completely  filled,  forming  a  hard  and  uniform  surface,  and  the  road  is 
preserved  dry. 

The  wear  and  tear  of  this  road,  will  be  much  less  than  one  of  stone, 
its  elasticity  giviog  it  a  decided  advantage  over  the  latter  species  of 
roads. 

These  roads  have  long  been  in  use  in  Russia,  and  they  have  within  a 
few  years  been  tried  on  a  small  scale  in  some  parts  of  our  own  country 
and  the  experiment  thus  far  has  been  very  satisfactory. 

In  Buffalo  N.  York,  where  stone  abounds,  they  are  now  I  am  informed 
constructing  this  kind  of  road  in  preference.  As  to  the  kind  of  wood  to 
be  made  use  of,  no  better  timber  can  be  desired  than  the  oak  found  in 
abundance  in  the  vicinity  of  the  road. 

Of  the  advantages  of  this  species  of  road  in  this  country  over    the 


McAdamized,  it  is  needless  to  enlarge,  as  whenever  this  kind  of  cover- 
ing is  rendered  necessary  by  the  nature  of  the  soil,  stone  can  ec  ircely 
be  found  within  a  days  journey. 

Grade. — The  grade  frequently  taken  as  the  maximum  for  a  turnpike, 
is  3  degrees.  The  estimate  on  this  road  has  bepn  made  for  a  grade  of 
2  degrees.  There  are  points  exhibiting  in  the  presentgstate  of  the  road, 
over  4  degrees  of  ascent:  these  however  are  few  in  number,  and  of  small 
extent. 

Over  this  road,  when  in  its  best  state,  and  at  the  most  favorable  sea- 
son of  the  year  45001b.  is  called  a  great  load  for  six  horses,  as  I  am  in- 
formed by  experienced  waggoners  on  the  road,  Oo  a  good  McAdamiz- 
ed road,  the  traction  ofa  ton,  on  a  level,  is  about  801b.  (on  the  Holy-head 
Road  in  England  it  is  but  671b.  on  a  good  Rail  Road  from  81b.  to  101b.) 
Taking  the  power  of  ahorse  as  1401b.  moving  at  the  rate  of  2  miles  per 
hour  or  l!21bs.  at  the  rate  of  2^  miles  per  hour  (which  by  many  En- 
gineers has  been  considered  his  speed  when  his  useful  effect  is  the  greatest) 
and  on  a  level  McAdamized  road  in  good  order  six  horses  could  draw 
180001b,  Allowing  the  traction  of  a  ton  on  this  road  when  improved 
in  its  best  state  to  be  ir21b.,  and  we  have  for  the  load  of  six  horses 
13,4401b.  three  times  what  it  now  is. 

Taking  this  as  the  load,  on  a  level  for  six  horses,  and  we  find  the 
maximum  load  for  this  power  upon  a  3  degree  ascent  to  be  6,5651b.  not 
quite  half  the  load  on  a  level, — If  the  road  is  graded  to  this  ascent,  this 
load  of  course  will  be  the  maximum  limit  for  six  horses,  viz:  not  quite  the 
half  the  effect  of  the  same  power  on  a  level. 

Upon  an  ascent  of  2  degrees  the  same  power  may  draw  76071b.  mak- 
ing a  difference  in  favour  of  the  latter  grade  of  10421b.  for  every  six  horse 
waggon. 

Supposing  9000  tons  (which  may  be  a  large  estimate  noxo)  to  be  trans- 
ported over  the  road  annually,  of  course  the  less  the  number  of  horses 
and  waggons  employed  in  the  transportation,  the  less  the  injury  done  to 
the  road,  by  grading  at  2  degress  instead  of  3,  the  number  of  wagons 
may  be  reduced  in  the  ratio  of  3  to  2.25.  The  difference  in  cost  be- 
tween grading  at  2  and  at  3  degrees  may  be  stated  at  23148-2  degrees 
accordingly  have  been  assumed  as  the  proper  grade, 

A  ^Qsiv  remarks  here  will  not  be  amiss  as  regards  the  travel  on  the 
road,  and  the  means  for  keeping  it  in  repair  when  properly  constructed. 

The  distance  now  travelled  in  a  day  by  a  six  horse  waggon  and  load, 
(taking  the  road  at  it?  average  state)  does  not  average  12  miles. 

Allowing  this  as  the  distance  travelled  daily,  and  it  will  require  14  days 
to  make  the  trip  from  Indianapolis  to  Michigan  City;  taking  the  daily 
expenses  of  a  horse  at  30  cents,  and  we  find  the  cost  to  the  waggoner  for 
horse  feed  to  be  $25  20  in  transporting  4500  lbs.  from  this  to  Michigan 
City. 

The  road  when  improved,  will  allow  him,  with  the  same  power,  to 
take  more  loading  in  8  days,  thereby  saving  in  horse  feed  alone  §10  80, 
to  say  nothing  of  his  own  expenses,  time,  or  the  wear  and  tear  of  his 
wagon;  the  saving  in  horse  feed,  he  would  willingly  relinquish  to  secure 
to  himself  the  other  advantages.     Supposing  his  wagon    and  load  were 


3  tons,  this  saving  in  horso  feed,  if  paid  as  toll,  would  amount  to  2  cents 
per  ton  per  mile.  As  the  road  improves  and  the  travel  increases,  which 
it  must  over  this  great  thoroughfare  of  the  State,  it  will,  in  a  short  time, 
amount  to  the  estimate  above,  viz:  9000  Ions  yearly ;  which  if  the  toll  is 
levied  on  the  weight  at  the  above  rate,  will  give  $160  per  mile,  or  ^27,- 
IGOper  annum.  The  waggoners  ton  he  road  would  cheerfully  pay  this 
toll,  it"  the  road  was  so  improved  that  they  could  calculate  on  making  20 
miles  per  day. 

Those  directly  interested  in  ihe  state  of  the  road,  would,  we  may 
safely  say,  in  every  case,  prefer  paying  a  small  toll  at  the  gates,  to  a 
larger  one,  to  the  grain  merchant  and  wheelwright. 

ESTIMATE  FOR  ROAD  BED. 

The  width  of  the  road  to  be  30  feet  on  high  embankments,  through 
cits  25  feet  and  over  marshes  24  feet,  the  drains  and  culverts,  in  everj 
instance,  to  be  made  of  heavy  timber  in  a  durable  manner,  the  width  of 
the  roadway;  the  piers  and  abutments  of  the  bridges,  with  one  exception, 
(at  White  River)  to  be  of  wood. 

First  Division. — On  this  division  one  man  can  excavate  and  throw 
from  the  ditch  no  more  than  12  cubic  yards  per  day;  it  will  require  2 
men  to  lay  the  mateiial  thrown  by  5;  therefore  every  60  yards  thrown 
on  the  road  from  the  ditch,  will  cost  the  labor  of  7  men,  which,  at  ^100 
per  day  each,  will  give  us  the  cost  of  a  cubic  yard  Hi  cents. 

When  the  grading  is  made  by  removing  earth  from  the  hills,  (the  haul 
on  a  descent),  one  man  can  wheel  to  a  distance  of  200  feet  and  return 
with  the  empty  barrow,  while  a  barrow  is  being  filled,  therefore  every 
yard  raised  and  carried  400  feet  will  cost  the  labor  of  three  men,  which 
on  the  same  terms  as  above,  gives  us  the  cost  of  a  cubic  yard,  measured 
in  the  embankment,  25  cents. 

The  contract  prices  on  the  Central  Canal  for  oak  timber,  similar  to 
!.hat  needed  on  this  road,  is  about  10  cents  per  foot;  an|estimate  has  been 
made,  however,  as  follows: 

It  has  been  assumed  that  3  cents  per  foot  will  purchase  the  timber  as 
it  stands.  Jt  cannot,  except  in  particular  localities,  be  worth  more  than 
that  to  the  land  owner.  One  man  can  score  and  hew  of  oak  timber  50 
running  feet  1  foot  square,  or  its  equivalent,  200  superficial  feet  per  day; 
0  cut,  score  and  hew  600  feet,  or  300  running  feet  on  two  sides,  will  re- 
quire the  labor  of  4  men,  (allowing  one  man  to  cut  and  assist);  which  at 
$1  50  per  day  each,  gives  us  the  cost  of  hewing  a  running  foot  of  the 
description  required,  2  cents,  or  5  cents  for  the  timber  when  hewn;  sup- 
posing the  average  haul  half  a  mile,  which  it  would  not  exceed,  and  the 
cost  of  the  timber  delivered  on  the  road  is  6  cents;  the  cost  per  running 
foot  when  laid  on  the  road,  maybe  taken  at  6i  cents. 
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ESTIMATE. 

This  Division  is  divided  into  16  Seclions  of  23,000  feet  each. 


c 
o 

Grading 

Hills 
Cub.  Yds. 

Running    feel 
bridging. 

Running     feet 
double  ditch- 
ing. 

Running     leel 
grillage  cover- 
1             ed. 

•-  3 

OJ  tx 

.^•300 

Amount. 

%    cts. 

Aggregate. 

1 

5030 

n 

(; 

15000 

2,957  50 

0 

2.^400 

40 

3 

15000 

8,763  00 

3 

9010 

a 

4 

17000 

4,409  25 

4 

4690 

100 

9 

ISOOO 

4.021  75 

5 

10880 

190 

8 

15000 

7,754  25 

V 

6 

a 

50 

3 

23000 

21,011-50 

7 

830 

4 

23000 

123.739  50 

8 

1150 

120 

4 

23000 

25,020  00 

9 

(I 

60 

4 

1000 

17000 

18,793  50 

10 

4970 

180 

6 

6000 

10000 

14,136  00 

11 

1150 

209 

3 

lOOOO 

9000 

12.608  00 

12 

15750 

160 

6 

2000 

1200(i 

18,164  00 

13 

4600 

100 

4 

6000 

16000 

19,274  00 

14 

5600 

•200 

4000 

13000 

19,607  00 

15 

(( 

450 

23000 

26,598  00 

16 

7r340 

I 

4 

7000 

14000 

17,159  25 

g247,016  50 

In  the  crossing  of  White  River  and  the  Central  Canal,  in  the  order  to 
allow  of  the  grade  being  reduced  to  2  degrees,  Avithout  interfering  with 
the  canal,  as  well  as  prevent  difficulty  in  tlie  crossing  of  the  canal  so  near 
the  river  bridge,  a  deflection  of  the  road  to  the  w^est,  at  or  near  the  top 
of  the  bluff,  would  perhaps  avoid  these  difficulUes,  and  reduce  the  ex- 
pense of  crossing  the  river  by  reducing  the  necessary  height  of  the 
bridge. 

In  the  above  table  no  estinnate  is  mnie  for  the  White  River  Bridge. 
In  case  this  change  is  made,  the  Bridge  mny  be  estimated: 


Rubble  masonry  for  one  pier  and  abutment 
240  running  feet  bridging,  |;20 
7000  yards  earth  moved,  at  ^25  . 


^4,000 
4,800 
1,750 


$'10,550 

This,  added  to  the  above,  gives   us  the  total  cost  of  mad  formation 
from  Indianapolis  to  Logansport,  6D.79  miles.  §•^57,566  50 

Contingencies,  1(3  per  cent.  25,756  60 


Average  cost  per  mile 


14,059  00 


$•283,3-23  10 
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Second  Division.  Tliis  is  divided  iulo  1  section  of  9000  feet  in 
length,  and  23  sections  of  *J3,000  feet. 

On  thiis  Division,  the  labor  of  a  man  may  be  taken  as  15  cubic  yards 
raised  per  day,  under  the  same  circumstances  as  on  the  Ist  division,  which 
will  make  the  cost  per  cubic  yard  thrown  from  the  ditch,  10.7  cents;  and 
every  cubic  yard  raised  and  hauled  400  feet,  will  cost  20  cents. 


-z:r-' — ~ 

— '  b. 

bc     -S 

c 
o 

■Or:: 
2  =  ^ 

Amount. 

Aggregate. 

u 

'^      U 

iH 

_> 

S  3 

D     3 

'^^ 

bO 

s 
O 

S^^ 

^^. 

D.    C. 

1 

21060 

4 

5,096  00 

2 

8610 

5 

8500 

1200 

4,145  00 

3 

3 

17900 

2100 

4,464  80 

4 

3 

17300 

5700 

8,227  10 

5 

30 

2 

21900 

400 

3,377  10 

6 

3 

18000 

2,201  40 

7 

20530 

200 

2 

7000 

7,001  00 

8 

8470 

2 

12000 

800 

4,038  80 

9 

3S0 

2200 

2,689  60 

10 

13060 

3 

6000 

900 

4,384  40 

11 

3290 

170 

5 

7000 

2100 

5,602  90 

12 

4300 

2 

9000 

3400 

5,655  10 

13 

3060 

3 

14000 

500 

2,890  90 

14 

2650 

3 

17000 

2,623  60 

15 

800 

1 

2U000 

) 

2,536  00 

16 

14560 

5 

9000 

V  2500 

6,806  10 

17 

1310 

3 

20000 

5,523  00 

18 

22168 

8 

8000 

700  feet 

5,552  00 

19 

100 

23000 

causeway 

3,732  40 

20 

17218 

3 

1400 

5,198  80 

21 

-    6290 

5 

1400 

3.026  20 

22 

69653 

GO 

8 

6000 

15,217  80 

23 

6960 

120 

5 

9000 

3,7172  0 

^ 

5?4l 

60 

4 

10000 

1  2,951  00 

^116.658  20 

Estimated  cost  of 

road  formation  from  I.ogansport  Ic 

.Mi- 

chigan  city,  10 

L,09  miles 

116,658  20 

Contingencies 

■' 

11,665  80 

128,321  00 

\ 

vcracc  i 

uft  >,)er 

mile 

• 

1,276  (K; 
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Recapitulation. 


First  Division  2S:^,,322  50 

Second  Division  128,324  00 


411,646  50 

Average  cost  per  mile,  from  Indianapolis  to  Michigan  City         2,409 

The  above,  it  is  believed,  will  cover  the  costs  of  constructing  a  good 
road  bed  from  Indianapolis  to  Michigan  City.  The  covering,  whether  of 
wood  or  stone,  will  form  a  separate  estimate. 

Merely  repairing  the  present  road,  as  such  repairs  have  usually  been 
conducted,  will  be  funds  thrown  away.  In  case,  however,  the  funds  ap- 
propriated to  this  purpose  will  not  construcA  the  road,  the  repairs,  if  con- 
ducted on  a  proper  plan,  and  uniform,  will,  besides  <^reatly  improving  the 
present  road,  test  the  value  of  the  plan,  and  serve  as  data  for  calculation, 
in  the  event  of  a  final  and  thorougii  reconstruction  of  the  entire  road, 
which  no  one  can  doubt  will  ullimately  be  made.  If,  instead  of  a  tho- 
rough, a  partial  repair  be  all  that  is  undertaken  at  present,  then,  in  order 
to  effect  the  greatest  amount  of  good  with  small  mean=,  the  items  in  the 
above  estimate  which  may  be  supposed,  or  reached,  are  these:  First, the 
grading  of  the  hills  could  be  omitted,  as  when  the  grading  is  necessary,  a 
dry  road  is  already  found.  The  bridges  will,  as  they  now  are,  last  with 
occasional  repairs  for  some  years  to  come,  and  when  reconstructed,  can 
be  made  on  a  proper  plan;  and  some  portion  of  the  road,  where  ditching 
has  been  estimated  as  necessary,  may  be  neglected,  without  having  the 
road  altogether  impassible. 

It  will  be  found  far  better,  in  the  end,  rather  to  leave  some  portion  of  the 
road  (and  portions  needing  repair)  untouched,  than  endeavor  to  repair 
them  with  inadequate  means. 

The  system  of  patching  hitherto  carried  on,  on  th's  road,  will  be  found, 
in  the  event  of  a  proper  system  of  repair  being  undertaken,  lo  have 
thrown  great  impediments  in  the  way  of  making  a  good  road. 

By  throwing  out  of  the  estimate  the  cost  of  grading  and  renewing  the 
bridges,  it  will  stanu  thus: 

On  First  Division,  cost  of  road  bed  193,045 

Ten  per  cent.  19,304 


Total  212,349 

Average  per  mile  to  Logansport  3,042 

On  2nd  Division,  cost  of  road  bed  53,045 

Ten  per  cent.  5,364 


Total  59,009 

Average  per  mile,  from  Logansport  to  Michigan  City  584 
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RECAPlTULATiOx^J. 

First  Division  $212,349 

Second   do  59,009 


S27 1,358 
Average  per  mile  fiom  Indianapolis  to  Michigan  City  ,$'1,595. 

Those  portions  of  the  Road  demanding  immediate  attention  are    the 
following: 
On  first  division,  sections  G,  7,  8,  13,  ii,  15,  IG,  altogether 

30.4  miles  S  155,408 

On  2nd  division,  sections   2,3,   4,  19,   20,21,  altogether 

26.13  miles,  as  per  estimate  of  table^  28,792 


^184,200 
Contingencies  10  per  cent.  18,420 


$2J2,620 
Average  per  mile  for  56-53  miles         f  3,586* 

The  above  sections  are  the  vvorst  portions  of  the  road,  although  at 
intervals  on  the  whole  !ine  small  palciies  s^-.rc  met  with,  as  bad  as  the 
worst  of  these;  for  this  reason,  in  this  latter  estimate,  no  deduction  has 
been  made  from  the  eblimate  of  the  several  sections  taken  from  the  ta- 
ble on  account  of  grading  and  bridgirig,  as  the  estimate  for  the  items(in 
the  above  mentioned  sections,)  could  be  advantageously  appropriated  to 
repairing  these  breaks  throughout  the  line.  x\n  estimate  for  road 
covering  is  annexed. 

The  following  estimate  will  thow  the  cost  cf  covering  the  road  with 
stone  or  gravel.  For  a  distaiice  often  naks  south  from  Logansport, 
(which  is  midway  to  Wild  CatCieck.)  The  stone  for  covering  m.ust  be 
brought  from  Logan^pc^l;  the  rrcxt  ten  milef,  gravel  ficm  Wild  Cat  can 
be  used.  No  material  worth  esljmating  can  be  (ound  between  this  and 
White  River;  from  Wild  Cat  south,  we  niay  estimate  the  material  for 
five  miles  haul  from  Wild  Cat.  From  Logansport  -.outh  i.5  miles;  from 
White  River  io  Indianapolis,  and  from  the  river  north,  miaking  in  all  35 
miles,  is  all  the  road  on  this  division,  I  would  venture  estimating  ihe  cost 
of  McAdaniizing;  as  before  remarked,  it  is  unnecessary  to  estimate  stone 
covering  for  the  2nd  division. 

Commencing  at  Logansport,  a  horse  could  not  draw  on  this  road 
one  day  with  another,  more  than  eight  hundred  lbs.  useful  zveight,  at 
the  rate  of  tvi'o  and  a  half  miles  per  hour  for  eight  hours.  The 
stone  used  at  Logansport  will  weigis  about  4200  lb.  to  ihe  perch  of  25  cu- 
bic feet,  requiring  the  povt  er  of  five  horses  to  haul,  aliowir.g  tiie  hire  of 
a  2  horse  waggon  and  driver  to  be  §3  00  per  day,  and  it  will  cost  for 
every  perch  of  stone  hauh  d  10  niiies  $7  50,  aiiowingSO  feet  in  width  for 
the  metal  portion  of  the  road,  and  six  inches  only  in  cleptii,  and  every  2^ 
running  feet  of   road  wVA  ipqnirc  a  perch  of  stinic;  allowing  ^l  50  for 
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ftfher  items,  such  ns  breakino;,  sprendinjr,  quarry-rioht,  &c.  and    every 
perch  of  stone  laid  on  the  10th  mile  will  cost  ^9  00. 

Cost  of  McAdamizing  the  10th  mile  from  Loj^ansport 

9th  " 

8th  « 

7th  •' 

6th  '' 

5th  " 

4th  « 

3th  - 

2d  » 

1st  " 


:^ansport 

$18,908 
18,908 
18,908 

a 

12,088 

u 

12,088 
12,088 

8,008 

7,117 

(( 

6,336 

4( 

4,752 

Average  per   mile         ^119,90. 


.19,201 


The  difference  in  cost  between  covering  with  stone  and  gravel  will  be 
the  charge  for  quarry-right  and  breaking,  the  spreading  also  will  be  a 
charge;  taking  this  at  $1  00  per  perch,  the  ten  miles  north  of  Wild 
Cat  will  cost  95,844 

The  five  miles  south  27,182 


1123,006 
Average  per  mile  $8,200. 

By  using  gravel  from  Wivile  River,  the  road  between  Indianapolis  and 
White  River  will  cost  23.113 

Six  miles  north  of  White  River  •  52,289 

$80,402 

RECAPITULATION. 

Cost  of  McAdamizing  10  miles  119,201 

Costof  gravelling  25  and  a  half  miles  203,408 

$322,609 
Average  cost  of  road  covering  per  mile,  SSi  miles  $9,152, 

COST  OF    WOOD  PAVING. 

As  regard  the  materifilfor  wood  paving,  not  having  vvithme  any  data 
from  which  to  judge  of  the  cost  of  preparing  the  blocks  of  a  hexagonal 
form,  they  have  accordingly  been  fstimated  as  square.  The  timber  six 
inches  square,  which  is  to  be  divided  into  blocks  9  inches  long,  will  cost 
4  cents  a  running  foot.  Ahorse  machine,  tended  by  a  boy,  can  saw 
1500  of  these  blocks  in  a  day;  cost  per  day  of  working  the  machine  2 
dollars;  cost  of  a  block  when  hewn  3.133  cents,  one  man  can  lay  from 
five  to  six  hundred  of  these  blocks  in  a  day,  his  wages  one  dollar,  gives 


14 

3.29  cents  as  cost  per  block  when  laid.  In  a  mile  of  road,  with  a  width 
of  16feet  for  the  paving,  and  2  for  curbing,  there  are  337,920  blocks, 
which  at  3.29  cents  each,  gives  1 1,107 

Curbing  I'lOO 

Cost  per  mile  of  wood  paving  f  12,207 

It  was  deemed  proper  to  insert  the  abovo  estimates  for  Mc  Adamizing 
and  wood  paving,  without  adding  them  to  the  cost  of  road  formation ,  un- 
der the  impression  that  neither  plan  was  at  present  necessary  or  feasible. 
The  wants  of  the  country  require  a  dry  road;  the  plan  suggested  on  a 
former  page,  and  upon  which  the  estimates  are  based,  will,  it  is  conceiv- 
ed, furnish  what  is  desired,  a  dry  and  durable  road. 

In  conclusion,  allow  me  to  express  my  satisfaction  at  the  manner  in 
which  the  young  gentlemen  with  me  have  discharged  their  several  duties; 
the  rapidity  with  which  the  survey  has  been  executed  bears  evidence  of 
their  industry. 

The  above  is  respectfully  submitted. 

JULIUS  W,  ADAMS. 


fflf^^ 
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SURVEY  OF  THE  ERIE  AND  MICHIGAN  CANAL. 


JANUARY   6,   1838. 


Referred  to  the  Committee  on   Canals  and  Internal  Improvemonts,  and  1000 
copies  ordered  to  be  printed 


Office  State  Board  of  Internal  Improvement,) 

January  5,  1838.         { 

The  House  of  Representatives  of  Indiana : 

Herewith  is  transmitted  a  Report  of  the  Survey  of  the  Erie  and  Michi- 
gan Canal,  made  during  the  past  year,  by  W.  B.  Mitchell,  Civil  Engineer. 

Respectfully,  &c. 

D.  H.  MAXWELL. 

President, 

To  the  Board  of  Internal  Improvement : 
Gentlemen: 

I  submit  herewith  the  report  of  the  Engineer,  who  has  been  engaged 
during  the  last  season  in  the  survey  of  the  Erie  and  Michigan  Canal. 

The  extended  duties  which  have  devolved  upon  the  undersigned  in 
other  parts  of  the  State,  have  prevented  him  from  making  any  personal 
examination  of  this  line,  other  than  a  mere  reconnoisance  over  portions 
of  the  route.     I  have  not  yet  had  it  in  my  power  to  examine,  on  the 
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ground,  the  various  questions  of  importance  connected  with  the  Elkhart 
summit.  Any  views  which  1  may  have  submitted  heretofore,  in  refer- 
ence to  the  cost  or  practicability  of  (he  canal,  have  therefore  been 
founded  chiefly  upon  information  received  from  the  l^ocating  Engineer. 

In  the  report  of  the  survey  hereto  appended,  which  I  have  received 
since  the  date  of  my  annual  report,  the  deep  cut  at  the  Elkhart  summit 
is  described  as  being  somewhat  more  formidable  than  had  been  ascer- 
tained at  the  date  of  any  reports  before  received  from  this  line.  By  re- 
ference to  the  field  notes,  I  find  the  greatest  depth  of  cutting  to  be  46.85 
feet,  which,  however,  falls  off  to  30  feet  in  the  distance  of  10  chains  each 
way  from  the  summit.  The  whole  length  of  the  cut,  from  the  depth  of  5 
feet  at  the  west  end,  to  the  same  depth  at  the  east  end,  appears  to  be  3 
miles  and  30  chains,  and  the  whole  quantity  of  earth  to  be  removed  for 
this  distance  amounts  to  728.806  cubic  yards.  No  excavations  have  yet 
been  made  to  ascertain  the  character  of  the  material  of  which  the  cut  is 
composed.  The  estimate  of  the  cost  has  been  made  upon  the  snppostion 
that  the  material  is  common  clay.  This  deep  cut  will  augment  the  cost  of 
construction  and  future  repairs,  although  it  does  not  affect  the  practica- 
bility of  the  work. 

Another  deep  cut  of  less  magnitude  is  encountered  through  the  dividing 
ridge  between  the  waters  of  Eel  River  and  Spy  Run,  2  miles  and  44 
chains  in  length,  from  5  feet  cutting  at  one  end,  to  the  same  depth  at  the 
other  end,  the  greatest  depth  being  26.40  feet,  and  the  aggregate  quan- 
tity of  excavation  amounting  to  356.315  cubic  yards. 

North  of  the  Elkhart  summit  the  greatest  obstruction,  shown  by  the 
field  notes,  is  the  embankment  across  the  marsh  in  the  Valley  of  Grape 
Vine  Creek,  which  is  about  two  miles  in  length,  and  averages  5  feet  high 
to  bottom  of  canal.  As  the  material  to  be  found  in  the  marsh  is  unsuit- 
able for  an  embankment  of  this  height,  the  earth  for  this  embankment 
must  be  brought  from  the  dry  land  on  either  side  of  the  marsh. 

I  have  considered  it  my  duty  to  describe  briefly,  for  the  information 
of  the  Board,  the  prominent  obstacles  to  be  overcome  in  the  construction 
of  this  canal.SThe  greater  poition  of  the  route,  excepting  the  points  refer- 
red to,  is  highly  favorable,  and  it  is  believed  that  the  cost  per  mile,  ave- 
raging the  whole  length  of  the  line,  will  be  less  than  on  most  of  the  ca- 
nals now  in  progress  in  ^he  State. 

It  is  much  to  be  regretted  that  stone  for  building  the  mechanical 
structures,  is  tot  to  be  found  on  any  portion  of  this  line.  The  locks  are 
estimated  as  being  built  of  timber,  and  of  course  will  be  perishable,  except- 
ing three  of  them  at  the  eastern  termination,  which  are  estimated  of  cut 
stone,  the  stone  to  be  brought  from  the  mouth  of  the  Salamonia,  by  the 
Wabaeh  and  Erir  C'^.nal.  Most  of  the  culverts  can  be  submerged  and 
thus  rendered  durable.     The  aqueducts  will  be  perishable. 

The  limited  tim>8  allowed  to  the  locating  party  for  the  survey  of  aline 
80  long  as  this,  together  with  the  hindrances  occasioned  by  sickness,  have 
rendered  the  surve}^  and  maps  loss  complete  than  il\ey  would  have  been 
under  other  circumstVinces.  Should  the  letting  of  this  woik  be  delayed 
until  Jul}  or  Auiiu^t  Lext,  llKirr  will  he  linie  fbi  such  additional  examiiia- 
tioRs  as  may  be  deemtd  necessary.    Previous  to  the  commencement  of  a 


work  like  this,  where  reservoirs  are  relied  upon  in  part  for  the  supply  of 
water  on  the  summit,  all  the  plans  having  relation  to  the  subject  should 
be  well  matured,  the  various  reservoir  sites  accuraiely  surveyed  and 
mapped,  and  the  extent  of  cou  ntry  which  will  be  drained  into  them,  mea- 
sured with  tolerable  precision,  so  that  nothing  in  regard  to  a  matter  so 
important,  may  be  left  to  conjecture.  The  additional  surveys  suggested 
can  be  made  in  the  space  of  six  or  eight  weeks. 

A  map  and  profile  of  a  small  portion  of  the  line  on  the  Elkhart  sum- 
mit, is  herewith  presented. 

Respectfully  submitted, 

J.  L.  WILLIAMS, 

Prin.  Engineer. 
Jndianafulis,  Jan.  4,  1838. 


REPORT  OF  WM.  B.  MITCHELL. 

To  Jesse  L.  Williams,  Esq. 
Chief  Engineer. 

Sir: 

In  conformity  with  jour  instructions,  I  have  made  a  survey  and 
location  of  the  Erie  and  Michig^m  Cannl  from  its  junction  with  the 
Wabash  and  Erie  Canal  near  Fort  Wayne  to  Michigan  City.  The 
principal  difficulties  which  have  presenftd  themselves  in  the  loca- 
tion, have  arisen  chiefly  from  the  circums^tancc  of  being  compelled  to  car- 
ry the  line  for  a  ronsiderab!e  distance,  in  a  direction  nearl)'  at  right  an- 
gles with  the  streams  draining  the  country  through  which  it  was  found 
necessary  to  pass,  causing  extensive  examinations  of  tiie  country  and  a 
careful  arrangement  of  the  several  levels  in  order  to  make  the  most  safe 
and  economical  location.  It  is  believed  that  these  examinations  have 
resulted  in  the  selection  of  a  route  presenting  fewer  objectionable  fea- 
turesthanany  other  connecting  the  same  points;;  in  several  instances  per- 
haps the  location  may  be  improved  by  slight  variations,  without  disar- 
ranging the  geueral  plan  of  the  work. 

The  entire  length  of  the  main  line  is  173  miles  and  15  chains,  and  the 
amount  of  lockage  will  be  433. t*5  feef;  of  which,  142  feet  is  on  the  East, 
and  2ri. 65  feet  on  the  west  side  of  E!khnrt  summit.  As  it  is  lu-lieved 
that  no  advantage  would  bederivfd  from  pas-iny  canal  boats  into  the 
Lake  Hurbor,  it  is  designed  to  form  a  b^siii  in  Michigan  City  sutfirient- 
ly  convenient  for  transhipments.  Tliis  basin  will  be  elevated  32  feet  above 
the  level  of  the  Lake,  and  will  afF);d  a  very  favorable  opportunity  of 
disponing  of  tlie  waste   water  for  propelling  machinery. 

The  following  absirart  will  cxhiliit  the  length  of  the  main  line  and 
feeders,  with  the  estimated  cost  of  construction. 

Miles.  Chains,  Estimated  Cost. 

Length  of  mnin  line  173       15  $2,027,072  64 

North  Fork  feeder,  not  navigable      3       54  1 1,062  01 

Navigable  feeder  9      39  101,171  52 

St.  Joseph  feeder,  navigable  63  34,363  18 

187      11  2  Reiervoirs         11,450  00 


$1,185,719  35 
Add  ten  per  cent,  for  superintendence  and  contingencies        218,571  93 

Entire  cost  §2,404,291  28 

Average  cost  per  mile  $12,857  17. 

In  the  above  calculation  is  included  3  locks  to  be  built  of  cut  stone, 
near  the  junction  with  the Wnbash  and  Eric  Canal.   All  th©    remaining 


locks  are  to  be  constructed  of  wood,  the  culverts  are  to  be  of  a   rectan- 
gular form,  they  will  be  built  of  wood  and  submerged. 

The  length  of  the  canal  and  navigable  feeder,  which  must  besupplied 
with  water  from  the  Elkhart  summit,  is  50  miles  and  8  chains,  requiring  a 
supply  f  f  6500  cubic  feet  per  minute  during  the  navigable  season,  to  sup- 
ply which,  the  following  arranijement  has  been  maile:  A  feeder  is  com- 
menced at  the  Norlh  Fork  of  Elkhart  River  near  the  line  separating  La- 
grange and  Noble  counties,  and  connecting  vrilh  a  reservoir  to  be  con- 
structed on  the  middle  fork  of  the  same  stream.  The  site  of  this  reservoir 
presents  advantages,  which  are  seldom  lobe  met  with,  both  as  regards 
cost  and  its  peculiar  adaptation  for  retaining  water;  its  capacity  wi!l  be 
320  million  cubic  feef. 

The  north  and  middle  forks  of  Elkhart  River,  which  must  supply  this 
reservoir,  have  been  gv.iged  at  ditierent  times  during  low  watei,  for  the 
last  two  yenrs.  These  gauges  have  been  tested  by  a  comparison  with  the 
experiments  which  have  been  made  on  the  drainage  of  a  given  area  of 
country,  and  afford  satisfactory  evidence  that  the  quantity  of  water  which 
may  be  collected  annually  in  this  reservoir,  will  not  be  less  than  2,035,- 
123,200  cubic  feel. 

A  second  reservoir  will  be  constructed  at  the  south  foik  of  Elkhart, 
about  3  miles  above  Elliott's  mills.  The  embankment  forming  this  reser- 
voir will  be  350  feet  in  length,  connecting  two  bluff  points  at  the  outlet 
of  a  cham  of  Lakes  through  which  the  stream  passes.  The  capacity  of  this 
reservoir  will  be  equal  to  the  entire  drainage  of  the  country  for  one  year, 
which  will  amount  to  L030,500,8aO  cubic  feet. 

The  quantity  of  water  which  may  be  derived  from  these  two  reser- 
voir? alone,  will  exceed  the  demand  of  240  days  navigation  in  each  year 
by  819,224,000  cubic  feet;  in  addition  to  this  supply,  the  waters  of  Fier- 
son's  and  Hardenbrook's  branches  and  Blue  Grass  Creek,  are  introduced 
into  the  summit  level. 

In  order,  however,  that  no  doubt  might  be  entertained  of  an  abundant 
supply  of  water,  as  well  for  the  canal  as  for  other  hydraulic  purposes,  I 
caused  the  requisite  surveys  and  exavninations  to  be  made  (agreeably  to 
your  suggestion)  of  a  feeder  from  the  head  of  Tippecanoe  River,  con- 
necting with  Bear  and  Wolf  Lakes.  The  supply  which  may  be  derivad 
from  this  source  will  be  803  cubic  feet  per  minute  at  low  water;  the  cost 
of  introducing  this  feedf-r  into  the  canal  will  be  very  small,  but  as  it  is 
not  presumed  that  it  will  be  required  fur  the  use  of  the  canal  alone,  it  has 
not  been  estimated. 

From  the  junction  with  the  Wabash  and  Erie  Canal  near  Fort  Wayne, 
the  line  passes  tolerably  direct  to  the  confluence  of  the  north  and  west 
branches  of  Spy  Run,  thence  up  the  valley  of  the  north  branch  to  its 
source  on  the  high  land,  forming  the  summit  between  the  waters  of  Mau- 
mee  and  Eel  Rivers,  then  crossing  the  valley  of  Eel  River  to  Blue  Grass 
Creek,  pursuing  this  stream  to  its  source  on  the  Elkhart  summit,  which  is 
the  highest  land  between  the  waters  of  Maumee  River  and  Lake  Michi- 
gan. 
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The  length  of  this  summit,  from  five  feet  cutting  on  each  side,  is  270 
chains,  and  may  bo  divided  as  follows: 

81  chains  averaging  8.29  feet  in  depth. 

99    do  do  14.23  do 

63    do  do  24.73  do 

18    do  do  35.16  do 

9    do  do  44.23  do 

The  summit  is  by  far  the  most  expensive  portion  of  the  line,  but  being 
counterbalanced  by  a  long  line  of  extraordinary  cheapness,  it  is  not  to  be 
considered  as  a  formidable  difficulty  in  the  construction  of  a  canal. 

From  thence  the  line  passes  down  the  valley  of  a  tributary  of  the  Elk- 
hart to  a  lake  on  the  south  fork  of  that  stream,  a  short  distance  below  the 
reservoir;  from  this  point  it  is  designed  to  pass  by  slack  water  and  towing 
path  for  the  distance  of  2  miles  and  68  chains.  To  form  the  pool,  a  dam 
10  feet  in  height,  corresponding  with  the  summit  level  of  the  canal,  will 
be  constructed  a  short  distance  below  Elliott's  Mill. 

From  thence  the  line  will  pass  down  the  valley  of  South  Fork,  con- 
necting with  the  navigable  feeder  about  3J  miles  north  of  Augusta,  to  its 
confluence  with  the  north  fork,  where  it  will  be  locked  into  the  pool  of  a 
dam  to  be  constructed  at  McConnell's  Mill ;  this  pool  will  be  used  as  slack 
water  for  the  distance  of  2  miles  and  41  chains;  the  canal  will  then  con- 
tinue on  the  south  side  of  the  river  to  a  point  1  mile  and  22  chains  below 
Hockard's  Mill,  where  the  river  will  be  crossed  in  the  pool  of  a  dam, 
thence  down  the  north  side  to  Benton.  From  this  place  the  line  is  very 
direct  through  Elkhart  Prairie  to  Goshen;  the  river  is  again  crossed  in 
the  pool  of  a  dam  to  be  created  at  Manning's  Mill;  from  thence  the 
canal  will  cont'nue  on  the  west  side  of  the  river  to  the  bank  of  St.  Joseph, 
a  short  distance  helow  the  village  of  Elkhart;  at  this  point  the  canal  re- 
ceives a  feeder  from  St.  Joseph's  River,  63  chains  in  length,  connecting 
wtth  the  pool  of  a  dam,  to  be  constructed  4  chains  below  the  mouth  of 
Elkhart. 

The  banks  of  the  St.  Joseph  are  very  high,  and  composed  chiefly  of 
loose  gravel  and  sand,  and  it  was  deemed  unsafe  to  place  the  canal  in  a 
position  where  any  portion  of  its  banks  would  be  exposed  to  the  action  of 
the  stream  consequently  the  levels  were  maintamed  at  a  sufiicient  height 
to  command  the  valley  of  <he  river,  without  coming  in  contact  with  its 
banks.  From  the  lait  mentioned  feeder  the  canal  will  pass  down  the  south 
side  of  the  river  to  South  Bend,  crossing  the  valley  of  Bawbawgo  Creek 
by  an  embankment  19  feet  high  and  24  chains  in  length.  From  South 
Bend  the  line  passes  in  a  very  direct  course  to  the  valley  of  the  Kankakee, 
and  follows  the  slope  on  the  north  side  of  that  stream  to  the  head  waters 
of  Salt  Creek,  where  it  passes  the  summit  dividing  the  waters  of  Kan- 
kakee and  Calumet  Rivers.  At  this  point  the  direction  of  the  line  is  very 
materially  changed  for  the  purpose  of  reaching  Michigan  City;  the  dis- 
tance from  this  angle  to  the  canal  basin  at  Trail  Creek,  is  23  miles. 


Annexed  hereto  will  be  found  abstracts  of  the  estimated  cost  of  each 
section,  with  the  incidental  work  noted  thereon.  The  estimate  books, 
containing  the  cost  of  each  item  in  detail,  will  also  be  handed  to  you  with 
this  report. 

All  of  whic!)  is  very  respectfully  submitted. 

VV. 'b.  MITCHELL,  Engineer. 
Indianapolis,  Dec.  26lh,  1837. 


Eslimaies 

o/£ 

rit  and  Michigan   Canal. 

ft 

9 

5T 

Description  of  work. 

CO 

3Ti 

2.  ore? 

1 

^46,831    96 

30 

3  Locks,  Cut  Stone. 

'1 

81 

15,425  79 

Culvert  X  west  fork  Spy  run. 

s 

78 

17,070  01 

8 

1  Lock  and  Road  Bridge. 

4 

81 

13,133  57 

8 

I  Lock   and  1  Culvert. 

5 

78 

18,689  61 

16 

1  Lock?,  I  Culvert. 

e 

81 

15,300  50 

Kl 

2  Locks,  1  Culvert. 

7 

78 

21,447  88 

8 

81 

68,700  30 

9 

78 

9,402  32 

Ki 

81 

3,'.)5a  29 

11 

78 

6,8o2  68 

12 

81 

19,189  5U 

13 

78 

12,020  95 

8 

I  Lock,  1  Culvert,  (Branch  Eel  river.) 

14 

81 

21,538  75 

24 

3  Locks. 

15 

78 

7,490  24 

le 

81 

18,222  92 

16 

2  Locks. 

i: 

78 

10,201  39 

8 

I  Lock. 

i& 

81 

6,033  64 

I  Culvert. 

19 

78 

5,449  78 

20 

81 

20.107  38 

8 

1  Lock,  1  Culvert,  (E.  end  summit  level.) 

21 

78 

7,160  92 

2  Culverts, 

22 

81 

3,626  38 

23 

78 

17.120  00 

24 

81 

135,973  80 

East  side  of  summit. 

2r^ 

78 

112,191  40 

West  side  of  summit. 

2< 

81 

5,543  0.^ 

I  Culvert,  Slack  Water. 

27 

78 

3,564  95 

28 

81 

2,634  56 

29 

78 

21,618  70 

0am  X  South  Fork  of  Elkhart,  Guard 
Lock,towpath  Bridge. 

30 

81 

4,977  51 

31 

78 

7,388  40 

32 

78 

7,650  76 

33 

81 

29,380  29 

Aqueduct  X  South  fork  of  Elkhart. 

34 

78 

20,957  94 

Aqueduct  X  South  fork  of  Elkhart.     I 
Culvert. 

35 

78 

13,149  7( 

Aqueduct  X Lewis  Branch.  2  Culverts. 

36 

81 

7,838  34 

I  Culvert. 

37 

81 

4,410  98 

38 

78 

3,993  54 

I  Culvert. 

39 

SI 

10,140  9) 

[mit  level.) 
2  Locks,  1  Culvert.     (West  end  of  sum- 

40 

81 

22,305  3< 

14 

411  81 
42  78 
78 
-il 
81 
81 
78 
81 
81 
SI 
78 
81 
78 
81 

78 
78 
81 

78 
81 
78 
78 
78 
81 
78 
78 

81 
78 
81 
78 
81 
78 
81 
78 
81 
78 

78 
81 

81 
78 
78 
81 
78 
81 
78 
81 
78 
78 
81 

Q 


6,G-28  68 

1{J,5,32  0{, 

9,389  5: 

2,ill  5t 

1-2,G)7  1!- 
6,63  J  2i 
3,741  9. 
3,830  4-: 
7,405  9j 
4,102  8b 

10,383  80 

10,511  49 
3,904  2l 

13,853  49 


4  'Ji 


12,01 
3.900  4^ 
3.5  J9  74 
3,981  9b 

13,G03  15 

'5,131  9! 
8,817  7b 

10,2.)5  9S 
3,8b  6  IC, 
G,702  3[ 

29,623  01 

11,821  2;! 

7,523  65 

4,941  59 

5,108  U 

11,532  31 

I0,i07  11 

5,003  46 

8,000  3(( 

9,785  If) 

31,132  20 

34,333  lb 

12,950  8,1 

17,045  7f 

11,504  IG 

8.248  IF 

40,708  75 

6,477  29 

4,088  97 

10,564  OS 

4,302  7-2 

2,421  U 

5,473  9b 

8,551  52 

7.781  36 


I  Culvert. 
H  I   Lock,  2  Cli! verts. 
I  5Li|l  Lock,  Towpath  Bridge  X  Elkhart. 
JSIack   VVnier. 

Diun  X  Elkharf,  Guard  Lock,  1  Culvert, 
Ciilvcit  X  Indian  Creek. 
Road  Bridge  (Ligouier.) 

Culvert?, 
r  1  Lock. 
I  Lock. 

1  Jjock,  2  Cti! verts- 
I  Culvert. 
i25(.|l  Outlet  Lock  and  1  Canal  Lock. 

[Lock. 
'Oarn  X  Elk't,  Towpath  B'dge  Guard 
Aoad  Bridge. 


2  Lock?,  Road  Bridge. — Benton, 

I   Lnck". 

I    Lock,  Road  Bridge.     Elkhart  Prairie. 

I   Ijock,  Road  Bridge. 


li 


1665 


i   Lock,  Road  Bridge.     Goshen. 
1  Locks,    Dam    X"  Elkhart,    Towpath 
Bridge.     Guard  Lock. 

Road  Bridge.     Culvert. 

I  Lock,  Aqueduct  X  Yellow  Creek, 
1  Lock,  i  Culvert. 

1  Lock. 

1  Lock. 

2  Locks  Combined. 

St.  Joseph  feider  dam  and  guard  lock. 
[  Culvert. 


Bawbawgo,  Cuiverts. 


i   Lock,  2  Culverts. 


Road  Bridge,  1  Culvert. 
I  Lock,  1  Culvert. 
I  Culvert. 


10 


8^ 

£0 

91 

92 

93 

94 

9r; 

9( 

97 

98 

99 

100 

lOi 

1C2 

lOS 

i04 

lOo 

106 

107 

loe 

109 

110 

111 

112 

113 

114 

115 

UC 

117 

118 

Hi 

12t 

121 

122 

12S 

124 

12.' 

126 

127 

128 

12S 

130 

131 

132 

133 

13^ 

135 

I8t 

13: 


Bil 

7^ 

7e 

8] 
7.^ 
81 


81 
7  c 
81 
8! 
8] 

7)i 


7.^ 
81 
7: 
8i 
11 
81 


81 

7^ 
78 

7e 

81 

7e 
81 
7.^ 
81 
7^ 
8] 
7^ 
81 
7[ 
81 
7? 
81 
1'. 
8i 
78 
81 


23,402  0.: 
5,484  48 
4,173  4: 
3.610  18 
4,269  04 
6,244  3; 
4,841  4;. 
4.499  9[ 
3,885  9[ 

20,ri3G  57 

67.850  3! 

40,913  9l; 
5,442  12 
3,325  Ob 
1,864  9:. 
4.410  62 
4,616  8C 
4,106  3-: 
9,753  5^ 
9,700  04 

44,669  84 

10,231  5.^ 

10,655  U 
2,264  24 
5,912  36 
4,330  5(1 
4,415  3( 
7.235  52 
6.272  45 
6,548  88 
3.66  i  24 

11.8:s3  63 
3,656  04 
4,505  3( 
2,666  68 
4,816  Ci: 
9,578  26 

14,097  2^ 
2,312  41 
7.503  9^ 
7,343  2( 
6,827  5( 

11,289  4f 
3,330  04 
2.561  07 
3,641  7(( 
3,673  91 
3,722  40 
7.801  86 


Run  Creek   Culverls. 

2   Ko;id  lipidges — South  Bend. 

I    Culvert. 

llcai  of  Kankakee  Valley. 


Srapevine  Creek, — Combined  Culverts. 


Deep  Ci't  near  Little  Kankakee  River. 
xj  Little  Kankakee.  Combined  Culverts. 


I  Culvert. 

1  Culvert. 
I  Culvert. 

Markham's  Creek  Culvert- 


I  Culvert 
Culvert. 


II 


138 

78 

6,373  7C 

Crooked  Creek  Culvert. 

139 

81 

3,536  41 

140 

78 

3.738  CL 

141 

81 

3,3G0  1^ 

142 

78 

12,527  C4 

143 

81 

4.391  Oi 

144 

78 

7,974  5i 

145 

81 

11,572  It 

16 

3  Locks. 

146 

78 

1.902  C8 

147 

81 

3,l.3;5  7t 

148 

78 

9,922  55 

Salt  Creek  Culvert." 

149 

81 

8,5i)5  Cb 

I  Culvert. 

15«J 

78 

3,440  42 

Head  Bndgc. 

151 

81 

8,077  68 

152 

78 

5,469  50 

153 

81 

15,469  48 

8 

I    Lock. 

15i 

78 

8,214  84 

I  Culvert. 

155 

81 

3,265  22 

156 

78 

15,329  11 

ir 

3  Locks.     3  Culverts. 

157 

81 

21,032  80 

u 

2  liOck?.     1  Culvert. 

158 

78 

12,213  35 

I  Culvert. 

159 

81 

17,597  94 

8 

I  Lock.     2  Culverts. 

160 

78 

6,496  90 

3  Culverts. 

161 

81 

4,639  34 

162 

78 

5,47G  31 

(yoffoc  Creek  Culvert. 

163 

81 

8,085  88 

I  Culverts.      Road    Bridge. 

164 

7.^ 

6,910  OC 

I  Culvert. 

165 

81 

6,793  02 

I  Culverts. 

166 

78 

5,635  8! 

[   Culvert. 

167 

81 

5,247  10 

1  Culvert. 

168 

78 

4,977  18 

West  Fork  of  C.iluraet.     Dam  and  Tovf- 

path  Bridge. 

169 

81 

5,411  51 

17C 

7h" 

7,761  45 

171 

81 

11,720  70 

172 

78 

23,776  06 

If 

2  Lock*. 

172 

8! 

11,192  4^ 

8 

i  Lock. 

174 

7e 

11.398  08 

8 

I  Lock. 

175 

6( 

10,874  24 

8 

I  Lock.     Michigan  City. 

«2.06l. 435  8V 

1 

, 

Reservoirs  fur  svpplying  Elkhart  Summit. 


On  Middle  Fork  of  Ellduut  River 
On  South  Fork  of        do         do 


$-7,637  50 
3,812  50 

§11,450  00 


Feeders  Jhr  supplying  ElkharL  Sun:mil. 


Feeder^  10    feet    wide    ii 
bottom,   connerHng  Noitl; 
Fork  of   Elkfta^t^^ith  Re- 
servoir. 

X  6 

5 
-/) 

1 

2 
3 

4 

r  ^1 

78 
57 

Cost. 

Description  of  Work. 

S5Ai7  9,^ 
2.852  lb 
9,' Hi   17 
l,320.6c^ 

Dam  nnd  feeder  gates. 
Culvert.                        , 

Drop  Wicr.                 • 

^w.cm  01 

JVavigable    Feeder  fro/n    Middle  Furk    of   El 'chart  Riicf, 


• 

M  6 

c 

05   ~ 

-     ZI 

•-   c 

'A   ^ 

81 

78 

C03t. 

Dtscription  of  Wcrk. 

1 

2 

^22,907  25 
15,105  32 

Guard  Lock.     Waste  Gates. 
i  Culvert. 

3 

78 

12,936  76 

1   Culveit.    Tax.nrac  Branch. 

4 
5 
6 

7 

78 
78 
78 
78 

10,750  32 
5,578  85 
4,609  18 
8,170  7C 

1  Culverr. 
i  Culverts. 
[  Cuivert. 
i   Culvert. 

8 
9 

78 
78 

9,873  74 
7,001  68 

1  Culvert. 

10 

54 

4,237  7G 

$101,171  52 

13 


RECAPITULATION. 

Cost  of  main  line  $2,061,435  82 

Feeders  for  supplying  Summit  112,833  53 

Reservoirs  11,450  00 

$2,185,719  35 
Add  ten  per  cent,  for  engineering  and  contingencies  218,571  93 


Total  cost.  P,404,291  28 


f^^^ 


SJiJi}'  '•:■■ 


OF    THE 


PRESIDENT    OF    THE 

STATE    BANK. 


December  20,  1837. 

Referred  to  the  Committee  on  the  Stale  Bank,  and  10^0  copies   ordered 

to  be  printed. 


To  the  House  of  Representatives: 

In  obedience  to  a  resolution  of  the  House  of  Representative,  request- 
ing "the  President  of  the  State  Bank  to  communicate  his  opinion  of  the 
propriety  of  increasing  the  State  Stock  in  the  State  Bank:  the  effect 
such  increase  would  have  on  the  business  and  commerce  of  the  State: 
the  probability  of  obtaining  a  loan  of  funds  for  such  increase:  with  the 
probable  profits,  that  may  be  derived  from  such  increase  of  State  Stock: 
with  his  opinion  as  to  the  amount  of  interest  on  the  State  debt,  that  may 
be  paid  annually  by  such  protits,"  the  undersigned  begs  leave  to  submit 
such. a  hasty  sketch  of  his  views,  as  other  business  has  allowed  him  to 
prepare. 

The  State  of  Indiana  ought  to  have  a  currency  equal  in  value  to  that 
of  other  places,  and  states  with  which  it  has  intercourse.  To  secure  this 
value,  ihe  amount  of  the  currency  here  should  bear  much  the  same  pro- 
portiou  to  our  business  and  wealth  that  is  maintained  elsewhere.  How- 
ever, a  medium  peculiar  to  ourselves  might  answer  for  exchanges  at  home 


[where  the  value  of  the  articles  of  product  and  consumption  are  regulat- 
ed by  the  demand  for  cash,  vet  when  the  Iron.  Cotton  and  Coffee  of  ano- 
ther country,  are  to  bo  purchased  with  the  money  or  productions  of  thi-, 
we  do  not  receive  a  fair  equivalent,  if  the  articles  from  abroad  are  mea- 
sured by  alow  standard  of  currency, and  ours  by  a  more  valuable  one» 
Thus  if  we  buy  the  Iron  of  Pennsylvania  at  its  cost  in  a  mixrd  currency 
and  pay  in  one  made  better,  by  excluding  paper  entirely,  we  lose  th" 
difference  between  the  value  of  the  two  kinds  of  currency,  and  if  this 
mode  of  dealing  should  be  carried  to  any  extent  between  two  countries 
it  would  vastly  enrich  the  one  and  rapidly  impoverish  the  other. 

The  effect  of  havin^^  too  much  currenc)  would  be  scarcely  less  inju- 
rious. Currency,  if  it  does  not  regulate,  at  least,  materially  influences 
the  prices  of  property.  Those  therefore  who  buy  at  the  cost  in  a  super- 
abundant medium,  must  sell  at  a  loss  when  Ihey  come  in  competition 
with  others,  who  have  purchased,  where  from  a  contracted  medium,  the 
cost  was  less.  Such  a  state  of  things  in  Indiana  would  bring  a  ruin  to 
the  exporters  of  produce,  and  occasion  a  vast  increase  of  expense  in  the 
construction  of  all  publi«:,  and  private  improvements. 

To  insure  a  correct  and  prosperous  management  of  the  bank  for  any 
length  of  time,  it  is  highly  important  that  the  interest  of  the  state  and 
individual  stock  holders  should  continue  much  the  same  relation  to  each 
other  which  they  had  at  the  outset.  The  latter  are  first  responsible  for 
losses,  and  have  the  immediate  control,  having  however  an  efficient 
agency  in  the  supervision,  to  the  oflicer?  appointed  by  tlie  vState,  Indivi- 
dual enterprise  and  liability  secure  profit^  and  the  watchfulness  on  thf^ 
part  of  the  State,  should  keep  in  view  the  promotion  of  the  e:ei.eral  wel- 
fare. A  change  to  favor  (he  individual  stockholders,  is  not  asked  for: 
one  to  give  the  State  more  power,  would  arid  to  party  strife  already  sufH- 
ciently  bitter — nconiest  for  the  menus  to  do  ihe.  business  of  the  countnj.  If 
the  justice  of  making  a  small  amount  of  individual  stock  first  responsible 
when  losses  occur,  before  an  undue  proporiion  of  State  Stock  can  be 
reached,  be  not  quesliotiable,  it  would  seem  to  be  policy  not  to  have  tt 
large  State  interest  under  the  control  of  i)irrclors,  three  fourths  of  whom 
are  chosen  by  stockholders,  unless  tlisre  were  an  interest  equ;^  to  that 
-]ef  the  State,  first  to  be  endangered. 

od  Under  these  views  of  the  subject  it  would  seem  best,  that  the  State 
Jimd  individuals  should  continue  lo  increase  the  stock  in  the  branches  in 
:^]boutthe  same  proportion.  Whenever  the  present  derangement  of  the 
udurreney  is  corrected,  five  or  six  of  the  branches  will  increase  their  indi- 
:jif}dual  stock,  and  they  may  tlien  safely  receive  an  increase  of  State  Stock 
(flf  from  .§50,000  to  §100|000  each.  Three  new  branches  might  be 
jiftrganized  in  a  short  time,  and  it  is  believed  the  State  might  increase  her 
opapital  in  the  Bank.so  that  her  whole  stock  in  ten  year>,  with  what  is  al- 
ready paid,  m'ght  he  $',5,000,000. 
JiuijThe  profits  Oi"  banking  are  dependant  on  so  many  ciccumstances,  that  it 
cxta^y  appear  liazardu  nis  to  express  an  opinion  on  the  subject.  In  the 
-J4elief,  however,  that  the  responsibilities  impj^ed  by  the  charter  will  keep 
.^\SQ  ofiicers  of  the  1}  ink  as  near  (he  line  of  duty,  as  may  be,  arid  that 
djiublic  opinion  will  sustnln  an  in?ti'.utio'.i,  noi  indeed   perfect,  but  yet    in- 


3 

di^peiisible  to  thri  bu'incss  of  the  countiy,  find  ral*;nl,it;'d  to  \\f\:]  a  pro- 
fit to  the  State  which  will  malorially  ilgliten  its  burihens,  and  rud  largely 
in  (inillv  completing  its  gigantic  enterprises:  the  undersigned  submits, 
HS  a  fair  estimate,  that  while  ihc  capital  is  less  fh-^n  f  1,000,000,  the  an- 
nual dividends  may  be  .'tt  least  9  per  cent.,  and  that  when  the  capital  is 
from  §4,000,000  to  $10,000,000  a  dividend  of  from  Ti  to  Si  per  cent, 
may  be  expe-cted. 

The  profits  on  the  State  Stock  now  in  the  Bank  is  by  the  charter  ap- 
propriated to  education. 

If  those,  of  the  proposed  increase,  !)2  applied  to  Internal  Improve- 
ments, and  the  Stale  Stock  be  increased  at  once  3500,000  and  $350,000, 
a  year  for  ten  years  to  come,  something  like  the  following  clear  gain  may 
be  espected  after  paying  the  interest  on  the  loans;  first  year  ,§20,000, 
2nd  year  ,«;'3 1,000,  3rd  year  $'17,000,  4th  year  |53,000,  Sth'year  §68,000, 
6th  year  ,^7G,000,  7th  year  S'«3/i<^0, 8th  year  |89,000,  9th  $95,000,  10th 
^iOO.OOO.  A  saving  may  be  thus  made  to  the  St^ite  of  the 'nterest  of 
."rem  §400,000  to  ^2,000,000  of  the  State  debt,  as  the  Stock  in  the  Bank 
shall  from  time  to  time  be  increased. 

The  probability  of  obtaining  loans,  and  the  prospect  of  investing  them 
profitably  in  Bank  Stock,  though  matters  apparently  unconnected,  yet 
must  depend  much  upon  the  same  course  of  action.  If  the  State  shall 
meetits  engagements  punctually ;  shall  conduct  its  enterprises  with  pru- 
dence and  economy ;  shall  sustain  its  institution,  when  they  are  substan- 
tially right,  and  correct  them  when  they  are  in  error;  it  can  no  doubt 
make  the  necessary  loans  on  reasonable  tetms,  and  under  such  circum- 
Ftances,  they  may  add  much  to  the  prosperity  and  welfare  of  the  countr}'. 
A  diiTerent  course  must  of  necessity  produce  a  different  result. 

One  g'-eat  danger,  in  relation  to  the  Bank,  is  in  attempting  to  make  it 
do  more  than  it  can  properly  perform.  When  it  makes  loans  to  do  the 
business  of  the  country,  the  public  are  in  general  not  less  benefitted  than 
the  borrowers:  the  cash  to  be  paid  in  30,60  or  90  days  is  often  as  valua- 
ble as  if  on  hand:  the  papprcirculates  briskly :  the  officers  are  watchful; 
tlie  discounts  range  from  2  to  2i  times  the  capital:  good  dividends  are 
made  and  the  stock  continues  in  the  best  hands:  but  if  long  loans  are  al- 
lowed no  benefit  is  Tilt  by  the  public  after  the  first  discount:  incurable 
jealousies  are  created:  the  paper  is  sent  home  for  specie:  the  Director3 
have  no  new  business  and  become  careless:  discounts  cannot  be  extended 
much  beyond  the  capital:  thedividends  become  merely  nominal:  and  the 
stuck  is  iield  for  improper  purposes.  However  desirable  it  may  be  to 
have  permanent  loans,  no  Bank  can  maintain  a  circulation  upon  them  or 
allow  them  to  any  extent  without  ruin.  It  may  be  said  with  great  confi- 
dence, that  the  usefulness  and  popularity  of  the  branches  are  nearly  in 
exact  proportion,  to  their  discountenancing  long  loans.  That  the  Bank 
cannot  safely  furnish  permanent  capital  to  individuals,  can  no  more  be 
objected  to  it,  than  that  it  does  not  engage  in  farming,  manufactures  or 
inerchandise. 

The  success  of  the  Bank  hitherto  has  been  apparently  much  promoted 
by  the  local  situation  of  the  branches  in  reference  to  each  other.  Their 
respective  fiel  isof  business  and  circulation  are  in  a  measure  distinct  and 


separate,  and  though  suspicion  and  jealousy  have  sometimes  arisen  be- 
tween them,  nothing  has  yet  occurred  more  than  perhaps  is  necessary  to 
secure  watchfuhiess.  To  what  extent  new  branches  might  be  made 
through  this  State  without  general  injury,  it  is  difficult  at  this  time  to 
determine,  hut  that  the  branches  feel  a  very  strong  reluctance  to  the  in- 
crease of  their  number,  in  the  south  part  of  the  State,  the  undersigned 
well  knows  from  the  difficulties  he  had,  to  reconcile  some  of  them  to  the 
law  of  last  session,  and  from  the  efforts  he  made  in  vain  to  procure  the 
assent  of  others. 

In  speculating  upon  the  prospects  of  the  Bank,  it  is  not  expected  that 
under  any  circumstances,  all  complaints  can  be  avoided  or  that  no  mis- 
takes or  errors  will  be  committed.  These,  it  is  hoped,  the  proper  authori- 
ty will  examine  mto  and  correct,  and  as  far  as  the  State  Board  is  con- 
sidered this  authority,  they  will  look  upon  matters  according  to  the  ob- 
jects and  efforts  of  the  act  complained  of,  and  the  motives  of  the  agents. 
They  will  proceed  vigorously  against  all  corrupt,  injurious  and  unjustifi- 
able proceedings,  and  they  will  be  satisfied  with  a  simple  admonition, 
where  there  have  been  inadvertent  deviations  from  strict  rules  without 
any  improper  motives.  Noothcr  course  can  be  taken  which  will  secure 
candor  and  good  feeling  on  both  sides,  or  which  can  give  to  the  institution 
a  sufficient  share  of  public  confidence  to  enable  it  to  prosecute  its  busi- 
ness with  success.  The  Directors  of  the  branches  can  neither  make 
them  useful,  profitable  or  respectable  unless  they  are  trusted  with  power 
and  discretion.  If  either  of  these  be  much  abridged,  the  instituiton  may 
soon  become  helpless  and  contemtible,  and  the  anticipated  profits  result 
in  the  less  of  the  Capital. 

Respectfully  submitted, 

S.  MERRILL,  P.  S.  B. 

December  20,   1827. 
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The  Committee  on  the  Judiciary,  according  to  order,  have  had  under 
consideration  so  much  of  the  message  of  his  Excellency  Noah  Noble, 
as  relates  to  the  suspension  of  specie  payments  by  the  State  Bank 
of  Indiana,  and  also,  several  resolutions  relative  to  the  same  subject,  and 
have  directed  me  to  report. 

The  fact,  that  the  State  Bank  of  Indiana,  on  or  about  the  18th  day  of 
May  last,  suspended  specie  payment  of  their  notes  and  deposites  is  prac- 
tically known  to  public;  it  is  admitted  in  the  Message  of  the  Gov- 
ernor; and  it  is  ofhcially  communicated  to  the  General  Assembly,  by 
the  Bank,  in  the  annual  report  of  Samuel  Merrill,  the  President.  And 
that  the  State  Bank,  has  not  resorted  to  the  power  given  lo  it,  by  its 
charter,  to  enforce  specie  payment  by  the  Branches,  is  admitted  in  the 
message  and  annual  report,  and  is  matter  of  history  with   the  people. 

The  Committee  on  the  Judiciary,  by  a  very  decided  majority,  have 
determined  that  the  Charter  of  the  Bank  is  subject  to  forfeiture. 


I 


The  main  object  of  the  Charier  is,  that  the  Bank  shall  pay  its  Kct- 
bilities  in  specie. 

Jn  the  8th  section  of  the  Charter  it  is  provided,  that  the  Bank  shall 
not  at  any  time,  suspend,  or  refuse  payment  in  specie.  In  the  I08th  sec- 
tion the  Legislature  is  prohibited,  by  the  pledge  of  the  faith  of  the  State, 
from  authorizing  any  such  suspension  or  refusal.  And  it  is  asked,  of 
what  use,  is  the  provision  in  the  108th  section,  if  the  Bank  could  suspend, 
without  l>egislative  authority?  The  object  of  the  Legislature  in  creat- 
ing the  Bank,  was  to  make  a  sound  currency  in  the  place  of  the  paper  of 
the  Bank  of  the  United  States.  The  experience  of  1819  had  not  been 
lost;  and  the  natural  object  in  the  creation  of  all  Banks,  is,  that  they 
shall  pay  their  obligations  in  specie — the  legal  tender  of  the  country.  As 
payment  in  specie,  is  an  express  requisition  in  the  charter ^  as  the  Legis- 
lature is  prohibited  from  allowing  the  contrary;  and  as  the  requisition  i& 
natural,  reasonable,  and  just;  most  undoubtedly,  it  may  be  termed  a  main 
object  in  the  charter. 

Wherever  an  important  condition  or  restriction  in  a  Charter — one 
connected  with  the  main  object  of  the  institution — is  violated,  the  Char- 
ter is  Eubjcct  to  forfeiture  at  the  pleasure  of  the  State.  In  the  case  of 
the  Union  Insurance  Company,  5th  Massachusetts  Reports,  230,  it  is 
said  by  Chief  Justice  Parsons,  "we  aie  well  satisfied,  that  a  corporation 
"may  by  non-feasance  or  mal-feasmiee,  forfeit  its  franchises."  And  in 
the  State  Bank  vs.  the  State,  1  Blackford's  Reports  275,  it  is  stated  by 
the  court  that,  "when  the  grand  leading  conditions  and  restrictions  in  the 
"Charter,  have  been  violated,  there  can  be  no  question  but  the  fran- 
"chises  are  thereby  forfeited."  The  books  are  full  of  authority,  in 
support  and  in  illustration,  of  this  rule;  and  it  is  consonant  with 
reason,  and  with  the  nature  of  things.  Corporations  are  the  crea- 
tures of  the  law,  and  ttieir  existence  depends  upon  the  execution 
of  the  objects  of  their  creation.  Their  charters  are  termed  con- 
tracts; but  they  are  contracts,  subject  to  a  condition  precedent;  which  is, 
the  discharge  of  its  duly  by  the  corporation.        • 

But  it  is  said,  that  there  are  peculiar  provisions  in  the  Charter  of  the 
State  Bank  of  Indiana,  which  exempt  it  from  the  operation  of  the 
general  principles  of  the  law,  respecting  corporations. 

It  is  contended,  that  certain  remedies  provided  in  the  Charter,  in  case 
of  the  suspension  of  specie  payment,  are  exclusive.  These  supposed  ex- 
clusive remedies  are,  the  twelve  per  cent,  damages  provided  in  the  8th 
section;  and  the  authority  given  to  the  State  Bank  Board,  to  suspend  a 
Branch,  in  the  8th  and  in  the  44th  sections. 

To  this  it  is  answered:  that  corporations  are  subject  to  the  law  of  the 
land,  as  natural  persons  are  subject.  That  charters  of  incorporation 
have  no  exemption,  from  the  ordinary  rules  of  construction,  recognized 
by  the  law.  Whenever  the  common  law  has  provided  a  remedy,  and' 
a  Statute  afterwards  gives  another  athrmatively,  that  other  does  not 
takeaway  the  common  law  remedy;  that  other  is  merely  cumulative. 
Lacy  vs:  Scott  1  Blackfords  Reports  405,  Farmers  Turnpike  Company 
vs:  Covcnlry  10  Johnsons  Reports  389.  If  then,  the  twelve  percent, 
damage?,  had  been  given   to   the  State,  and  upon  the  whole  amount 


of  the  circulation  of  tlie  Bank,  and  thus  clearly  In  viiulicntion  of  public 
justice,  it  would  not  have  taken  away  the  common  law  remedy  by  forfei- 
ture. But  this  penalty  is  not  in  vindication  of  the  public  justice.  It  is 
no  remedy  for  the  wrong  to  the  public.  It  is  a  mere  compensation 
to  the  individual  creditor — to  be  enforced  for  his  own  benefii — at  his 
own  pleasure.  And  consistently  with  the  nature  of  our  institutions — 
the  spirit  of  our  legislation — and  the  ends  of  justice — these  remedies — 
that  by  charter,  in  favor  of  the  private  creditor,  that  at  common  law, 
in  favor  of  the  public;    may  be  co-existent. 

The  State  Board  have  power  to  suspend  a  Branch.  The  Branches  are 
the  agents  of  the  Bank.  For  the  acts  of  the  Branches,  the  Bank  is 
liable.  It  has  been  asked,  if  one  Branch  violates  the  Ciiarter,  is  the  Char- 
ter thereby  subject  to  forfeiture?  The  answer  is,  that  ia  such  case, 
the  Charter  may,  or  may  not,  be  subject  to  forfeiture.  The  principal 
may  affirm,  or  may  repudiate,  the  acts  of  the  agent,  done  without  authori- 
ty. If  a  Branch  violates  the  Charter,  without  authority  from  the  State 
Bank  Board,  the  Bank  as  principal  may  alSrm  or  disafhrm  the  act.  If 
the  Bank  affirms  the  act,  directly  or  indirectly,  it  becomes  responsible. — 
If  the  Bank  repudiates  the  act,  the  consequences  i.are  all  cast  by  the 
Charter  upon  the  Branch.  And  the  Charter  has  wisely  provided  for 
the  Bank,  every  facility  in  repelling  the  presumption,  of  its  affirmance,  of 
any  illegal  act  of  a  Branch.  In  such  case,  the  course  prescribed  by  its 
interest,  and  required  by  its  duty,  is  the  same,  and  is  equally  clear.  By 
the  last  clause  of  the  8th  section,  if  any  Branch  suspends,  it  "may  be 
closedas  in  case  of  insolvency."  Ifit  is  said,  that  the  term  "may"  leaves  this 
discretionary  with  the  State  Bank,  it  may  be  replied,  that  this  clause  is 
explained  by  the  provision  in  the  44th  section — that  whenever  the  Slate 
Bank  ascertains  that  any  Branch  has  "violated  any  of  the  provisions  of 
the  Charter,"  it  shall  be  ^Hhe  dutij"'  of  the  State  Bank,  forthwith  to  sus- 
pend such  Branch, — and  hence,  it  not  only  may  suspend,  but  it  is  ex- 
pressly 2^5  duty  io  suspend,  any  branch  which  violates  the  provisions  of 
the  Charter  in  any  respect— and  it  is  well  enough  to  observe,  that  this 
word  "may"  in  the  8th  section,  according  to  every  rule  of  construction 
known  to  the  law,  means  must.  For  undoubtedly,  whenever  in  a  statute, 
the  word  may  or  the  words- 5/in//  or  may  cire  used,  if  in  reference  to  public 
rights,  or  to  the  duties  of  public  officers,  such  words  are  imperative — if 
in  reference  to  private  rights  or  duties,  ihey  are  optional — 5  Johnson^s 
Chancery  Reports,  113 — 6  Cowen's  Reports,  188.  And  thus  it  is  clear, 
that  in  case  a  Branch  violates  any  provinion  of  the  Charter,  the  Bank  may 
perform  its  duty,  or  it  may  neglect  its  duty,  and  thus  become  respon- 
sible. 

If  a  Branch  suspends  specie  payment,  it  violates  t!ie  cl'.arter. 

Individuals  injured  may  recover  twelve  per  cent. 

The  State  Bank  may  suspend  the  Branch. 

If  the  State  Bank  does  not  suspend  the  branch,  it  becomes  responsible 
itself. 

As  the  Branches  have  suspended  specie  payment,  and  as  the  Bank 
has  not  performed  its  duty,  the  Bank  is  responsible,  as  for  its  own  act,  for 
a  violation  of  the  charter. 

But  although  the  State  Bank  of  Indiana  has  subjected  its  charter  to 
forfeiture,  at  the  pleasure  of  the   State,  there  are    questions  of  the  most 


serious  imporlance  connected  wUh  it. — Questions  for  the  consideration 
of  the  General  Assembly,  the  determination  of  which  will  employ  all 
the  intelligence,  and  all  the  experience  of  the  Representatives  of  the 
people.  To  some  of  these  questions,  the  attention  of  the  committee,  has 
been  turned.  The  members  of  the  committee,  were  very  unanimous  in 
the  opinion,  that  advantage  should  not  be  taken  of  the  suspension,  to 
enforce  a  forfeiture  of  the  Charter,  and  thus  to  extinguish  the  Bank. — 
But  the  members  of  the  committee  were  divided,  as  to  whether  it  would 
be  expedient,  for  the  General  Assembly,  to  take  advantage  of  the  situa- 
tion ofthe  Bank  and  thus  to  force  upon  its  acceptance,  amendments  to  its 
Charier.  The  circumstances  which  induced  the  suspension  of  specie  pay- 
ment by  the  State  Bank  of  Indiana,  are  stated  in  the  message  of  the 
Governor;  are  fully  explained  in  the  Report  ofthe  President  ofthe  Bank; 
and  are  understood  by  the  people.  Undoubtedly,  if  any  combination  of 
circumstances,  cnuld  excuse  the  Bank,  in  refusing  to  meet  its  liabilities, 
the  State  Bank  is  excusable.  And  as  the  existence  of  the  Bank  is 
deemed  necessary  for  the  public  prosperity,  there  was  not  any  difference 
of  opinion,  as  to  the  propriety  of  not  enforcing  a  forfeiture. 

But  as  the  true  rule,  for  the  government  of  the  action  of  the  Legisla- 
ture, certainly  is,  the  public  good,  and  that  alone;  it  is  insisted,  that  now, 
when  circumstances  have  placed  this  Charter  within  the  power  of  the 
Legislature,  it  is  its  duty  to  examine  the  Charter,  and  if  our  experience 
of  its  working  and  of  its  operation  upon  all  the  interests  of  the  State,  shows 
to  us  that  a;nendment  is  necessary,  amendment  should  be  made.  The 
minority  of  the  committee  were  opposed  to  amendments.  The  majority 
of  the  committee  did  not  consider  that  the  investigation  of  this  subject 
was  made  their  express  duty;  and  all  agreed  in  the  propriety  ofcompelling 
a  resumption,  and  of  preventing  any  future  suspension  of  specie  pay- 
ments. The  committee  determined  to  report  to  the  House,  a  bill  to  ex- 
empt the  Bank  from  a  forfeiture  of  its  franchises,  upon  condition  that  it 
shall  resume  payment  in  specie,  and  shall  not  (hereafter  suspend  for  a 
longer  term  than  sixty  days  in  any  one  year — and  thus  to  leave  to  the 
House  the  determination  ofthe  expediency  of  making  other  amendments 
to  the  Charter,  on  a  proposition  to  amend  the  bill  or  to  reconsider  it. 

The  majority  of  the  Committee  approve  the  bill  reported  herewith. 

SAMUEL  .JUDAH, 

Chait\J.  Com. 

A  BILL  to  confirm  the  State  Bank  of  Lidianain  its  franchises. 

Beit  enacted  by  the  General  Assembly  ofthe  Slate  of  Indiana,  That  all 
the  rights,  pr,vilegesand  franchises  granted  to  the  State  Bank  of  Indiana, 
by  an  act  entitled  '^an  act  establishing  a  State  Bank,  approved  January 
28,  1831,"  and  by  the  acts  amendatory  thereto,  and  which  are  forfeited 
by  the  suspension  of  specie  payment,  be  and  the  same  are  granted,  re- 
stored and  confirmed  to  the  said  The  State  Bank  of  Indiana  as  fully 
and  amply  as  the  said  acts  granted  the  same. 

Skc.  2.  Provided  nevertheless,  That  this  act  and  the  grant,  restoration 
and  confirmation  aforesaid,  shall  not  take  etfect  in  favor  of  the  said  The 
State  Bank  oflndiana  in  anv  manner  whatever,  unless  this  act  and  every 


part  thereof,  shall  be  adopted  as  an  amendment  to  the  Charter  of  said 
Bank,  by  the  President  and  Directors  of  the  State  Bank  and  by  the  Pre- 
sident and  Directorsjjf  each  Branch,  and  evidence  thereof  be  tiled  by  the 
State  Bank  in  the  office  of  the  Secretary  of  State  on  or  before  the  first 
day  of  next  ensuing.     And  that  if  such  evidence,  be 

not  so  tiled,  on  or  before  the  said  day,  it  is  hereby  made  the  duty  of  his 
Excellency  the  Governor,  and  he  is  hereby  directed  and  authorized  to 
order  a  scire  facias  to  be  sued  out  of  the  Marion  Circuit  Court,  against 
the  said  Bank  in  the  name  of  the  Stale,  for  a  forfeiture  of  its  Charter  by 
reason  of  the  suspension  of  specie  payment  of  its  notes  and  deposites,  and 
for  such  other  violations  of  its  Charter,  and  of  the  law  of  the  land  as 
may  be  ascertained. 
Sec.  3.   That  so  soon  as 

it  shall  be  the  duty  of  the  said  The 
State  Bank  of  Indiana  to  resume  the  payment  in  specie  of  all  its  liabilites — 
and  to  suspend  and  absolutely  close  and  wind  up  any  Branch  which  shall 
not  so  resume  payment — and  that  if  at  any  time  after  such  resumption  of 
specie  payment,  said  Bank  shall  refuse  or  suspend  specie  payment  for  the 
space  of  sixty  days  in  any  one  year,  of  any  of  its  liabilities,  or  permit 
any  Branch  so  to  do,  such  refusal  or  suspension,  or  such  permission, 
whether  express  or  implied,  shall  be  absolutely  in  itself  a  forfeiture  of 
all  the  franchises  of  the  said  Bank. 


•      .l-V^* 
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OP    THE 


SELECT    COMMITTEE 


SUBJECT  OF  JOHN  B.  E.  REID'S  TESTIMONY, 


IX  RELATION  TO  THE 


STATE  BANK  AND  BRANCHES. 


1000  copies  ordered  to  be  printed. 


Mr.  Speaker: 

The  select  committee  appointed  to  examine  whether  the  chairman  of 
the  committee  of  investigation  on  the  State  Bank  and  Branches,  or  any 
other  member  of  said  committee  refused  to  correct  or  permit  John  B.  E. 
Reid,  a  witness  examined  before  said  committee,  to  correct  his  evidence, 
and  also  to  enquire  whether  said  committee,  or  its  chairman,  did,  or  did 
not  lay  the  evidence  of  said  Reid  before  him  several  days  after  said  Reid 
had  given  his  testimony,  with  a  request  that  he  would  correct  it  if  any 
error  had  been  made  in  taking  down  said  evidence;  have  examined  on 
oath  Messrs.  John  B.  E.  Reid  (referred  to,)  Hon.  W.  W.  Wick,  and 
Hon.  Marks  Crume;  the  committee  have  no  hesitation  in  acquitting 
said  committee  and  each  member  thereof,  from  any  and  all  charges  of 
blame  or  neglect  in  respect  to  the   correction  of  the   testimony  of  said 


Reid.  Every  facility  was  Bfforded  by  the  chairmnn  to  said  Reid  to  cor- 
rect his  testimony,  as  will  clearly  appear  by  the  affidavits  of  the  gentle- 
men examined  before  the  committee,  which  are  lierewith  submitted.  Tlie 
committee  ask  to  be  discharged  from  the  farther  consideration  thereof. 

JAMES  GREGORY, 
VV.  J.  PEASLEE, 
M.  J.  HOWELL. 


I 


Mr.  Crume  being  sworn  says,  that  he  was  a  member  of  the  investigat- 
ing committee;  that  some  days  after  Mr.  Reid's  testimony  had  been  taken, 
he  was  present  in  the  committee  room,  and  saw  Mr.  Judah  show  Mr.  Reid 
the  manuscript  of  his  testimony,  stating  to  Mr.  Reid  that  if  his  testimony 
was  incorrect,  he  then  had  the  privilege  of  correcting  it.  Mr.  Reid,  after 
examining  it,  said  that  the  evidence  was  not  as /Ac?/ (meaning  as  I  supposed, 
Mr.  Bates  and  other  Bank  officers)  had  told  him  it  was.  He,  Mr.  Reid, 
said   that  the  evidence  was  correct. 


William  W.  Wick  being  sworn  was  asked  to  state  his  knowledge  of 
the  matter  above  referred  to,  and  states  that  he  was  secretary  of  the  said 
committee  of  investigation  for  some  fortnight,  more  or  less,  and  at  the 
time  when  John  B.  E.  Reid  was  sworn  as  a  witness  before  the  said  com- 
mittee, and  that  his  evidence  was  faithfully  and  substantially  taken  down. 

He  further  adds,  that  soon  after  Reid  delivered  his  evidence,  he  (Reid) 
spoke  to  him,  as  secretary,  and  desired  an  opportunity  of  examining  hi« 
evidence,  assigning  as  a  reason,  that  Mr.  Bates,  the  President  of  the  In- 
dianapolis Branch  Bank,  or  some  other  one  had  informed  him  that  his 
evidence  was  so  taken  down  as  to  give  an  improper  coloring  to  the  trans- 
action. This  affiant  replied  that  he  would  have  an  opportunity  to  ex- 
amine the  same.  The  affiant  on  the  first  opportunity  mentioned  the  mat- 
ter to  Mr.  Judah,  the  chairman  of  the  committee  who  replied  that  Reid 
ought  to  have  the  opportunity  desired,  and  directed  this  affiant  to  let  him 
have  an  opportunity  to  examine  the  same.  Before  any  opportunity  of- 
fered for  Reid  to  examine  the  evidence  aforesaid,  this  affiant  ceased  to  be 
secretary  of  the  committee. 

The  witness  is  asked  if  he  was  secretary  of  said  committee  of  investi- 
gation at  the  time  when  said   Reid  and  Thomas  H.  Blake  were  sworn. 


and  answers  that  he  was,  and  took  down  their  evidence,  and  that  he  ex- 
amined the  printed  proof  of  the  same,  and  compared  the  same  with  the 
manuscript,  and  is  persuaded  that  the  same  is  correctly  printed. 

Also,  that  Mr.  Blake  did  say  before  said  committee,  in  giving  his  evi- 
dence, that  ["/Ae  course  of  the  Terre  Haute  Branch  Bank,  in  reference  la 
Illinois  paper  had  been  oscillating,  sometimes  receiving  the  same  at  par,  and 
sometimes  not.'^]  From  the  use  of  the  word  not,  it  seems  as  if  that  Branch 
sometimes  received  Illinois  paper  ai  a  discount,  and  this  affiant  wrote  it 
down  according  to  his  understanding  of  the  sense.  But  the  above,  in- 
cluded in  brackets  are  the  substance  of  Mr.  Blake's  words  used  before 
the  committee.  From  further  statements  made  by  Mr.  Blake  before  the 
committee,  and  which  neil'her  he  nor  the  committee  desired  should  be 
taken  down,  it  was  disclosed  that  Mr.  Blake's  meaning  was  that  [the 
Terre  Haute  Branch  had  sometimes  received  Illinois  paper  at  par,  and 
at  other  times  not  at  alLj 

The  verbal  error  in  taking  down  Mr.  Blake's  evidence  was  not  thought 
of  by  the  affiant  at  the  time,  or  it  would  have  been  corrected,  or  a  cor- 
rection suggested.  It  seems  also  to  have  escaped  the  notice  of  Mr. 
Blake,  although  he  read  over  the  manuscript  of  his  evidence  as  taken 
down  by  the  affiant  carefully  and  deliberately  before  he  signed  it.  At 
the  time  there  was  a  good  deal  of  conversation  and  noise  in  the  room. 

WILLIAM  W.  WICK. 


John  B.  E.  Reed  being  sworn  and  the  printed  copy  of  evidence 
given  by  him  before  the  committee  of  investigation,  is  shewn  to  him  and 
he  is  asked  if  the  same  is  properly  reported  as  he  related  it  to  the  com- 
mittee, and  thereupon  he  answers  that  the  same  is,  with  the  exception 
that  he  stated  that  he  was  unable  to  sny  positively  whether  the  first  bill 
named  in  said  report  of  his  evidence  was  payable  at  the  Trust  Company 
or  Lafayette  Bank,  though  he  believed  at  the  Trust  Company  Bank  at 
Cincinnati.  He  is  then  asked  if  the  said  committee  of  investigation  re- 
fused him  an  opportunity  of  examining  his  evidence  aforesaid,  given  be- 
fore them  and  answers  that  such  is  not  the  case,  that  he  was  somewhat 
embarrassed  to  find  the  chairman,  secretary  or  a  member  of  the  com- 
mittee in  the  room,  but  that  when  he  did  find  the  chairman,  every  facili- 
ty to  examine  his  evidence  was  promptly  offered  him  and  that  he  exam- 
ined and  found  the  same  correct  with  the  exception  aforesaid,  which  he 
did  not  care  to  have  altered  as  it  was  correct  to  the  best  of  his  belief 
and  had  only  added  that  he  was  not  certain  but  that  the  said  Bill  might 
have  been  payable  at  the  Lafayette  Bank  at  Cincinnati.     He  added  that 


he  was  induced  to  call  to  examine  the  written  report  of  his  evidence  by 
Hervey  Bales,  informing  him  that  the  same  was  in  some  respects  in- 
correct. 

JOHN  B.  E.  REED. 


Indianapolis,  Feb.  10,  183S. 

Hon.    Tnos.  J.  Evans, 

Speaker  of  the   House  of  Rcpreieniatives . 

Sir:  Having  understood  that  a  construction  different  from  what  was 
intended  has  been  given  to  that  part  of  an  affidavit  made  by  me  on  2d 
Feb.,  which  relates  to  a  correction  of  J.  B.  E.  Reed's  evidence  before 
the  select  committee  of  the  House  of  Representatives,  I  ask  permission 
in  justice  to  myself  as  well  PS  that  committee,  to  make  the  explanation 
here  given. 

At  the  time  I  went  with  Mr.  Reed  to  see  if  there  was  any  inaccuracy 
in  the  statement  of  his  evidence  I  had  not  seen  it,  but  had  understood 
what  the  substance  of  it  was  from  one  who  heard  it  read  in  committee 
room,  I  called  on  Reed  and  stated  to  him  what  I  understood  to  be  a  re- 
port of  his  evidence  and  thought  it  wron^  in  one  or  two  particulars. 
Mr.  Reed  said  if  it  was  stated  as  I  understood  it  to  be,  there  was  a  mis- 
take and  he  would  correct  it  if  he  could  get  an  opprtunity.  I  went  with 
him  to  a  member  of  the  committee,  then  in  the  House  (Mr.  Marshall) 
and  made  known  to  him  the  object  of  our  call,  he  called  Mr.  Judah  to 
us  and  told  him  what  we  wished.  Mr.  Judah  said  he  had  not  his  key 
with  him  but  would  attend  to  it  at  two  o'clock  and  told  Reed  to  come  at 
that  hour.  Mr.  Merrill  wrote  the  affidavit  from  the  statement  I  made 
substantially  as  I  have  here  given  it,  of  the  facts,  upon  which  that  part  of  it 
was  based,  now  referred  to.  It  was  written  and  examined  hastily,  though  I 
thought  carefully,  1  did  not  at  the  lime  perceive  or  even  think  of  the 
erroneous  coloring  that  part  of  the  athdavit  might  be  construed  to  give. 
Mr.  Reed  agreed  to  correct  his  evidence,  if  upon  examination  he  should 
find  it  as  I  understood  it  to  be  reported  which,  if  so,  he  knew  and  admit- 
ted to  me  was  inaccurate,  for  this  purpose  at  Mr.  Judah's  suggestion  he 
was  to  "come  at  two  o'clock,"  on  the  day  we  called  on  the  two  mem- 
bers of  the  committee,  I  meant  to  say  neither  more  nor  less  in  the  affi- 
davit. 

This  explanation  I  would  make  directly  to  the  committee,  (Messrs. 
Gregory,  Peaslee  and  Howell)  only  that  I  have  understood  the  whole 
matter  was  brought  up  in  debate  in  the  House  and  that  the  meaning 
supposed  to  rtttend  to  that  part  of  the  affidavit,  might  make  unjust  and 
injurio'^s  impressions,  which  I  have  no  other  proper  means  to  prevent  or 
remove. 


Will  you  be  pleased  to  lay  this  before  the  House,  and  I  request   that 
it  be  referred  to  the  same  committee  having  the  atlidavit. 

Terv  Respectfully, 

HERVEY  BATES. 


Februarv  12th,  1838. 
Hon.  A.  F.  jNIorrison, 

Sir:  Since  the  forpgoing  explanation  was  prepared  I  have  under- 
stood the  affidavit  is  not  in  possession  of  the  House,  1  therefore  hand  it 
to  you  requesting  the  proper  explanation  to  be  made,  if  any  occurrence 
in  the  House  should  nnake  it  necessary.  H.  BATES. 


REPORT 


1 


OP  THE 


INVESTIGATING    COMMITTEE, 


IN  RELATION 


TO  THE  STATE  BANK  AND  BRANCHES,  OF  THE 

STATE  OF  INDIANA. 


January  29th,  1837. 
1000  copies  ordered   to  be  printed. 


Mr.  Speaker — 

The  special  committee  appointed  to  examine  into  the  business  »nd 
conduct  of  the  State  Bank  of  Indiana,  and  its  Branches  and  of  the  Com- 
missioners of  the  Sinldn?  Fund;  and  to  enquire  whether  any,  and  if  any, 
what  amendments  are  necessary  in  the  Bank  Charter  to  secure  the  pub- 
lic good  by  providing  such  guards  and  restrictions,  and  such  check*  imd 


restraints  as  wiM  be  sufHjfcnt  under  ;ill  circumstances  to   prevent   impost- 
lion  or  misconduct, 

REPORT, 

That  in  the  discharge  of  tiie  duties  confided  to  them,  they   have  sub- 
mitted to  eacii   of  the    Branches   thirty-eigl.t    interrogatories,  copies  of 
which  are  reported  hen^with — they  have  al?o  exMmined  under  oath  Sam- 
uel Merrill,   the  President  of  ihe    Stale  Bark;  Betiuiel   F.    Morris,  the 
Cashier  of  the  Branch   at    lndian;ipoIis;  John    B.  E.   Reed    and   John 
Livingston    of  Marion  couiify;    U'm.    A.  Hood  of  Miami  county ;  Elisha 
LoHgand  Thomas  H.  Bhike,  Internal  Improvement  Commissioners;  Tho- 
mas C.  Anthony  of  l)ela\v;ire  county,  James   Davis,  V/m.   M.  Jenners 
p;and  Benjamin  Henkleof  Tippecanoe  county;  James  M.  IJarragh,  a  Di- 
rector  of  the   Lawrciiceburgh    Branch;    \Vm.    T.  Chappell,  Teller  of 
'the  same  Branch:  Omer  Tousey,  lately  a  Director  of  the  same  Branch, 
and  J.  II.  Lane,  Charles  II.  Test  and  J.  S.  Ferris  of  Dearborn   county. 
Answers  to  the  interroLratories  in  the  whole  or  in  part  have    been   re- 
ceived from  tl)e  following  Brandies, 

Terre-Haute,  New  Albany.  Richmond,  Madison,  Bedford,  Evansville, 
Indianapolis,  Lafayette,  Lawrenceburgh,  Fort  Wayne  and  Vincennes. 
Copies  of  these  answers  are  herewith  submitted, and  with  the  answers 
of  the  witnesses  above  mentioned,  also  herewith  submitted,  compose  the 
testimony  upon  which  the  committee  have  determined  in  the  investiga- 
tion submitted  to  their  eiiarge. 

It  is  the  opinion  of  the  committee  that  the  act  establishing  a  State 
Bank  does  not  provide  sufficiently  for  the  exercise  of  a  proper  coritrol 
by  the  State  over  the  bank  and  branches.  It  has  been  said  that  the 
proper  mode  of  obtaining  information  for  the  action  of  the  Legislature, 
in  relation  to  tlie  conduct  of  the  bank  and  its  branches,  is  that  mention- 
ed in  the  26lh  section  of  tin;  bank  charter,  by  an  agent.  The  commit- 
tee refer  now  to  this,  not  that  they  deem  it  eilhei  necessary  or  proper  for 
tht  m  to  enquire  into  the  propriety  of  the  order  of  the  Ilo'jse  under  which 
they  act,  but  that  they  consii!er,that  in  a  free  Slate,  it  is  the  duty  of  all  pub- 
lic servants  to  avail  themselve*  of  eveiy  opportunity  to  correct  error.eons 
opinions — and  the  utter  falacy  of  the  assertion,  that  an  examination  by 
an  agent  according  to  the  2i5th  section,  is  the  only  mode  of  obtaining  ac- 
cuiate  information  relative  to  the  bank  and  branches,  is  so  conclusively 
shewn  by  the  testimony  of  Mr.  Merrill,  the  President  of  the  Bank,  that 
tht  committee  are  impelled  by  their  duty  to  advert  to  it. 

The  power  of  an  agent  under  the  twenty-sixth  section,  is  that  of  ex- 
aminers appointed  by  the  Directors  of  the  State  Bank.  According  to  the. 
4l9t  section  an  eximination  is  to  be  made  at  least  once  in  fix  months. 
The  examiners  are  directo;s  of  the  State  Bank,  of  course  somewhat  fam- 
iliar with  the  business  of  the  branches,  and  they  have  power  to  examine 
persons  under  oath,  and  to  inspect  all  books,  papers,  &c.  Examinations 
of  idl  the  branches  have  been  made  accordingly.  We  know  from  the 
testimony  of  the  President,  Ihat  hv  has  personally  examined  all  the  bran- 
chej-  once,  and  somo  of  them  twice  in  each  year.'    O.h.r  Directors  hav* 


examined  tbt-m  when  he  did  not.  Neverth(le«s  if  stems  ihni  last  epring 
the  President  personally  examined  the  Lafayette  Branch,  and  found 
"every  thing  appartnilly  right."  aUhough  it  appears  from  the  testimony 
of  Mr.  Ileiikle  Ihat  a  false  statement  by  the  cashier  had  bpcn  made  but 
H  few  months  before,  to  the  amount  of  one  liiousand  dollars,  nnd  that 
either  in  the  winter  or  summer  previous,  private  bills  of  exchange  to  the 
amount  of  fourteen  thousand  two  hnndrtd  <lolUn>,  purchased  without 
the  knci.  ledge  of  ihe  Directors,  and  contrary  to  the  charter,  were  for 
60me  time  counted  as  cash. 

So  too,  the  gross  misconduct  of  the  Lawrenceburgh  Branch  from  the 
commencement,  by  which  its  capita!  was  rendered  almost  nominal, seems 
to  have  e»:caped  tiie  attention  of  the  examiners  for  more  than  two  years, 
for  Mr,  Merrill  says  that  "although  it  may  have  been  noticed  before,  it 
was  nototficially  acted  upon  until  about  the  1st  of  last  .June," 

The  conclusion  is  irresistible,  that  either  the  bank  examiners  have  wil- 
fiiUy  neglected  thdr  duly,  or  have  fraudulently  suppressed  the  truth,  or 
(his  mode  of  invesiigation  is  insufficient;  nay,  totally  unworthy  the  public 
contidence.  The  committee  are  happy  to  (xprets  their  belief  that  the 
fault  has  not  been  with  Mr.  Merrill  or  the  other  gentlemen  who  have  act- 
ed as  examiners,  'i'his  the  committee  feel  autliorized  to  say;  others  maj 
choose  which  horn  of  the  dilemma  they  please. 

The  State  Bank  of  Indiana  is  essentially  a  public  and  not  a  private  in- 
stitution; it  was  created  for  public  and  not  for  private  purposes,  and  the 
influence  of  private  inferests  in  its  management,  was  only  admitted  incon- 
sequence of  the  peculiar  requisition  on  that  subject  in  the  State  Consti- 
tution. The  State  owns  one  half  of  the  original  stock.  The  State  has 
aided  individuals  in  paying  for  stock  to  a  large  amount.  The  object  of 
the  State  was  not  a  protitable  investment — a  larL'e  dividend.  Its  object 
was  the  public  good.  The  riches  of  a  State,  whether  its  government  is 
in  form  free  or  arl)i!,rary,  consists  not  in  the  hoarded  treasures  of  the  su- 
preme power.  The^e  riches  consist  only  of  the  indu?  ry.  the  economy, 
the  patriotism,  and  the  virtue  of  the  mas^  of  individuals  composing  the 
State  whether  its  power  be  repr*:^seMted  by  the  per.-^on  of  an  Asiatic  Des- 
pot, or  by  the  t!iV(-e  branches  forming  the  governm.ciit  of  an  American 
Republic. 

To  encourage  and  clierish  the  industry  of  the  people,  by  giving 
the  aid  of  additional  capital  in  the  form  of  a  safe  and  convenient 
circulation,  issued  from  and  controlled  by  a  public  banking  institution, 
and  on  reosonable  /e/7ns,  was  indeed  wor'hy  the  legislature  of  a  great 
people.  But  such  i'^  not  t!ie  object  of  piivat  banking  institutions  or 
firms.  Their  object,  wiiefhor  incorporated  or  not,  is  llie  accumulation 
of  a  large  profit,  extorter!  from  tlie  necessities  u{  individuals.  For  these, 
(he  lawal!i)ids  their  system  of  moral*,  and  [irivale  profit  prescribed  their 
measures  of  patriotism. 

The  experience  of  three  yejirs  furnishes  sati^factory  evidence  that  the 
whole  action  of  the  State  Bank  and  Branches  is  regulated  by  a  desire  for 
profit,  exerted  in  every  form  usually  practised  by  private  banking  corpo- 
rations, and  not  prohibited  by  law.  And  even  the  President  and  Direc- 
tors on  the  part  of  the  State,  of  the  State  Bank,  elected  by,  and  holding 


their  offices  at  the  pleasure  of  the  General  Assembly,  seem  so  infected  by 
the  atmosphere  in  which  officially  they  breathe,  as  to  have  lost  sight  of 
theirltrue  character— officers  of  the  State — and  to  feci  themselves  oificers 
of  the  bank  only.  They  look  for  the  evidences  of  success,  not  in  the  ge- 
neral prosperity  of  individuals,  rcsourres  developed,  enterprize  sustained, 
and  industry  rewarded,  but  in  bank  profits.  Arid  they  have  presented 
an  elaborate  calculation  at  the  commencement  of  the  present  session,  to 
prove  in  how  few  years  the  State  would  extort  an  hundred  per  c-nt.  on 
its  bank  capital  from  the  industry  of  its  citizens.  An  exhibition  more 
worthy  the  ministers  and  the  court  of  the  Viceroy  of  Egypt,  than  the 
agents  and  the  legislative  halls  of  a  free  and  intelligent  people.  And  all 
this,  in  the  opinion  of  the  committee,  is  not  the  fault  of  these  five  gentle- 
men, so  much  as  it  is  the  fault  of  the  situation  in  which  the  charter  of  the 
bank  places  them.  As  men,  subject  to  all  the  influences  which  affect 
others,  they  are  influenced  by  all  the  opinions,  feelings  and  interests  of 
the  other  Bank  Directors  and  of  the  stockholders. 

The  directory  of  the  State  Bank  is  now  composed  of  the  President  and 
four  Directors,  who  ar';  supposed  to  represent  the  Stale:  and  of  eleven 
Branch  Delegates,  who  in  fact  represent  the  interests  and  passions  of  the 
Directors,  forming  the  majority  of  their  respeclivr;  branch  hoards,  and  are 
supposed  to  represent  the  interests  of  the  individual  stockholders. 

It  is  unnecessary  to  use  argument  to  prove  that  four  men,  actuated  by 
public  considerations,  can  have  but  little  influence  upon  eleven  men  under 
the  control  of  private  interest.  And  such  has  been  the  result.  This  alone 
can  explain  the  fact,  which  otherwise  would  appear  so  singular,  that  al- 
though persons  fully  acquainted  with  the  irregularities  and  errors  of 
Branches,  now  acknowledged  to  have  done  wrong,  have  had  scats  as 
Branch  Delegates  at  the  Slate  Board,  the  Stale  Board  had  no  action  on 
the  subject  for  so  long  a  time.  Jn  the  Branches  the  three  Directors  are 
appointed  by  the  State  Directors,  and  eight  or  more  are  elected  by  the 
stockholders.  As  might  be  expected,  the  three  are  governed  by  the  eight. 
But  this  is  not  all^-in  the  Branches,  the  three  are  influenced  by  the  same 
private  interests  which  influence  the  eight.  They  dare  not  dissent  from 
the  majority,  because  it  is  in  the  power  of  that  majority  to  render  their 
situation  uncomfortable,  and  even  injurious  to  themselves.  So  far  as  the 
action  of  the  State  JJirectors  on  this  subject  is  known,  it  seems  that  their 
power  of  appointment  has  been  always  exercised  in  accordance  with  the 
views  and  wishes  of  the  dominant  pari;y  in  each  branch. 

The  remedy  is  easy-  Reclaim  for  the  State  the  right  to  a  representa- 
tion in  the  Bank  and  Branch  Directories,  proportionate  to  the  interests  of 
the  State  in  the  stock.  In  the  late  Bank  of  the  United  States  the  Gov- 
ernment owned  one-fifth  of  the  stock,  and  appointed  one-fifth  of  the  Di- 
rectors. 

Under  the  influence  of  private  and  individual  considerations,  the  State 
Bank  has  failed  to  equalize  the  exchange  withiii  our  own  State.  By  the 
40thsection  of  the  charter,  the  Directors  of  the  Slate  Bank  have  power  to 
adjust  and  settle  all  accounts  and  balances  between  the  Branches.  Under 
this  power  a  slight  degree  of  financial  skill  and  of  commercial  know- 
Je.dge,  would  enable  the  Slate  Bank  to  organize  such  a  system  for  the 


settlement  of  Branch  balances,  without  the  actual  payment  of  cash  to 
any  amountof  imporlance,  as  would  enable  our  citizens  to  draw  for  funds, 
or  to  make  payments  at  the  various  commercial  points  in  the  Slate  with 
facility  and  satcty,  and  without  expense.  Tiiis  has  not  been  done.  I'he 
public  have  not  even  a  right  tosiippese  that  it  lias  been  attempted.  The 
reason  is  plain,  a  desire  for  profit  forbids  it.  The  table  of  rates  of  ex- 
change annexed  to  this  report  will  show  that  durins^  the  past  year,  the  ex- 
change at  New  Albany  on  the  purchase  of  bills  on  either  Madison  or  Vin- 
cennes,  was  one  per  cent,  discount,  in  addition  to  interest ;  at  the  same  time 
the  exchange  at  Madison  on  the  other  Branches,  was  one  half  to  one  per 
cent,  discount.  The  purchase  at  Terre  Haute  of  bills  on  other  Branche?,, 
ranged  from  one  half  to  one  per  cent,  discount.  At  Indianapolis  we  are 
informed,  the  rale  for  purchases  on  Terre  Haute  and  Madison,  was  OFie 
per  cent,  discount.  At  Evansviile  the  charge  has  been  for  bills  on  Vin- 
cennes,  one  fourth  to  one  half  percent,  discount;  and  on  Terre  Haute 
and  Indianapolis,  one  half  to  one  per  cent,  discount,  whibt  this  same 
Evansviile  Branch  char!!;ed  for  checks  on  this  same  Terre  Haute  one  half 
per  cent,  premium.  It  is  clear  that  thesecharses  amount  to  an  imposi- 
tion on  the  trading  rnmmunify,  if  any  system  for  the  settlement  of  branch 
biilances  has  been  adopted.  Under  the  mfluericc  of  private  and  indivi- 
dual considerations,  more  or  less  of  the  Braru  he?  have  bought  the  notes  of 
other  Banks  at  a  discount,  have  dealt  on  fictitious  bills  of  exchange,  and 
have  risked  large  sums  of  money  by  deposits  on  interest,  on  the  banks  of 
other  Slates. 

Bank  notes  have  been  purchased  at  a  discount  at  Indianapolis,  Evans- 
viile, Vincenncs  and  l/ifayette. 

The  payment  of  these  notes  at  par  to  borrowers  is  admitted  at  [jafay- 
ette,  Evansviile  and  Vincenncs. 

The  evils  in  this  business  are  plain.  This  practice  iriduces  the  hank 
to  restrict  the  list  of  banks  whose  paper  they  Ifske  at  par,  that  there  may 
be  good  paper  to  shave;  and  to  refuse  ordisiary  discounts,  that  persons  in 
want  of  money  mn\  take  such  depreciated  paper  at  par  from  them  in 
payment  of  discoijjilifd  notes. 

The  committee  recommend  that  the  purchase  or  receipt  of  the  notes 
of  other  banks,  and  of  a  less  denominaiion  lh;>n  one  hundred  dollars,  at 
a  discount  be  prohibited. 

All  the  branches  have  bought  fictitious  bills  of  exchange.  By  such 
bills  the  committee  understand  bills  of  exrhange  drawm  upon  sonic  per- 
son who  neither  has  the  funds  of  the  drawer  in  his  hands,  nor  has  prom- 
ised to  pay.  In  other  words,  a  mere  accommodation  bil",  drawn  and 
endorsed  for  the  purpose  of  being  discounted.  The  purciiase  of  such 
bills  is  a  mere  loan  of  money,  and  on  all  loans  the  Bank  is  entitled  bv  the 
13th  section  to  charge  six  per  cent,  interest  in  advance  and  no  more. 

It  is  contended  by  the  bank,  that  dealing  in  exchange  is  necessary  to 
enable  the  bank  to  make  remittances  of  money  collected  on  account  of 
debts  due  to  othoi- Slates.  In  other  words,  that  it  is  necessary  to  ena- 
ble the  bank  to  do  ils  part  in  the  regulation  of  the  domestic  exchanges. 

But  why  is  it  necessary?     The  President  of  the  Bank,  in  his  ansvyers,. 


lias  informed  (lie  commiKee,  that  without  this,  the  reniittai^ce  of  monoj - 
collftrted  for  debts  from  nbroad  by  the  banks,  will  be  luitious  to  the 
banks.  Why  does  the  bank  collect  the-e  di.i)t:?  Because  it  is  allowed 
a  commission  by  the  foreign  banks  for  whsch  it  collects.  B.  F.  Morris, 
the  cashier  cflhe  Indianapolis  branch,  says  that  Ihe  Cincinnati  banks  al- 
low one  half  per  cent,  commission  to  his  branch  tor  remitting  tlieir  collec- 
tion to  Cincinnati,  and  this  si.me  branch,  as  we  learn  from  the  testimony 
of  John  15.  E.  Reed,  charged  him  on  the  purchase  of  a  bill  on  Cincin- 
nati, last  October,  one  and  a  half  per  cent,  discount  in  addition  to  in- 
terest. If  this  is  the  usual  operation  cf  the  branch  at  indiinapolis,  that 
branch  compels  our  own  dealers  in  stock  and  produce  and  our  own  mer- 
chants to  make  its  remittances  to  Cincinnati;  for  which  it  gets  trom  Cin- 
cinnati one  half  per  cent,  commission,  and  compels  ihem  to  pay  one  and 
a  half  per  cent,  for  the  liberty  of  doing  its  own  business.  If  this  be  usual 
at  Indianapolis,  or  in  the  other  brai\chcs,  two  percent,  is  made  on  col- 
lections by  the  bank,  but  it  is  made  at  the  expense  of  our  farmers,  trad- 
ers, and  merchants,  of  the  active  and  enterprizing  portion  of  the  commu- 
nity; of  those  indeed,  for  whose  benefit  the  bank  was  created.  Mr.  Mor- 
ris was  asked,  why  it  was  that  when  the  bank  received  a  half  per  cent, 
commission  for  placing  funds  in  Cincinnati,  it  charged  a  discount  on  bills 
payable  there?  His  answer  is,  "it  is  <  ustomary."  The  same  question  in 
substance  was  put  to  the  President  of  the  bank.  Mr.  Merrill  attempted 
to  explain,  by  stating  that  the  discount  was  charged  as  a  compensation 
for  "risk,  postage,  &c."  He  forgot  that  the  compensation  for  the  risk 
is  included  with  the  compensation  for  the  use  in  the  amount  of  interest. 
The  postage  is  too  small  an  item,  to  form  any  basis  for  a  calculation  of 
a  per  centum. 

The  President  of  the  Slate  Bank  was  asked  ''Isil  knov/n  to  you  that 
any  of  the  br;inches  have  refused  to  discount  notes  and  at  the  same  time 
purchased  billsof  exchange  from  citizens  at  a  discount?"  He  answered, 
"Yes."  He  was  asked ''At  what  blanches  have  you  known  this  to  have 
been  done?"  And  he  answered  "1  believe  this  to  have  been  done  at  ail 
the  branches."  In  the  opinion  of  the  committee,  th's  is  a  mere  system 
of  extortion,  contrary  to  law,  justice,  and  the  charter,  both  in  its  letter 
and  its  spirit.  The  State  Bank  of  Indiana  was  not  constituted  for  the  pur- 
pose of  collecting  debts  from  our  citizens,  nor  of  regulating  the  exchanges 
of  the  Union.  It  was  constituted  for  the  purpose  of  providing  for  the  State 
a  sound  and  convenient  circulating  medium,  and  of  furnishing  to  our  en- 
terprizing citizens  additional  capital  at  G  per  cent,  interest.  Closely  con- 
nected with  the  fictitious  bill  business,  is  the  practice  of  keeping  large  sums 
of  money  on  deposit  in  the  banks  of  other  States  at  interest.  In  pros- 
perous times,  such  deposits  are  as  good,  perhaps  better,  for  they  are  more 
profitable  tban  specie  in  the  vaults  of  the  bank.  In  prosperous  times, 
such  deposits  are  truly  available  funds.  But  it  is  a  mere  speculation, 
and  as  such  dangerous.  tSuch  deposits,  although  in  prosperous  times 
more  profitable  to  the  Bank  are  not  as  safe  in  all  times,  as  loans  on  good 
security  to  our  own  people.  Because  we  know  Aom  experience,  the  ex- 
perience of  the  last  eight  months,  that  a  Buspcnsion  of  specie  payments 
renders  all  funds  so  placed  unavailable. 


In  tiic  opinion  of  the  cominitlee,  money  loaned  on  good  security  at  fix 
per  cent,  interest  to  our  farmers,  mechanics  and  merchants,  ii  at  least  as 
safe,  and  much  more  pro(i(able  to  the  State,  than  when  deposited,  be 
the  terms  and  objects  what  they  may;  in  the  Morris  Canal,  or  Dry  Dock 
or  other  distant  speculating  banking  company. 

Under  the  intluence  of  private  intere^sts,  an  improper  advantage  is  giv- 
en to  direciori  and  stockholders — as  to  the  Lafayette,  Indianapolis  and 
Lawreiicehurgh  branche?,this  is  admitted  by  Mr.  Merrill,  the  President. 
In  the  other  Branches,  he  does  not  think  there  has  been  more  partiality 
than  should  be  expected.  How  much  that  may  be,  the  committee  are 
lint  informed. 

And  under  such  influence  In  iheiii^'wrenceburg  Branch,  tlie  capital  at 
one  time  was  rendered  almost  nofwmal.  A  capital  of  S*205,000,  was  ac- 
cording to  the  testimony  of  Mv.  Tousey  and  others,  reduced  to  ^30,000, 
by  an  understanding  amongst  the  directors.  To  form  the  capital,  the 
Slate  advanced  $80,000,  and  individuals  advanced  ,$l'in,000.  According 
to  Mr.  Tousey  the  whole  individual  capital  and  ,§5(),000  of  the  State  ca- 
pital, making  together  ^175,000,  was  advanced  to  the  stockholders  with 
an  understanding  that  it  should  not  be  subject  to  curtailment.  In  other 
words,  the  actual  capital  of  the  bank  was  reduced  to  §.30,000.  And  it 
is  not  much  better  now. 

But  although  it  is  the  opinion  of  the  committee  that  the  State  should 
reclaim  the  power  of  controling  the  number,  the  appointment,  and  the 
power  of  the  directors  of  the  State  Bank  and  branches,  it  is  not  their 
opinion  that  this  power  when  reclaimed,  should  be  exercised  harshly  or 
hastily,  or  that  it  should  be  used  at  anytime  to  eifect  the  purposes  of  am- 
bitious men  or  violent  partizans.  With  this  view  the  committee  propose, 
that  the  power  of  changing  the  charter  in  reference  to  the  directors  of 
the  State  Bank  and  branches,  shall  only  be  exercised  by  a  vote  of  two 
thirds  of  the  members  of  the  Senate  and  of  the  House.  A  majority  so 
large  will  prevent  at  all  times  the  exertio:;s  of  any  sinister  influence  ei- 
ther by  individuals  or  parties.  If  indeed  power  over  a  corporation  can- 
not be  trusted  safely  to  two  thirds  of  the  Senators  and  to  two  thirds  of 
the  Representatives  of  the  people,  we  must  acknowledge  that  our  system 
of  government  is  radically  bad,  that  the  people  are  unfit  to  choose  their 
representatives,  and  that  those  representatives  are  incapable  of  directing 
the  government  of  the  State. 

Another  conclusion  formed  by  the  committee  is  this — that  all  the 
stock  of  individuals  should  be  placed  upon  an  equality  as  to  taxation. 
By  the  I5lh  section  of  the  charter,  stock  on  account  of  which  stockholders 
are  indebted  to  the  State,  is  not  subject  to  the  advalorem  tax. 

The  amount  of  stock  for  which  the  stockholders  are  indebted  to  the 
State,  is  $"255,009  05,  for  this  debt  the  stockholders  pay  to  the  State 
interest  of  six  per  cen'.  according  to  section  90  of  the  charter.  Accord- 
ing to  the  statement  of  the  President  of  the  Bank,  the  average  profit  of 
the  Bank  has  been  about  thiiteen  percent,  leaving  a  profit  of  seven  per 
cent,  peryear  to  this  class  of  stockholders.  The  committee  think  that 
the  stock  thus  profitable  should  be  taxed.  This  class  of  stockholders 
m  .kc5  per  year,  after  paying  the  interest  to  the  State  a  profit  of  $17,8.50. — 


Another  opinion  adopted  by  the  committee  is,  that  much  of  the   evil 
ascertained  to  exist  in  the    brancflHkis  intimately  connected  with  the 


:The  Stale  tax  at  fifteen  cents  on  the  §100,  would  bo  $3,825,  and  there 
would  be  yet  lefc  a  clear  profit  of  $'li,025. — If  it  is  said  that  these  gen- 
tlemen pay  tax  on  the  lands  mortgaged,  it  may  with  justice  be  replied, 
that  if  those  lands  are  improved,  they  produce  an  income,  that  if  unim- 
proved most  probably  they  wese  bought  and  are  now  actually  held,  on 
speculation,  in  either  case  ttie  owner  has  an  equivalent  for  the  tax  on 
the  lands.  There  is  good  cause  for  complaints  with  the  people,  if  any 
exception  is  made  in  an  advalorem  system  of  taxation,  and  this  cause  of 
complaint  isincreased  v.' hen  the  exception  is  in  favour  of  speculators  in 
Bankstock,  lands  and  lots. 

he  ijomi 

sense  of  independence,  peculiar  ta^BpBank  as  a  great  monopoly.  It  is 
the  opinion  oftlie  committee  that  the  Legislature  should  possess  the 
power  of  forming  additional  bank  districts,  and  of  compeling  the  State 
Bank  to  organize  branches  in  such  districts.  By  the  tenth  article  of  the 
Constitution,  the  General  Assembly  may  establish  branches  not  exceeding 
one  for  every  three  counties,  and  the  sole  question  is  this,  is  it  proper, 
that  in  a  new  state,  only  partially  settled,  the  resources  of  which  are 
scarcely  imagined,  much  less  developed,  the  power  of  establishing  branch 
banks  should  be  given  up  for  twenty  years  by  the  public  to  an  irrespon- 
sible corporation,  interested  in  preventing  competition  and  in  preserving 
a  monopoly?  Such  a  proposition  is  too  monstrous.  The  natural  and 
only  sensible  interpretation  of  the  constitution  is,  that  the  Legislature 
should  prescribe  the  bank  districts, from  time  to  time,  as  the  general  good 
might  require.  If  by  the  charter  this  power  is  surrendered,  it  i3  our 
duty  to  reclf^im  it.  But  for  the  purpose  of  preventing  the  imputation 
even,  of  any  combination  of  local  interests  in  the  establishment  of  new 
districts,  the  committee  recommend  that  not  more  than  two  new  districts 
shall  be  formed  in  any  one  year;  and  for  the  purpose  of  preventing  an  in- 
crease of  branches,  beyond  the  wants  of  the  State,  or  the  ability  of  the 
tank,  that  not  more  than  one  new  branch  shall  be  organized  in  any  one 
year  without  the  consent  of  the  directors  on  the  part  of  the  State  in  the 
State  Bank.  Closely  connected  with  the  power  of  establishing  additional 
branches,  is  the  power  of  increasing  the  stock  in  any  branch.  The  con- 
trol of  this,  is  now  with  the  branch  directors,  and  as  it  is  a  matter  in  which 
their  individual  interest,  as  the  possessors  of  the  control  over  a  monopoly, 
may  be,  and  most  often  will  be  adverse  to  the  public  interest,  the  com- 
mittee recommend  that  this  power  should  be  vested  in  the  Legislature, 
from  whom  indeed  itshould  never  have  been  taken. 

In  the  opinion  of  the  committee  the  President  and  State  Directors  of 
the  State  Bank  should  be  vested  with  absolute  power  to  prescribe  the 
amount  of  specie  to  be  kept  in  the  vaults  of  each  branch,  and  to  control 
the  expansion  or  contraction  of  the  paper  circulation  of  the  branches. 
This  is  a  power  which  cannot  with  any  safety  be  intrusted  to  the  branch 
delegates. 

The  State  Bank  of  Indiana  acts  in  two  capacities.  It  is  the  manager 
nfthe  currency  of  the  State,  and  it  is  an  ordmary  money  making  machine; 
such  are  the  functions  of  all  English  and  American  banks.     But  these 


fonclioni  ore  entirely  disiinct  and  in  many  respecls  so  conflicting,  that 
liic  (.ommitlee  arc  siiti-Hcd,  that  their  administration  should  not  be  con- 
fided lo  the  sanne  persons;  especifillj  when  tho^e  persons  are  engaged  in 
the  mercantile  operations  of  the  country. 

The  State  Bank  is  a  hank  of  issue,  and  of  discount  and  deposit.  As 
a  bank  of  issue  it  is  entrusted  with  the  creation  of  the  circulating  medium, 
ai,d  it  isifs  duty,  to  regulate  tlie  amount  of  the  paper  issued  by  some 
tixed  rule,  as  well  as  to  take  proper  measures  for  its  isseue  upon  sufilcient 
eecurity. 

As  abank  of  discount  and  deposit  it  is  only  concerned  in  the  use  of  the 
circulating  medium,  and  its  business  is,  to  obtain  as  much  of  it  ns  possible, 
and  to  apply  it  in  such  manner  as  will  conbine  security,  with  the  highest 
rate  of  profit. 

By  the  charier  the  State  Bank  issues  to  each  brnnch  a  certain  amount 
of  jjiiper,  and  ma}  limit  the  discounts  of  the  br.inclus.  But  the  branch 
delegates  are  ;i  large  majority — ;!i;d  tluir  interest  is  so  adverse  to  any 
acti(-jn  of  this  sort,  iliat  they  can  only  l)e  expected  to  act  in  some  very 
strong  case;  never  under  ordinary  (ircumsfances.  So  the  State  Bank 
may  indirectly  compel  the  branches  to  kf  ep  a  certain  amount  of  specie. 
But  this  too  may  be,  aiid  to  a  certr.in  extent  will  always  l)e,  inconsistent 
with  the  interest  of  tlie  stockholdeis  <tnd  tlieir  directors. 

It  is  one  of  the  greatest  evils  in  (he  credit  s-ystem,  that  an  inordinate 
desire  fi)r  gain  (ontiiiually  forces  it  into  excess.  The  Banks  of  England, 
and  Americ;:  under  the  iniluence  ofprivate  interests  and  individual  passions 
are  subject  to  all  the  excitement  of  speeuktion,  and  to  all  the  thirst  for 
gain  which  operate  on  individuals.  Tney  are  thus  led  in*o  imprudent  and 
excessive  cxpansicns,  never  required  by  tegular  commerce.  We  all 
know  the  great  advantages  secured  in  this  countr}- and  in  England  by 
the  credit  system — a  system  wliicli  lias  placed  th-iiceuntiy  far  in  advance 
of  all  European  States,  and  has  enabh  d  cur  own,  to  tollow  in  the  pro- 
gress to  greatness  in  commerce  and  in  nianufru  tures,  and  in  th«;  develop- 
ment of  all  our  resources,  with  an  ererg}  ut:sutpassed,  and  a  rapidity 
unequaled. 

This  system  is  almost  un'<nownnn  the  coiifinent  of  Europe.  In  Jan- 
uary, 1837,  the  situation  of  the  Bank  of  Frai-ce  was  as  ibllows:  Spe- 
cie $21,60().(]{>0.  Circulation  S4(3,2(jOX.OO.  Discounts  ,$31,GC0,0U0. 
Nearly  at  the  same  time,  the  banks  of  the  Sia!e  of  New  York  had  in 
specie  S6,2-25.0!)0.  Circulation  ,$'2 1. 1 -25,000.  Discounts  .S-73,C0G,000. 
And  Bennsylvania  excluding  (he  Bank  of  the  United  States,  had  .$"3,875,- 
000.  Circulation  ,^l0.y3'2,()00.  Discounts  §35,(!{.U0U0.  The  Bank  of 
the  United  Slates  had  specie  .$'7,C50,0(M,'"  Circulation  |;15,500,OGO. 
And  discounts  ,$G0,O0U,OUU.  IMie  Bank  of  France  is  the  onlv  institution 
in  that  country  issuing  paper  fnr  circulation:  and  the  above  statement 
will  show  how  limiied  the  ciedit  operations  of  t!;a.l  gie.it  country  are, 
when  compared  with  those,  of  om?  of  our  large  S'.'iics.  The  committee 
believe,  that  it  will  conduce  to  the  public  ac'vai.tajje,  ina.smiich  a.'--  it 
will  lessen  the  power  oi  private  iui'iest,  to  fr\\c  an  absolute  control  over 
the  amount  of  specie, 'ind  over  t!u^  issue  of  paper,  (o  the  Directors  on 
the  part  of  the  ^itate.  These  genllemcn  aie  bound  by  their  cflicial  obli- 
gations to  look  o.vdy  to  the  general  good.     They  are  officers  of  the  State, 
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liuldiiij;  (heir  tifiic^r^t  \he  piia^uic  of  [I, v.  Legii^liiliuc.  Tlic  people 
Uiroisi;!?  t!s«-^ir  Rcprf?oi.t;;tiv(S  <  nn  ii  lliicii.' c  v.ud  diiccl  (!u  m.  llie 
Ijranch  DcU  gate?  ;-;re  in t>poiisiijic  (o  (lie  piiMic.  I'iit;  State  Diifclors 
rirc  rt'.-pn'.iijililc.  It  i*  tlie  opinioii  of  li^iC  toniniiKfc,  Ihrit  these  goiitlc- 
nien  whew  ihiistiindc  re-poMsibie  directly,  will  faithfully  discharge  their 
dutits,  Hiid  secure  to  lije  puldic  at  all  liriics,  a  fair  proportion  of  specie 
(or  the  discharge  (A  l!\c  liahiiitits  of  tlic.  bank,  :u\ii  :.[  the  same  lime, 
prevent  all  i!)03t;  cxp;ui..-ioiiS  ai-.d  coiitraciioi!?,  niiich  ail  fulniil  to  be  *o 
riiiiiou:?.  It.  is  true  the  l)r!i.U  will  not  rnakc  so  i^reat  profits.  IJiit  its 
credit  will  l;'e  more  Miie,  ind  slu;  cnlerpriKe  and  indusity  of  its  rusfomer:* 
vi'iil  more  sedeiy  rely  on  its  .^iijiport.  It  lias  been  generally  asserted,  tiiat 
the  operatioiiS.  of  the  1;  diar.a  iiranches  have  been  dirertcd  with  more 
than  usual  prudence:  and  the  r<  suU;  produced  by  tb.e  combinations  of 
certain  i!ems  in  ban!c  aee(.-unl-;  will  f'.i?tyin  the  a--s.M-!ioa.  Nevertheless 
its  truth  may  l)e  well  doU'ied.  It  is  tb.c  opinion  of  tiic  committee  tliat 
lh(^  O'liy  tru!;  test  i>y  uhich  io  ascertain  the  tru(;  eiUiaiiuti  of  banks  as  of 
iudividuaU,  i?  the  compaiison  of  the  actual  rapit;^.!.  with  the  actual  in- 
vestment?.  !f  A  having  .§'ll)Ot),  only  for  his  capilal.  ,r:;ives  .$5000  tor  a 
home,  '.ve  kno.v  he  must.  i)i^  ia  debt  .§i()JJ.  S  ^  if  a  bank  witli  a  capital 
of  .5' l.S  1.1,00 J  invest?  i;4,'32LOOO— we  know  that  it  niiist  be  in  debt  tho 
amount  of  tlie  dilffrence,  dodneiin'^  atiy  surphis  ("lUid-,  find  according  to 
the  report  of  tb.e  State  Wrr-Ai  of  Indiana,  ^iven  by  the  ISecr(!tary  of  the 
Treasury,  SeptfMnber,  iSl>7,  iis  capitai  was  >■;  1,84.1,000,  arid  its  surplus 
hind  $'J.'3.),000  ina!<i:;g  to^elhei  .$'2,005,000,  and  ib.e  amount  of  its  invest- 
ments was  $1,231,000.  TiiO  balance  is  §  .*,i36,000  or  more  than  one 
hundred  per  cnt.  on  its  capital  and  surplus  I'und.  Tbas  is  a  very  hue 
situation  V.  iica  compared  with  tiie  souti.'ern  banks.  I'at  it  is  a  very 
little  better  lh;in  the  -iiu  slion  ol  one  of  the  Tennessee  lianks,  or  than  that 
of  the  (^an'o  rcid  lliak  of  Cii'L'innaii  •,  and  i^ot  so  i>;ood  as  that  of  the 
Franklin  Batilv  of  (."iiici::!;^)!;,  of  Oie  Kentucky  iJanks,  or  of  the  New 
Yoilc  iianks  tak'M)  tog  'liur.  To  prevent  a  m!5Con«truclie,!),it  may  be  well 
fo  chfr;rvc  -iiat  no  noOcf  is  taken  oi'  llie  specie  on  hand,  becaiJse  that  can- 
not .-liter  the  rt;3u!l;  if  ad. ',■><]  to  the  (lae  side,  it  must  be  broup;ht.  in  on  the 
other.  If  cotjn!.-»d  as  ;iio,i('(-  oo  oi;c  Iv-r.id.  it  must  ai-o  be  counted  an  in- 
v.">:tio('nt  in  sperif.  The  aiiiuxf  d  t;i!)l<;.  \\i!i  show  (he  ssituation  of  somy 
of  t!ie  bankioi;  i:i^fi!utious  \A  tiie  United  Slates,  when  compaired  with 
our  own.  iiiid  pf  rli.i^-.s  cay  intlnce  (ho  State  Baidc  Directors  hereafter  to 
resist  ail  tite  temptations  oiKrcd  by  Urge  public  depo-ils  a;'d  an  c?iten- 
s've  circulati(  n. 

In  connection  uich  t'le  i;a\"t,-ti<r;ition  submitted  to  tbcjn,  ibio  comn.ittce 
have  been  c<imp  ;lied  !o  looif  to  -ome  oth^r  subject:^. 

it  ha-  been  said  t'lat  rest rici ions  of  the  -lort  eonten![datcd,  will  be  re- 
car.lf.'f!  hy  the  inihvid;r  i  -loekb.'-iJe! s  as  iajuriou-  fo  t'oeir  interests,  and 
fir  tb  it  rcjfson  wji!  bi''  rf  j-  cicd  i;V  thorn.  ihii:  v^■batever  mav  be  the  ex- 
prrri-ioa  of  I'piuion  on  ;ho  (i;ut  of  the  o!^:c'M•.^  of  >hel'e,nk  or  'r  n^  hes — 
wiiatever  in.^y  b<-' tlie  ((  eii'.ej;?  o}  (hci-e  v-'lo  have  spe(  uiat"d  deeply  in 
batik  stock — we  kr.o'v  i\\:\{_  (he  iarqe  porii-Mi  i;f  tho  stockholders  are  idei.- 
tlllfcd  in  interest  and  in  f>cl!n-»  w-i(h  (he  putdic.  That  indeed  these,  took 
the  slock  becaute  they  were  made  to  believe,  thai  the  bank  as  cop.stituted 
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was  a  safe  iii«(i(ution  and  would  ho  a  public  bles?in£^.  They  took  thu 
stockasan  act  of  duly,  and  not  with  the  expectation  of  great  profits. 
This  large  porlion  of  the  stockholders  will  be  pleased  at  all  reasonable 
and  proper  amendnjenls  and  rtjstriclions;  and  aided  as  they  will  be  by 
public  opinion,  tliey  will  look  down  all  opposition  fronn  speculators  and 
bank  office  holders. 

But  for  the  purpose  of  doinf;  justice  to  any  w!io  may  seriously  and  !io- 
nestly  object  to  anieiidments,  the  committee  recommend  that  the  State 
Bank  purcliase  at  par  for  ti)e  State,  and  for  the  benefit  of  the  Internal 
Improvement  fund,  the  stock  of  any  wishing  to  sell,  until  the  individual 
stock  in  each  branch,  shall  be  reduced  to  the  constitutional  requisition 
^30,000. 

The  attention  of  the  committee  has  been  necessarily  drawi  to  the 
consideration  of  the  resumption  of  specie  payments;  and  in  connection 
with  that,  to  the  question,  will  it  be  beneficial  to  enlarge  the  capital  of 
the  bank  new?  Tlie  committee  think  it  inexpedient,  that  a  day  certain 
should  be  fixed  for  a  return  to  specie  payments.  Resumption  will  not 
depend  on  the  ability  alone  of  the  b. ink.  Ita  safety  will  be  involved; 
and  this  may  depend  on  circumstances  which  we  cannot  foresee  and  most 
probably  could  in  no  manner  inihience.  At  the  same  time  the  bank 
might  be,  and  most  probably  is  so  interested,  in  continuing  in  its  present 
situation,  that  it  would  be  improper  to  have  the  decision  with  it.  It  is 
the  opinion  of  the  committee  that  this  matter  may  be  left  with  the  ut- 
most safety  to  the  determination  of  the  Governor.  I.<et  him  be  authoriz- 
ed at  any  time  to  issue  his  proclamation  requiring  th<;  bank  to  resume. 
There  is  no  danger  that  he  will  doit  too  soon — and  we  have  every  rea- 
son confidently  to  trust,  that  whenever  it  should  become  evidently  pro- 
per, he  will  do  it — at  all  events  in  nine  months  more — then  the  Legis- 
aturcwill  aijiiu  i)j  iii  scission. 

There  is  every  reason  to  believe  that  our  State  has  not  had  enough 
Bank  capital;  at  all  events  we  are  far  behind  most  of  the  Stales.  On  the 
1st  January.  1836,  the  bank  capital  was,  in  Illinois,  ,S«,800,000;  in  Ken- 
tucky 19,250,000;  in  Ohio  S12,900,000;  in  Virginia  $6,700,000;  in  Mary- 
land pO,  100,000;  in  New  Jersey  $7,600,000; in' Rhode  Island  .$9,000,000; 
in  Delaware  $1,200,000;  in  Vermont  $-2,200,000;  in  New  York  $37,800,- 
000;  and  in  all  New  England,  which  has  only  about  three  times  our  po- 
pulation, $69,000,000.  If  Delaware  is  taken  as  a  criterion,  and  we  as- 
sume that  that  State  is  as  wealthy  m  proportion  to  its  numbers  as  Massa- 
chusetts, of  which  State  we  know  very  accurately  the  population  and 
amount  of  taxable  property,  that  is  to  say,  twice  as  weaHhy  as  the  Slate 
of  Indiana,  and  tbit  consequently  we  can  only  bear  safely  half  the  amount 
of  bank  capital;  in  proportion  to  numbers,  it  will  result  that  as  Delaware 
has,  for  about  eighty  thousand  inhabitants  $1,200,000  bank  capital,  Indi- 
ana, with  more  than  eight  times  the  j>opulation,  should  have  at  least  /our 
times  the  bank  capital,  or  $4,800,000.^  A  similar  comparison  made  a*  to 
any  other  of  the  States,  will  only  show  more  strongly  the  relative  dispro- 
portion of  our  bank  capital.  An  increase  of  bank  capital  on  the  part  of 
the  State  will  at  this  time  secure  many  important  advantages  to  the  peo- 
ple.    Between  the  Ist  of  April  last,  and  the  23d  December  last,  the  State 


r3 

Bank  has   reduced  its  circulation  ,«^-'iO,00:),  and  Us  di^couI!ts  $-^9i,000. 
VVe  all  know,  fur  we  have  ail  s-everely  felt  the  consequences  ot'  llii?  re- 
duction; we  all  know  too,  that  the  people  are  burthened  with  a  vast  duht, 
contracted  when  all  the  products  of  their  itidustry  wa?  at  a  high  price, 
when  the  pork  which  they  now  sell  at  three  dollars  per  hundred,  was  ex- 
pected to  bring,  for  at  that  time  such  pork  did  bring,  five  dollars  per  hun- 
dred.    If  we  wish  to  prevent  a  further  reduction   of  Jjank  accommoda- 
tion— if  we  desire  to  give  to   the  enterprize  and   industry  of  the  country 
an  opportunity  to   recover  from  the  present  prostration  without  fuither 
loss,  we  can  only  succeed  by  ni\  iucre.ise  of  State  capita!,  to  be  paid  for 
in  the  bonds  of  the  State",  at  iive  per  cent,  interest,  and  redeemabltr  with- 
in lenyears  after  1858,  the  profits  over  and  aborc  the  interest  to  be  appro- 
priated to  the  internal  Improvement  Funds,     These  bonds,  when  nego- 
tiated east,  will  pay  so  much  of  our  debt  to   the  eastern  merchants,  and 
thus  prevent  a  farther  drriin  of  money  from  this  State.     Thus  provided 
too,  the  bank  can  at  0!ice  put  its  discounts  up  to  t'le  amount  on  t'le  I3lh 
of  May  last,  .'^l,'23-S,OJ3,  and  increase   its  circul  itlo  )  to  tlic   amount  on 
the  same  day  ,f)'i,516,'30J.     An   operation   which  woul.1  at   once  enable 
every  man  of  ordinary  prulence  a;id  of  com  n-^w  iadus  ry  to  wind  up  his 
business  with  ease  and  safety.     The  comiiittje  recom  n:'.ad  an  increase 
of  State  capital  in  the  present  eleven  branches,  to  the  am  )Uiit  of  $100,- 
OOlJeach,  miking  together  §1,109,000.     The  capital  on  the  23d  Decem- 
ber last  was  <^  1,900,000;  this  addition  will  make  it  $'3/009,000.     Accord- 
ing to  section  22  of  the  charter,  after  January,  ISil,  it   is   in  the  power 
of  the  State  to  prohibit  the  circulation  of  notes  of  a    less  denomination 
than  ten  dollars.     If  our  bank  capital  is  increased  now,  and  hereafter  in 
proportion  to  the  wealth  and  business  of  the  State,  it  is  more  than  proba- 
ble that  it  will  be  advantageous  to  exercise  this  power  previous  to  1844. 
At  the  same  time  observation  must  teach  us  that,  at  this  time,  the  prohi- 
bition of  the  issue  of  notes  under  five    d..)llars,  only  serves    to  flood  the 
State  with  the  small  notes  of  other  States.      It  is  the  opinion  of  the  com- 
mittee, that  the  issue  of  one  and  three  dollar  notes  by  the  State  Bank  to 
a  limited  amount,  say  |ii50,000,  and   for  a  limited  time,  say  two  years, 
would  exclude  the  circulation  of  the  small  notes  of  other  States,  and  would 
also  afford  to  the  bank  grtat  relief  upon  a  return  of  specie  payments,  by  les- 
sening the  call  for  specie  for  change.     With  this  view,  the  committee  re- 
comriiend  that  the  legislature  reclaim  the  power  of  restricting  notes  un- 
der ten  dollars  from  the  1st  day  of  January,  18  40,  and   authorize   the 
bank  to  issue  and  circulate  until  the  Ist  day  of  March,  1840,  $'150,000  in 
one  and  three  dollar  bills. 

The  committee  have  examined  the  reports  of  the  Sinking  Fund  Com- 
missioners, and  find  that  loans  to  the  amount  of  ,§85,764  47  have  been 
made  in  counties  not  named;  and  that  ^497,167  31  have  been  loaued  in 
44  counties;  and  that  of  this  last  sum  much  more  than  one-sixth  $86,- 
355  has  been  loaned  in  Marion  county  alone.  The  committee  re- 
commend that  the  Commissioners  be  directed  to  take  effective  measures 
to  call  in  a  fast  as  practicable,  the  loans  in  Marion  county;  and  also  to 
divide  their  loans  as  equally  as  possible  to  all  the  counties  in  the  State, 
in  proportion  to  population. 


It  is  proper  for  the  coa.mittee  to  stale,  that  at  the  time  the  Interroga- 
tories  were  prepared,  it  was  unanimousiy  dele: mined  to  recomm<rnd''to 
the  House  that  the  answers  of  the  branches  to  those  of  the  interrogato- 
ries which  required  the  names  of  individuals,  should  be  considered  as 
confidential,  and  should  not  be  made  part  of  the  Journal,  or  published, 
unless  so  ordered  to  be,  expressly,  by  the  House.  The  committee  urc 
happy  to  state  that  the  answers  of  the  Terre  Haute,  Ntn  Albany,  Ma- 
dison and  Fort  Wayne  Branches  are  full  and  complete,  and  show  that  the 
officers  of  those  Braoches  understand  their  business,  aad  do  not  dread  in- 
vestigation. That  the  answers  of  the  Branch  at  Richmond  show  that 
that  Branch  has  been  managed  with  great  prudence  and  raoderaiion, 
and  are  full  as  to  all  but  the  35th  interrogatory,  and  ai  to  that  refer  the 
committee  to  Achilles  Williams,  until  lately  its  President,  and  now  one  of 
the  representatives  from  Wayne  county.  But  the  committee  was  satis- 
fied without  examining  Mr.  Williams.  The  committe*  haTC  been  dis- 
appointed in  not  receiving  full  answers  from  the  other  Branches,  nnd  la- 
ment that  the  Lafayette  Branch  does  not  answer  at  all  the  35tK  interro- 
gatory; that  the  Vincennea  Branch  does  not  at  all  answer  the  35th  and 
38thinlerrogtttories;  and  that  the  Lawrenceburgh  Branch  does  not  an- 
swer the  10th,  34th  and  35th  interrogatories;  and  especially  the  com- 
mittee lament  that  the  Branch  at  Bedford  decUnes  to  answer  the  12th, 
35th,  36th  and  38t!i  interroe;atorie6;  that  the  Branch  at  Indianapolis  has 
ansu  ered  the  35th,  36th,  37th  and  38th  evasively;  and  that  the  Branch 
at  Evansville  has,  answered  the  11th,  12ih,  16th,  17th  and  18th  interro- 
gatories evasively,  and  has  refused  to  answer  the  35th. 

Document  A.  exhibits  the  rates  of  exchange  of  the  Branches  as  stated 
in  their  answers. 

Document  B.  shows  the  capital  and  investments  of  certain  Banks  refer- 
red to  in  the  report. 

Document  C.  exhibits  the  variations  in  the  situation  of  the  State  Bank 
of  Indiana. 

All  of  which  is  respectfully  submitted. 

SAMUEL  JUDAH,  Chairman. 
MARKS  CRUMB, 
E.  M.  CHAMBERLAIN, 
GEO.  M.  PROFFIT. 
January  29,  1838- 
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DOCUMENT    C. 

Table   showing  the  Capital,  Discounts,  Circulation  and  Specie  of  (iie 
Bank    at  different    periods. 


Date. 


Jan.  1,  1835 
April  4,  " 
July  11,  « 
O^t.  3, 
Jan.  9, 
April  2, 
Julj  9, 
Oct.  3, 
Jan.  7, 
April  1,  " 
July  8,  « 
Sept.  30,  " 
Dec.  23,    " 


1836. 


1837. 


Capital. 


|bU0,OUO 

800,000 

800,000 

800,000 
1,279,857  78 
1,279,935  90 
1,279,921  88 
1,310,000 
1,782,813  .50 
1,824,921  88 
1,845,000 
1,845,000 
1,900,687  50 


Discounts. 


Circulation. 


Specie. 


§'529,843  75 
1,085,261  87 
1,228,224  82 
1,496,638  24 
2,304,683  19 
2,768,384  56 
2,776,905  87 
2,747,155  57 
3,914,933  53 
4,314,825  13 
3,821,561  12 
3,562,491  67 
3,520,163  35 


^456,065 
879,000 
1,186,795 
1,361,430 
1,981,650 
2,101,065 
'2,057,300 
1,834,310 
2,157,595 
2,498,960 
2,475,385 
2,378,075 
2,288,458 


$'75i,Uh3  29 
632,800  80 
723,584  47 
700.201  85 
874,340  25 
995,463  09 
1,096,8'.0  28 

997,118 
1,236.164  35 
1,177,776  9(; 
1,112.719  44 
1,158.887  72 
1,291,265  42 


The  above  is  truly  extracted  from  the  "General  Statement  of  the  State 
Bank  of  Indiana  and  "Branches." 

S.  MERRILL. 

Jan.  23,  1838, 


TESTIMONY 


TAKEN  BEFORE  THE 


P 


SELECT  COMMITTEE  OF  THE  HOUSE  OF  REPRESENTATIVES, 


STATE  BANK  AND  BRANCHES. 


1000  copies  ordered  to  be  printed. 
January  29,  1838. 


January  1st,  1838,  Joiin  B.  E.  Reed,  being  sworn  answers  as 
follows: 

Qu.  Have  you  lately  sold  to  the  Branch  at  Indianapolis  of  the  State 
Bank  of  Indiana  any  bill  or  bills  of  exchange,  if  ay,  sfate  their  amount 
date  &c? 

Ans.  On  the  15th  of  October  last,  Isoldto  said  Branch  one  bill  for  ^500; 
about  the  lOth  November  last,  another  (or  $4000:  about  the  20th  last 
month,  another  for  §1000.     The  first  made  payable   at  the  Trust  Com- 


pany  Bank  at  CincinDati,  as  he  believes;  the  second  at  Madison  and  the 
third  at  Madison  also.  He  desired  to  have  the  privilege  of  paying  those 
bills  at  the  Branch  Bank  at  Itidiannpolis. 

The  answer  to  this  request  was  that  the  bills  would  be  retained  at 
the  said  Branch  Bank,  for  him  to  pny  them  or  so  that  he  could  have  an 
opportunity  of  so  doing. 

The  bills  had  about  four  months  to  run.  It  was  also  agreed  that  he 
might  renew  the  second  bill  for  four  months  longer  by  paying  one  fourth 
at  maturity. 

The  rate  of  exchange  paid  upon  the  first  bill  in  addition  to  interest 
was  one  and  a  half,  and  upon  the  others  one  and  a  foulh  percent. 

These  arrangements,  were  made  with  the  President,  Mr.  Bates,  except 
that  two  of  the  Directors  concurred,  Messrs.  Harrison  and  Williams. 

The  transaction  was  commenced  by  a  request  on  the  part  of  the  de- 
ponent, that  the  Bank  would  discount  a  note  which  was  declined  by  the 
Bank,  but  they  agreed  to  accommodate  him  on  bills  of  exchange. 

Question.  Was  it  understood,  by  all  parties,  that  you  had  no  funds  at 
Cincinnati  or  Madison  to  meet  those  !)ills? 

Answer.     I  presume  it  was. 

The  reason  which  the  Bank  assigned  for  refusing  to  discount  a  note 
for  the  deponent,  was  that  tiicy  did  not  do  business  in  that  way. 

JOHN  B.  E.  REED. 


Bethuel  F.  Morris,  being  sworn,  answers  as  follows: 

He  is  the  Cashier  of  the  Branch  of  the  Slate  Bank  at  Indianapolis. 

Question.  Has  said  Branch  at  any  time  had  on  deposite  any  funds 
of  the  Insurance  Company  at  Indianapolis? 

Answer.     Not  in  the  character  of  a  deposite. 

Question.  Was  there  any  amount  of  Morris  Canal  Bank  paperplaced 
by  said  In?urnnce  Company  in  said  Branch  Bank? 

Answer.  There  was  an  amount  so  placed,  and  Indianapolis  Branch 
Baidc  paper  given  in  exchange  therefor.  The  amount  is  not  recol- 
lected. 

Question.  Is  there  an}  book  in  the  Indianapolis  Branch  Bank,  which 
exhibits  any  transaction  except  ordinary  discounts? 

Answer.  The  discount  book  exiiibiis  ordinary  discounts  made  by  the 
directors,  and  also  the  purchases  of  notes  and  bills  made  by  the  ex- 
change committee. 

And  the  examination  of  the  witness  was  suspended  for  the  present 
and  until  Wednesday  next. 


January  1st,  1S3^* 

William  N.  Hood,  being  sworn  states  as  /oilows: 
In  February  or  March,  1835,  he  was  or,e  of  the  endorsers  of  a  note 
having  ninety  days  to  run,  dated  in  February  or  March    aforesaid,  and 
for  ^650  or  750,    negotiable    and  payable    at  the  Branch   of  the  State 
Bank  at  Lafayette,  drawn  by  Stewart  and   Wallace.     That  in   August, 
understanding  that  said  note  was  in  the  said  Branch  Bank,   he  called  in 
the  morning  early  and  before  bank  hours,  and  enquired  of  the  Cashier  of 
the  situation  of  said  note,  who  refused  to  give    any  satisfaction.     That 
on  the  same  day  and  within  bank  hours,  he  called  at  the  Bank  for  infor- 
mation, but  the  Ca«hier  became  angry ,and  refused  to  give  any  satisfaction, 
but  he  ascertained  from  the  teller  that   said  note  had  been  discounted  at 
the  last  meeting  of  the  board  of  directors.      He    notified  the    Cashier 
that  he  would  not  be  responsible  for  the  payment  of  said  note  as  it  had 
not  been  discounted  during  the  time  it  had  to  run.     That  soon  afterwards 
the  note  was  sent  to  him,  having  been  paid    as    he  supposes  by  some  one 
unknown  to  him. 

WM.   N.  HOOD. 


January  2nd,  1838. 

Elisha  Long,  being  sworn,  states  that  he  is  a  Canal  Commissioner  on 
the  White  Water  Canal.  That  the  Branch  of  the  State  Bank  at  Law- 
renceburgh  pays  expenditures  upon  the  works  under  his  control.  That 
the  same  has  been  paid  in  paper  upon  the  several  Branches  of  the  State 
Bank,  and  paper  upon  the  Banks  of  Ohio,  Kentucky  and  Illinois,  and 
in  the  checks  of  Goodman  &  Co.  of  Cincinnati,  upon  the  Branch  of  the 
State  Bank  at  Madison.  These  payments  were  made  at  par.  The  con- 
tractors made  objections  to  the  Illinois  paper  but  nevertheless  reluctant- 
ly received  it.  He  gave  the  contractors  drafts  upon  said  Lawrenceburgh 
Branch,  and  on  the  draft  the  money  was  paid  by  the  said  Branch,  Said 
checks  of  Goodman  &  Co.,  were  of  denominations  less  than  four 
dollars. 

ELISHA  LONG. 


Thomas  C.  Anthony,  of  Delaware  county,  being  sworn,  states,  on  the 
25  Debember,  1S36,  he  called  at  the  Branch  of  the  State  Bank  at  Rich- 
mond, and  saw  two  individuals   receive  about  ^500  each  on  the   check- 


of  Robert  Morrison,  the  Commissioner  of  t!ie  Siijking  Fund,  ns  lie  be- 
lieves. He  was  there  to  loan  some  of  the  Sinking  Fund  and  seeing  the 
transaction  above  stated,  and  seeing  that  the  said  checks  were  paid  in 
miscellaneous  Ohio  paper,  he  went  to  see  th.c  said  Moi  i  ison  to  apply  for 
a  loan  of  sinking  fund  money  and  to  ascertain  if  land  office  money  couKi 
not  be  had.  Mr.  Morrison  answered  that  it  could  not  be  had,  for  that 
the  Fund  Commissioners  had  deposited  no  other  funds  than  funds  of  the 
description  which  the  witness  had  seen  the  hank  paying  out  as  aforesaid. 
Mr.  Morrison  afterwards  stated  that  the  Bank  had  purchased  of  John 
Spencer  a  considerable  am.ount  of  unbankable  paper,  that  they  had  giv- 
en him  more  than  he  would  have  given  him  for  it,  and  that  he  (Spencer) 
had  been  able  thereby  to  make  a  larger  profit. 

THOS.  C.  ANTHONY. 


Charles  H.  Test  being  sworn,  states,  that  during  the  last  fall,  about  the 
middle  or  last  of  November,  having  a  deposit  in  the  br;u)chat  l.awrence- 
burgh,  he  had  occasion  to  check  out  some  smaii  sums,  one  of  which  Vi'as 
partly  paid  to  him  in  the  checks  of  Goodman  tfc  Co.,  payable  io  Enoch 
D.  John,  the  Cashier  of  the  LawrenceL'urg'i  branch,  as  he  believes. 
They  were  of  the  denomination  of  one  dollar,  lie  is  not  certain  they 
were  payable  to  E.  D.  John,  but  is  of  that  imnre?sioi). 

CHARLES  H.  TEST. 


Thomas  H.  Blake  being  sworn,  says  he  is  Acting  Commsssioner  on  the 
Cross-cut  Canal  and  Wabash  River.  That  payments  have  been  made 
for  expenditures  under  his  direction  until  within  ftie  last  two  or  three 
months  at  the  Branch  Bank  at  Lafayette.  That  for  the  last  two  or  three 
month?  such  payments  have   been   made   at    the  Terre  Haute    Branch. 

When  the  first  payment  was  to  be  made  by  (he  Terre  Haute  Branch, 
an  officer  of  the  Bank  stated  to  the  witness,  that  he  could  not  pay  unless 
some  Illinois  paper  would  be  received,  which  he  refused  to  receive,  and 
declared  his  intention  io  draw  upon  the  Fun,d  Commissioners,  and  nego- 
tiate the  draft  as  he  could. 

He  was  then  informed  by  the  cashier  that  he  sliould  iiave  State  Bank 
of  Indiana  funds,  and  since  I  hen  he  has  been  accommodated  with  the  last 
named  kind  of  fuuds  and  small  sums  in  specie. 


The  course  ofthe  Tern.'  Ilajitc  i'lancli  in  refereuce  to  Illinois  paper 
has  bfeii  vcvy  oscillating,  sonrietiines  receiving  (he  same  ^<t  par  atid  some- 
times at  a  diseou;i. 

TiiOS.  11.  BLAKE. 


John  I/ivingslon  being  sworn,  state?,  that  on  or  about  the  15tli  of 
September,  he  applied  to  some  of  the  directors  of  the  Bianch  at  Indiana- 
j)olis  for  a  discount  to  take  up  a  draft  drawn  on  him  and  Mr.  BoltoiJ  by 
A.  Fisher  of  Wheeling.  I  was  told  in  reply  that  the  bank  could  not  dis- 
count. No  note  was  presented  (or  discosint,  believing  it  would  be  use- 
less,as  I  liad  been  tokl  by  several  of  the  directors  that  no  discount  would 
be  made. 

I  was  informed  liiat  I  could  be  .'iccommodated,  by  applying  to  the  Ex- 
change Committee,  as  they  would  probably  purchase  of  me  a  draft  or 
bill  of  exchange.  Accordingly  1  applied  to  the  Exchange  Con/mittec 
and  presented  to  them  a  bill  of  exchange  at  fifty  days  sight,  payable  at 
Evansville.  Interest  at  the  rate  of  sis  per  cent,  per  annum  v.'^as  charged 
and  one  {)er  cent,  premium.  1  regard  the  whole  transaction  only  in  the 
light  of  a  discount,  as  the  Bank  took  up  tho  draft  on  myself  and  Bolton 
by  the  purchase  of  the  bill  at  fifty  days  sight.  The  draft  was  for  the 
amount  of  ^'SGS.OO,  though  payable  at  Evansville,  was  paid  at  the  Bank 
at  this   place.      1  paid  for  interest  and  exchange  about  seven  dollars. 

JOHN  LIVINGSTON. 


Tuesday,  January  9,  IS3S. 

James  Davis,  of  Tippecanoe  county,  being  sworn,  states  that  he  is  a  re" 
sident  of  said  county.  That  there  is  in  Lafayette,  in  said  county,  an  In" 
surance  Office,  commonly  called  a  sliaving  shop.  Cannot  say  whether 
or  not  the  Laf^iyette  Branch  of  the  State  Bank  has  loaned  said  Insurance 
Company  any  specie  since  the  iSlh  of  May  last. 

About  two  or  three  weeks  ago,  he  had  an  opportunity  to  examine  the 
books  of  said  Branch  at  Lafayette,  and  ascertained  the  liabilities  ef  .Mr. 
McCormick,  a  director  therein,  to  be  between  forty  three  and  forty  four 
thousand  dollars,  according  to  the  shewing  of  the  cashier.  The  liabili- 
ties of  the  firm  of  Stockwell  &  Reynolds,  including  their  firm  and  indi- 
vidual account-!,  were  stated  by  the  casliicr  to  be  some   sixty   thousand, 


but  he  has  since  understood  and  believes  ihat  Srtid  amount  was  considera- 
bly overstated.  Mr.  Stockwell,  of  said  firnn,  is  a  director  of  said 
Branch.  The  habillties  of  Thomas  T.  Benbridgc  were  for  upwards  of 
twenty  one  thousand  dollars,  as  shewn  bj  the  cashier. 

JAMES  DAVIS. 


Benjamin  Henkle  being  sworn  states,  that  he  was  in  tiie  Branch  li.iak 
at  Lafayette  about  25  months,  ending  two  months  ago,  as   clerk.     That 
there  was  a  loan  m\de  to  the    Lafayette  Insurance  Compariy  since  the 
18th  of  May  last,  of  about  5000  dollars.     There  had  been  a  deposit  made 
in  the  Insurance  Company  of  said  sum,  at  six  per  cent.,  which  the  State 
Board  required  to  be  withdrawn,  and  for  the  purpose  of  enabling  the 
Insurance  Company  to  pay  the  same,  the  three  notes  of  several  individu- 
als, some  of  whom  are  officers  of  the  Insurance  Company,  were  discount- 
ed for  the  amount.     Since  the   I8th  of  May  last,  sums  of  specie  have 
been  paid  to  individuals  who  had  either  deposited  specie,  or  contracted 
for  payment  i;i  specie  before  said  ISlh  of  May  last.     Said   Bank  often 
purchases  Bills  of  Exchange — some  on  New  York,  some  on  Cincinnati, 
and  some  on  Indianapolis.     The  exchange   charged  for  exchange  on  In- 
dianapolis, on  bills  having  six  months  to  run,  was  one  and  a  half  per  cent. 
besides  interest  deducted.     Those  bills  drawn  on  Indianapolis  were  sub- 
sequently paid  at  the  i^afayette  Branch.  One  of  these  bills  was  purchased 
about  a  year  ago;  the  other  was  purchased  in  Marcher  April  last.    They 
were  for  .$4,500  each,  and  were  discounted  by  the  full  Board.     There 
was  also  a  bill  purchased  on   Lawrenceburgh,  which  was  paid  at  ]-.aw- 
renceburgh.     Of  the  drafts  purchased  on  other  places  a  small  proportion 
only  were  paid  in  Lafayette.     The  amounts  of  exchange  purchased  by 
said  Lafayette  Branch  upon  Indianapolis  were  not  drafts,  but  promissory 
notes  made  payable  at  the  Indianapolis  Branch.     Said  Lafayette  Branch 
has  often  purchased  notes  of  the  banks  in  Illinois,  Michigan  and  Ohio, at 
two  per  cent,  discount.     This  was,  for  a  time,  a  daily  habit.     Such  pa- 
per was  afterwards  paid  out  at  par  on  the  checks  of  the  customers  of  the 
Bank.     Some  southern  bank  bills  were  also  purchased  at  5  percent,  dis- 
count, and  were  afterwards  paid  out  in  the  same  way.     About  the  time 
of  suspending  specie  payment  this   practice  was  discontinued.      Notes 
were  several  times  discounted,  with  the   understanding   that   these  bills 
of  foreign  banks  should  be  received  by  the  borrower  at  par.     He  knows 
of  $2700  being  thus  loaned  on  discount.     Since  he  has  been  in  the  bank 
there  were  times  when  the  attendance  of  a  quorum  of  the  Board  could 
not  be  had,  and  then  they  authorized  less  than  a  quorum  to  do  business, 
and  they  discounted  notes  to  considerable  amounts;  and  on  amounts  for 
more  than  $500.     The  amount  of  about    130  thousand  dollars  1  should 
^-uppopo  have  been  discounted  for  the  oflicers  of  said  Branch  at  Lafa}'- 


ette;  the  entire  mount  of  discounts  being  450  thousand.  The  said  sum 
of  130  thousand  was  discounted  for  the  accommodation  of  the  said  ofti- 
cers.  The  entire  amount  of  Mr.  MrCormicli's  accomniod;'.tion,  as  drawn, 
is  now  ton  thousand  live  hundred  dolkirs  and  a  litlle  over. 

BENJA^]IN  IIENKLE. 


Thursday,  January  11,  1638. 

Benjamin  Henkle  being  again  called  and  examined,  states,  that  there 
was  a  loan  made  by  the  Casiiier  of  the  Branch  Baidc  at  Lafayette,  to 
Messrs,  Taylor  &  Marshal,  of  .$'1000,  without  any  order  of  the  Board  of 
Directors. 

The  evidence  which  he  has  of  this  fact  is  this:  During  the  absence  of 
the  Cashier  on  February  last,  the  witness  had  charge  of  the  cash,  and  found 
a  deficit  of  $1009,  and  there  appeared  amongst  the  cash  a  note  for  $500, 
bearing  interest  at  $10  per  cent,  signed  by  Taylor  and  Marshal,  payable 
lo  James  White,  and  a  check  for  the  same  amount  on  the  Branch  at  I^a- 
fayette,  signed  by  James  White.  Mr.  White,  the  Cashier,  afterwards  ad- 
mitted that  the  same  were  evidence  of  a  loan  made  by  him  without  the 
authority  of  the  Board  of  Diiectors,  to  Taylor  «fe  Marshall.  The  date  of 
said  note  and  check  was  the  3ist  of  January,  1837. 

A  report  of  the  State  of  the  Bank  was  made  to  the  Branches  of  the 
State  Board  subscribed  by  Mr.  White,  on  the  25th  of  February  last,  said 
deficit  existing  at  the  time.  Said  report  stated  the  cash  in  bank  to  be 
more  by  §1000  than  there  was  in  bank.  Mr.  \Vhite  stated  that  said 
deficit  existed  until  the  last  of  March  last. 

Mr.  Merrill,  the  President  of  the  State  Bank,  did  not  examine  said 
Branch  at  Lafayette  during  the  time  when  this  deficit  existed,  but  did  in 
May  following.  Mr.  Merrill  was  at  Lafayette  in  August  following,  and 
was  then  made  accjuainted  with  the  transaction,  being  informed  thereof 
by  the  witness.  Mr.  Merrill  expressed  his  disapprobation  of  the  transac- 
tion. Witness  knows  that  it  was  the  practice  of  Mr.  White  when  he 
wanted  money,  to  take  of  the  funds  of  the  bank,  and  to  leave  his  own 
check  for  the  amount  among  the  cash,  and  count  it  as  cash,  lie  also 
knows  that  the  bank  intrusted  Mr.  Sherry  with  money  to  take  to  Cinci- 
nnati, who  used  $2000  thereof,  and  to  secure  the  bank  made  some  memo- 
randum of  a  transfer  of  stock  to  the  bank,  to  the  amount  of  $1300,  which 
was  counted  and  reported  as  caj'h  by  Mr.  White. 

At  a  time  when  the  bank  had  discounted  to  the  extent  of  their  power 
to  discount  according  to  the  charter,  accommodation  was  wanted  by  some 
customers  of  the  bank.  The  Messrs.  Wallace  were  permitted  to  draw 
upon  New  York  for  $4000,  Mr.  Coleman  §4000,  Webb  &  Shoemaker 
for  .$5000,  and  Huffman  &  Sloper  for  $1200.  The  bills  were  draw: 
upon  persons  living  in  the  vicinity  of  the  Branch  Bank  at  Lafayette — th 
understanding  was  that  their  bill*  should  not  be  sent  to  New  York  (v 


collection,  but  that  thej  wruld  be  paid  af  (he  Lafajrltc  Branch.    These 
biils  were  discounted  at  one  and  a  half  per  cent.,  besides  interest.     They 
were  to  run  ninety  days,  and  for  a  time  were  counted  as  cash,  until  they 
were  charged  to  the  Merchants'  Bank,  New  Yoik.     He  is  of  the  opinion 
that  they  were  counted  as  cash  at  the  time  when  a  report  of  the  state  of 
this  bank  was  made,  but  whether  it  was  in  the  summer  of  1836,  or  in  last 
winter,  he  cannot  .fay  certainly,  but  ho  believes  in  iS36,  in  the  summer. 
Mr.  White  was  Cashier  at  the  time.     These  bills  were  purchased  with- 
out the  authority  of  a  quorum  of  the  Board.     Mr.  Colem.an  was  a  director 
at  the  time;  the  other  drawers  were  not.     The  arrangement  was  pro- 
posed by  the  Cashier  and  sanctioned  by  four  of  (he  Directors,  who  were 
consulted,  but  what  evidence  the  minute  book  of  the  bank  may  furnish  of 
the  matter  he  knows  not.     These  draffs  were  paid  at  m.aturity  by  a  regu- 
lar discount  of  the  nolcs  cf  (he  drawers.     The  bank  paid,  to  (he  draw- 
ers of  these  bills  for  the  same,  drafts  upon  New  York.     At  the  time  of 
this  transaction  there  was  but  $3000  which   could  be  discounted  within 
the  limits  of  the  charter,  and  that  sum  was  paid  to  Mr.  Franklin  Merrill, 
upon  a  note  of  his  discounted,  and  therefore  the  said  bills  were  purchased 
at  a  time  when  the  bank  had  discounted  to  the  extent  of  the  charter.   At 
the  next  meeting,  the  bank  having  funds,  dii^countcd  notes.      He  is  un- 
der the  impression  that  there  was  no  quorum  of  Directors  present  at  the 
last  meeting,  nor  at  the  time  v/hen  Mr.  Franklin  Merrill's  note  was  di- 
countcd.     He  believes  that  at  each  time  there  was  no  quori>m  of  (he 
Board   within  the  county,  but  v.-cre  absent  on  business  at  a  distance. 
Examined  by  Mr.  Marshal!. 

At  the  time  of  the  existence  of  the  deficit  cf  $1,000  first  above 
named,  the  witness -was  clerk  in  said  Lafayette  Branch  Bank,  the  wit- 
ness first  became  acqaintcd  with  (he  fact  on  the  ISth  of  Februaiy,  nor 
did  he  know  of  the  same  until  after  the  first  session  of  the  board  after  the 
31st  of  January,  aforesaid,  nor  did  he  make  the  same  known  to  the  board 
at  the  first  meetirigof  the  bonrd  after  the  same  carne  to  his  knowledge. 
lie  mentioned  to  several  of  the  members  of  the  board  in  April,  follow- 
ing, and  on  the  18th  of  last  September,  he  preferred  charges  against 
J\lr.  White  before  the  board  for  said  transaction  at  which  time,  also  he 
was  clerk  of  the  Bank.  Their  v^as  an  invcsdgation  before  the  board  and 
the  witness  was  then  a  witness  as  was  aL^o  Mr.  Taylor  of  the  firm  of 
Taylor  and  Marshal  named  above.  The  board,  for  the  purpose  of 
smugglmg  (he  transaction,  allowed  Mr.  White  to  appoint  a  committee 
to  investigate  the  matter  who  made  no  re|'ort.  The  witness  j)rotcsted 
against  the  proceeding  and  refused  to  give  his  evidence  before  the  com- 
mittee. The  matter  was  then  brought  before  the  board  and  a  resolu- 
tion that  the  charges  were  sustained  failed  on  account  of  the  absence  of 
two  of  the  members  of  (he  board  who  were  of  opinion  that  the  charges 
were  sustained.     The  witness  is  not  now  an  officer  in  the  Bank. 

Question  by  Mr.  Marshal.  Have  you  reason  to  believe  that  there 
was  in  t'le  said  transaction  any  fraud  and  did  the  cashier  Mr.  White,  pro- 
fit by  it?  state  the  particulars. 

Answer.  I  think  there  was  fraud  in  the  matter,  because  Mr.  White 
had  no  right  to  profit  by  the  use  of  the  funds  of  the  Bank  and  Mr.  While 


has  since  stated  that  during  the  time  of  Ms  absence  for  about  a  week,  the 
clerk  of  Taylor  and  Marshall  was  employed  as  a  clerk  in  the  Bank,  and 
that  Mr.  Taylor  charged  nothing  for  the  services  of  his  clerk,  and  Mr. 
White  charged  no  interest  on  the;  said  note  and  check.  During  the 
time  of  this  transaction,  in  the  absence  of  Mr.  Curtis  the  Secretary,  Mr. 
While  was  acting  Secretary  and  a  director  of  the  Lafayette  Insurance 
Company,  and  the  directory  of  the  Insurance  Company  held  their  meet- 
ings in  the  Banking  House  frequently.  During  the  absence  of  Mr. 
White  above  mentioned,  Mr.  White  was  attending  a  meeting  of  the  State 
Board,  and  received  three  dollars  per  day  as  such  in  addition  to  his 
salary  as  cashier.  The  witness  states  that  there  is  a  difficulty  and  mis- 
understanding between  himself  and  Mr.  White. 

Question  by  the  Chariman.     Explain  that  difficulty. 

Answer.  Mr.  White  preferred  charges  against  the  witness  before  the 
Board,  which  charges  failed.  Mr.  White  followed  up  this  attack  by  other 
acts  of  hostility,  and  thus  the  difficulty  commenced.  Subsequently  another 
board  dismissed  the  witness  from  office  without  charges. 

The  charges  made  by  the  witness  against  Mr.  White  the  cashier,  were 
brought  forward  thus.  The  witness  stated  the  facts  to  some  of  the  mem- 
bers of  the  board,  and  the  majority  of  the  board  then  directed  or  re- 
quested him  to  bring  forward  the  charges. 

BENJ.  HENKLE. 


JanuaUt  12,  1838. 

William  M.  Jenners  being  sworn,  states  that  on  the  13th  day  of  June, 
1836,  his  connection  with  the  branch  of  the  State  Bank  at  Lafayette  as  an 
officer  terminated,  previous  to  which  he  had  been  first  clerk,  and  then 
cashier. 

During  his  time  of  service  as  an  officer  of  said  branch,  two  notes 
payable  at  other  places  than  said  branch,  were  purchased  by  the  ex- 
change committee  of  the  board  of  directors  at  one  per  cent,  discount,  be- 
sidesinterest.  Said  notes  were  for  three  hundred  dollars,  each  payable  one 
at  Cincinnati  and  one  at  Indianapolis  and  intended  so  to  be,  and  had  six 
months  to  run. 

Do  you  know  cf  any  other  notes  bei'ig  purchased  by  this  exchange 
committee  at  a  greater  rateof  interest  than  six  per  centum? 

I  do  know  of  the  purchase  of  both  bills  and  promissory  notes  purchas- 
ed by  the  exchange  committee  who  charged  interest  at  six  per  cent,  and  a 
premium  of  one  or  two  and  a  half  per  cent,  besides.  1  recollect  one 
note  for|5000,  drawn  by  one  Henry  Ensminger,  six  months  to  run,  and 
not  a  business  note  as  I  believe,  which  was  purchased  at  three  per  cent, 
exchange  or  discount  in  aJdilionto  interest. 

Doyouknow  that  the  Lafayette  branch  at  any  time  sold  specie? 

Ans.     No. 
2 
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Do  you  know  that  any  improper  advantages  have  been  enjoyed  by 
the  directors  of  the  branch  in  the  way  of  bank  accommodation? 

I  do  think  that  the  directors  had  such  advantage,  while  I  was  in 
the  bank  they  had  an  undue  proportion  of  the  accommodation,  in  the 
discount  of  their  own  and  customers'  notes. 

WILLIAM  M.  JENNEKS. 


James  M.  Darrragh  being  sworn  and  examined,  states: 

Are  you  a  director  of  the  Branch  at  Lawrenceburgh? 

Ans.     I  am  and  have  been  so,  more  than  than  two  years. 

Do   you  kno%v   whether  any  specie  has   been  sold  by  your   branch 
since  1st  Jan.,  1S37? 
-    Ans.     If  any  I  cannot  recollect. 

Do  you  know  of  any  transaction  in  specie  of  your  Branch  with  the 
Ohio  Life  and  Trust  Company? 

The  Trust  Co.  owes  a  specie  debt  of  $40,000  or  $50,000,  but  1  do 
not  recollect  the  mode  in  which  it  accrued. 

Do  you  know  that  your  iJranch  at  some  time  during  the  year  1837, 
sold  to  or  loaned  or  deposited  with  the  Ohio  Lile  and  Trust  Co.  an 
amount  of  specie? 

Ans.     1  do  not. 

Have  you  been  conversant  with  the  business  of  your  Branch  since  the 
November  meeting  of  the  State  Board? 

I  have  been. 

How  have  the  loans  made  in  your  Branch  under  the  order  of  the  State 
Board  in   November  been  made? 

Ans.     Some  on  notes — some  on  bills — more  on  bills  than  on  notes. 

At  what  rate  have  the  l)ill5  been  bought? 

Ans.  For  bills  on  the  east  J  to  1,  per  cent. — on  New  Orleans  5  per 
cent. 

Do  you  know  of  a  transaction  vAlh  a  gentleman  at  Madison  for  the 
purchase  of  bills? 

Ans.  The  Bank  purchased  two  bills  for  §5000  each,  at  six  months 
time,  on  New  York,  drawn  by  two  gentlemen  of  Madison,  and  endorsed 
by  the  President  and  Cashier  of  the  Lawrenceburgh  Branch,  at  one  per 
cent,  discount. 

Is  there  any  mutual  understanding  amongst  the  directors  or  a  majority 
of  them  of  the  Lawrenceburg  Branch,  in  relation  to  the  Bank  accommo- 
dations to  themselves  or  to  slockholders? 

Ans.  The  first  arrangement  (hat  I  know  any  thing  about,  was,  that 
the  stockholders,  whenever  the  biisincns  of  the  Bank  would  permit,  should 
have  discount  to  the  amount  of  their  stock,  without  being  called  upon  to 
curtail,  the  paper  being  always  vrel!  secured.     About  one  year  ago,  the 
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arrangement  was  changed,  and  stockholders  were  permitted  to  have  one 
and  a  half  the  amount  of  their  slock  on  the  above  terms.  It  is  now  un- 
derstood thatstock'nolders  will  pay  up  one  eighth  of  the  excess  of  their 
discount  over  once  the  amount  of  their  stock.  This  arrangctneat  was 
subject  to  change  as  the  interest  of  the  Bank  might  require. 

To  what  calls  have  persons  not  stockholders  been  subjected? 

Ans.  Sometimes  a  fifth ;  now  an  eighth.  It  has  been  an  eight!)  since 
the  first  of  January  last. 

It  is  said  that  ia  the  sale  and  transfer  of  stock  at  your  Branch,  it  has 
been  usual  for  the  purchaser  to  make  a  note  properly  secured,  and  offer 
it  for  discount,  with  a  general  understanding  that  the  proceeds  should  go 
to  the  payment  of  the  vender's  note  in  Bank.     Is  itsc? 

Ans.     Such  things  have  been  done. 

Do  you  know  of  any  arrangement  made  immediately  previous  to  the 
payment  of  the  additional  stock,  for  the  discount  of  notes  by  the  Bank 
to  enable  the  holder  of  additional  stock  to  refund  money  borrowed  to 
make  first  payment? 

Ans.     I  know  nothing  of  the  kind  of  my  own  knowledge. 

Immediately  after  the  payment  of  the  additional  stock,  do  you  know 
that  any  amount  was  discounted  for  the  additional  stockholders? 

Ans.  1  cannot  state  with  any  certainty ;  but  think  there  was  an 
amount  of  such  discounts^^. 

Do  you  know  of  any  arrangement  between  your  Branch  and  Good- 
man &  Co.,  respecting  their  one  dollar  checks,  or  that  said  checks  have 
been  paid  out  at  your  counter? 

Ans.  1  do  not.  I  understood  the  expression  of  the  board  of  directors 
to  be,  that  the  officers  should  not  have  any  thing  to  do  with  those  checks. 

Is  there  any  arrangement  on  the  part  of  your  Branch  with  the  Ohio 
Life  and  Trust  Co.,  relative  to  the  checks  of  that  Co.  payable  at  your 
Branch  twelve  months  after  dale? 

Ans.  The  Trust  Co.  requested  permission  to  make  their  checks  pay- 
able at  the  Branch;  but  the  Branch  not  to  be  bound  In  any  manner  or 
form. 

Have  those  Trust  Co.  checks  been  received  at  your  Branch? 

Ans.     Only  on  general  deposit  within  my  knowledge. 

Have  those  checks  been  paid  out  at  your  Branch? 

Ans.     Not  to  my  knowledge. 

Do  you  know  of  what  denomination  those  checks  are? 

Ans.     I  have  seen  them  for  $20  only. 

J.  M.  DARRAGH. 


J.  S.  Farris  being  sworn,  says: 

Do  you  knowof  anyi  sale  of  specie  by  theLawren'ceburg  branch? 

Ans.     I  do  not.     I  have  had  special  deposits  of  specie  in  the  Branch 
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and  checked  for  them  as  such;   but  know  af  no  gale  of  specie   bj  the 
Branch. 

Do  you  know  of  the  discount  of  stock  notes  by  the  Branch  sin:e  the 
additional  stock  was  subscribed? 

Ans.  I  bought  stock  of  Mr.  J.  P.  Dunn,  who  agreed  to  take  my  note 
payable  in  Bank  at  ninety  six  days,  for  the  amount  o{  the  stock  and  part 
of  the  premium  on  tht  stock.  That  note  was  discounted,  and  he  told 
meat  the  time  it  was  to  take  up  a  note  of  his  in  Bank. 

J.  S.  FERRIS- 


January  IJ,  1838. 

James  H.  Lane,  of  Dearborn  county,  states,  that  in  doing  business 
with  the  Branch  Bank  at  Lawrenceburg,  the  ofhcers  of  the  Bank  once 
paid  to  him  small  sums  in  the  checks  of  Good.-nan  &  Co. 

The  witness  has  borrowed  money  in  the  ordinary  way  of  discount  with 
the  understanding  that  the  same  should  be  renewed.  But  at  the  time 
when  such  notes,  became  due,  there  was  a  refusalto  renew  the  same,  bat 
they  proposed  buying  a  bill  of  him.  He  drew  on  Cincinnatti,  and  at  the 
maturity  of  the  bill,  he  was  suffered  to  renew  the  same  by  aLother  bill  on 
Cincinnati.  He  does  not  recollect  the  precise  amount  of  interest  and 
disccunt,  but  the  entire  amount  was  from  nine  to  thirteen  per  cent.j 
sometimes  more;  sometimes  less;  but  always  between  those  amounts* 
The  direct  understanding  was,  that  the  witness  had  no  funds  at  the  place 
where  they  were  payable. 

J.  H.  LANE, 


Wm.  Thomas  Chappell  being  sworn,  says: 
What  station  do  you  hold  in  the  Lawrenceburgh  Branch? 
Ans.     Teller,  since  the  commencement  of  the"  bank. 
Do  you  know  that  your  branch,  during  the  vear  1837,  sold  any  specie 
in  sums  over  100  dollars?  ' 
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Ads.  Yes.  Eaily  in  1^37  there  was  a  svAa  of  specie  to  the  Lafay- 
ette Bank  at  Cincinnafi  about  •25,000  dollars  in  February  or  .March,  at 
least  i)efore  the  suspension;  10,000  dollars  were  sold  to  the  Ohio  Life  and 
Trust  Company,  and  about  the  same  time,  that  company  also  got  40,000 
dollars  from  the  branch;  the  President  of  the  Company  came  and  got  it; 
I  do  not  recollect  the  particulars,  but  after  (he  suspension  the  branch  re- 
ceived a  certificate  of  deposit  for  the  40,000  doUars  payable  in  specie. 

How  have  the  loans  mrxde  under  the  order  of  the  State  Board  of  JNo- 
vember  last,  for  ai'  increase  oi  the  loans  been  made? 
^  Ans.     On  notes  and  bills;  tiie  bills  considerably  exceed  the  notes. 

Do  you  know  of  any  mutual  understanding  amongst  the  Directors,  at 
any  time,  relative  to  the  acccmmodation  to  tliemselvcs,  or  to  stockholders? 
If  so,  state  if. 

Ans.  Atone  time  they  were  allowed  lo  borrow  once  and  a  half  the 
amount  of  stock,  and  for  some  time  there  was  no  call  made  on  such  dis- 
counts to  stockholders.  In  November  last,  a  call  was  made,  and  since 
the  first  of  January  it  is  understood  that  the  stockholders,  as  to  the  one 
half  over  and  above  once  the  amount  of  the'-r  stock  are  subject  to  the 
same  call,  and  the  same  is  made  as  other  borrowers. 

It  is  said,  that  in  the  sale  and  transfer  of  stock  at  your  branch  it  has 
been  usual  for  the  purchaser  to  make  a  note  properly  secured,  with  the 
general  understanding  that  the  same  should  be  discounted,  and  the  pro- 
ceeds should  go  to  the  payment  of  the  vendor's  note  in  bank? 

Ans.     That  has  been  the  case. 

Do  you  know  of  any  arrangement  made  immediately  previous  to  the 
payment  for  the  additional  stock  in  your  branch,  for  the  discount  of  notes 
by  the  branch,  to  enable  the  holders  of  such  additional  stock  to  refund 
the  money  borrowed  to  make  said  payments? 

Ans.  1  know  that  before  that  payment  was  made,  an  individual  had  a 
large  amount  of  specie  and  eastern  bank  p^per  on  deposit;  that  his  checks 
paid  for  a  portion  of  the  additional  stock:  the  person  who  paid  in  his 
checks  soon  after  obtained  discounts,  and  the  amount  of  liis  check  was  re- 
stored to  his  credit,  hy  their  checks  in  his  favor. 

Do  you  know  of  any  arrangement  between  your  branch  and  Goodman 
&  Co.  respecting  their  checks?  And  have  their  checks  been  paid  out  at 
your  counter? 

Ans.  I  do  not  know  of  any  arrangement.  There  is  none.  Their 
checks  have  been  paid  out  at  the  counter. 

Do  you  know  of  any  arrangement  between  your  branch  and  the  Ohio- 
Jiife  and  Trust.  Company,  relatire  to  their  twelve  months  checks? 

Ans,  They  requested  permission  to  make  those  payable  at  our  branch; 
that  we  would  receive  them:  and  that  they  would  provide  the  funds  to 
redeem  them  when  at  maturity;  we  receive  them  and  pay  them  out;  I 
have  only  seen  tens  and  twenties. 

The  sale  of  the  35,000  dollars  mentioned  above  was  for  the  purpose  of 
procuring  eastern  funds  to  meet  a  government  draft,  and  at  the  time  the 
Life  and  Trust  Company  received  the  40,000  dollars,  the  Lawrenceburgh 
branch  was  required  to  meet  a  trai.sfer  draft  from|the  government,  payable 
at  New  York.     The  Trust  Company  gave  two  drafts  ou  New  York  for 
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20,000  dollirseach,  which  were  not  due  at  the  time  of  the  suspension;  af- 
ter the  suspension  the  governnnent  recalled  the  transfer  draft;  the  branch 
gave  up  the  New  York  dralts  and  took  the  certiticate  of  deposit  in 
specie. 

Do  you  know  whether  the  Lawrcnceburgh  Branch  has  at  any  time 
sent  specie  to  Brookvilic  or  elsewhere,  for  the  purpose  of  buying  up  pa- 
per at  a  discount? 

Ans.     I  do  not. 

Do  you  know  that  any  time  in  your  reports  to  the  State  Bank  and 
Branches,  your  branch  has  counted  the  checks,  or  drafts,  or  notes  of  in- 
dividuals as  part  of  the  cash  funds  of  the  branch? 

Ans.  In  making  out  the  cash  account  it  is  usual  to  throw  into  one 
item  for  the  report,  the  notes  of,  and  checks  on,  banks  of  other  States.  It  is 
an  ordinary  transaction  for  us,  when  we  know  the  parties,  to  take  checks 
on  the  Cincinnati  banks,  drawn  by  individuals.  We  consider  them  as 
cash,  but  do  not  count  them  as  specie. 

W.  THO.  CeAPPEL. 


Omer  Tousey  being  sworn  says: 

State  what  you  know  relative  to  the  understanding,  if  any,  amongst  the 
Directors  of  the  Lawrenceburgh  Branch,  as  to  accommodations  to  stock- 
holders? 

Ans.  I  think  there  was  an  understanding  that  stockholders  should 
have  a  standing  accommodation  to  the  amount  of  their  stock;  this  was 
afterwards  increased  lo  once  and  a  half  the  amount  of  their  stock;  it 
was  understood  that  this  amount  of  the  accommodation  was  not  to  be 
curtailed,  so  long  as  the  bank  could  do  without  it;  it  was  not  to  be 
reduced  to  accommodate  other  persons. 

Can  you  state  the  amount  discounted  under  the  above  arrangement? 

Ans.  Generally  nine-tenths  of  the  stockholders  had  the  benefit  of 
this  arrangement,  so  that  before  November  last,  the  probable  amount  of 
notes  so  discounted  would  generally  reach  175,000  dollars.  Since  No- 
vember this  amount  has  been  reduced  to  about  160,000  dollars,  or  less. 

Can  you  state  the  circumstances  connected  with  the  payment  of  the  ad- 
ditional stock  in  November,  1836? 

Ans.  An  individual  advanced  in  his  checks,  drawn  on  money  by  him 
actually  deposited  in  the  bank,  upwards  of  30,000  dollars;  a  large  portion 
was  for  an  individual  who  was  not  a  director,  say  17,000  dollars;  at  least 
four  directors  were  so  accommodated.  The  individuals  who  so  borrowed 
gave  to  the  lender  their  checks,  which  checks  were  held  up  by  him  until 
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the  borrowers  were  furnished  with  funds  in  bank  to  meet  the  checks; and 
which  funds  were  procured  by  accommodations  from  the  bank,  as  I  be- 

OMER  TOUSEY. 


The  examination  of  B.  F.  Morris,  Esq.,  Cashier  of  the  Indianapolis 
Branch  was  continued. 

Qu.     Is  there  any  exchange  committee  in  [the  Indianapolis  Branch? 

Ans.     There  is. 

Has  the  exchange  committee  at  any  time  purchased  any  bill  of  ex- 
change, draft  or  check,  of  an  amount  exceeding  ^500,  without  the  same 
being  submitted  before  the  payment  of  any  money  thereon,  to  the 
board  of  directors? 

Ans.     They  have. 

Have  they  done  this  repeatedly? 

Ans.     It  is  a  common  practice. 

Has  the  exchange  committee  at  any  time  purchased  any  promissory 
note  or  bond,  and  charged  thereon  a  discount  more  than  equal  to  interest 
at  the  rate  of  six  per  cent,  per  year? 

Ans.  I  do  not  recollect  the  purchase  of  any  bond.  Promisory  notes 
have  been  so  purchased. 

Can  you  state  the  rate  of  discount? 

Am.  I  can  from  recollection;  notes  have  been  purchased  at  a  dis 
count  as  high  as  ten  per  cent,  interest,  possibly  higher. 

Can  you  state  the  amount  of  notes  so  purchased? 

Ans.  Ido  not  recollect;  it  is  not  large;  less  within  the  last  year  than 
in  the  first. 

Has  your  Branch  been  in  the  habit  of  discounting  new  paper  since 
the  ISlhMay  last? 

Ans.  It  has  discounted  new  paper  frequently.  Scarcely  a  week  has 
passed  without  some  new  paper  being  discounted,  although  it  is  probable 
that  at  some  periods  there  was  none  such  discounted  for  two  or  three 
weeks  at  a  time. 

Did  this  new  paper  so  discounted  consist  of  notes  or  bills?  Or  how 
was  it  generally? 

Ans.  Of  both.  During  the  summer,  the  notes  were  most  numerous. 
Since  the  middle  of  November  the  largest  amount  has  been  in  bills. 

On  what  places  have  these  bills  been  generally  drawn?  And  at  what 
time  to  run? 

Ans.  Principally  on  Cincinnati  and  Madison,  Some  at  Lawrence- 
burgh  probably.     Generally  four  months  to  run. 
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At  what  discount  have  these  bills  been  purchased  in  addition  to  interest? 

Ans.  Generally  one  per  cenl.  Sometimes  as  high  as  onp  and  a 
quarter. 

Do  you  know  that  in  any  inst.mce,  bills  of  exciiango  have  been  per- 
chased  by  the  exchange  committee  from  individuals,  hI  times  when  the 
board  of  directors  refused  to  discount  notes  for  such  individuals  or 
for  others? 

Ans.  Bills  of  exchange  have  been  purchased  by  the  committee  at 
times  when  the  board  of  directors  refused  to  discount  new  piper,  though 
sufficiently  good. 

Has  this  been  practised  to  any  amount  or  for  any  length  of  time? 

Ans.     No. 

Has  your  Branch  directors  discounted  any  promissory  notes,  being 
new  paper,  since  the  15ih  December  last? 

Ans.      They  have. 

Have  they  done  this  to  all  applicants  having  good  paper? 

Ans.     No. 

On  what  grounds  has  this  ilistincton  been  made  between  persons  offer- 
ing good  paper? 

Not   answered. 

Have  bills  of  exchange  I)een  bought  since  the  loth  December  last? 
State  the  exchange  &c. 

Ans.  Yes.  I  only  recollect  now,  two — one  on  Madison  at  4  months, 
One  per  cent,  discount  and  interest — one  on  Terrc  Haute,  same  time  and 
rate. 

Can  you  state  wliether  any  new  paper,  being  promissory  notes,  were 
discounted  by  your  directors  during  the  last  week? 

Ans.     I  thiid<  one  or  two  sma  II  notes. 

Was  any  bills  of  exchange  bought  during  the  last  week? 

Ans.  The  bill  payable  at  Terre  Haute  above  mentioned  which 
was  drawn  by  some  person  in  Attica,  was  purchased  some  time  last 
week,  but  oidy   entered  this  week.     The  amount  was  ,^2000. 

Do  you  know  of  any  other  bills  purchased  in  the  last  eight  days? 

Ans.     None  that  I  recollect  of. 

Can  you  state  the  amount  of  the  accommodation  in  your  Branch  to 
the  directors  of  it? 

Ans.  By  adding  to  the  direct  individual  accommodations  of  the  di- 
rectors on  their  own  notes,  a  fair  proportion  of  the  amount  of  accommo- 
dation on  the  notes  of  firms,  in  which  directors  are  partner?,  it  would 
seem  that  the  accommodations  of  directors  would  range  between  §i50,- 
000  and  60,000,  say  $'55,000,  This  is  simply  the  amount  of  loans  on 
their  own  and  firms  notes.  Generally  in  our  Branch  the  Payor  and 
Discounter  of  notes  are  the  same  person. 

Can  you  state  the  largest  amount  with  which  any  one  individual  or  firm 
has  been  accommodated  by  your  Branch  at  this  or  any  other  one  time? 

Ans.  I  cannot  recollect.  Mort;  than  one  year  ago,  one  individual 
probably  had  .$'30,0: 10,  used  in  the  pork  trade.   'l  think  that  in  the   last 
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ycuT  no  one  person  or  firm,  has  iip.d  at  any  one  tinic  as  much  as  .$20,000, 

ilavc  the  officer:?  or  directors  of  tha  State  Bank  at  any  time  had  any 
accommodation  and  what  from  your  branch? 

Ans.  Some  of  them  sometimes  have  had,  but  not  to  any  large 
anion  nt. 

Has  it  been  nsuai  to  buy  Bank  notes  at  your  branch  at  a  discount? 

Ans.     Yes,  at  from  one  to  three  per  cent. 

Have  you  at  any  lime  paid  notes  so  obtained,  (o  borrowers  at  par? 

Ans.     No. 

Does  your  Branch  pa}- Contractors  on  (he  Public  "IVorks? 

An?.     Yes. 

Has  your  Branch  in  any  instiince  paid  to  Contrsctors  Bank  notes  pur- 
chased at  a  discount? 

An?.     Not  in  any  instance. 

Do  t!ie  Commissioners  of  the  Sinkin£{  Fund  make  deposits  with  your 
Branch? 

An?.     Bankable  money. 

Do  you  know  that  in  any  case,  p;iyments  have  been  made  to  borrowers 
from  the  Sinking  Fund  in  paper  not  bankable  at  Indianapolis? 

Ans.     No. 

Has  your  Branch  at  any  time  procured  notes  of  the  Banks  of  other 
stales  of  a  less  denomination  than  $5,  and  paid  them  out  at  your  counter? 

A  ns.     Yes. 

Can  you  slate  the  object  and  policy  of  the  Branch  in  purchasing  bills 
ofexchang;e  on  Madison  and  Cincir^ati? 

An?,  It  is  an  advantage  to  the  Bank  to  have  funds  to  the  credit  of  the 
Branch  in  Madison  and  Cincinnati. 

For  instance. — The  Branch  collects  for  the  Cincinnati  Bank?,  and  is 
allowed  ahalfpev  cent,  commission  for  remitting  the  funds  to  Cincinnati. 

If  then,  it  is  an  advantage  to  your  Branch  to  have  funds  in  Cincinnati, 
why  do  you  charge  a  discount  bv  way  of  cschange,  exceeding  interest, 
when  you  buy  a  bill  payable  at  Cincinnati? 

Ans.     It  is  customary. 

Hasyour  Branch  sold  or  paid  out  specie  except  in  sums  under  ^50  to 
special  depositors,  or  to  the  Treasurer  of  Slate,  since  the  ISth  May? 

Ans.     No. 

B.  F.  MORRIS. 


Samuel  Merrill  beirig  sworn,  states: 

1.     Have  you  at  any  time  examined    :      Branches  of  the  State  Bank, 
by  virtue  of  your  office  of  President  of*        )tnte  Bank? 
o 
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\,M.  Ill  1^37,  all  t!ie  branches  once — Bedford,  l.ai'ajettc  and  Fort 
Wayue  twice. 

In  l83o,  all  the  Branches  once — not  certain  whetlier  any  twice. 

Jn  1835,  all  Uie  Branches  o[)ee — but  do  not  recollect  whether  I  ex- 
amined any  more  than  once. 

2  Was  the  State  Bank  acquainted  with  the  course  of  the  Lawrence- 
burgh  Branch  as  to  loans  to  Stockliolders,  and  if  so  when? 

Ans.  Although  it  may  liave  been  noticed  before,  it  was  not  officially 
acted  upon  until  about  1st  of  last  June,  and  again  this  CaW. 

3  VVhat  action  took   phice? 

Ans.  In  June  as  exaniincr  1  remonstrated  with  that  Branch  as  strong- 
ly as  delicacy  permitted,  and  in  the  fall  Mr.  Laiiier  remonstiated,  and  re- 
ported to  the  State  Board,  as  to  the  large  amount  of  loans  to  Stockhol- 
ders, and  the  Board  then  adopted  a  resolution  in  substance  that  they 
would  limit  the  discounts  of  any  Branch  which  pursued  such  course. 

4.  Was  it  known  by  the  examiners  or  by  the  State  Board  that  the 
directors  of  the  Lawrenceburgh  Branch  had  an  understanding  as  to  the 
renewal  of Sto.kholders  n'  tes  without curtailmf'nt? 

Ans.  Not  until  this  fall,  and  it  was  not  then  acted  upon,  because  the 
above  resolution  was  deemed  sufficient. 

,5     At   what  time  did    3  ou  learn  the  charges    against    the  Lafayette* 
Branch?  '  ] 

Ans.  In  tie  fall  of  IS35, 1  -a  as  directed  to  exami'ie  into  irregularities  in 
that  Branch ;  these,  upon  examination,  I  attiibuted  were  more  to  ignorance 
of  business  th«in  to  any  bad  motives — measures  were  adopted  to  remedy 
ihonrt,  and  were  carried  into  effir'ct. 

Last  spring  again  I  examined  that  Branch,  and  found  every  thing 
appar^ntJy  right,  but  had  no  information  of  the  §1000  transaction  testi- 
fied to  by  Mr.  Hinkle. —  1  was  at  iiafayette  in  August,  but  my  impression 
is,  that  even  then,  1  received  no  information  of  that  transaction;  I  was 
at  a  meeting  of  tha  directors,  and  stated  to  llie  directors  my  opinion  that 
unless  the  officers  conducted  themselves  correctly  towards  each  other  in 
their  business,  they  sriOuKi  be  removed. — In  October  at  the  fall  examina- 
tion, the  §1000  transaction,  and  some  charges  affecting  the  private 
character  of  the  cashier,  were  discussed. — I  did  not  particularly  notice 
the  first,  because  I  understood  that  at  that  time,  it  was  under  investiga- 
tion by  the  Brancli  directors;  the  second  matter  was  confidentially  talked 
over  with  some  of  the  director?,  said  to  be  equally  divided  as  belonging 
to  the  two  parties  existing  at  Lafayettee,  with  tlie  hope  of  being  able  to 
correct  what  was  wrong  or  contradict  it  if  not  true. 

G  Has  there  been  any  action  relative  to  the  Lafajette  Branch  on  the 
part  of  the  State  Board? 

Ans.     No  direct  acliort — unless  as  above  mentioned. 

■7  Do  you  know  of  any  improper  indulgence  shewn  by  the  Lafayette 
Branch  to  the  directors  or  particular  stockholders  as  to  atcommodalion? 

Ans.  It  has  been  my  opinion  that  the  directors  and  stockholders  gen- 
erally had  too  much  accommodation,  and  this  was  taken  into  considera- 
tion when  the  resolution  before  meritioned  was  adopted. 
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8  What  hns  been  iho  conduct  generally  of  (he  IndianRpolis  Branch  it) 
its  accoinmodatioii^  to  its  own  directors  and  stOi-kholders? 

Ans.  My  opinion  is  that  such  accommodations  liave  been  too  large 
generally. 

9  Have  the  accom:Tiodation3  at  the  Lafayette  and  Indianapolis 
Branches  to  directors  and  stockholders  been  continued  without  curtail- 
men(. 

Ans.  I  believe  that  they  have  been  generally  required  to  make  somo 
payment  on  their  accommodation;  but  that  nevertheless,  they  have  been 
too  often  permitted  to  take  back  in  another  form  what  they  thua  paid 
up. 

10  State  your  knowledge  of  the  conduct  ofllie  other  eight  Branches 
in  the  accommodations  to  the  directors. 

Ans.  1  do  not  think  that  such  accommodations  have  been  out  of  pro- 
portion either  to  directors  or  stockholders  in  the  other  Bran-thes.  1  be- 
lieve there  has  been  no  more  partiality  than  must  be  expected, 

11  Aroyou  acquainted  with  tlie  transactions  of  any  of  the  Branches 
in  the  purchase  of  the  notes  of  other  banks? 

Ans.  Sucli  transactions  have  taken  place,  but  I  am  not  acquainted 
with  particulars. 

12  Do  you  know  that  any  Branch  has  purchased  notes  of  other 
Banks  at  a  discount  and  paid  the  same  nt  par  to  borrowers  or  to  con- 
tractors on  the  public  works? 

Ans.     I  do  not. 

13  State  the  principle  on  which  the  Branches  regulate  the  rates  of 
exchange  within  the  State? 

Ans.  T!ic  Branches  charge  a  profit,  because  the  transaction  is  sup- 
posed to  be  convenient  to  the  applicant.  But  transfers  to  a  large  amount 
are  made  tor  customers  without  ciiarge. 

14  State  whether  tiia  State  Board  has  been  acquainted  with  the 
transaclions  of  the  Blanches  in  fictitious  bills  of  exchange? 

Ans.  Yes-  in  aome  of  the  Branches,  but  none  in  the  Richmond, 
New  Albany,  Evansvillo,  Vincennes,  Terre  IJautc  and  Fort  Wayne 
Branches. 

15  Have  the  State  Board  acted  on  the  subject? 

Ans.  Yes;  th^7  have  passed  resolutions  against  it,  and  I  believe  that 
for  the  last  year  it  has  been  much  diminished,  and  not  knowingly  allowed 
in  any  branch. 

18  Is  it  known  to  you  thai  any  of  the  branches  have  refused  to  dis- 
count notes,  and  at  the  same  time  purchased  bills  of  exchange  from  citi« 
zens  at  a  discount? 

Ans.     Yes. 

17  At  what  branches  have  you  known  this  to  have  been  done? 
Ans,     1  believe  this  to  have  been  done  at  all  the  ijranches. 

18  Has  it  been  done  to  a  great  amount? 

Ans.  i  believe  that  not  exceeding  one  fifth  of  all  the  business  of  the 
Bank  has  been  done  in    bills. 

19  Have  the  State  Board  of  Directors  been  acquainted  with  the  fact 
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that  the  branches  purchase  bills  when  they  do  not  discount  notes,  and 
have  they  had  any  action  on  it? 

x\ns.  They  must  have  heen  acquainted  at  least  with  sonic  instances 
of  this  sort? 

20  Whatiias  been  your  opiiiion  and  the  action  of  the  board  on  that 
subject? 

An?.  When  good  bills  are  presented  (or  discountjit  is  the  interest  and 
duty  of  the  bank  to  prefer  them  to  notes,  for  in  no  ot!)c'r  way  can' the 
collections  on  debts  from  abroad  be  reniitted  without  ruin  to  the  bank. 
Our  State  has  a  cons'ant  draih  on  it  at  the  rate  of  five  or  six  iTiillions  a 
year,  and  if  the  bank  did  not  provide  funds  to  meet  this  drain,  it  could  do 
very  little  business.  It  can  as  safely  discount  one  fourlh  or  one  tilth  in 
bills,  as  it  could  the  remainder  v/ithout  any  bills^  The  State  board  h-ts 
encouraged  the  discounting  of  bills  drawn  in  yood  faith,  but  it  will  use 
all  means  in  its  power  to  prevent  the  purchase  of  fictitious  bills.  Thoy 
believe  them  not  lo  be  justified  by  the  charter  and  that  the  exchange 
charged  should  be  a  fair  allowance  for  the  accommodalion  and  the  val- 
ue of  money  at  different  places. 

21  Why  is  it,  that  if  the  bank  when  it  sells  a  bill  on  a  given  place, 
say  New  York,  charges  a  premium  for  it,  it  will  in  the  purchase  of  a  bill 
on  the  same  place,  on  the  same  day,  require  a  discount  in  addition  to  in- 
terest? 

Ans.  A  premium  is  charged  because  the  draft  is  worth  it.  A  discount 
is  taken  in  the  other  case  as  a  compensation  for  the  risk,  postaH:e,  -Vc. 
Although  I  have  often  thought  and  nov,^  fee!  (hat  if  a  bill  on  New  York, 
when  sold  by  the  bank,  will  command  a  premium  over  one  per  cent.,  the 
bank  should  not  require  a  discount  in  addition  to  interest  on  the  purchase 
of  bills  on  the  same  place. 

22  Was  Robert  Aforrison  agent  for  loaning  the  Sinking  Fund  at 
Richmond,  in  December  lb36. 

Ans.  He  was  a  commissioner  and  made  loans  about  that  time  at 
Richmond. 

23  What  sort  of  money  or  funds  was  under  his  control  at  that  time 
to  advance  to  borrowers? 

Ans.  Bankable  Funds. 

24  Do  you  know  that  since  the  suspension,  any  of  the  branches  have 
loaned  or  sold  any  of  its  specie? 

Ans.     1  do  not. 

25_  Do  you  know  that  any  director  of  any  of  the  branches  has  been 
permitted  to  draw  from  the  branch  in  which  he  was  a  director,  specie  in 
amounts  over  $50,  since  the  suspension? 

Ans.  In  the  order  of  the  State  Board  re-"ommending  the  suspension 
of  specie  payment?,  it  was  suggested  to  the  branches  to^onlinue  to  pay 
specie  to  all  per^on3  w'io  had  specially  deposited  specie  previously,  to 
pensioners  and  for  chanr^c.  I  have  since  understood  that  Mr.  McCor- 
mac  had  obtained  specie  at  Lafayette  for  a  special  deposit,  and  that 
Mr.  Law,  of  Vincennes,  has  drawn  about  $9,000  in  specie  from  the  Vin- 
cennes  branch,  on  account  of  some  arrangement  rjn:ide  by  hin.  previous 


to  l!ie  suspension,  with  that  branch  for  land  office  funds.  I  am  not  cer- 
tain as  to  the  amount,  nor  the  nature  of  the  arrangement,  but  recollect 
that  Mr.  Lsiw  stated  that  there  was  a  considerable  amount  ofspecie  funds 
to  his  credit  in  (he  Vincennes  branch  sent  to  him  from  the  east  to  buy 
lands  for  others. 

SAM.  MERRILL. 
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ANSWERS  OF  THE 
SEVERAL  BRANCHES  OF  THE  STATEBANK  OFINDIANA 


TO    THE 


INTERROGATORIES  OF  THE  INVESTIGATING  COMMITTEE. 


Interrogatories  to  be  answered  by  the  President,  Cashier  and  Clerk  or 

Teller  of  each  Branch  of  the  State  of  Indiana,  and  the  answer  to  be 

verified   under  oath  before  some  justice  of  the    peace   as  containing 

the  truth,  and   the  whole  truth  on  the  subject. 

1st.  Has  your  branch  received  any  United  States  deposits; 

9nd.  State  distinctly  the  amount  of  such  deposits  in  notes  or  bills  and 
the  amount  in  specie  made  with  your  branch  since  the  15th  August, 
1836. 

f-    3d.  State  the  amount  of  specie  in  your  branch  on  the  said  15th  Au- 
gust, 1838. 

4th.  State  the  amount  of  specie  in  your  Branch  on  the  28th  of  May 
last. 

5th.  State  the  amount  of  specie  in  your  Branch  on  the  20th  day  of 
December  inst. 

6th.  Has  specie  to  the  amount  of  more  than  ^50  since  the  I8th  of 
May  last,  been  delivered  out  of  your  branch  in  payment  or  otherwise  at 
anyone  time,  to  any  one  person,  partnership  or  corporation,  and  if, so 
slate  fully  and  particularly  the  persons  who  received  such  specie,  the 
times,  the  amounts,  the  special  causes  upon  which  such  transactions  were 
based;  and  whether  the  Branch  made  any  profit;  and  what  thereby? 

7th.  Is  there  an  exchange  committee  in  your  branch,  if  so,  what  are 
its  duties? 

8th.   Has  the  exchange  comniitfeeat  anytime  purchased  any   bill  of 

exchange,  draft  or    check   of  an   amount    exceeding  ^500  without  the 

samelbeing  submited  before  the  payment  of  any  money  thereon  to  the 

Board  of  Directors? 

9th.  State  distinctly  whether  or  not,  money  has  not  been  paid  out  of 


your  branch  on  ihe  discount  or  purchase  of  bills,  notes,  checks,  or  drafts, 
of  an  amount  above  $'500  without  the  ayes  and  noes  as  required  in  the 
7Sth  section  of  the  charter,  being  entered  on  the  minutes  of  the  Board 
of  Directors. 

10th.  If  either  or  both  of  the  above  interrogatories  8  and  9,  are  an- 
swered aflirmalively:  state  distinctiy  all  the  particulars  as  fully  as  your 
books  or  recollection  will  enable  you  to  state  the  same. 

11th.  Has  vour  branch  at  any  time  purchased  promisory  notes,  sealed 
bills,  judgments  or  evidences  of  debts,  other  than  notes  discounted  by 
the  board  of  directors  at  n  regular  meeting  and  regular  bills  of  ex- 
change? 

r2th.  If  so,  state  particularly  the  cases  and  especially  state  the  amount 
so  purchased  and  the  ordinary  discount  or  deduction  made  on  such  pur- 
chases. 

13th.  State  particularly  the  rate  of  discount  on  the  purchase  and 
premium  on  the  sale  of  bills  or  checks  at  your  branch  at  the  com- 
mencenicnt  of  each  of  the  quitrtcrs  of  the  year  1837. 

14lh.  Sttite  the  banks  whose  paper  you  received  in  payment  or  on  de- 
posite  at  par  on  the  first  of  z'.  pril  last:  on  the  first  of  July  last,  and  on 
the  first  of  December  inst. 

ir)tli.  Slate  particularly  whether  it  has  been  usual  in  your  branch  to 
purchase  the  notes  of  the  banks  of  other  states,  or  to  receive  in  payment 
the  notes  of  the  banks  of  other  states,  otherwise  than  at  par:  state  wheth- 
er this  has  ever  b'^en  done  in  your  branch,  and  to  what  extent. 

16lh.  If  notes  of  other  banks  have  been  received  at  your  counter  at  a 
discount,  state  fully  the  manner  in  which  your  branch  has  disposed  of 
these   notes. 

17th.  State  distinctly  whether  you  have  not  paid  out  at  your  counter 
at  par  the  notes  you  had  taken  in  at  a  discount. 

18th.  State  whether  you  have  not  required  of  persons  asking  for  loans, 
to  take  at  par,  bank  notes  which  you  would  only  take  and  actually  acquir- 
ed a  discount. 

18th.  State  the  profits  over  and  above  six  per  cent,  interest,  made  on 
bills  of  exchange,  and  also  the  profits  made  on  the  purchase  of  bank 
notes  in  your  branch  during  each  quarter  of  the  year   1837- 

20th.  State  vvhether  your  branch  has  been  at  any  time  or  is  now  em- 
ployed, by  the  Fund  Commissioners  to  make  the  payments  due  the  con- 
tractors on  public  works. 

21st.  If  the  last  interrogatory  is  answered  in  the  affirmative,  you  will 
state  what  bank  paper  was  receivable  at  par  at  your  counter  at  the  com- 
mencement of  each  month  during  the  year  1837;  and  you  will  then  state 
distinctly  whether  any,  and  what  bank  paper  was  received  at  a  discount 
at  your  counter  during  each  of  the  same  months. 

22d.You  will  state  particularly  the  paper  in  which  your  payments 
to  contractors  or  other  persons  employed  on  the  public  works  were  made 
at  each  monthly  payment. 

23d.  You  will  state  v/hethcr  you  have  paid  to  contractors  on  the  pub- 
lic works  Illinois  baiik  paper  or  JSiichigan  Bank  paper  or  Ohio  bank  paper; 
and  if  so,  specify  particularly  which,  and  how  much  of  each,  and  at 
what  times;  you  will  also  state  particularly  how  and  on  what  terms 
your  branch  became  possessed  of  the  paper  so  paid  and  whether  you  re- 


ceived  it  at  par  or  at  a  discount,  and  whether  you  received  it  in  the  or- 
dinary course  of  business  at  your  counter,  or  by  virtue  of  sonne  arrange- 
ment with  the  bank  or  banlcs  which  issued   it. 

24th.  Has  your  branch  at  any  time  paid  to  contractors  on  the  public 
works,  one,  two  or  three  dollar  bills  of  the  banks  of  other  States?  If  so, 
state  the  amount  and  time,  and  state  how  your  branch  became  possessed 
of  such  notes. 

25th.  Has  your  branch  at  any  time  received  in  payment,  notes  of  a 
less  denomination  than  five  dollars?  If  so,  state  particularly  the  times, 
the  amount  and  the  description. 

26th.  Has  your  branch  at  any  time  paid  out  at  its  counter  notes  of  any 
other  bank  or  banking  company,  or  the  checks  of  Goodman  &  Company, 
of  a  less  denomination  than  five  dollars!  And  if  ?o.  slate  truly  and  par- 
ticularly the  mode  and  manner  in  which  your  branch  became  possessed 
of    such  notes  or  checks,  and  (he  amount. 

27th.  Is  there  any  arrangement  now  subsisting,  or  has  there  been  any 
arrangement  at  any  time  between  your  branch,  or  any  person  acting  for 
it,  and  any  bank  or  banking  company  in  the  State  of  Ohio  or  elsewhere, 
whereby  your  branch  has  received  I)ills  or  checks  of  a  denomination  less 
than  five  dollars?  If  so,  state  the  person  or  banks  concerned,  the  denom- 
ination and  amount.  The  time,  the  terms  of  the  arrangement  and  all 
other  particulars. 

28th.  Has  the  president,  cashier  or  any  director  of  the  State  Bank 
or  of  your  branch,  or  of  any  other  branch,  at  any  time,  paid  into}  our 
branch,  or  deposited  there,  any  bills  of  any  bank  out  of  the  State  of  a 
less  denomination  than  five  dollars;  either  on  his  own  account,  or  on  ac- 
count of  your  branch,  or  on  account  of  any  other  person,  or  any  bank 
of  another  State?     If  so,  state  all  the  particulars. 

29th.  Have  you  at  any  time  paid  out  of  your  branch  notes  of  a  less 
denomination  than  five  dollars.     If  so,  state  the  particulars. 

30th.  Have  you  received  at  your  counter  the  checks  of  Goodman  & 
Co. 

3Ist.  Was  your  bank  possessed  of  funds  to  the  credit  of  Goodman  & 
Co.  to  pay  such  checks? 

32d.  When  the  engraved  checks  of  Goodman  &  Company  of  a  less 
denomination  than  live  dollars,  have  been  received  at  your  branch,  have 
they  been  re-issued  or  not? 

33d.  Have  you  paid  out  the  checks  of  Goodman  &  Co.  of  a  less  de- 
nomination than  five  dollars? 

34th.  State  distinctly  the  amount  of  additional  stock  subscribed  at 
your  branch  since  it  went  into  operation.  If  any,  and  by  whom  subscrib- 
ed; state  also  the  names  of  the  present  holders  of  such  additional  stock, 
and  the  number  of  shares  held  l)y  each;  and  you  will  also  state  wheth- 
er any  note  drawn  or  endorsed  by,  or  any  bill  drawn,  endorsed  or  ac- 
cepted by  any  subscriber  of  additional  stock,  was  discounted,  or  cashed 
at  your  branch,  within  one  month  before,  or  one  month  after  the  time, 
such  additional  subscription  was  made;  and,itisufh  case,  also  state  the 
discounter  of  such  bill  or  note, its  amount,  and  all  the  particulars  which 
you  can  now  ascertain. 


35th.  State  whether  on  the  first  of  Sept.,  1836;  first  of  Apiil,  1837, 
and  first  of  August,  1837,  any  person,  being  the  president,  cashier  or 
director  of  the  State  Bank,  or  of  your  branch,  or  of  any  other  branch, 
was  himself  individually,  or  as  the  member  of  any  firm  to  you  known, 
liable  at  your  branch  as  drawer  or  endorser  of  any  note,  or  as  drawer, 
endorser  or  acceptor  of  any  bill  of  exchange  ;  and  in  such  case  state  the 
amount  of  such  liability,  whether  as  drawer,  endorser,  or  acceptor;  and 
also  state  who  appeared  as  discounter  in  all  such  cases. 

36th.  Has  your  branch  at  any  time  discounted  any  note,  or  purchas- 
ed any  bill  of  exchange,  payable  at  auy  other  branch,  or  drawn  upon 
any  person  residing  at  the  place  where  any  other  branch  is  located?  If 
so,  state  all  the  particulars,  as  to  parties,  amounts,  dates,  the  interest  or 
discount. 

37th.  Have  bills  of  exchange  been  at  any  time  discounted  or  pur- 
chased at  your  branch,  with  an  understanding  that  the  same  should  be 
paid  at  your  counter? 

38th.  You  will  state  the  amount  of  the  notes  discounted  and  bills 
purchased  at  your  branch  since  the  1st  day  of  Doc.  1837.  You  will 
also  state  how  much  of  the  notes  so  discounted  or  bills  purchased,  were 
drawn  or  endorsed  or  accepted  by,  or  discounted  for  any  officer  or  direc- 
tor of  the  State  Bank  or  of  your  branch,  or  any  other  branch,  either  in- 
dividually or  as  a  partner,  and  name  the  persons. 

WILLIAM  W.  WiCK, 

Secretary. 


Branch  Bank  Indiana,) 

New  Albany,  January  20,  1838.      \ 


W.  W.  Wick,  Esq. 

Secretary  of  select  committee  of  House  of  Representatives : 

Dear  Sir — Herewith  be  pleased  to  receive  abstracts  taken  from  our 
books,  designed  as  the  answers  to  interrogatoiy  No.  35,  exhibiting  the 
liabilities  of  our  Directors,  also  the  liabilities  of  the  firms  in  which  some 
of  them  are  interested.  We  would  have  given  you  the  names  of  all  the 
parties  to  the  notes,  were  it  not  that  they  are  so  numerous  that  it  would 
have  been  considerable  labor  for  ua;  there  are  none  of  them  from  other 
Branches.  There  never  has  been  a  bill  of  exchange  purchased,  or  note 
discounted  by  this  Branch,  either  drawn  or  endorsed  by  the  President, 
Cashier,  or  Director  of  the  State  Bank,  or  of  any  of  the  other  Branches 
of  this  State,  or  one  in   which  they  were  interested,  to   my  knowledge, 

with  the  exception  of  a  note  of  four  hundred  dollars  drawn  by 

,  endorsed  by . .     It  ever  has  been  a  standing  rule 


with  our  Directors  not  to  discount  any  paper  on  which  the  nnme  of  the 
cashier  or  clerk  of  this  bank  appears  as  drawer,  endorser  or  discounter. 
I  am  respeclfullj, 

your  obedient  servant, 

J.  R.  SHIELDS,  Cashier. 


'% 


The  answers  of  the  President,  Cashier  and  Clerk  of  the  Branch  at  New 
Albany,  of  the  State  Bank  of  Indiana,  to  the  interogatories  propound- 
ed to  Ihenn  by  the  committee  appointed  by  the  Legislature  of  Indiana, 
to  investigate  the  condition  of  the  Stale  Bank  and  Branches- 
Answer  to  interrogatory  No  I .  It  has. 

2.  For  answer  to  this  interrogatory,  we  refer  the  committee  to  the 
abstract  marked  A.  signed  by  us  respectively,  and  herewith  enclosed. 

3.  There  was  on  hand  at  that  time,  in  specie,  §'137,971   26 

4.  There  was  on  hand  the  ISlli  May,  1837,  in  specie,  127,839  82 

Also  on  hand  the  2'-^d  May,  1837,  the  daj  we  suspend- 
ed specie  payments,  1-2[,186  13 

5.  There   was    in   this   Branch  on   the  20th    December, 

1837,  in  specie,  109,808  58 

6.  Specie  to  the  am.ount  of  more  than  50  dollars,  since  the  22d  of  May 
last,  the  day  on  which  this  Branch  suspended,  h--s  not  been  paid,  or  in 
any  manner  disposed  of,  at  any  one  time,  to  any  one  person,  partnership, 
or  corporation,  except  as  follows:  10,000  was  paid  to  Treasurer  United 
States  at  Washington,  on  the  twenty -sixth  of  July  last,  and  500  dol- 
lars paid  to  Captain  11.  M.  Shreeve,  on  draft  of  Treasurer  of  United 
States  on  the  Gth  day  of  December,  1837.  Upon  no  amount  of  specie 
paid  out  either  large  or  small,  since  the  18th  of  May  last,  has  any  thing 
been  made  or  lost  by  the  Bank,  except  that  the  remittance  of  10,000  dol- 
lars above  mentioned  to  Treasurer  United  States,  which  was  sent  in  fo- 
reign gold,  and  by  our  agent  exchanged  for  silver,  in  one  of  the  eastern 
cities,  at  H  per  cent,  premium. 

7.  There  is  an  exchange  committee  in  our  Branch,  and  its  sole  duty  is 
to  purchase  bills  of  exchange. 

8.  The  regular  mode  of  doing  exchange  business  in  this  Branch  has 
been  as  follows:  When  a  bill  of  exchange  is  presented  for  purchase  on 
any  day  when  the  Board  of  Directors  does  not  sit,  the  same  is  submitted 
to  the  committee  of  exchange,  who  either  purchase  or  reject  it;  if  pur- 
chased, it  is  regularly  entered  in  the  discount  book,  and  payment  of  the 
proceeds  immediately  made  to  the  person  authorized  to  receive  it.  At 
the  next  meeting  of  the  Board  of  Directors  the  doings  of  the  exciiange 
committee,  in  reference  to  bills,  are  submitted  to  the  Board  for  their 
approval  or  disapproval,  and  if  the  bill  of  exchange  exceeds  500  dollars 
the  ayes  and  noes  upon  the  question  of  the  approval  are  regularly  re- 
corded in  the  Director's  Book. 

9.  There  never  has  been,  except  as  staled  in  answer  to  interrogatory 
No.  8,  and  except  that  bank  checks  at  sight,  are  usually  received  by  us 
as  cash. 


6 

10.  We  have  no  answer  to  make  to  this  interrogatory,  except  to  refer 
to  our  answer  to  interrogatories  No.  8  and  9. 

11.  It  has  not  in  anj  instance  whatever. 

12.  For  answer  to  this  we  refer  to  interrogatory  No.  II. 

13.  For  answer  to  this  interrogatory,  we  refer  the  committee  to  abstract 
letter  B.,  signed  by  us,  and  herewith  forwarded. 

14.  The  notes  of  all  the  Branches  of  the  State  Bank  of  Indiana,  and 
the  notes  ol  the  Banks  of  Kentucky,  Cincinnati,  Pittsburgh  and  Wheeling, 
and  the  notes  of  the  Bank  of  the  United  States,  with  those  of  the  banks 
of  the  eastern  cities,  and  the  notes  of  the  banks  o(  Virginia  have  been  re- 
ceived by  us. 

15.  The  notes  of  the  banks  of  other  States  have  not  in  any  instance,  or 
in  any  manner,  been  received  by  this  branch,  otherwise  than  at  par,  ex- 
cept in  the  following  instance:  on  the  2d  day  of  September,  1836,  this 
Branch  was  largely  indebted  to  the  Union  Bank  of  Louisiana,  N.  O.,  on 
account  of  collections  made  for  them,  and  being  desirous  to  make  a  re- 
mittance to  New  Orleans  to  liquidate  this  debt,  this  branch  received  at 
one  per  cent,  discount  12,740  dollars  of  Louisiana  bank  paper,  every  dol- 
lar of  which  was  remitted  by  special  agent,  Mr.  S,  S.  Faxon,  to  the  Union 
Bank  of  I^ouisiana,  and  in  that  bank  passed  to  our  credit  at  par.  With 
the  exception  of  this  single  transaction,  there  has  never  a  single  note 
been  received  or  paid  out  in  this  Branch  otherwise  than  at  par,  except 
that  the  notes  of  the  Bank  of  the  United  States  have,  in  some  instances, 
been  bought  and  sold  at  a  premium,  never  at  a  discount. 

Inty.  No.  16.  We  refer  the  committee  to  our  answer  to  interogatory 
No.  15. 

17.  We  again  refer  to  our  answer  to  interogatory  No.  15 

18.  We  again  refer  as  above  to  interogatory  No,  15. 

19.  We  refer  to  our  abstract  letter  C. 

20.  It  has  been  so  employed. 

21.  Foranswer  to  this  interogatory,  we  refer  you  to  interogatories num- 
ber 14  and  15. 

22.  Our  payments  to  the  contractors  on  the  public  work's  have  in- 
verably,and  without  any  exception,  been  made  in  the  notes  of  the  State 
Bank  of  Indiana. 

23.  For  answer  to  this  interogatory,  we  refer  you  to  our  answer  to 
interogatory  No.  22. 

24.  This  Branch  has  never  in  any  instance,  paid  to  the  contractors,  on 
the  public  works,  1,2  and  3  dollar  bills  of  any  discription. 

25.  This  branch  has  never  received  in  payment  or  otherwise,  notes  of 
a  less  denomination  than  five  dollars,  except  as  is  specified  in  our  an- 
swer to  interogatory  No.  29. 

26.  This  branch  has  not  at  any  time  paid  out  any  notes  of  any  bank 
or  banking  company,  or  checks  of  Goodman  &  Co.  of  a  less  denomination 
that  five  dollars,  except  as  is  specified  in  our  answer  to  interogatory  No.  29. 

27.  We  answer  this  interogatory  unequivocally  in  the  negative,  in 
every  point  and  particular. 

28.  We  answer  this  interogatory  in  the  negative,  except  as  specified  in 
our  answer  to  interogatory  No.  29. 

29.  On  or  about  the  30th  day  of  September,  1837,  this  bank  procured 


at  Cincinnati  in  Exchange  for  Indiana  Bank  paper  at  par  459  dollars  of 
new  notes  of  the  banUof  Urbana,  Ohio,  of  the  denomination  of  1,  2  and 
3  dollars,  which  notes  were  not  paid  out  by  the  bank,  in  her  regular 
business,  but  were  paid  out  to  such  persons  as  specially  asked  for  them 
in  exchange  for  other  bank  paper  at  par.  This  transaction  was  made 
purely  for  the  purpose  of  accomodating  our  mercantile  community,  and 
without  any  profit  whatever  to  the  bank,  witli  this  exception  no  note  of 
a  less  denomination  than  five  dollars,  has  in  any  instance  been  received 
or  paid  out  by  this  branch. 

30.  We  have  not  received  at  our   counter,  the  checks  of  Goodman 
and  Co. 

31.  This   branch    never  had  any  funds  of  Goodman  and  Co.  for  any 
purpose. 

32.  As  they  never  been  received,  they  could  not  be  re-issued. 

33.  We  have  not. 

34.  No  additional  stock  in  this  branch  has  been  disposed  of. 

35.  The  answer  to  this  interogatory,  will  be  sent  as  soon  as  the  officers 
of  the  bank  can  have  time  to  make  the  necessary  examination. 

36.  For  answer  to  this  interogatory,  we  refer  you  to  abstract  letter  D. 

37.  We  answer  this  interogatory  unequivocally  and  absolutely  in  the 
negative. 

38.  For  answer  to    this   interogatory    we    refer  you  to   our   abstract 
letter  E. 

M.  C.  FITCH,  President. 
J.  R.  SHIELD,  Cashier. 
II.  BARNES,  Clerk. 


State  of  Indiana,  Floyd  County,  sct: 

This  day  personally  appeared  before  me,  Samuel  G.  Wilson  a  justice 
oflhe  peace  in  and  for  the  county  aforesaid,  M.  C.  Fitch,  James  R. 
Shields  and  H.  Barns,  President,  Cashier  and  Clerk  of  Branch  of  the 
State  Bank  of  Indiana  at  New  Albany,  who  severally  made  oath  in  due 
form  of  law,  that  the  matters  and  things  contained  in  the  foregoing  an- 
wers  to  the  interogatories  propounded  to  them  by  the  committee  of  the 
Legislature  of  the  State  of  Indiana,  and  also,  the  matters  and  things  con- 
tained in  the  abstract,  marked  letters  A.,  B.,  C.,D.,  and  E.,  and  signed 
by  them  respectively,  and  herewith  sent  so  far  as  the  same  are  derived 
from  their  own  knowledge  are  true,  and  so  far  as  the  same  is  derived  from 
the  information  of  others,  they  believe  to  be  true. 

Given  under  my  hand  and  seal  at  New  Albany  this  1 1th  day  of 
January,  1838. 

SAMUEL  G.  WILSON,  J.  P.  [seal.J 
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*  This  amount  was  in  check  drawn  onus  by  N.  B.  Palmer,  Treasur- 
er State,  for  Suphis  Revenue,  in  favor  of  B.  Vincennes.  Mr.  Drake  in- 
formed us  that  he  gave  the  specie  for  it- 

■*■  Checks  on  Louisvilk,and  in  the  transfer  of  Government  Deposites. 

M.  C.  FITCW,  President 
J.    R.  SHIELDS,  Cashier, 
H.    BARNES,  Clerk. 
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AN  ABSTRACT  showing  the  rate  of  Discount  and  Premiunn  charged 
by  Branch  at  New  Albany  on  Bills  of  Exchange  purchased,  also  the 
various  places  on  which  they  are  drawn  for  the  quarters  of  the    year 

1837. 


1836. 

Where    payable  ^ 

Time     run. 

Dis. 

Exchange, 

January   1 

Louisville 

60  days 

6 

i 

Do 

120     " 

u 

1 

Madison 

120     " 

(( 

1 

Baltimore 

4  mo. 

(( 

1 

New  Orleans 

4    " 

(( 

2 

Mobile,  Ala. 

4     " 

u 

2i 

New  York 

4    « 

a 

i 

Natchez 

4    " 

,1 

2 

April  1 

Louisville 

60  to  90  days 

a 

i 

Do 

4  mo. 

a 

^ 

New  Orleans 

90  to  120  days 

u 

2 

Mobile,   Ala. 

do 

a 

24 

Natchez 

do 

a 

a 

Cincinnati,  0. 

30  to     90 

ii 

1 

Vincennes 

60  to  120 

(i 

1 

Baltimore 

90  to  120 

;( 

i  to   1 

New  York 

30 

a 

i 

July  1 

Louisville 

4  mo. 

4( 

1 

Pittsburgh 

4     " 

(( 

1 

New  Orleans 

4     " 

ii 

3* 

October    1 

Louisville 

90  to  120  days 

a 

1  to  1 

Pittsburgh 

60  to  120 

u 

1 

Madison 

90  to  120 

(( 

i  to   1 

Wheeling,  Va. 

90 

(( 

1 

Only  one  bill  purchased  at  this  rate. 
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ABSTACT  showing  the  Rates  of  Premium  charged  on  Checks  sold  on 
the  East,  payable  at  sight,  by  Branch  at  New  Albany,  Ind.  for  the 
quarters  of  the  year  1837,  commencing  1  Jan.,  1  April,  1  July  and  1 
October. 


1837. 

Premium  charged. 

January    1 

Sight  Check 

H* 

April  1 

Do 

14* 

July  1| 

Do 

li* 

8 

Do 

3t 

October  1 

Do 

s:* 

(( 

Do 

2i  to  3  t 

Do 

3  to  3  it 

*  These  are  the  regular  prices  charged  the  merchants  in  this  place  by 
the  Bank. 

t  Sold  at  Cincinnati  for  Indiana  Bank  paper  to  pay  contractors  on  the 
public   works. 

J  Sold  at  Louisville  for  Indiana  Bank  paper  to  pay  out  on  public 
works. 

M.  C.  FITCII,  President. 
J.  R.  SHIELDS,  Cashier. 
H.  BARNES,  Clerk, 
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ABSTRACT  LETTER  C. 

Showing  the  amount  of  profits  m;ide  bj  Branch  at  New  Albany  on  Bills 
of  Exchange, over  and  above  6  per  cent.,  for  the  quarter  of  the  year 
1837,  ending  on  31  March,  30  June,  30  September,  and  31  December. 


Quarter  ending. 


March  31 
June  30 
September   30 
December  31 


Premium. 


941  46 

740  98 
162  24 

238  25 


2,082  93 


amount    of    profits    on 
Bills  for  12  months. 

This  Branch  has    not  purchased  any  bank   notes,  consequently  there 
could  no  profils  be  made  in  that  way. 

M.  C.   FiTCH,  President. 
J.R.  SHIELDS,  Cashier. 
H.  BARNES,  Clerk, 
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Answer  to  question  prepounded  to  the  President,  Cashier  and  Clerk  of 
the  Branch  at  Terre  Haute  of  the  Slate  Bank  of  Indiana,  by  the  se- 
lect committee  appointed  by  the  House  of  Representatives  on  Bank. 
Answer  to  question  1st.  Yes. 

Answer  to  question  2nd.  This  Branch  received  the  first  deposit  of 
Government  Funds  on  the  23rd  of  January,  1837,  at  which  time 
we  were  indebted  to  Madison  Branch  for  our  notes  returned,  collec- 
tions made  by  us  for  her,  account,  &c.  |;33,381  31,  for  which  that 
branch  gave  to  the  New  Albany  branch  the  use,  through  which  by  order 
of  the  recent  board  we  were  to  receive  our  proportion  of  these  depo- 
sites,  a  check  upon  us:  we  were  also  indebted  to  the  New  Albany  branch 
from  same  causes  ^10,4.92  45-100,  which  was  transferred  from  our  gen- 
eral account  to  that  against  us:  on  this  account,  on  the  1st  of  February, 
1837,  we  received  of  Samuel  McRoberts,  Esq.,  receiver  of  public  mo- 
nies at  Danville,  Illinois^,  S:-25,958  74-100  in  specie  and  on  27th  March, 
"we  received  from  some  source  ^S,784  75-100  in  specie,  making  the  whole 
amount  of  Government  funds  ever  received  by  us  $78,617  25100. 
Answer  to  question  3d.  $'-15,020  00-100. 
Answer  to  question  4ih.  $'58,947  78  100. 
Answer  to  question  5lh.   $'137,309  28-100. 

Answer  to  question  6th.  Yes,  we  paid  Mr.  Ball,  resident  engineer  on 
Cross  Cut  C.'inal,  one  hundred  dollars,  for  the  purpose  of  making  change 
in  paying  the  expenses  of  his  surveying  party,  which  he  said  was  abso- 
lutely necessary  for  him  to  prosecute  the  work.  We  paid  John  Gordon 
three  hundred  and  fifty  dollars  which  had  been  deposited  by  him  under 
peculiar  circumstances,  a  few  days  before  the  suspension,  and  for  which 
rhe  Cashier  had  given  him  a  certificate  payable  on  demand  in  specie. 
We  paid  John  M.  Doty,  eighty  dollars,  which  had  been  deposited  by  him 
in  August,  1835, in  specie,  and  belonged  to  infant  heirs.  We  have  taken 
of  Captain  Ogden,  superintendant  Cumberland  Road,  several  Treasury 
warrants  on  receivers  of  public  monies  at  Danville,  Crawfordsville,  Laporte, 
Palestine  and  Vincennes  payable  in  specie,  which  we  have  sent  for  and 
are  to  send  for  at  our  own  expense,  and  in  consideration  of  which  we  have 
been  and  are  paying  on  all  disbursements  for  that  service  one  fourth  in 
specie,  of  which  several  sums  we  have  also  paid  the  branch  at  New  Al- 
bany, ten  thousand  dollars  on  account  of  our  debt  to  her  for  public  depo- 
sites,  we  have  also  in  every  case  where  specie  has  been  deposited  since 
the  suspension  returned  the  same  kind  if  desired;  in  no  case  has  the 
branch  received  or  asked  renumeration. 

Answer  to  question  7th.  Yes,  we  have  a  committee  consisting  of  three 
members  of  the  Board,  chosen  monthly,  besides  the  President  and 
Cashier  (who  are  members  ex-officio)  called  by  us  the  "Financial  Com- 
mittee" to  whom  all  questions  as  regards  exchange  and  purchasing  bills 
of' exchange  have  been  delegated  by  the  Board,  during  the  recess  of 
that  body,  subject  io  their  approval  which  must  be  asked  at  their  first 
session  tliereafter,  when  the  ayes  and  noes  are  recorded. 
Answer  to  question  8th.  Yes. 

Answer  to  question  9th.  Money  has  been  paid  out  of  the  Branch  oh 
the  purchase  (under  the  authority  of  the  5th  section    of  the  charter)  of 
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bil's  of  excliange,  notes  of  hand  not  payable  in  (his  branch,  checks  and 
drafts  of  an  amount  above  .$500,  without  the  ayes  and  noes  having  been 
recorded  in  the  minutes  of  the  board,  but  never  on  apphcation  for  loans 
as  is  required  by  the  79t,h  section  of  tiic  charter  vvhicii  we  presume  was 
intended  to  have  been  referred  to  instead  of  the  7Sth  section. 

Answer  to  question  10th.  A  majority  of  the  bills  of  exchange  purchas- 
ed have  been  by  the  "Financial  Committee,"  we  therefore  presume  the 
committee  do  not  wish  us  to  give  in  detail  each  bill. 

Answer  to  llth  and  r2th  questions.  Since  the  organization  of  this 
branch  in  December,  1834,  to  the  4th  of  January,  1838,  there  have  been 
purchased  eleven  bills  of  exchange  drawn  by  individuals  in  this  branch 
district  on  individuals  residing  in  other  places  and  near  other  branches  in 
this  Slate,  the  whole  amount  of  said  eleven  bills  was  ^6,500  9'2-100,  they 
were,  we  presume,  draw^i  principally  for  collections  and  on  time  of  from 
60  to  120  days,  on  these  purchases  the  bank  has  charged  an  exchange  on 
most  of  them  of  from  i  to  1  per  cent,  depending  on  the  probable  facility 
of  getting  the  money  home;  on  some  of  them  no  exchange  was  charged. 
During  the  same  period  of  time,  the  branch  has  purchased,  three  notes 
payable  at  other  branches,  one  of  $100,  one  of  §050  and  one  of  $500  the 
same  exchange  was  charged  on  them  as  on  the  bills,  except  the  one  of 
^100  on  which  was  charged  $3  exchange  from  December,  1834  to  31st 
December,  1835,  the  bank  purchased  25  common  notes  of  hand  not  pay- 
able in  Bank,  amounting  in  all  to  $7,705  92-100  dollars,  10  of  these  were 
sold  by  persons  living  out  of  the  State  on  closing  their  business  prepa- 
ratory to  a  removal  out  of  the  State.  In  all  the  year  1836^  the  branch 
purchased  four  notes  of  hand  amounting  to  $2,177  57-100,  three  of  which 
were  sold  by  a  person  about  to  leave  the  state*  In  1837  the  branch  purchas- 
ed one  note  of  hand  amounting  to  $283  25-100.  These  notes  have  been 
purchased  at  a  rate  that  would  give  about  12  per  cent,  per  annum  if 
paid  at  maturity.  The  otiicers  and  Directors  have  uniformly  discourag- 
ed applications  to  purchase  promissory  notes,  and  have  never  done  so  un- 
less they  were  satisfied  they  were  rendering  an  essential  service  to  the 
seller,  and  at  a  discount  far  less  and  in  some  instances  three  fourths  less 
than  the  amount  the  sellers  were  willing  to  have  taken  and  actually  of- 
fered to  take.  No  judgments  or  other  evidences  of  debt  have  ever  been 
purchased  by  this  branch. 

Since  making  this  answer  we  find  we  had  omitted  a  bill  drawn  by  a 
person  at  Indianapolis  on  a  person  in  Vincennes  for  $157  32-000. 

There  never  has  been  a  note  purchased  payable  in  this  branch  on  any 
times. 

Answer  to  question  13th.  At  the  commencement  of  the  1st  quarter  of 
1837,  this  bank  was  purchasing  bills  on  New  Orleans  at  4  months  date,  at 
an  exchange  of  2  per  cent.,  on  Louisville  and  Cincinnati  i  to  1  per  cent., 
on  Philadelphia  and  New  York  i  to  I  of  one  per  cent.  2d  quarter,  no 
alteration  from  above  but  very  few  purchasers.  3d  quarter,  no  altera- 
tion from  above,  and  no  purchasers  of  consequence.  4th  quarter,  no  al- 
teration from  above  and  nothing  doing  in  exchange,  but  should  any  bills 
have  been  offered  on  the  east  at  4  or  5  months  the  branch  would  have 
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taken  them  at  p.ir.  At  Ihe  commencement  of  the  1st  and  2d  quarter  we 
were  charging  for  checks  on  New  York  and  Philadelphia  li  per  cent. 
At  the  fommennement  of  tiie  3d  quarter  we  were  selling  checks  on  the 
above  places  at  3  per  cent.  At  the  commencement  of  the  4th  quarter 
the  same.  VVe  have  always  charged  ^  per  cent  for  checks  on  Cincinnati 
and  Louisville. 

Answer  to  I4lh  question.  On  the  1st  of  April  last  we  received  at  par 
the  notes  of  all  the  Indiana  Branches,  all  the  Cincinnati,  Kentucky, 
New  York  city,  Philadelphia  and  Baltimore  banks, and  of  the  State  Bank 
of  Illinois  and  Branches.  On  the  1st  day  of  July  last  the  same,  and  on 
the  1st  of  December  all  the  above,  together  with  the  banks  of  the  State 
of  New  York,  Virginia  and  Pittsburgh  Banks. 

Answer  to  15ih  question.  It  has  not  been  usual  to  purchase  the  notes  of 
the  Banks  in  other  States  at  a  discount;  but  there  have  been  instances  in 
1835  and  1836,  in  which  ^e  have  purchased  the  notes  of  other  State 
Banks  at  a  discount,  but  to  a  very  limited  extent;  and  when  they  have 
been  so  purchased,  they  have  been  laid  by  as  uncurrent  paper,  until  op- 
portunities offered  of  sending  them  out  of  the  State,  in  July,  1836;  all  the 
uncurrent  notes  in  the  Branch  were  sent  by  our  President  to  the  east,  to 
be  exchanged.  Some  were  exchanged  in  Ohio,  some  in  Buffalo,  and  the 
balance  were  sold  to  a  broker  in  New  York.  VVe  have  purchased  none 
to  the  best  of  our  recollection,  the.last  year. 

The  16th  question  is  answered  above. 

Answer  to  question  17ih  and  18th.  We  have  paid  out  notes  at  par  at 
our  counter,  which  we  had  purchased  at  a  discount,  but  we  have  never 
done  so  unless  thej  were  desired,  and  generally  to  persons  living  in,  or 
going  to  a  section  of  country  where  they  were  at  par,  and  as  good,  if  not 
better  than  Indiana  paper. 

Answer  to  19th  question.  We  cannot  state  distinctly  the  amount  made 
on  bills  of  exchange  over  the  discount  of  6  percent,  per  annum,  because 
the  funds  received  for  them  at  New  Orleans  weie  at  a  discount  of  7  or  8 
per  cent,  below  par  funds  at  this  place,  to  save  which  (and  indeed  the 
whole  funds)  an  agent  was  sent  to  New  Orleans  to  negotiate  and  get  the 
funds  home  to  the  best  advantage  to  the  Branch,  all  of  which  is  not  yet 
finally  closed,  and  it  is  impossible  to  separate  it  from  the  general  profits 
of  the  Branch;  the  latter  part  of  the  interrogatory  is  answered  in  our 
answer  to  question  15. 

Answer  to  20th  question     Yes;  and  is  now. 

Answer  to  21st  question.  The  notes  of  the  banks  mentioned  in  our  an- 
swer to  14th  question  as  receivable  at  par  on  the  1st  of  each  quarter  of 
1837,  were  also  receivable  at  par  during  each  month  of  those  quarters, 
during  all  of  which  time  we  have  purchased  no  bank  notes  at  a  discount. 

Answer  to  22d  question.     Indiana  Branch  paper. 

Answer  to  23d  question.  We  have  never  paid  to  the  contractors  on  the 
public  works  any  other  than  Indiana  Bank  paper. 

Answer  to  24lh  question  .  No,  never. 

Answer  to  25th  question.  Yes;  the  Commercial  Bank  of  Cincinnati  had 
agreed  to  take  of  us  a  balance  due  us  by  her  agency  in  St.  Louis,  amount- 
ing to  16.672  12-1000,  for  which  amount  we  sent  to  Cincinnati,  and  re- 
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ceived  by  the  messenger  $16,670  in  Illinois  Bank  paper,  and  two  one 
dollar  notes  on  Cincinnati  Bank,  and  the  change  contained  in  a  sealed 
envelope;  the  one  dollar  notes  are  now  in  bank. 

Answer  to  26th  question.     No,  never. 

Answers  to  questions  27,  28,  29,  30  and  31.  No. 

Answer  to  questions  32  and  33.   We  have  never  received  nor  paid  out 
any  of  the  engraved  or  any  other  checks  of  Goodman  &  Co. 

Answer  to  question  34.   There  has  been  no  additional  stock  subscribed 
in  this  Banch. 

D.  DEMING,  President. 

A.  B.  FONTAINE,  Cashier. 

Subscribed  and  sworn  to  before  me  this  8th  day  of  January,  1838,  to  the 
best  of  their  knowledge  and  belief  to  be  true. 

C.  T.  NOBLE. 
Justice  of  the  Peace. 


Answer  by  the  President  and  Cashier  of  the  Branch  at  Richt  ond  of 
the  State  Bank  of  Indiana,  to  the  interrogatories  of  the  Select  Com- 
mittee of  the  House  of  Representatives  on  the  subject  of  Banks. 

1.  Our  branch  has  been  a  depository  of  the  money  of  the  United 
States. 

2.  None  since  that  date.  The  last  deposite  made  by  John  Spencer, 
Receiver  at  Fort  Wayne,  was  nnade  15th  June,  1836,  in  kind  as  fol- 
lows: 

Indiana  notes  107,565 

Cincinnati  do  69,795 

Other  Ohio  (bankable  and  land  office)  54,205 

(A.)  Ditto     (not  bankable  norland  office)  42,297  45 

Other  Slates,  Pennsylvania,  New  York,  New  Jersey,  Vir- 
ginia, Kentucky,  and  10,700  Michigan  25,870 
Other  Eastern  notes  13,600 
Gold  and  Silver                                              ^                              44,578  05 
Bank  checks  and  certificates,   and  individual  checks  and 
certificates  on  various  persons  and    banks  in  New  York 
Ohio,  Pennsylvania,  Maryland,  Indiana  and  Michigan, 
a  part  of  which  were  used  at  a  profit  and  on  a  part  of 
which  we  paid  1  per  cent,  for  collection                            182,523  59 

$540,433  09 
After  receiving  the  foregoing,  we  declined  taking  more. 
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A  draft  of  ^'300,000,  favor  Cincinnati,  was  soon  drawn  upon  us,  all 
of  which  was  required  in  specie;  but  by  the  most  active  exertions,  and 
much  personal  labor,  we  finally  paid  it  with  only  ^40,000  of  specie,  with 
other  good  funds.  More  than  ^26,000  of  ihe  above  funds  were  on  Mi- 
chigan, in  notes  and  drafts;  their  paper  we  finally  succeeded  in  passing 
in  Cincinnati.  The  amount  of  Ohio,  marked  (A.)  we  also  passed  in  Cin- 
cinnati; for  a  history  of  it,  see  answer  16.  At  and  before  the  time 
of  receiving  the  foregoing,  the  government  had  been  desirous  that  we 
should  be  liberal  in  our  receipts  of  funds  from  the  land  offices.  On  that 
account  a  list  as  large  as  we  could  possibly  tolerate,  was  taken  to  ac- 
commodate the  purchasers  of  public  land.  VV(;  have  always  endeavor- 
ed to  make  the  deposites  bear  their  own  weight;  but  we  have  found 
them  very  burthenscme  with  the  best  exercise  of  management  we  were 
possessed  of.  We  have  just  purchased  $'10,000  of  specie  at  5  per  cent, 
advance,  which  has  cost  us  ,^'500,  for  the  sole  purpose  of  paying  off  our 
remaining  balance  due  the  Lawrenceburg  iiranch  on  deposite  account, 
not  being  able  to  pay  in  anv  other  medium. 

3.  111,854  97. 

4.  On  the  20th  of  May  last,  we  had  |'e-'5,S80  39.  The  amount  on 
the  18lh,  was  probably  a  little  larger;  the  aggregate  being  definitely  sta- 
ted but  once  a  week  in  our  books. 

5.  On  the  16th  December,  1837,  we  had  $106,1^6  79,  On  the 
23d,    $108,088  47.     On  the  20th  an  amount  between  the  two. 

C.  Our  brafuh  has  received  deposites  in  specie  since  the  suspension, 
and  paid  the  depositors  in  kind  when  demanded.  Some  deposites  of 
specie  made  previous  to  the  suspension,  under  contract  to  be  returned 
in  kind   have  also  been   paid. 

VV'e  have  no  recollection  of  the  amount  of  $50  having  been  paid  to 
any  individual  or  under  any  other  circumstances  than  those  mentioned, 
at  any  one  time,  except  on  one  occasion.  We  paid  the  Lawrenceburgh 
Branch  about  $30,009  on  a  U.  S.  Treasury  Warrant  for  Missouri;  about 
20,000 of  which  was  in  paper,  and  10,000  in  gold,  charged  to  them  14th 
June  last,  delivered  at  Cincinnati  within  a  few  days  of  that  time.  No 
profit  was  made  to  our  branch  by  this  payment  of  specie. 

7.  We  have  at  present  an  exchange  committee, which  is  vested  "with 
the  usual  powers  of  such  committees,  in  purchasing  bills  of  exchange,  al- 
so to  renew  notes  in  cases  which  would  suffer  by  delay  until  the  regular 
discount  day." 

8.  A  part  of  the  time  we  have  had  no  exchange  committee.  No 
note  or  bill  has  at  any  time  been  discounted  or  purchased  without  con- 
sulting either  the  exchange  committee  or  at  least  five  directors,  so  far 
as  we  recollect,  and  we  know  of  no  discount  or  purchase  for  any  amount 
or  at  any  time,  which  the  board  has  not  afterwards  fully  sustained  by 
consent. 

9.  Our  board  has  scarcely  ever  discounted  a  note,  or  purchased  a 
bill,  when  any  member  present  made  unyielding  objections,  so  as  to  be 
willing  to  have  his  dissent  placed  on  record.  The  ayes  and  noes  would 
have  been  taken  if  a  different  course  had  been  pursued.  Our  notes  are 
usually  passed  by  consent. 
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In  the  purchase  of  bills  during  the  interint)  of  meetings  cf  the  board, 
the  money  would  be  paid  out,  else  why  should  they  be  purchased  until 
the  board  met? 

10.  We  believe  we  have  no  cases  coming  under  the  inquiry  of  the 
committee.  Sight  checks  on  banks  by  banks  are  usually  purchased  by  the 
cashier,  when  he  has  a  known  and  solvent  endorser,  in  accordance  with 
the  usual  custom  of  banks. 

11.  Our  branch  has  purchased  many  notes  not  payable  at  the  Bank, 
but  not  at  other  times  save  at  regular  meetings  of  the  Board,  excepting 
a  few  cases  about  3  years  since,  all  of  which  were  afterwards  submitted 
and  sanctioned  by  the  board.  They  were  purchased  hy  a  committee 
which  stood  about  a  month  and  was  then  discharged.  They  purchased 
no  note  over  $500,  and  not  exceeding  ^2,000  in  all. 

The  discount  has  usually  been  10  per  cent.  Such  notes  are  not  tak- 
en when  we  are  not  discounting  otlier  notes  at  the  regular  rate,  except 
in  part  payment  of  a  note  already  discounted;  in  all  cases  at  the  choice 
of  the  seller. 

12.  We  have  no  cases,  since  January,  1835. 

13.  We  have  never  purchased  bills  at  any  rate  other  than  par  and 
the  usual  interest;  except  a  very  few  cases,  as  stated  in  answer  19. 

Our  bills  have  mostly  been  on  Cincinnati,  purchased  at  par,  6  per  cent, 
our  checks  on  Cincinnati  have  oeen  sold  at  h  percent,  premium  usually — 
frequently,  without  charge  where  any  good  cause  appeared,  checks  on 
the  east  have  been  sold  at  from  2  to  3  per  cent.  We  have  made  a  dif- 
ference in  the  rates  according  to  the  funds  received  in  payment. 

We  have  sold,  for  instance,  at  i  per  cent,  lower  for  our  notes  than 
for  any  others  except  those  payable  East.  For  Philadelphia  notes  of 
large  sizes  our  rates  have  been  1   per  cent.,  and  for  specie  par  or  under. 

14.  Indiana,  Kentucky,  lllinoi?,  Virginia,  Cincinnatti,  Hamilton,  Day- 
ton, Urbana,  Xenia,  Columbus,  Chillicothe,  and  most  good  banks  east  of 
the  mountains  and ''North  of  Virginia  are  received  at  this  time. — We 
have  made  no  material  change  in  our  list  for  more  than  a  year  past. 

15.  It  has  been  usual  to  purchase  notes  of  the  banks  of  foreign  states 
at  a  moderate  discount  in  cases  where  we  could  accommodate  the  seller 
by  so  doing.  We  have  not  received  notes  in  payment  under  par.  We 
frequently  receive  notes  at  their  face,  which  should  be  at  a  discount,  to 
a  small  amount,  in  payment — circumstances  of  purchasing  bank  notes 
under  par  in  payment  have  been  very  rare,  if  they  have  ever  occurred; 
none  are  recollected. 

Notes  of  other  banks  have  been  taken  at  a  discount,  to  a  very  limited 
extent:  particularly  since  we  have  paid  over  the  public  deposites.  Per- 
sons from  the  eastern  part  of  Ohio,  having  notes  not  received  in  this 
State,  have  frequently  felt  themselves  accommodated  by  exchanging  them 
at  i  or  1  percent,  for  our  State  paper  when  going  west.  We  would 
not  have  exchanged  at  all,  if  we  could  not  have  charged  for  it,  as  we  were 
always  subjected  to  keep  the  uticurrent  notes  for  sometime  and  then 
generally  risk  their  transmission  to  a  distant  bank. 

We  do  not  offer  in  payment  at  our  counter  notes  not  receivable  in  our 
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regular  business.  Our  customers  have  taken  in  some  instances,  small 
amounts  at  par  by  consent,  when  they  could  use  them  at  a  point  with- 
out loss.  No  person  has  ever  been  compelled  to  receive  uncurrent  notes, 
under  any  circumstances. 

16.  To  state  what  we  have  done,  in  every  instance  with  small  sums, 
so  procured  would  we  think  be  impossible.  It  is  recollected  that  ^25  of 
South  Carolina  money  was  once  purchased  at  2^  per  cent,  and  remitted 
to  New  York,  to  oblige  a  friend.  This  is  offered  merely  as  an  ex- 
ample. We  once  purchased  ^900  Virginia  money  when  it  was  not  cur- 
rent in  our  parts,  at  1  percent,  and  remitted  it  to  Baltimore — thus  by 
losing  1  months  time  and  bearing  the  risk,  we  made  1  to  1^  per  cent, 
clear  for  the  bank,  on  that  sum,  and  accommodated  a  customer  who 
could  not  pass  his  money. 

By  far  the  largest  operation  ever  had  in  uncurrent  notes  was  in  a  lot 
of  Ohio  (not  bankable)  which  we  took  to  accommodate  J.  Spencer,  re- 
ceiver at  Fort  Wayne,  15th  June,  1836,  in  his  public  deposite  (see.  2.) 
We  received  ^42,510  at  a  discount  of  ^  per  cent.,  making  $212,55  pre- 
mium and  passed  these  notes  by  arrangement  to  the  Miami  Exporting 
Company,  Cincinnati,  for  a  part  of  which  say  $17,001?  they  gave  us  credit 
soon,  the  balance  say  $25,000,  they  received  payable  one  half  in  60  days; 
the  other  half  in  90  days  in  Cincinnati  notes.  VVe  were  enabled  to  make 
this  arrangemet  inasmuch  as  the  Secretary  of  the  Treasury  of  the  Unit- 
ed States  could  not  by  contract  draw  on  us  short  of  60  days  notice  for  a 
sum  of  that  amount. 

17.  Answered  in  15. 

18.  No,  except  by  consent,  as  in  the  cases  mentioned,  very  few  of  which 
have  ever  occurred. 

19.  The  profits  over  6  per  cent,  on  bills  for  the  first  quarter  of  1837, 
were  none. 

2nd  quarter  the}'  were  as  follows: 

Exchange  on  Indianapolis     c.        1  per  cent.  $10. 
do  "  Cincinnati         "       4  25. 

do  "  Columbus  "       i  5. 

3d  quarter.  Exchange  on  Columbus   i  5. 

4th  quarter.  None. 

These  are  all  the  cases  on  our  Booka  in  which  exchange  has  been 
charged.  We  cannot  state  the  profits  on  the  purchase  of  uncurrent 
notes;  they  have  been  inconsiderable.  We  presume  we  have  made  more 
by  the  sales  of  eastern  notes  at  a  premium,  than  by  the  purchase  of  un- 
current notes. 

20.  Our  Branch  is  not  so  employed. 
21,22,23,24.  Not  applicable  to  our  Branch. 

25.  No;  except  since  the  suspension,  we  occasionally  take  a  one,  two, 
or  three  dollar  bill,  to  complete  a  sum  where  it  cannot  be  made  conve- 
niently otherwise.  We  have  seldom,  if  ever,  had  10  dollars  at  once  in 
this  way.  Small  notes  of  Ohio  have  passed  current  these  five  years  in 
our  neighborhood.      We  are  but  4i  miles  from  the  line. 

26.  No;  except  to  hand  them  to  a  neighbor  for  change,  at  his  own  re- 
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quest,  or  by  his  consent  in  a  few  instances,  since  the  suspension;  got  them 
as  in  25. 

27.  None  at  all;  nor  never  was. 

28.  We  answer  in  the  negative. 

29.  See  answer  26. 

30.  We  have  neither  received  them  nor  paid  them  nut. 

31.  32,  33.  Do  not  apply  to  us. 

34.  The  stock  of  our  Branch  has  not  been  increased. 

35.  The  Directors  of  our  Branch  have  been  accommodated  with  very 
moderate  sums.  We  cannot  =ta';e  to  you  their  liabilities  at  the  different 
times,  without  more  labor  than  we  think  you  design  to  impose  upon*s. 
We  respectfully  refer  you  to  Achilles  Williams,  one  of  your  members, 
whom  you  can  qualify,  and  to  Samuel  Merrill,  who  once  examined  our 
Branch,  in  common  with  the  others,  with  an  eye  to  that  matter. 

36.  See  answer  19. 

37.  No. 

No  bills  have  been  purchased  this  month. 


State  of  Indiai...., 

ss, 


NDIANA,7 

Wayn-e  county.  5 
I,  Albert  C.  Blanchard,  President  of  the  Branch  at  Richmond  of  the 
State  Bank  of  Indiana,  being  duly  sworn;  and  I,  Elijah  Coffin,  Cashier 
of  said  Branch  Bank  being  duly  alfirmed,  do  depose  and  say,  that  the 
foregoing  answers  to  the  interrogatories  sent  to  us  by  William  W.  Wick, 
Secretary  to  the  select  committee  appointed  by  the  House  of  Represen- 
tatives, on  Banks, are  substanti^illy  true  in  substance  and  in  fact,  accord- 
ing to  the  best  of  our  knowledge  and  belief. 

A.  C.  BLANCHARD,  President. 

ELIJAH  COFFIN,  Cashier. 

Sworn  and  affirmed  to  and  subscribed  before  me,  the  undersigned.  No- 
tary Public,  on  this  eleventh  day  of  January,  A.  D.  1838.  In  wit- 
ness whereof,  I  have  hereunto  set  my  hand  and  seal. 

J  AS.  W.  BORDEN, 

Notary  Public* 
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The  answers  of  J.  F.  D.  Lanier,  President  and  John  Sering,  Cashier,  of 
the  Branch  of  the  State  Bank  of  Indiana  at  Madison,  to  the  several 
interrogatories  propounded  to  them  by  the  special  connnriittee  of  the 
House  of  Representatives  of  the  Legislature  of  Indiana,  now  in  ses- 
sion, in  relation  to  the  said  State  Bank. 

The  deponents  being  first  duly  sworn,  depose  and  say,  in  answer  to  in- 
terrogatory. 

No.  L  That  said  branch  has  received  on  deposite  nnonics  of  the  Unit- 
ed States. 

No.  2.  That  since  the  15th  August,  1836,  there  has  been  received  at 
various  times  and  passed  to  the  credit  of  the  Treasurer  of  the  United 
States  the  sum  of  ^644,426  93  of  which  $242,020  59  was  in  specie,  the 
balance  in  paper  and  certificates  of  deposite  as  our  books  show. 

No.  3.  That  on  the  12th  August,  1837,  we  had  specie  in  our  vaults  to 
the  amount  of  $105,594  01.  No  state  of  the  branch  having  been  made 
up  on  the  15th,  wo  cannot  answer  as  to  that  day. 

No.  4.  That  on  the  13th  day  of  May  last,  the  amount  of  specie  in 
our  vaults  was  $101,608  29  and  on  the  27th  of  same  month  $94,517  54. 
No  state  of  the  branch  having  been  made  up  on  the  18th,  we  cannot 
answer  on  that  day. 

No.  5.  That  on  the  23rd  December,  1837,  the  amount  of  specie  in 
our  vaults  was  $119,660  45.  No  state  of  the  Branch  having  been  made 
up  on  the  10th,  we  cannot  answer  as  to  that  day. 

No.  6.  There  are  a  few  cases  of  special  deposites  made  before  the  sus- 
pension, one  by  William  J.  Lodge  for  near  $3,500,  which  have  since 
been  paid  in  specie,  the  other  cases  are  not  recollected,  the  amount  is  but 
small.  Nor  has  the  branch  profited  to  the  amount  of  one  cent  thereby. 
We  have  not  sold  one  dollar  of  our  specie,  but  have  bought  a  considera- 
ble sum  which  we  paid  for  mostly  in  Cincinnati  money  but  never  in  our 
own.  Our  postage  bills  are  heavy  sometimes,  amounting  to  $50,  and 
upwards,  which  we  have  to  pay  in  specie.  In  making  change  and  pay- 
ing checks  we  pay  odd  sums  in  specie,  which  has  taken  a  considera- 
ble sum  from  our  vaults.  We  have  to  farmers  and  others  occasionally 
paid  out  sums  of  $5  for  change.  There  are  several  special  deposites  of 
specie  yet  undrawn. 

No.  7.  Answered  in  the  affirmative.  In  order  to  give  answer  as  to 
the  duties  of  this  committee,  we  give  extracts  from  our  minute  book,  viz: 
Ordered  that  there  be  appointed  monthly,  a  standing  committee  of  two 
members  and  the  President,  the  two  members  to  be  chosen  by  ballot,  who 
shall  pass  daily  upon  all  cfFerings  of  bills  of  exchange;  all  the  members 
of  the  committee  must  be  present  to  act,  and  no  bill  shall  be  purchased  If 
objected  toby  a  single  member  of  the  committee  or  if  it  be  without  at 
least  two  responsible  names  as  drawer  and  endorser.  The  rates  of  ex- 
change and  the  times  on  which  bills  may  be  drawn,  shall  be  fixed  from 
time  to  time  by  the  exchange  committee,  subject  always  to  any  special 
order  ofthe  board.  The  proceedings  of  said  committee  shall  be  con- 
sidered as  the  act  of  the  board,  and  shall  belaid  before  the  next  meeting 
of  the  directors. 

No.  8.  Answered  in  the  affirmative.     And  which  were  submitted   to 
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the  next  mcclingof  the  directors,  no  case  is  recollected  where  the   board 
refused  to  approve  the  doings  of  the  committee. 

No.  9.  Answered  in  the  affirmative.  As  tobillsof  bank  checks  pur- 
chased by  exchange  committee. 

No.  10.  More  than  one  half  of  all  the  bills  of  exchange  purchased  in 
this  branch  has  been  bj  the  exchange  committee,  under  the  order  of  our 
board,  as  copied  above,  as  the  delay  in  waiting  for  discount  day  would 
operate  with  great  inconvenience  in  a  commercial  community,  we  can 
also  state  that  this  branch  has  not,  nor  is  (here  the  least  probability  that 
she  will  loose  one  dollar  of  bills  thus  purchased.  Bank  checks,  when 
presented  here  are  usually  taken  by  the  Cashier  or  President  as  money. 

No.  il.  Answered  in  the  negative.  We  deal  only  in  regular  business 
paper  according  to  usual  banking  rules,  in  no  case  have  we  purchased  as 
contained  in  the  lllh  interrogatory. 

No.   12.    Answered  in   the  11th. 

No;  13.  On  the  1st  April,  1837,  our  charge  for  checks  east  was  from 

1  to  1*  premium,  every  where  else  at  par,  except  on  New  Orleans,  which 
was  at  a  discount.    On  the  first  July  we  charged  for  checks  on    the  east 

2  to  2^  premium,  on  the  south  checks  were  at  a  large  di=count  from  4  to 
10  and  15  percent.  On  the  first  of  October  checks  on  New  York  were 
selling  to  custo  ners  at  from  3i  to  4  and  Philadelphia  at  3  per  cent,  pre- 
mium, on  the  south  at  a  great  discount,  no  settled  price.  About  the 
same  on  the  first  of  January,  1838.  Before  the  suspension,  exchange 
on  New  Orleans  was  from  one  to  li  per  cent,  discount,  on  Kentucky, 
Ohio  and  the  interior  branches  of  our  State  Bank,  from  J  to  1  per  cent, 
discount,  after  the  suspension  5  per  cent,  on  New  Orleans,  10  to  20  on 
Natchez,  par  on  nil  payable  east,  and  continues  so  to  the  present  time 
excepting  on  New  Orleans,  it  is  now  down  to  3  per  cent.  On  Mississip- 
pi and  x\labama  bills  cannot  be  negociated  at  any  fair  discount. 

No.  14.  At  the  times  named,  the  branch  at  Madison  received  at  par 
in  payment  and  on  deposite,  paper  of  all  the  branches  of  the  State  Bank 
of  Indiana,  all  the  banks  in  operation  in  Kentucky,  all  the  Cincinnati 
banks,  Dayton,  Columbus  and  Chillicothe,  Ohio,  all  banks  in  good  credit 
in  Virginia,  Pittsburgh,  Baltimore,  Philadelphia  and  New  York  City,  and 
perhaps  some  others.  Occassionally  in  payment  of  debts  at  par  Illinois 
and  interior  Ohio  money, 

No.  15.  Answered  i.i  the  negative;  excepting  a  small  sum  received 
through  the  Land  Office  and  sent  to  Cincinnati,  and  sold  there  to  brokers 
for  best  price  that  could  be  had;  this  took  place  before  the  suspension 
of  specie  payments;  we  have  bought  none  at  a  discount  since,  to  our  re- 
collection. 

No.  16.  The  Branch  at  Madison  has  been  in  the  habit  of  receiving  at 
par  in  payment  of  debts,  when  the  debtor  had  no  other  money,  bank  pa- 
per not  bankable,  such  as  Illinois,  interior  Ohio,  Pennsylvania  and  New 
York,  which  was  retained  and  paid  out  to  those  who  asked  for  such,  and 
to  whom  it  was  an  accommodation;  we  have  received  none  at  a  discount 
excepting  above  named . 

No.  17.  We  have  no  recollection  of  any  such  case  as  named  in  the 
17th  interrogatory. 
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No.  18.  Answered  in  the  negative;  no  case  of  the  kind  recollected. 

No.  20.  Answered  in  the  affirmative. 

No.  21.  In  payment  to  rail  road  contractors  we  have  been  very  parti- 
cular to  accommodate  their  wishes;  we,  prior  to  the  suspension  of  specie 
payments,  paid  them  in  such  funds  as  they  desired,  as  great  a  propor- 
tion of  specie  as  they  wished,  by  which  this  Branch  paid  out  a  consider- 
able amount  of  specie;  since  the  suspension  we,  in  the  general  have,  at 
some  expense  and  trouble,  procured  Indiana  money  for  that  purpose;  in 
September  or  October  last,  this  Branch  had  near  ^40,000  in  Kentucky 
money,  which  had  been  received  in  the  course  of  business,  which  was 
sent  to  l^ouisville  to  be  exchanged  for  Indiana  money,  to  pay  out  on  the 
rail  load,  but  it  could  not  be  had,  we  consequently  paid  it  out  to  the 
contractors;  wo  have  in  some  instances  paid  out  Cincinnati  Bank  notes 
that  were  in  good  credit:  we  never  in  one  instance,  within  our  recollec- 
tion, paid  out  one  dollar  in  bank  notes  to  rail  road  contractors,  but  what 
we  were  willing  to  take  back  at  par  in  payment  of  debts,  or  on  deposit. 

No.  22.  Answered  in  21. 

No.  23.  The  State  Bank  of  Missouri  was  indebted  to  this  Branch  near 
^3000  for  collections;  we  sent  for  the  money  to  St.  Louis,  that  bank 
would  pay  us  in  nothing  but  Illinois  money,  at  par,  as  we  are  informed 
and  believe,  (filthough  they  claim  to  be  a  specie  paying  bank.)  No  part 
of  this  was  paid  out  to  rail  road  contractors  on  their  estimates.  Some 
of  it  was  paid  to  A.  W.  Flint,  on  a  discount  voluntarily  without  our  de- 
siring him  so  to  do,  he  alledging  it  would  answer  his  purpose  as  well  as 
any  oiher  money,  nor  was  it  a  condition  express  or  imphed  in  the  dis- 
count. We  neither  receive  nor  pay  out  on  any  terms,  Michigan  Bank 
notes. 

No.  24.  In  making  payment  to  contractors  we  have,  since  the  suspen- 
sion paid  sums  under  ^'5  in  specie;  at  their  request  and  for  their  accom- 
modation, we  have  exchanged  1,  2  and  three  dollar  notes  on  banks  in 
Ohio  for  Indiana,  Ohio  and  Kentucky  money  at  par,  which  small  notes 
we  received  at  par  either  in  payment  of  debts  or  in  exchange  for  other 
money,  or  for  balances  due  us  by  those  banks  always  at  par;  the  amount 
thus  paid  out  is  small,  we  have  no  data  upon  which  to  say  how  much,  we 
may  have  in  a  few  instances  paid  out  small  notes  directly  to  the  contract- 
ors, but  always  at  their  special  and  particular  request,  never  being  able 
to  give  them  as  much  as  they  wished^ 

No.  25.  Answered  in  the  affirmative.  Only  since  the  suspension  of 
specie  payment,  and  then  principally  of  Banks  in  Cincinnati ,  which  were 
recieved  and  paid  at  par.  Prior  to  the  suspension  we  had  nothing  to  do 
with  them,  the  amount  thus  received  and  paid  out  was  very  small;  we 
have  no  data  by  which  to  fix  the  sum.  For  a  few  days  succeedino- 
the  suspension  of  specie  payment  this  Branch,  for  the  purpose  of  affording 
change,  continued  to  redeem  her  live  dollar  notes  in  specie  from  her 
own  citizens,  but  it  was  soon  found  that  instead  of  making  change  more 
plenty,  it  became  much  more  scarce,  to  such  a  degree  that  small  dealers 
could  scarcely  do  business;  it  was  purchased  up  and  taken  to  Cincinnati 
and  Louisville,  and  there  sold  to  agents  of  eastern  banks,  as  we  are  in- 
formed and  believe;  we  thought  it  our  duty  to  hold  our  specie  for  the  be- 
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nefit  of  our  own  ciiizens,  and  as  far  as  we  could  procure  some  substitute 
for  change,  which  was  the  sole  reason  of  our  giving  countenance  to  the 
small  notes,  and  hope  the  day  is  not  distant  that  there  will  be  no  farther 
necessity  for  their  use. 

No.  26.  The  Branch  at  Madison  has  paid  out  by  way  of  exchange 
for  other  money,  and  perhaps  in  a  few  instances,  and  to  a  very  small 
amount  in  change,  the  ore  dollar  checks  of  H,  H.  Goodman  &  Co.  to 
the  amount  in  all  of  ^1,1)00  only.  When  paid  out  in  exchange  it  was 
at  the  special  solicilaiion  of  the  persons  to  whom  paid,  we  not  being 
able  to  supply  one  fifth  of  the  demand  for  them.  In  (he  month  of  ISep- 
tember  last,  JNIessrs.  II.  H.  Goodman  and  Co.,  exchange  brokers  of  Cin- 
cinnati, Ohio,  with  whom  1,  (J.  F.  1).  L.)am  well  acqnainted,  wrote  me 
a  letter,  desiring  the  privilege  of  making  their  checks  of  the  denomina- 
tions of  one  dollar  payable  here,  and  asking  on  what  terms  we  would 
give  the  permission,  alleging  that  they  were  about  to  procure  a  plate 
for  that  purpose,  and  that  the  public  were  in  great  want  of  such  for 
change.  After  consulting  several  cf  our  business  men,  (who  urged  it 
without  exception,)  we  gave  our  consent  on  condition  that  a  permanent 
depositeof  $'2,000,  should  be  kept  to  their  credit  in  our  branch,  and 
when  we  received  their  checks  to  amount  of  $500 or  upwards,  they,  to 
send  down  the  money  and  redeem  them,  or  pay  our  checks  at  sight,  we 
to  control  the  sum  to  be  issued  by  them.  This  was  assented  to  on  their 
part. 

The  matter  rested  thus,  until  about  the  9th  of  November  last,  when 
Messrs.  G  and  Co.  sent  down  ^1,000  of  their  checks,  which  we  put  into 
circulation  here,  nearly  the  whole  in  one  day,  and  in  exchange  for  bank- 
able money.  Soon  after  a  package  of  §1,000  more  was  sent  down,  $900 
only  of  which  were  paid  out,  nearly  all  in  the  same  way.  So  eager  were 
the  people  to  get  them,  that  scarcely  one  person  received  as  many  as 
ihey  desired  and  many  none  at  all. 

On  seeing  the  form  of  the  checks,  and  that  the  words  "State  Bank  of 
Indiana"  was  engraved  in  large  letters,  and  the  residue  in  small,  we  be- 
gan to  doubt  the  propriety  of  a  further  emission,  fearing  many  might 
be  deceived,  supposing  them  to  be  notes  of  the  Stale  Bank  of  Indiana, 
I,  J.(F.  D.  L.)  in  the  latter  part  of  November,  wrote  Messrs.  G.  & 
Co.  desiiing  them  not  to  issue  any  more  of  the  checks.  In  order  to  be 
sure  that  a  further  emission  should  not  take  place,  I  (J.  F.  D.  L.)  soon 
after  my  return  from  the  meeting  of  the  Slate  Board  at  Indianapolis, 
which  was  late  in  November,  visited  Messrs.  G.  «Szi  Co.  at  Cincinnati,  they 
assured  me  that  no  more  should  be  issued,  that  they  would  change  the 
plate  to  their  own  notes  payable  at  home.  They  also  stated  to  me  that 
the  whole  amount  put  into  circulation,  including  the  $'2,000  sent  to  Ma- 
dison, was  five  thousand  two  hundred  dollars;  some  of  which  had  been 
returned  to  them  and  redeemed  at  Cincitinnti. 

The  sum  of  §2,000  is  now  on  deposit  in  our  branch  to  meet  the  checks 
out.  We  are  ready  and  willing  to  redeem  all  that  are  in  circulation 
payable  at  our  brancli,  and  have  already  collected  in  a  considerable 
amount,  which  are  sealed  up  and  charged  to  Messrs.  Goodman  and  Co., 
and  are  using  endeavors  to  get  in  the  residue. 
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This  is  the  whole  histDry  of  the  afTiir,  by  which  we  gained  nothing 
our  object  being  public  accommodation,  as  our  citizens  will  testify  it* 
was.  We  deny  that  we  had  any  agency  in  getting  up  the  checks  or 
in  procuring  the  plate,  we  having  nothing  to  dj  therewith  directly  or 
indirectly;  the  same  originating  with  and  being  carried  out  by  Messrs. 
G.  and  Co.  exclusively  so  far  as  we  know  or  believe. 

Before  the  meeting  of  the  Legislature,  we  regretted  having  given  our 
approbation,  for  the  reason  above  assigned,  and  that  the  designing  might 
misrepresent  our  motives.  Messrs.  G.  and  Co.  are  both  respectable  and 
responsible  men.  We  entertained  not  the  least  doubt  of  the  redemption 
of  all  the  checks  they  would  issue. 

No.  27.  Answered  by  saying  no  arrangement  now  exists  with  any 
Bank  or  individuils  whatever,  nor  has  there  at  any  time, other  than^that 
named  in  answer  to  No.  28. 

No.  23.  We  have  accounts  with  each  of  the  Binks  in  Cincinnati.  In 
drawing  money  from  them  in  the  course  of  business,  we  have  occasional- 
ly received  a  small  amount  of  notes  of  a  less  denomination  than  $5,  which 
was  passed  to  their  credit  on  our  books,  remittances  of  this  kind  have 
often  been  made  by  individuals,  perhaps  once  or  twice  by  the  President 
of  this  branch.  AH  thus  paid  in  was  in  account  this  branch  and  re- 
ceived at  par. 

No-  29.     Answered  in  25t,h. 

No.  30.     Answered   affirmatively. 

No.  31,     Answered  affirmatively. 

No.  32.  For  the  first  few  days  after  these  checks  were  put  into  cir- 
circulation  here,  very  few  came  into  the  bank,  as  they  were  much  sought 
after,  and  keep  afloat  for  change.  It  is  probable  that  a  few  dollars  may 
have  been  re-issued,  but  no  case  is  now  recollected;  if  it  was  done,  the 
amount  was  but  a  fevv  dollars.  After  the  return  of  Mr.  Lanier  from  In- 
dianapolis, which  was  late  in  November,  as  the  checks  came  in,  they 
were  laid  away,  and  are  sealed  up  and  charged  to  Messrs.  G.  t&  Co., 
which  course  shall  be  pursued  until  all  are  redeemed. 

No.  33.     Answered  in  32d. 

No.  34.  That  since  tl»e  bank  went  into  operation,  there  has  been  an 
additional  amount  of  stock  added  to  ihe  cnpital  of  this  branch  to 
amount  of  sixty  thousand  dollars,  which  was  subscribed  for  by  the  fol- 
lowing individuals  on  7th  July,  1836.  The  first  instalment  of  ^-25  on 
each  share  was  paid  25  August,  1836,  and  the  remaining  ^30  25-100  on 
each  share  was  paid  29th  October,  1836. 

No.  36.  This  branch  has  purchased  bills  of  exchnnge  payable  at 
other  branches  of  the  State  Bank  of  Indiana,  but  to  a  small  amount  in 
comparison  to  those  purchased  on  points  out  of  the  State.  Exchange  on 
the  branches  varies  from  one  half  to  one  per  cent,  owing  to  the  location 
of  the  branch  where  payable.  If  desired,  we  will  give  you  confiden- 
tially a  list  of  names  and  sums.  We  deem  it  improper  to  make  public 
the  names  of  our  customers,  not  that  we  have  any  thing  to  fear  from  so 
doing,  but  from  a  sense  of  propriety. 

No.  37.     Answered  in  the  negative.     No  such  case   recollected. 

J.  F.D.  LANIER,  President. 
JOHN  SERING,  Cashier. 
4 


26 


STATE  OF  INDIANA,     ^^ 
Jefferson    County.     5 

■  Now,  on  this  9th  of  Jaiuiary,  183S,  came  before  me,  (Isaac  C.  Lea,  No- 
tary Public  in  and  for  the  county  aforesaid,)  James  F.  D.  Lanier  and 
John  Sering,  who  being  first  duly  sworn,  depose  and  say,  that  the  fore- 
going answers,  so  far  as  they  speak  from  their  own  knowledge,  are  true, 
and  that  so  far  as  they  speak  from  the  information  of  others,  they  be- 
lieve the  same  to  be  true. 

Given  under  my  hand  and  seal  notorial,  the   day  and  date    last  above 

written. 

ISAAC  a  LEA, 

Notary  Public. 


Branch  at  Bedford  of  the  State  Bank  op  Indiana, 

January  10,  1838. 

VVm.  W.  Wick,  Esq.,  Sec'ty  sel.  com.  on  banks,  H.  K. 

Sir:  We  herewith  return  you  answers  to  most  of  the  interrogatories 
which  were  received  with  your  letter  of  the  1st  instant. 

We  have  replied  to  all  from  No,  1  to  No.  31  inclusive,  with  the  excep- 
tion of  the  12th  which,  with  the  35th,  38th,  and  38th,  would  require 
much  time  and  labour,  and  cannot  for  some  time  be  furnished.  We 
have  no  hesitation,  however,  in  saying  that  full  answers  to  the  remaining 
interrogatories  would  disclose  nothing  that  we,  as  officers  of  this  bank, 
should  be  desirous  of  concealing. 

We  would  refer  you  for  information  in  regard  to  them  to  the  Reports 
of  the  Branch  exaniners,  appointed  by  the  State  Bank,  where  you  may 
perhaps  find  sufficient  to  be  satisfactory. 

The  amount  of  notes,  &c.  purchased,  as  per  the  l'2th  interogatory,  is 
about  1-25  of  the  total  discounts. 

REPLIES  TO  INTERROGATORIES. 

To  first.  It  has. 

2d.  This  branch,  as  an  indirect  deposite  branch,  has  received  through 
the  branch  at  Madison  one  hundred  and  five  thousand  dollars  in  bank 
paper  (and  no  specie.) 
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3d.  The  specie  in  our  vault  on  the  15th  day  of  August  183fi,  was 
$76,073  19. 

4th.  The  specie  in  our  vault  on  the  18th  day  of  May  last  was 
),253  02- 

5th.  The  amount  of  specie  on  hand  on  the  16(h  day  of  Dec.  (ult.)  was 
),998  96,  and  on  the  23d  |86,829  42.  We  have  no  entry  of  the 
exact  amount  in  specie  at  ihis  date;  but  presume  it  was  between  the 
sums  here  mentioned. 

6th.  There  has  been  at  two  different  times,  and  to  two  different  per- 
sons; in  both  cases  by  previous  special  agreement,  viz:  John  Brown 
charged  with  the  bank  one  thousand  dollars  in  gold  for  that  amount  in 
bank  notes  with  an  understanding  that  if  he  should  want  the  same 
kind  of  money  again  he  should  have  it,  and  during  the  past  autumn 
he  received  2  hundred  and  25  dollars  in  gold  for  bank  notes  in  accordance 
with  that  understanding.  Also,  Wm.  Templeton  made  a  eimilar  ex- 
change of  about  ninety  dollars  in  silver,  and  received  that  amount  in 
specie  again  for  paper.  These,  we  believe,  are  the  only  instances  in 
which  more  than  fifty  dollars  in  specie  have  been  delivered  out  of  this 
branch  to  any  individual,  company  or  corporation.  We  are  not  positive, 
however,  but  that  in  one  or  two  instances  payments  were  made  to  pen- 
sioners of  that  amount  between  May  and  August;  as  we  continued  pay- 
them  until  that  time  in  specie  if  demanded,  but  we  believe  not. 

7th.  There  is.  Its  duties  are  to  purchase  bills  of  exchange,  checks, 
promissory  notes,  and  other  evidences  of  debt,  between  the  regular  ses- 
sions of  the  board  of  directors;  and  the  powers  of  this  committee  are 
delegated  to  it  by  the  board. 

8th.  The  committee  has, at  various  times,  negotiated  for  bills  and  other 
evidencesof  debt  of  a  greater  amount  than  $'500  without  the  same  being 
submitted  to  the  board  before  payment  thereon.  The  committee  upon 
the  purchase  of  bills  authorize  the  (ashierto  make  payment  for  them, 
and  invariably  present  such  bills  or  other  evidences  of  debt  of  whatever 
nature  or  sums,  before  the  board  of  directors  for  their  sanction,  and  if  of 
^500  or  more  the  ayes  and  nays  are  taken  upon  its  passage. 

9th.  This  is  answered  in  the  foregoing.     It  has  not. 

lOth-  The  board  of  directors  have  in  every  instance  sanctioned  the 
purchase  made  by  the  committee  on  exchange. 

llth.  It  has. 

12th.  See  remarks  which  precede  these  answeres. 

13th.  This  branch  has  not  purchased  any  bills  or  checks  in  the  year 
1837,  such  as  we  presume  is  contemplated  in  the  interogatory,  with  five 
or  six  exceptions,  and  they  were  generally  taken  at  par.  All  the  pre- 
miums received  on  the  purchase  of  such  bills  or  checks  would  not  amount 
to  twenty  dollars. 

It  has  sold  checks  drawn  on  New  York  at  from  3  to  4  percent,  pre- 
mium, and  others  on  Louisville,  Cincinnati,  and  the  different  branches 
of  the  State  Bank  generally,  ai  one  half  per  cent,  premium,  and  never 
at  more  than  one  t.ven  f^r  small  sums. 

To  14th.  At  the  different  periods  mentioned  this  branch  received  at 
par  the  notes  of  the  United  States  Branch  (old  and  new  issues)  of  all  the 
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branches  of  the  State  Bank  of  Indiana,  hanks  of  New  York  and  Phila- 
delphia, payable  in  those  cities,  all  the  Kentucky  banks,  and  the  banks 
of  Ohio  payable  in  Cincinnati. 

To  Ijtii.  Tnis  branch  has  never  taken  in  paymentof  any  debt  the  notes 
of  banks  otherwise  than  at  par,  with  one  exception,  and  that  was  of  the 
amount  of  ten  dollars,  at  a  discount  of  five  per  cent.,  t!ie  debtor  not 
having  a  sufficient  amount  of  bankable  money  to  lake  up  a  note  he  was 
paying  off-  This  branch  has  never  purchased  any  other  bank  paper  at 
a  discount. 

To  16th.  It  is  not  remembered  whether  the  ten  dollars  mentioned 
above  was  passed  at  par  or  not. 

To  I7th.  Seethel.5th  and  16th. 

To   ISth.  This  branch  has  not.' 

To  19th.  They  are  about  as  follows,  viz:  for  the  first  quarter  (1837) 
$936;  for  the  2nd  $840;  for  the  3d  $840;  and  for  the  4th  $'657. 

This  braitch  has  made  no  profit  on  the  purchase  of  bank  notes  unless 
as  stated  in  the  15th. 

To  20th.  It  never  has  been,  and  is  not  now. 

To  21st.  See  the  foregoing. 

To22d.  See  do. 

To  23d.  See  do. 

To  24th.  See  do. 

To  25th.  It  never  has 

To  26tli.  See  the  foregoing. 

To  27th.  Se3  do. 

To  28th.   Nobody  has  ever  done  so. 

To  29th.    We   have  not: 

To  30th,  We  have  not. 

To  31st.  Never. 

To  32d.  See  the  foregoing. 

To  33d.  See  do. 

To  34lh.  There  has  been  no  additional  stock  taken  at  this  brarch. 

To  35th.   See  the  letter  preceding  these  answers. 

To3f;th.  See  do. 

To  37th.  When  this  branch  first  went  into  operation  there  were  some 
persons  who  had  bills  of  exchange  discounted  here,  that  enquired  wheth- 
er they  could  not  pay  them  at  our  counter  if  it  should  be  more  conven- 
ient for  !hem — and  they  were  answered  that  it  was  probable  that  they 
could,  by  pa)  ing  them  before  they  were  sent  away,  which  would  be 
but  a  short  (ime  before  they  were  duo .  We  do  not  remember  that  there 
was  any  positive  agreement  made  with  any  individual  that  they  should 
under  any  state  of  things  pay  such  bills  here.  And  any  thing  like  such 
an  understanding  has  been  altogether  discountenanced  since  the  first  or 
second  ypars  of  the  operations  of  the  bank.*  Although  it  has  been  found 
necessary  in  several  instances  for  the  bank  to  take  payment  here  of  its 
bills,  rather  than  enter  info  litigation  or  suffer  great  delay. 

To  38th.  See  the  letter  preceeding  the  replies. 

JOHN  VESTAL,  Presi.lent. 
D.  R.  DUNNI HUE,  Cashier. 
JOHN  BROWN,  Clerk. 
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STATE  OF  INDIANA,)      , 

Ijawrence  county.     3 

Personally  appeared  before  me,  a  justice  of  tlie  peace  of  the  said 
courty,  John  Vestal,  D.  R.  Dunnihue  and  John  Brown,  and  subscribed 
and  was  sworn  to  the  within  and  foregoing  statements,  this  12th  day  of 
January,  1838, 

MATHEW  BORLAND, 

Justice  of  the  Peace, 


Replies  of  the  President,  Cashier  and  Clerk  of  the  Evansville  Branch  of 
the  State  Bank  of  Indiana,  to  thirty  eight  "interrogatories  prepared  by 
the  select  committee  appointed  by  the  House  of  Representatives,  on 
Banks." 

1st.  This  Branch  has  received  United  States  Deposites. 

2d.  The  amount  of  Deposites  received  in  all,  is  ,$91,558  85,  of  which 
only  ^-30,000  was  received  in  specie  upon  the  18th  February,  1837,  the 
balance  being  paid  us  in  Indiana  paper,  and  balances  due  by  us  to  other 
branches. 

3d.  The  amount  of  specie  on  hand  the  15th  day  of  August,  1836;  was 
187,935  98. 

4th.  The  amount  of  specie  on  hand  the  18th  day  of  May  last,  was 
|97,038  04. 

5th.  The  amount  of  specie  on  hand  the  20th  day  of  December  last, 
was  $92,445  25. 

6th.  When  this  Branch  suspended  specie  payments  some  individuals 
had  deposites  in  it  which  were  made  in  specie,  and  the  Board  resolved 
that  those  individuals  should  be  paid  in  the  same,  which  was  accordingly 
done,  and  of  course  no  charge  was  made  on  that.  The  Board  also  re- 
solved that  the  Canal  contractors  should  receive,  in  the  payments  made 
to  them,  as  much  in  silver  as  would  enable  them  to  make  change  in  pay- 
ing their  hands,  and  on  this  also  no  per  centage  could  be  charged  .  With 
these  exceptions,  in  no  case  has  any  thing  like  an  amount  of  five  hun- 
died  dollars  been  paid  "to  anyone  person,  partnership  or  corporation;" 
and,  in  fact,  none  has  been  paid  to  any  body  but  in  small  amounts,  such 
as  ten  dollars  at  a  time,  upon  which  no  profit  was  ever  made  by  this 
Branch,  either  directly  or  indirectly. 

7th.  There  is  an  exchange  committee  in  this  Branch  consisting  of  five, 
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whose  duties  are  defined  in  the  resolution  of  the  Board  which  appoints 
them.  These  duties  are  the  "negotiating  bills  of  exchange,  purchasing 
notes  and  other  evidences  of  debt,  and  attending  to  all  matters  connected 
with  exchange. '^ 

8th.  The  answer  to  this  is  in  the  affirmative.  The  5th  section  of  the 
charter  says  that  the  Bank  shall  have  power  "to  discount  on  banking 
principles  and  usages,  bills  of  exchange,  post  notes,  promissory  notes,  and 
other  negotiable  paper  or  obligations  for  the  payment  of  money."  Now, 
as  it  is  the  usage  of  all  banks  to  discount  bills  of  exchange  by  means  of  an 
exchange  committee,  without  previously  submitting  the  same  to  the  Board, 
our  Directors  considered  that  the  above  clause  in  the  charter  also  gave 
them  the  right  to  appoint  an  exchange  committee  for  the  same  purpose. 

9th.  In  all  cases  of  discounts  made  by  the  Board  on  paper  for  five  hun- 
dred dollars  and  upwards,  the  yeas  and  nays  are  always  taken  in  a  book 
especially  kept  for  that  purpose,  and  then  recorded  in  the  minutes  of  the 
Board.  The  reply  to  the  8Lh  interrogatory  shows  how  the  matter  stands 
in  regard  to  bills  of  exchange,  and  we  shall  now  only  add  that  the  busi- 
ness done  during  each  week  by  the  exchange  committee  is  submitted  to 
the  Board  at  its  weekly  meetings. 

10th.  To  give  the  particulars  here  required,  would  be  to  give  a  trans- 
cript of  the  whole  business  done  at  the  bank  since  its  commencement,  and 
which  would  take  up  much  more  time  than  the  committee  are,  perhaps, 
aware  of;  if  this  is  required,  be  pleased  to  say  so. 

11th.  From  the  imper/ect  manner  in  which  this  interrogatory  is  writ- 
ten out:  we  have  found  it  difficult  to  ascertain  its  precise  meaning,  but 
suppose  the  enquiry  to  be  whether  note?,  bills,  judgments,  or  other  evi- 
dences of  debt,  have  been  purchased  in  any  other  manner  by  this  Branch 
than  at  the  regular  meetings  of  the  Directors,  or  of  the  exchange  com- 
mittee? \(  this  is  the  question,  we  distinctly  answer  that  not  in  any  one 
instance  has  such  been  done. 

12th.  The  reply  to  the   11th  interrogatory  is  also  in  reply  to  this. 

13lh.  The  following  are  the  rates  ff  exchange  charged  by  this  Branch 
on  bills  and  checks  purchased  and  sold  at  the  commencement  of  each  of 
(he  quarters  of  the  year  1837* 


Purchases. 

January. 

April. 

July. 

October. 

New  Orleans 

14 

New  York 

i 

1 

Philadelphia 

1 

Cincinnati 

i 

1 

Louisville 

i 

i 

k 

1 

New  Albany 

4 

I 

Vincennes 

i 

i 

4 

Terre  Haute 

i 

1 

Lafayette 

i 

Indianapolis 

i  tol 
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Sales. 
New  York 
Cincinnati 
Louisville 
Terre-ilaute 


Jan. 

April 

July 

1 

1 

14  to  24 

— 

i 

1 

i 

i 

1 

— 

4 

— 

October. 
3 
1 


14th.  This  branch  receives  in  payment  of  debts  and  deposite,  the  pa- 
per of  the  following  banks: 

All  the  branches  of  the  State  Bank  of  Indiana. 

All  the  Kentucky  Banks. 

All  the  Cincinnati  Banks,  except  the  Miamai  Exporting  Company. 

The  Bank  of  the  United  States. 

The  Bank  of  Illinois  at  Shawneetown. 

These  are  the  only  Banks  whose  paper  we  have  been  receiving  at  the 
three  periods  mentioned  in  the  interogatory. 

15th.  From  the  18th  day  of  March,  1835,  to  the  5th  day  of  December, 
1836  both  dates  included  this  branch  took  Louisiana  and  Mississippi 
bank"paperat  a  discount;  but,  after  the  latter  date,  we  quit  taking  it  on 
any  terms,  with  the  single  exception  of  ten  dollars  taken  in  March  1837, 
in  a  case  of  emergency.  We  have  never  taken  the  piper  of  any  other 
banks  otherwise  than  at  par,  except  large  bills  of  the  United  States  Bank, 
upoij  which  we  have  occasionally  find  a  small  premium. 

16th.  The  greater  part  of  the  southern  paper,  taken  by  this  branch  at 
a  discount,  was  sent  down  to  the  banks  in  New  Orleans  to  be  placed  to 
our  credit  there.  Some  part  of  it  was  paid  out  at  our  counter,  at  par, 
and  some  of  it  may  have  been  discounted  upon,  at  par,  to  Merchants  who 
had  payments  to  make  in  that  city,  but  the  particulars  we  do  not  now 
recollect. 

17th,  Never  having  taken  any  but  southern  paper  at  a  discount,  the 
17th  interogatory  does  not  apply  to  the  paper  of  other  banks,  as  far  as 
this  branch  is  concerned. 

i-    18th.  The  answers  to  the  15th,  16th  and  17th   interogatories  fully  re- 
ply to  this. 

19th.  The  profit  made  by  this  branch,  upon  bills  of  exchange  during 
the  year  1537,  over  and  above  six  per  cent,  interest,  areas  follows: 

In  January,  Fubruary,  and  March 

per  exchange.  ^723  85 

In  April,  May,  and  June 
per  exchange 
per  damages 


In  July,  August,  and   September 
per  exchange 
per  damages 

In  October,  November  and  December 
per  exchange 
per  damages 


195  89 
629  66 

275 

692 

11 

62 

211  44 
149  46 

825  55 


967  76 


$•360  90 
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This  branch  made  no  profits  in  the  purchase  of  bank  notes  during  the 
year  1837,  except  fifty  cents  on  the  ten  dollars  mentioned  in  the  reply 
to  the  15th  interrogatory. 

20th.  This  branch  has  been,  and  is  now,  unless  the  commissioners 
should  otherwise  decide,  employed  in  making  payments  to  contractors  on 
the  public  works. 

21st.  During  the  years  1837,  the  bank  paper  specified  in  the  reply  to 
the  I4th  interrogatory, was  taken  at  the  counter  of  this  branch  at  par,  and 
no  paper  of  any  bank  whatever  was  taken  at  a  discount,  with  the  small 
exception  already  mentioned. 

22d.  With  the  exception  of  about  three  hundred  dollars  in  Shawnee- 
town  bank  paper,  paid  to  one  man  who  wished  to  have  it,  all  the  con- 
tractors have  been  paid  by  this  branch  in  Indiana  paper  and  in  silver. 

23d.  The  reply  to  the  22d  interrogatory  is  a  full  reply  to  the  23d. 

24th.  This  brand!  has  never  taken  the  one,  two,  or  three  dollar  notes 
of  any  bank  whatever,  and  consequent!)'  had  none  to  pay  lo  contractors 
or  any  body  else. 

2jlh.  This  branch  has  never  taken,  at  any  time,  or  in  any  manner,  or 
under  any  pretence,  notes,  of  a  less  denomination  than  five  dollars. 

26th.  This  branch   never  having    taken  "notes  of  any  other  bank  or- 
banking  company,  of  a  less  denomination  than  five  dollars,"  could  not  pay 
them  out. 

27th.  There  is  no  arrangement  now  subsisting,  nor  has  there  ever  been 
in  existence  any  arrangement  between  this  branch,  or  any  person  acting 
for  it,  and  any  bank  or  banking  company  in  the  Union,  for  the  purpose 
of  procuring  notes  or  checks,  of  a  less  denomination  than  five  dollars;  nor 
was  ever  such  a  thing  dreamt  of  by  us. 

28th  to  33d  inclusive.  To  these  we  reply  in  the  negative. 

34lh.   There  has  been  no  additional  stock  taken  at  this  branch. 

35th.  To  reply  fully  to  this  interrogatory  would  occupy  much  time 
and  require  a  very  long  statement  of  particulars  which  the  pressing  bu- 
siness of  the  bank,  at  present,  prevents  us  from  having  made  out.  We 
will  remark,  however,  that,  at  the  periods  mentioned,  nearly  all,  if  not 
all  of  our  directors  had  more  or  less  of  accommodations.  They  are  by 
far  our  largest  stockholders  and  our  most  extensive  merchants,  and,  in 
oui  opinion,  their  accommodations  have  not  been  larger,  compared  with 
the  amount  of  their  stock  and  the  extent  of  their  business,  than  the  ac- 
commodations of  other  citizens.  The  responsibilities  of  our  directors 
have  been  fully  enquired  into  and  examined,  by  the  examifiers  who  have 
come  on  half  yearly  on  the  part  of  the  State,  who  have  appeared  per- 
fectly satisfied  with  the  same;  and  as  we  conceive  it  could  answer  no  pur- 
pose to  send  on  these  statements,  we  respectfully  request  that  they  may 
not  be  insisted  upon.  We  make  these  remarks  not  from  a  desire  to  shun 
any  investigation,  but  merely  to  avoid  what  we  consider  a  vast  deal  of 
unnecessary   labor. 

3Gth.  This  branch  has  purchased  notes  and  bills  of  exchange,  paya- 
ble at  other  branches,  to  a  very  considerable  extent,  and  in  all  cases  the 
rate  of  interest  charged  has  been  six  per  cent,  per  annum,  and  the  rates 
of  exchange  such  as  are  given  in  leply  to  your  13th  interrogatory.     The 
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bus*ine?s  has  been  principaUj  done,  first,  with  the  receiving  and  forward- 
ing merchants  of  this  place,  \vho  dravv  upon  merchants  along  the  Wa- 
bash for  charges  on  goods  forwarded.  Second,  with  merchants  here,  who 
sell  goods  to  dealers  up  the  country,  and  take  their  notes  for  the  amount. 
And,  third,  notes  on  ihe  Treasurer  of  the  otate,  purchased  for  ihe  pur- 
pose of  bringing  here  public  monies  which  were  to  be  paid  or  loaned  in 
this  district.  Of  the  forgoing,  we  do  not  presume  you  will  require  par- 
ticulars, nnd  the  following  will  show  whf;t  has    been  purchased  besides: 

May  20th,  1835.  Howard  Stansbury's  (Engineer,)  draft  on  Gov.  No- 
ble for  $200,  being  to  pay  hands  employed  in  surveying;  no  eharge 
made. 

October  30th,  1835.  Francis  Cleveland's  draft  on  David  Burr,  Wa- 
bash, for  §300;  on  account  of  Internal  Improvements — no  charge  made. 

June  'iOlh,  1836.  Andrew  Kinnard's  two  drafts  of  gl.t'OO?  each  at 
120  and  180  days,  upon  G.  L.  Kiimard,  Indianapolis,  endorsed  by  John 
Law.  Exchange  i  per  cent.  We  believe  Kinnard  purchased  land  with 
this  money. 

November  10,  1830.  W.  U.  ar.d  G.  W.  Ewing's  note  to  John 
Shaklin,  payable  in  84  days  from  date  of  purchase,  in  Fort  Wayne,  for 
^400.  Exchange  1  percent.  This  was  given  in  part  payment  of  pro- 
perty purchased. 

January  30,  1837.  J.  Vv\  Tuley's  draft  on  P.  F.  Tulcy  and  Brothers, 
New  Air  my,  endor?ed  by  M.  D.  Robinson  and  I.-.  W.  Stewart,  payable 
in  4  months  for  ^'1,400.  Exchange  4  per  cent.  We  believe  that  Tuley 
purchased    p  rk  with  this  n)onev. 

April  2Gth,  1837.  J.  B.  McCairs  draft  on  Lucius  II.  Scott,  Terre 
Haute,  endorsed  by  Charles  J.  Battcll,  payable  in  120  days,  for  $300. 
Exchange  i  per  cent.  We  are  inclined  to  think  that  iMcCall  lived  upon 
this  money  during  the  time  he  resided  in  Evansville,  arranging  the  city 
of  Lamasco. 

October  2Sth,  1837.  A  Pittsburg  bank  check  upon  the  New  Alba. 
ny  Branch  for  $1,100,  payable  to  the  order  of  Thomas  llenessy.  Ex- 
change 1  per  cent.  Money  wanted  f.r  agricultural  purposes,  and  con- 
sidered a  good  purchase  for  tb.e  bank. 

37th.  Bills  of  exchange  made  payable  otherwise  than  in  Evansville 
have  never  been  discounted  or  purchased  by  this  branch  with  the  under* 
standing  that  they  should  be  paid  at  its  counter,  nor  have  any  such  bills 
been  so  paid,  except  those  which  have  been  returned,  protested,  from  the 
place  where  they   were  made  payable. 

3Sth.  The  following  is  a  statement  of  all  the  notes  and  bills  purchas- 
ed by  this  branch  since  the   1st  of  December,  1837. 

December  IGth,  1837.  Jotin  S.  llopkin's  note  in  favor  of  John  Shank- 
lin,  payable  in  four  months,  for  ^'200.  Charged  only  six  percent,  per 
annum  interest.  Tlse  money  was  paid  to  the  trustees  of  Evansville  for 
the  purpose  of  improvements. 

December  25th,  1857.      W-  Thurston  and  Co.,  F.  C.    Gwathaney  and 
Co.,  and  J.  B.  Lampheai's  joint  note  for  $1,100;  pajnble  to  the   cashier 
at  60  days  in  specie.     Charge  interest  six  per  cent.     This  was  purchas- 
ed to  procure  the  specie. 
5 


January  1st.,  1838.  James  Laughlin's  draft  upon  Alex'r.  Laughlin 
and  Co.,  endorsed  by  Shanklin  and  Johnson,  payable  at  Louisville,  4 
mos.  after  date  in  Treasury  drafts  for  $-2,000.  This  money  goes  to  pur- 
chase hogs,  and  the  Treasury  drafts  will  go  to  paying  the  public  depo- 
sites.     Charge  only  legal  interest. 

January  5th,  1S38.  Garvin  and  Co.'s  acceptance  of  D.  S.  Cham- 
ber's draft,  endorsed  by  Addison  and  Clendenin,  payable  in  Louisville 
in  4  mos.  for  $4,000.  Exchange  1  percent,  besides  interest.  This  is 
a  renewal  of  a  former  bill  of  exchange  purchased  of  the  same  parties 
for  6,000  dollars,  and  upon  which  they  now  pay  up  2,000  dollars. 

John  Shanklin  is  one  of  the  directors  of  this  branch,  and  is  the  only 
director  of  any  bank  in  Indiana,  whose  name  is  upon  any  of  the  forego- 
ing.    He  is  partner  of  the  House  of  Shanklin  and  Johnston. 

JOHN    AHTCHELL,  President. 
JOHN  DOUGLASS,  Cashier. 
ALEX.  DONALD,  Clerk. 

Evansville  Branch,  8th  January,  1838, 


STATE  OF  INDIANA,      >  ^^ 
Vanderburgh  county.^ 

Be  it  known  Ihat  on  (his  8th  day  of  January,  1838,  before  nre,  Wil- 
liam Town,  a  justice  of  the  peace,  in  and  for  the  county  aforesaid,  per- 
sonally appeared  the  above  named  John  Mitchell,  President,  John  Doug- 
lass, Cashier  and  Alexander  Donald,  Clerk,  all  of  the  Evansville  Branch 
of  the  State  Bank  of  Indiana,  who  being  duly  sworn,  depose  and  say,  that 
the  replies  given  in  the  foregoing  sheets  to  thirty  eight  interrogatories, 
are  true  and  faithful  replies  so  far  as  is  consistent  with  their  knowledge, 
derived  from  personal  attendance  in  the  oiBce  of  the  bank,  and  a  care- 
ful examination  of  the  books  of  said  Evansville  Branch  Bank. 

Given  under  my  hand  and  seal,  this  8th  day  of  January,  1838. 

WILLIAM  TOWN, J.  P.    (L.S.) 


BRANCH  BANK  INDIANAPOLIS. 

To  interrogatory  No.  I.  I  answer  that  this  branch  has  received  Unit- 
ed States  deposites,  but  none  since  the   I5th  August,  1836. 
To  interrogatories  3,  4  and  5.    The  amount  of  specie   in 

this  branch  on  the  13th  August,  1836  ^159,500  96 
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The  amount  of  specie  in  this  branch  on  the  'iOih  May,  1837    103,415  08 
do  do  in  vault  20lh 

December,  1837  |90,8S7  18 

The  ar  ounl  special  deposite  in  branch  Fort 

Wayne  6,446  16 

$97,343  34 

To  interrogatory  6.  On  the  6th  July  last,  on  a  settlement  of  our  ac- 
count with  the  branch  at  Lawrenccburgh,  relative  to  the  public  deposites, 
there  was  set  apart  and  transferred  to  that  branch  by  a  certilicate  of  special 
deposite  |5'15,000,  which  was  charged  to  that  branch  and  deducted  from  the 
account  of  specie  belonging  to  this  branch.  This  specie  is  still  in  our 
vaults  subject  to  the  order  of  the  Lawrenccburgh  branch,  but  not  in- 
cluded in  the  amount  above  slated,  except  ^3,180  C^,  which  was  recent- 
ly paid  to  James  Morrison,   Esq.,  on  an  order  from  that  branch. 

Previous  to  the  suspension  of  specie  payments,  S.  W.  Norris,  Esq., 
receiver  of  public  monies  at  this  place,  had  been  depositing  in  this 
branch  for  safe  keeping,  the  receipts  of  his  office.  At  the  time  of  the 
suspension  there  was  a  balance  here  of  specie  deposited  in  his  name, 
hut  belonging  to  the  United  States  of  ^4,703  92,  which  was  paid  to  him 
on  the  9th  of  Deceflr)l*er  last.  Occasional  exchanges  of  gold  for  silver 
have  been  made;  b^jt  «o  specie  has  been  sold  by  this  branch  since  the 
suspension,  in  October  last  $212  07  in  specie  was  paid  to  the  Treasurer 
of  State  for  the  use  o[  the  Executive  officers  in  the  payment  of  pos- 
tages. 

To  interrogatories  7,  8,  9,  10  and  11.  The  President  of  this  branch 
with  two  of  the  Board  of  Directors  constitute  an  exchange  committee. 
The  Board  of  Directors  meet  regularly  once  in  each  week  for  the  pur- 
pose of  passing  upon  notes  cifered  fordiscount.  It  is  the  duty  of  this 
committee  at  any  time  when  bills  of  exchange,  promissory  notes  or 
other  evidences  of  debt  are  offered  for  sale  to  purchase  them  if  they 
deem  it  expedient.  The  bills  or  notes  so  purchased  are  entered  upon 
the  discount  book  and  the  money  either  paid  at  the  time  or  placed  to 
the  credit  of  the  individual;  subject  to  his  check;  and  as  it  would  be 
extremely  inconvenient  and  frequently  impossible  to  convene  the  Board 
OH  every  such  occurrence,  the  purchases  by  the  committee  are  at  each 
regular  meeting  of  the  Board,  submitted  for  their  examination  and  ap^ 
proval,  and  such  approval  is  entered  on  the  minutes.  The  section  of  the 
charter  supposed  to  be  referred  to  in  the  9th  interrogatory  is  the  79th 
instead  of  the  78th.  and  the  sum  named  is  §500  instead  of  ^'50.  The 
6th  article  of  the  79lh  section  requires  that  on  all  applications  for  loans 
of  500  dollars  and  upwards,  if  granted,  there  shall  be  five  concurring 
Votes  out  of  seven,  and  i>that  proportion  if  a  greater  number  are  pre- 
sent, and  that  the  ayes  and  noes  sh  dl  be  entered  on  the  n.inutcs  of  the 
Board.  The  5;li  section  of  the  charter,  in  enumerating  the  powers  of 
the  Board,  says  it  shall  have  power  to  'Moan  money,  buy,  sell  and  nego- 
ciate  bills  of  exchange,  checks,  promissory  notes  imd  other  evidences 
of  debt."  The  79th  section  speaks  only  of  loans  in  connexion  with  the 
ayes  and  noes  being  entered  on  the  minutes.  It  is  respectfully  submit- 
ted for  the  further  consideration  of  the  committee,  whether  under  this 
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section  of  the  charter  the  power  to  "loan  money"  is  not  separate  and  dis- 
tinct from  that  of  dealing  in  bills  of  exchange,  checks  and  pron^issory 
notes;  and  whether  if  under  (he  Cth  article  of  the  79th  section,  the  ayes 
noes  of  the  directory  as  to  the  purchase  of  bills  of  exchange  should  be 
entered  on  the  minutes,  it  does  not  also  require  the  directors  to  be  con- 
vened and  the  ayes  and  noes  called  whenever  a  traveller  calls  to  get 
change  for  a  post  no^e  of  .'300  doil.irS;  or  the  check  of  some  other  branch, 
or  that  of  a  depositor,  for  that  amount  shall  be  presented  for  pay- 
ment? 

The  ayes  and  noes  are  entered  on  the  minutes  on  all  loans  for  500 
dollars  and  upwards  made  by  the  Board,  as  is  required  by  the  charter. 

This  Branch  has  purchased  promissory  notes  and  sealed  bills,  other 
than  notes  discounted  by  the  Board,  or  billa  of  exchange  purchased  by 
the  exchange  committee.  And  the  money  on  such  purchase  has  been 
paid  without  the  ayes  ap.d  noes  of  the  directors  being  entered  on  the 
minutes. 

Interrogatory  13.  At  the  commencement  of  the  first  and  second  quar- 
ter of  the  year  1837,  the  rate  of  ^premium  cliarged  at  tliis  braiich  on 
checks  drawn  on  New  York,  was  one  and  half  per  cent;  at  the  commence- 
ment of  the  third  quarter  it  was  two  per  cent;  and  at  the  commence- 
ment of  the  fourth  it  was  tiiree  per  cent.  The  charge  for  checks  drawn 
cvt  this  Branch  on  Banks  in  the  west  has  generally  been  about  one  half 
of  one  percent.,  except  when  the  branch  had  funds  in  other  ban.k?  that 
it  was  desirable  to  briiig  home,  checks  have  frequently  been  drawn 
without  charge. 

liiterrogatoriL-s  11,  15,10,  17  and  18.  On  the  first  of  April  and  first  of 
July,  1837,  the  notes  of  the  several  branches  of  the  tSlate  Bank  of  In- 
diana, the  Banks  in  Kentucky,  the  Banks  in  Ci.ncinnati,  Mamilton,  Day- 
ton, ChilJicothc  and  Xenia,  Ohio,  the  Banks  in  Wheeling,  Va,,  and  in 
Pittsburgh,  and  the  notes  of  the  banks  in  Washington  City,  Baltimoie, 
Philadelphia,  New  York  and  Boston,  and  generally  the  notes  of  sucli  other 
Banks  as  were  bankable  at  par  in  those  cities  were  received  on  deposite 
and  in  payment  of  debts  at  this  branch.  A  short  time  before  the  first 
of  December,  1837,  the  above  list  wis  extended  so  as  to  include  a  prin- 
cipal p.irt  of  the  banks  of  Ohio,  and  the  banks  of  Virginia.  Notes  of 
banks  not  included  in  the  above  list  have  been  purchased  and  received 
in  payment  at  a  discount.  The  amount  so  received  in  the  course  of  a  year 
cannot  now  be  ascertained,  but  it  has  been  but  to  a  limited  extent. — 
Notes  that  have  been  received  at  this  Branch  at  a  discount  of  from  one 
to  three  per  cent.,  were  before  the  bank  commenced  receiving  them, 
purchased  by  individuals  at  from  five  to  ien  per  cent,  and  often  it  a  great- 
er rate  of  discount.  When  persons  came  to  make  payments  in  Bank 
that  had  notes  that  were  not  bankable,  it  was  found  that  if  (hey  were 
sent  out  to  get  them  exchanged  for  bankable  funds,  they  were  charged 
ihpee  or  four  times  the  discount  the  bank  could  afford  to  lake  them  at, 
and  it  was  therefore  thought  advisable  to  take  them  at  such  a  discount 
only  as  would  justify  the  delay  and  trouble  in  converting  them  into  availa- 
ble funds.      Banks  can  always  take  such  paper  at  a  lower  rate  of  discount 
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than  individuals  residing  in  the  samo  place,  unless  ihey  have  a  large 
capital  and  on  extensive  correspondence,  and  hence  the  out  cry  that  is 
raised  by  brokers  and  others  when  a  bank  iiiteiferes  \,itli  their  profits  by 
doing  such  business  at  a  moderate  rate. 

Some  of  the  notes  thus  acquired  have  been  disposed  of  to  travellers 
and  others  v\  ho  have  enquired  for  them,  and  others  have  been  sent  to 
Cincinnati  and  elsewhere,  and  used  in  the  payment  of  balances  that  ac- 
crued ati;;iinst  this  branch  on  account  of  collections  made  here  for  foreign 
banks. 

In  payments  at  the  counter  only  such  paper  is  offered  as  is  recpived 
at  par  in  payment  of  debts  at^d  on  deposite,  and  no  person  that  has  ob- 
tained a  loan  or  sold  a  bill  of  exchange  has  been  required  to  take  at 
par  notes  that  had  been  received  at  a  discount. 

Interrogatories  20  to  33.  This  Branch  has  been  employed  by  the 
Fund  Commiissioners  to  make  payments  to  the  contractors  on  the  public 
works.  Tliese  payments  have  principally  been  made  in  Indiana  Bank 
notes,  and  when  other  notes  have  been  used,  they  were  such  as  had 
been  received  at  p;!r  in  the  usual  course  of  business,  and  such  as  were 
daily  received  at  par  in  payment  of  debts  and  on  deposite  from  our  cus- 
tomers; except  in  one  instance,  in  10,000  dollars  sent  out  from  this  branch 
to  be  paid  to  contractors  in  the  vicinity  of  Logansport  there  was  includ- 
ed, by  permission  of  one  of  the  Engineers,  who  probably  had  use  for  it, 
something  less  than  two  hundred  dollars  of  Michigan  bank  notes,  and 
these  had  been  received  here  at  par. 

After  the  suspension  of  specie  payments,  at  the  request  of  several  of 
the  contractors,  who  experienced  great  difficulty  in  making  change  in  the 
payment  of  their  hands,  and  at  the  request  of  other  persons  in  business, 
I  procured,  an  account  of  this  branch,  from  the  banks  in  Cincinnati,  notes 
of  a  less  denomination  than  five  dollars,  which  were  paid  out  here  to  con- 
tractors and  to  others.  It  was  difficult  to  procure  these  notes  in  sufficient 
quantities  to  supply  the  demand,  and  they  were  procured  in  small  par- 
cels and  at  various  times,  'ihe  whole  amount  procured  was  probably 
not  far  from  eight  thousand  dollars.  After  the  suspension  of  specie  pay- 
ments it  was  found  that  small  notes  of  foreign  banks  were  coming  into 
circulation,  and  it  was  thought  to  be  advisable  to  use  those  of  the  banks 
of  Cincinnati,  that  were  \* ell  known,  and  to  discourage  the  circulation  of 
the  small  notes  of  more  remiote  banks,  with  which  the  public  were  alto- 
gether unacquaint-^d. 

These  small  notes  have  been  received  here  at  par,  in  payment  of  debts 
and  on  deposite  when  oflfered,  but  such  is  the  demand  for  them  as  a  me- 
dium of  circulation,  that  but  very  few  of  them  have  ever  been  presented 
in  payment. 

There  is  not,  nor  has  been,  any  arrangement  between  this  Branch  or 
any  individual  acting  for  it,  and  any  bank  or  any  individual  in  Ohio  or 
elsewhere,  for  procuring  notes  of  a  less  denomination  than  five  dollars. 
AVhen  an  opportunity  offered  of  sending  for  some,  I  wrote  sometimes  to 
the  cashier  of  one  bank,  and  sometimes  to  another,  requesting  as  a  matter 
of  accommodation,  that  they  would  procure  and  send  them.  In  two  in- 
stances, I  procured  them  personally  when  in  Cincinnati,  and  in  every  in- 
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stance  they  were  received  at  par  in  exchange  for,  and  as  equivalent  to, 
funds  bankable  in  Cincinnati,  and  without  any  profit  or  advantage  what- 
ever to  the  baid<,  ollicr  than  the  facihty  they  ailbrded  in  accommodating 
the  public. 

In  June  last  Mr.  Merrill  brought  from  the  Lafayette  Bank,  Cincin- 
nati, or)e  thousand  dollars  in  their  small  notes,  which  were  put  up  in  a 
package  and  directed  to  me,  for  which  that  bank  was  paid  by  a  credit  to 
their  account,  at  par.  Mr.  Merrill  had  no  concern  whatever  in  the  mat- 
ter, except  as  being  merely  the  bearer  of  the  package.  The  transaction 
was  exclusively  between  the  cashier  of  that  bank  and  myself. 

The  checks  of  Goodman  &  Co.  have  never  in  a  single  instance,  been 
received  or  paid  out  at  this  Branch. 

Interrogatory  34.  No  additional  stock  has  been  sold  or  subscribed  for 
in  ttiis  Branch. 

Interrogatory  19.  The  profits  over  and  above  six  per  cent,  interest  or 
regular  bank  discounts  made  on  bills  of  exchange  purchased  in  this 
Branch  were,  during 

The  first  quarter  of  the  year  1837  |705  64 

Second   quarter  do  214  92 

Third  quarter  do  115   18 

Fourth  quarter  do  748  72 

_  $1,784  46 

The  profits  made  on  the  purchase  of  bank  notes  at  a  discount  during 
the  year  1837  were,  as  nearly  as  can  be  ascertained,  $44  67. 

Interrogatory  35.  On  the  1st  September  1836,  the  1st  April  1837, 
and  1st  August  1837,  the  president,  cashier,  and  one  of  the  Directors  of 
the  State  Bank,  and  president,  cashier  and  directors  of  this  Branch  were 
liable  as  endorsers  or  drawers  on  notes  discounted,  but  it  is  not  recollect- 
that  any  such,  individual  was  liable  on  any  bill  of  exchange. 

Interrogatory  3G.  This  Branch  has  purchased  bills  of  exchange  pay- 
able at  other  Branches,  and  drawn  upon  persons  residing  where  other 
Branches  are  located. 

Interrogatory  37.  In  several  instances  bills  of  exchange  that  were  pur- 
chased at  this  Branch  have  been  returned  under  protest,  and  subsequently 
paid  here.  In  a  {qw  instances,  individuals  have  come  to  the  bank  before 
tiieir  bills  were  due,  and  requested  us  to  receive  the  amount  and  recall 
the  bill,  which  has  been  done.  In  several  instances  where  bills  have 
been  purchased  of  individuals  engaged  in  driving  hogs  to  the  Ohio  river, 
it  has  been  agreed  that  if  the  individual  should  fail  to  make  sale  of  his 
pork  ij  time  to  meet  his  bill,  that  on  his  application  at  the  bank  a  suffi- 
cient time  before  the  maturity  of  the  bill,  the  time  of  payment  Mouid  be 
extended  for  the  whole  or  a  part,  either  on  a  new  hill  or  on  a  discounted 
note,  as  was  the  case  as  to  the  bills  referred  to  in  the  leslimcny  of  I.  B. 
E.  Reed.  But  bills  of  exchange  payable  at  other  points  are  not  pur- 
chased with  an  understandihg  that  they  are  to  be  paid.  They  are  al- 
ways forwarded  to  the  place  of  payment  in  sufKcient  time  to  reach  there 
before  they  become  due. 

Interrogatory  38.  The  amount  of  new  paper  discounted  in  this  branch 
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from  the  1st  to  the  30lh  Dec.  1837,  was  $16,126,  of  which  $3,700  was 
to  directors  of  this  Branch.  The  bills  of  exchange  purchased  during  (he 
same  period  was  ^18,940;  of  this  ^1000  was  endorsed  by  a  firm,  one  of 
the  partners  of  which  was  a  director. 

The  amount  of  discounts  in   this  Branch  on   the  30lh  Dec.  1837,  in- 
cluding bills  of  exchange  and  notes,  was  $316,876  28. 

Of  this,  the  accommodation  to  Directors  was  $55,925 

To  Stockholders  112,680 

Toothers  118,271  28 

B.  F.  MORRIS. 

Sworn  and  subscribed  before  me  this  20th  day  of  January,  1838. 

CALEB  JSCUDDER,J.  P. 


Answers  by  James  White  to  the  interrogatories  forwarded  to  the 
branch  at  Lafayette  by  a  committee  of  the  General  Assembly. 

Ist.  Our  branch  has  received  V  nited  States  deposites  indirectly  (through 
the  branch  at  Madison.) 

2nd.  On  the  lllh  of  November  1836  we  received  irom  the  branch  at 
Madison,  on  account  cf  public  deposites,  a  check  on  us  from  the  branch 
at  Indianapolis  for  $40,699  56,  on  the  26th  December  1836,  we  received 
from  the  same,  a  check  on  us  from  the  branch  at  New  Albany  for 
$24,483  37,  on  the  16th  January,  1837,  we  received  from  same,  by  the 
hand  of  John  M.  Lemon,  Indiana  paper  $7,000,  eastern  do.  $1,100, 
western  do.  $2,100,  gold  $2,722,19,  and  silver  $8,097  SI  and  on  27lh 
February,  we  received  of  same  by  hand  of  J.  F.  D.  Lanier  (at  Indiana- 
polis) gold  $1,942  48. 

This  is  all  the  sums  we  have  received  derectly  on  account  of  public 
deposites,  though  since  the  commencement  of  our  account  with  that 
branch  on  account  of  public  deposites,  we  have  acknowledged  our  usual 
tuning  account  as  public  deposites,  such  as  collections  &c.,  the  amounts 
however  are  small.  The  three  items  of  specie  above  spoken  of  is  all  the 
specie  received  on  7ccount  of  public  deposites  since  the  15th  August 
1836. 

3d.  The  amount  of  specie  on  hand  on  the  15ih  August  1836,  was 
$90,067  19. 

4th.  The  amonnt  of  specie  on  hand  on  the  18th  May  last,  was 
$91,373  SO. 
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5th.  The  amount  of  specie  on  hand  on  (he  SOih  day  of  Dec.  last,  was 
$86,166  23. 

6lh.  We  have  paid  out  specie  in  a  few  cases  since  the  suspension. 
Messrs.  S.  &  J.  ShciTy  left  in  our  branch  at  diffeient  times  specie 
amounting  in  all  to  $1,300  and  received  as  thej  needed  the  funds  some 
kind  of  paper  to  operate  upon,  with  an  understanding  that  if  they  stood 
in  need  of  the  same  amount  in  specie,  that  by  depositing  they  would  be 
entitled  to  draw  the  sarre  in  specie.  On  the  9th  day  of  August  the 
specie  was  delivered  to  them  according  to  utiderstandiiig.  L.  B.  Stock- 
ton had  a  credit  in  cur  branch  at  the  time  of  suspension  of  about  §'1,500 
which  had  been  placed  to  his  credit  with  an  understanding  that  he 
should  draw  it  in  specie  or  paper,  at  his  pleasure.  Some  part  of  this 
amount  was  drawn  in  specie,  peihaps  the  greater  part,  though  as  the 
checks  are  cancelled  1  Could  not  say  positively  which  kind  of  funds  he 
drew  the  most  in.  The  Bank  was  not  benefited  by  either  of  the  above 
transactiois.  It  will  be  seen  our  specie  is  reduced  more  than  these 
amounts  would  reduce  it.  It  has  been  reduced  by  accommodating  citi- 
zens of  the  slate  with  change  in  tlie  redemption  of  five  and  ten  dollar 
notes.  Our  branch  never  has  re/used  to  redeem  a  five,  ten  or  twenty 
when  insisted  upon  where  wc  were  satisfied  it  was  merely  wanted  to  make 
change  with. 

7th.  There  has  not  been  an  exchange  committee  in  our  branch  for 
about  a  year. 

8th.  When  we  had  an  exchange  committee  it  has  been  frequently 
the  case  that  notes  and  bills  over  five  hundred  dollars  were  purchased 
and  the  money  paid  over  upon  them  before  the  same  was  submitted  to 
the  board. 

9th.  Money  has  been  paid  out  upon  notes  over  five  hundred  dollars 
without  the  ayes  and  noes  being  called  at  the  time  they  were  passed,  not 
however  where  an  objection  was  made  by  atiy  members. 

10th.  It  has  been  so  frequently  the  case  that  money  has  been  paid  out 
upon  the  transactions  of  the  exchange  committee  before  submitting  them 
to  the  board  that  it  would  be  diflicult  to  state  all  such  transactions. 
When  we  had  an  exchange  committee,  their  proceedings  were  generally 
laid  before  the  board  ihe  first  meeting  thereafter  and  1  have^no  knowledge 
of  any  of  their  proceedings  ever  having  been  disapproved  of.  Our 
board  are  in  the  habit  of  having  the  vote  taken  and  recorded  when  there 
seems  to  be  any  objection,  showing  precisely  how  each  member  voted, 
but  when  there  is  none  made,  they  consider  it  a*  unanimously,  I  believe, 
and  it  is  so  entered  upon  the  miinutes.  Our  President  is  required,  in  or- 
der that  it  may  be  known  if  there  is  any  objections,  to  distinctly  put  the 
question,  in  all  cases  "shall  this  note  (or  bill  as  the  case  my  be)  pass?" 

11th.  Our  branch  has  purchased  bills  of  exchange  and  checks  which 
I  consider  not  regular  bills  of  exchange,  other  than  those  discounted  at 
a  regular  meeting  of  the  board. 

12the  In  June  1836,  we  took  of  Isaac  C.Elston  some  bills  of  exchange 
which  had  some  days  to  run,  with  an  understanding  that  he  should  not 
draw  the  money  until  after  they  become  due,  which  were  placed  to  his 
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credit  and  charged  to  ihe  Merchant's  Bank  ofNew  York.  They  were 
placed  to  his  credit  at  par  and  he  did  not  draw  the  nnoney  unlil  after  they 
had  been  paid  and  phiced  to  our  credit  in  the  Merchant's  Bank.  The 
amount  of  these  bills  were  as  follows  and  at  the  time  each  had  to  run 
attached  i 

One  for     ^8,000  at  35  day  Slime  to  run     '25  days. 

'«    "         3,039  83       «  30    "         "       "     ''       20       " 
«    "         3,827  31       "90    "         "       "     "       82      " 

On  the  I4(h  July,  1836,  our  exchange  commiltee  took  of  T.  J.  &  D. 
Wallace  their  check  on  the  Merchant's  Bank  of  New  York  for  |4,000  at 
90  days  at  par,  interest  off,  Isaac  Coleman  do.  $4,000,  Hoffman  <fc 
Schlosser  1 1,200  do.  p.nd  on  (he  16th  of,  Webb  &  Shoemaker  |5,000  do. 

At  the  time  this  was  done  the  members  of  the  board  generally  were 
absent  at  the  east,  and  the  persons  making  the  above  applicatioi  s  said 
they  were  pledged  accommodations  in  the  way  of  regular  discounts. 
The  committee  not  being  able  to  accommodate  them  agreeably  to  the 
pledges  which  they  said  had  been  made  them,  thought  it  for  the  interest 
of  the  Institution  to  make  this  arrangement  until  those  membeis  should 
return,  in  order  to  keep  down  excitement  against  the  Institution.  As 
soon  as  there  was  a  full  board  the  proceedings  of  the  committee  were  re- 
ported and  the  board  sloped  discounting^  at  the  end  of  about  sixt_)  days, 
and  gave  their  regular  discounts,  with  which  they  sent  their  checks  on  the 
Merchant's  Bank,  which  checks  were  charged  to  said  bank  during  the 
time,  they  paying  one  per  cent,  exchange,  for  the  privilege  of  paying  said 
checks  at  our  branch  instead  of  at    the  Merchant's  Bank  of  New  York. 

13th.  There  has  been  but  few  bills  purchased  by  us  in  the  year  1837, 
but  when  there  has  been  any,  they  have  been  taken  at  from  par  to  one 
and  a  half  per  cent,  during  the  year.  On  the  1st  Jan.  1837,  our  rate  of 
exchange  on  the  east  was  one  percent,  thirty  days  sight,  and  on  Cin- 
cinnati i  per  cent,  at  sight.  On  the  1st  April,  on  the  east  1  to  1^  per 
cent,  and  on  Cincinnati  ^  per  cent.  On  the  1st  July,  on  the  east  1  to  li 
per  cent,  and  on  Cincinnati  I  per  cent.  And  on  the  1st  October  on  the 
east  2  to  3  per  cent,  and  on  Cincinnati  I  per  cent.  The  reason  that  va- 
riations appear  in  the  amount  of  premium  charged  on  the  same  place, 
and  at  the  same  time,  is,  that  transient  persons  were  charged  a  ^  more 
than  depositors,  and  persons  for  whom  we  collect  a  i  per  cent,  more  than 
transient  persons,  and  some  have  preferred  giving  a  greater  premium  in 
order  to  get  checks  at  sight,  and  this  statement  may  very  a  little  as  some 
times  the  kind  of  funds  received  in  payment  for  checks  was  taken  into 
consideration. 

14th-  On  the  1st  of  April  last,  we  received  almost  all  solvent  banks 
in  the  United  States  on  deposite  and  in  payment  at  par,  except  from 
transient  persons.  On  the  1st  of  July  last,  we  were  not  receiving  any 
paper  except  what  was  par  in  Cincinnati,  or  eastern  cities  and  Indiana 
paper, and  on  the  1st  December  last,  we  were  receiving  the  following 
banks  at  par:  Farmersand  Mechanics' Bank  of  Mictiigan,  Bank  of  Mi- 
chigan, Bank  of  the  River  Raisin,  New  York  Safely  Fund,  New  York 
City,  Philadelphia,  Washington  City,  Pittsburgh.  Wheeling,  Cincinnati, 
Columbus,  Lancaster,  Chillicothc,  Cleaveland,  Marietta,  Zanesville,  Xe- 
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nia,  Hamilton,  Dayton,  Circleville,  Steubenville,  Kentucky,  Illinois  and 
Indiana. 

15th.  It  has  not  been  usual  with  us  to  purchase  the  notes  of  the  banks 
of  other  States,  except  for  a  few  months  in  the  fall  and  winter  of  1836 
and  1837;  some  part  of  which  time  it  was  done  to  a  considerable  extent, 
though  the  transactions  were  generally  confined  to  transient  persons. 

16th.  We  have  generally  paid  out  such  paper  as  we  have  received  at 
a  discount  to  any  person  whom  we  had  to  pay  money  to,  some  to  deposi- 
tors, some  io  discounters,  and  some  upon  the  public  works.  It  is  usual 
with  us,  and  we  have  thought  it  for  the  interest  of  the  institution  to  work 
otFsuch  paper  first.  We,  however,  never  made  any  distinction  between 
other  State  Bank  received  at  a  discount,  and  other  State  Bank  paper 
received  at  par,  and  when  it  was  paid  out  it  was  generally  paid  out  to 
persons  from  we  had  received  the  same  kind  of  at  par,  except  what  has 
been  paid  on  the  public  works. 

I7th.  We  have  paid  out  the  notes  of  other  banks  in  the  manner  just 
above  mentioned,  which  had  been  received  at  a  discount. 

18th,  We  have  in  some  few  cases  required  of  persons  asking  for  loans 
to  take  such  paper  as  the  bank  would  not  receive  back,  and  some  of 
which  has  been  received  at  a  discount. 

19th.  The  amount  made  on  bills  of  exchange  during  the  year  1837, 
the  first  qr.  damages  44  30;  the  last  qr,  damages  and  exchange  241  41. 
The  amount  of  discounts  made  upon  other  Slate  Bank  paper  during  the 
1st  qr.  of  the  year  1837,  and  up  lo  the  lime  suspension  took  place  was 
68  30.  Since  that  time  we  have  not  received  any  paper  but  what  we 
have  received  at   par. 

20th.  Our  branch  is  employed  by  the  Fund  CommissionLrs  to  dis- 
burse for  them  on  the  public   woiks. 

21st.  It  would  be  impossible  for  me  to  recollect  the  numerous  banks 
received  at  par  at  the  commencement  of  ench  month  in  the  year  1837, 
and  it  would  also  be  as  difficult  to  specify  the  kind  received  at  a  dis- 
count. None  however  has  been  received  at  a  discount  since  the  sus- 
pension, and  by  reference  to  answer  14th,  it  wjll  be  seen  what  kind  was 
received  at  par  after  the  suspension . 

2'2nd.  We  have  paid  the  contractors  generally  in  such  paper  as  was 
current  in  the  neighborhood  of  the  bank.  At  sometimes  we  have  paid 
all  in  Indiana,  and  sometimes  nearly  all  in  Cincinnati,  at  other  times 
we  have  paid  principally  in  other  State  Banks.  At  one  time  we  were 
compelled  to  get  persons  to  deposite  with  us  any  kind  of  paper  they 
had,  in  order  to  raise  a  sufficient  sum  to  pay  the  estimate,  some  part  of 
which  the  Bank  would  not  receive  back  again,  and  which  was  paid  out 
with  that  understanding  generally.  This  was  the  payment  made  in 
August. 

23riJ.  We  have  paid  out  Illinois,  Michigan  and  Ohio  paper  on  the 
pu'olic  works,  but  to  specify  the  amounts  and  times  would  be  impossi- 
ble. Some  of  that  which  was  paid  out  before  the  suspension  may 
have  been  received  at  a  discount,  but  it  as  well  as  all  other  money  paid 
to  contractors  has  been  received  in  the  ordinary  course  of  business. 
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24th.  Our  branch  has  paid  out  a  few  small  notes  under  five  dollars, 
in  all  about  one  hundred  and  fifty  dollars.  Some.of  them  were  paid  out 
on  the  public  works  in  September  and  October.  The  bank  received 
thirty  or  forty  dollars  of  this  amount  in  payment,  and  the  balance  was 
deposited  by  me.  JSone  of  these  notes  were  urged  off,  but  on  the  oth- 
er hand   were  sought  for  very  much. 

25th.  Our  branch  has  received  small  notes  in  the  manner  above- 
mentioned. 

26th.  Our  branch  has  not  dealt  in  small  notes  to    any   greater   extent 
than  as  answered  by  the  24th  answer. 
'  27th.  Our  branch  neverhad  any  arrangement  to  my  knowledge,  where- 
by they   became   possessed  of  small    notes   other  than  as  before    men- 
tioned. 

28th.  No  small  notes  has  ever  been  deposited  by  any  officer  of  the 
bank,  except  those  deposited  by  myself  before  mentioned. 

29th.  We  never  have  dealt  in  small  notes  to  any  greater  extent  than 
as  before  mentioned. 

30th  to  33rd.  None  of  the  checks  of  Goodman  &  Co.,  has  ever  pass- 
ed through  our  branch. 

34th.  The  amount  of  additional  capital  subscribed  in  our  branch  since 
it  went  into  operation  is  ^40,000.  The  original  list  of  subscribers  in 
our  branch  to  the  additional  stock  is  on  file  in  the  State  Bank.  When 
the  first  instalment  was  about  paying  in  some  of  the  subscribers  names 
were  erased  by  consent  of  parties  and  others  inserted.  The  persons  that 
subscribed  were  generally  the  owners  of  the  stock,  except  that  some  of 
it  was  taken  in  the  names  of  families. 

It  has  been  so  long  since  our  subscription  was  made  that  I  could  not 
tell  who  was  accommodated  with  discounts,  one  month  before  and  one 
month  after  such  subscription  was  made.  As  no  distinction  is  made  be- 
tween the  renewals  and  new  discounts  upon  our  discount  book,  it  would 
be  useless  to  undertake  to  select  the  new  discounts  from  the  renewals. 

35th.  No  officer  of  the  State  Bank  was  liable  at  the  times  mentioned 
for  any  amount.  The  officers  of  our  own  branch  were  generally  liable, 
but  it  would  be  very  difficult  to  answer  the  question  with  any  kind 
of  accuracy  if  it  is  intended  that  all  the  liabilities  shall  be  given,  at  the 
periods  mentioned,  as  the  amounts  are  striken  from  the  credit  book  with- 
out noting  the  time  they  are  cancelled.  If  it  is  important  that  this 
question  should  be  answered  in  the  manner  it  is  put,  and  the  Committee 
will  inform  me,  I  will  give  all  the  satisfaction  our  books  will  enable  me 
to  do  on  that  subject. 

36th.  Our  branch  has  purchased  a  few  notes  payable  at  the  branch 
at  Indianapolis.  The  most  important  of  the  transaction  of  this  kind  was 
the  purchase  of  two  notes  made  by  Jonas  &  David  Clark  for  4,500  each 
of  Taylor  &  Marshal.  I  do  not  recollect  the  time  they  had  to  run,  but 
recollect  they  had  more  than  90 days.  They  were  understood  to  be  regu- 
lar business  notes  given  by  the  Clark's  at  long  time,  for  property  in  Michi- 
gan City,  they  however  failed  to  meet  them,  and  they  were  renewed  by 
the  endorsers  in  our  branch.     No  bill  has  been  drawn  by  any  person    re- 
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siding  at  our  place  on  any  person  residing  at  the  location  of  any  Other 
branch. 

37th.  I  have  no  knowledge  of  any  bills  being  purchased  with  an  un- 
derstanding that  the  same  should  be  paid  at  our  counter. 

38th.  The  amount  discounted  since  the  first  day  of  December  last  is 
^67,675  out  of  which  the  following  persons  (officers  of  the  Bank)  have 
been  accommodated  lo  Ihe  amount  attached  to  the  names: 


Isaac  Coleman 

|1,500  N.  Stockweil 

$3,000 

S.  J.  Hanna 

1,666 

W.  P.   Heath 

500 

S.  Taylor 

1,000 

E.  Barroll 

1,500 

J.  Curtis 

1.000 

D.  Runnion 

1,250 

R.  S.  Ford 

880 

J.  Andrew 

1,000 

John  McCormick 

1,500 

James  White 

1,000 

•       ^15,786 

JAMES  WHITE. 

STATE  OF  INDIANA,) 

Marion  county.  ^ 

Personally  appeared  before  me  the  undersigned,  a  justice  of  the 
peace  in  and  for  said  county,  James  White  who  being  duly  sworn  de- 
poseth  and  saith,  that  the  foregoing  answers  lo  the  38  questions  pro^ 
posed  to  him,  is  true  in  substance  and  fact. 

Given  under  my  hand  and  seal  this  day  13th  day  af  January,  1838. 

THOMAS  M.  WEAVER, 

Justice  of  the  Peace. 


My  connexion  with  the  bank  has  been  such  as  not  to  enable  me  to  make 
answers  to  all  the  questions  put  by  the  committee,  but  1  have  read  the 
foregoing  answers  made  out  by  the  Cashier,  which  I  can  say,  from  a  gen-> 
eral  knowledge  of  the  transaction  of  our  banks  are  correct, 

J.  S.  HANNA, 
Sworn  to  and  subscribed  before  me  this  I3lh  day  January,  1838. 

THOMAS  M.  WEAVER, 

Jqstiqe  of  the  Peace, 
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The  undersigned  Presidenl,  CHshier,  Teller  and  Book  Keeper  of  the 
Lawrenceburg  Branch  of  the  Stale  Bank  of  Indiana,  reply  to  the  sev- 
eral interrogatories  proposed  by  a  Select  Comntiittee  of  the  House  of 
Representatives,  by  their  members,  as  follows: 

Anssver  No.  1.  This  branch  has  received  deposites  on  account  of  the 
United  States. 

No.  2.  The  following  is  a  statement  of  funds  received  on  account  of 
the  General  Government  at  this  branch,  exhibiting  the  kind  received, 
date  and  when  received. 


1836. 
Oct'r.  1. 


Nov.  25. 


Dec.  3. 


1837. 
Jan.  2. 


Tranfer    draft    on   the   Richmond 

Branch,  for  which   we  received 

credit  in  that  branch 
Gold 
Silver 
Notes  of  the  branchesr  of  the  State 

Bank  of  Indiana 

"    "     Kentucky  banks 

"  "  Cincinnati  " 
Checks  on  do  " 
Notes  of  the  Pennsylvania      " 

«         «         Michigan  " 

Checks   on   the    Branches   of  the 

State  Bank  Ind. 
Notes  of  the  Pittsburgh  Banks 

"  Eastern  " 

Checks  on         do  " 

Notes  of  the  Virginia         " 

Transfer  draft  on  Indianapolis 
branch  for  which  we  received  cr, 
in  that  branch 


Silver 

Gold 

Indiana    bank 

notes 

Cincinnati     " 

u 

Pittsburgh     '' 

(( 

Kentucky      " 

(( 

Philad.           « 

a 

New  York    « 

a 

Virginia        " 

it 

Maryland      « 

a 

47,021  20 
127,604  00 

34,360  00 

1,850  00 

25,965  00 

850  00 

2,070  00 

830  00 

2,143  20 
1,170  00 
5,620  00 
4,563  27 
200  00 


15^251  83 


228,825  28 


54,665  95 

25,497  23 

20,365  00 

14,550  00 

1,425  00 

160  00 

690  00 

1,690  00 

50  00 

70  00 


254,246  67 


228,823  28 


119,163  18 
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Feb.  3. 

Gold  and  silver 

31,086  38 

«               "     in  Richmond  branch 

25,500  00 

56,586  38 

Mar.   '25. 

Silver 

28.000  00 

Paper 

130  00 

Deposite  in  Richmond  Branch 

12,000  00 

"                Fort  Wajne 

10,000  00 

50,130  00 

April   3. 

U.  S,  Paper 

705  00 

* 

New  York  and  Philad.     " 

740  00 

Penn.  and  Virginia             " 

460  00 

Cincinnati                             " 

3,730  00 

Kentucky                            " 

250  00 

Indiana                                   " 

4,215  00 

Checks  on  Indian  banks 

815  00 

Gold  and  silver 

113,280  00 

124,195  00 

992,398  33 

RECAPITULATION. 


Gold  and  silver  427,154  75 

Bank  notes  121,295  00 

Checks  8,371  47 

Transfer  drafts  388,077  11 

Deposite  at  Richmond  and  Fort  Wayne  to 

our  credit  47,500  00 

^992,398  32 

No.  3.     The  specie  in  this  branch  on  the  15th  day  of  August,    1836, 
amounted  to  $112,233  39. 

No.  4.     On  the  18th  of  May,  1837,  $175,834  00. 
No.  5.     On  the  20th  day  of  December,  the  specie  in 

this  branch  was  51,119  56 

Specie  on  special  deposite  in  Indianapolis  branch  15,000  00 

Do  in  the  Ohio  Life  Ins.  and  Trust  Co.,  Cincinnati  50,000  00 

$116,121  28 
No.  6.  Sums  over  5,000  dollars  have  frequently  bean  paid  in  specie 
since  the  18th  of  May  last.  35,000  dollars  was  paid  on  a  government 
draft  in  favor  of  the  State  of  Missouri  in  June,  to  an  agent  of  the  State 
Bank  of  Missouri,'who  presented  the  draft.  $50,000  was  paid  in  July  on  a 
government  draft  to  the  Treasurer  of  the  United  States  at  Washington 
City.  Also  25,000  dollars  to  the  Richmond  Branch  and  15,000  dollars 
to  the  Fort  Wayne  Branch.  All  other  payments  in  specie  were  on  spe- 
cial deposites  made  by  the  government  and  individuals  with  the  under- 
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standing  that  they  were  to  receive  specie  whtn  called  for;  by  which  op- 
erations there  was  nothing  made  by  the  bank. 

7.  There  is  an  exchange  connnnittee  in  this  branch,  appointed  each 
month,  consisting  of  three  members,  whose  duty  it  is  to  meet  at  the  bank 
on  each  day,  and  pass  upon  all  bills  of  exchange  offered. 

8.  The  proceeds  of  bills  of  exchange  are  always  paid  at  the  time 
purchased,  or  passed  to  the  credit  of  the  party  selling  the  bill.  All  bills 
purchased  are  submitted  to  the  board  of  directors  at  their  next  session 
and  sanctioned  by  the  board,  in  conformity  to  an  order  of  the  Statf;  Board 
in  the  following  words  to  wit: 

"jReso/zJcrf,  That  in  the  opinion  of  this  board,  the  exchange  committees 
of  the  respective  branches,  should  report  their  proceedings  for  confirma- 
tion at  the  the  next  regular  meeting  of  the  board  by  which  they  have 
been  appointed,  and  that  these  proceedings  should  be  entered  as  the  pro- 
per acts  of  the  board." 

9.  The  entry  on  our  minute  books  made  en  every  discount  day,  show 
the  ayes  and  noes  on  all  discounts  in  words  following: 

"Board  met  pursuant  to  adjournment. 
Present  A  F 
B  G 
C  H 
D  J 
J  J,&c. 
After  reading  the    minutes  of  the  last  board,  (and    approving  of  the 
acts  of  the  exchange   committee,)  the  board  proceeded  to  consider  the 
offerings  for  discount  for  this  day,  and  after  giving  to  each  offering  a  sep- 
arate consideration,    all  the   notes   and    bills  entered    on  the    discount 
book  were  diicounted-  and  purchased;  all    present   voting  affirmatively 
except  A  and  B,  who  voted  against  such  a  note  or  bill,"  describing  it, 
&c. 

10th.  To  answer  this  interrogatory,  would  require  a  transcript  of  all 
the  proceedings  of  the  committee,  which  we  suppose  not  necessary,  as 
your  object  is  attained  by  our  answers  to  your  8th  and  9th  interrogato- 
ries. 

11th.  This  branch  has  never  purchased  any  promissory  notes,  sealed 
bills,  judgments,  or  any  other  evidences  of  debt,  other  than  regular  and 
negotiable  paper  and  bills?,  by  the  board  of  directors  or  exchange  com- 
mittee. 

12th.  Having  answered  the  llih  interrogatory  in  the  negative,  this  one 
of  course  requires  no  answer,  as  nothing  has  been  done  in  the  purchase 
of  note?,  &c. 

13th.  Half  of  one  percent,  has  always  been  changed  by  this  Branch 
on  90  day  bills  payable  at  any  other  Branch  in  the  Slate,  or  at  Cincin- 
nati or  Louisville;  on  the  east  at  par;  and  on  4  months  paper  1  per  cent, 
except  when  payable  east,  in  that  caaC,  generally  at  par,  but  sometimes 
i  per  cent,  has  been  charged.  The  foregoing  may  be  taken  as  the  uni- 
,  form  rates  of  exchange,  but  at  several  times  when  funds  were  required 
at  certain  points,  to  meet  the  obligations  of  the  bank,  a  lower  rate  of  ex- 
change has  been  charged,  but  never  more. 
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14th.  This  Branch  received  on  deposile,  and  in  payment  of  debts,  on 
the  1st  of  April  last^  the  paper  of  all  the  Branches  of  the  State  Bank  of 
Indiana,  United  States  paper,  all  eastern  paper  that  was  at  par  in  Cin- 
cinnati, all  Kentucky  paper,  the  paper  of  all  the  banks  in  Cincinnati,  the 
Hamilton,  Dayton  and  Urbana  Ohio  banks.  On  the  1st  of  July  last  the 
same  kind  of  paper  was  received  as  on  the  1st  of  April,  with  the  addi- 
tion of  Illinois  paper,  and  on  the  1st  of  December  the  same  as  on  the  I  st 
of  April. 

15th.  This  Branch  has  never  received  on  depositc,  or  in  payment  of 
debts,  any  bank  paper  at  a  discount-,  neither  has  she  ever  purchased  any 
bank  paper  at  a  discount.  Sould  any  such  case  exist,  they  have  escaped 
our  memory,  and  nothing  of  the  kind  was  ever  authorized  by  the  Board 
of  Directors. 

16th,  17th  and  18th.  No  answers  are  required  to  these  interrogatories, 
as  no  such  cases  could  exist,  not  having  at  any  time  received  paper  under 
par. 

19th.  The  exchange  charged  on  bills  of  exchange  purchased  by  thrs 
Branch  in  the  year  1837,  is  as  follows: 

1st  quarter  $1,702  33 

2d       do  405  02 

3d       do  112  26 

4th      do  571  72 


$2,791  43 

20th.  This  Branch  has  been  and  is,  the  disburing  agent  on  the  White 
Water  Canal,  b}'  an  arrangement  with  the  Fund  Commissioners. 

2lst.  During  the  whole  year  1837  the  following  paper  was  received 
on  deposite  and  in  payment!of  debts  at  this  Branch.  The  paper  of  all  the 
Branches  of  the  State  Bank  of  Indiana,  Kentucky  paper,  the  paper  of 
all  the  banks  in  Cincinnati,  Dayton,  Hamilton  and  Urbana  paper,  Ohio, 
the  paper  of  the  banks  at  Wheeling  and  Pittsburg,  all  eastern  paper  that 
was  at  par  in  Cincinnati,  and  United  States  paper,also  in  small  amounts 
with  other  funds,  to  accommodate  our  customer,  the  notes  of  the  interior 
Ohio  banks,  Michigan  and  Illinois;  and  during  the  months  of  July,  Au- 
gust and  September,  we  received  all  tha  Illinois  paper  that  was  otFered, 
and  in  October  and  November,  in  small  amounts  to  accom  nodate  our 
customers.  No  bank  paper  was  received  at  a  discount  in  the  year  1837, 
nor  in  any  other  year. 

22d.  The  paper  paid  to  contractors  on  the  White  Water  Canal,  was 
the  very  same  kind  received  and  receivable  at  our  counter.  No  account 
was  ever  kept  of  the  relative  amount  of  each. 

23d.  Illinois  and  Ohio  paper  have  been  paid  on  the  White  Water  Ca- 
nal, (but  no  Michigan  paper)  how  much  of  such  is  impossible  to  say,  as 
no  account  was  taken.  A  large  amrsurU  was  paid  in  the  paper  of  the 
Cincinnati  banks,  ar.d  not  to  exceed  in  all  of  Illinois  paper  S20U0.  The 
paper  paid  on  the  public  works  was  such  as  was  received  in  the  ordinary 
course  of  our  business,  and  such  as  was  received  daily  at  our  counter  at 
par,  and  without  any  arrangement  whatever  with  the  banks  issuing  it. 
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24th.  This  Branch  has  paid  to  contractors  on  the  public  works,  1,  2 
and  3  dollar  bills  in  small  amounts,  but  never  has  been  able  to  furnish  ag 
many  as  the  contractors  required,  or  were  anxious  to  receive;  the  precise 
amount  we  are  unable  to  state,  but  all  that  were  paid  out  were  received 
in  the  ordinary  course  of  business. 

25th.  This  Branch  has,  fiom  the  time  she  commenced  business,  and 
up  to  the  suspension  of  specie  payment,  received  the  issues  of  a  less  de- 
nomination than  $D  of  Cincinnati  banks  and  no  other,  but  did  not  pay 
them  out  again  at  our  counter,  but  sent  them  home.  Our  object  in  re- 
ceiving them  was  to  take  ihenrr  out  of  circulation,  that  specie  might  take 
their  place,  which  object  was  accomplished  by  that  cause  of  policy. 
Since  the  suspension  of  specie  payments  we  have  received  and  paid  out 
bills  under  five  dollars,  but  the  amount  has  been  very  limited. 

26th.  This  Branch  has  paid  out  bills  of  a  less  denomination  than  $5, 
as  stated  in  our  answer  to  your  25th  interrogatory;  also,  the  checks  of 
Goodman  &  Co.  on  the  Madison  Branch  have  passed  through  this 
Branch  of  one  dollar  each.  The  cause  and  manner  of  those  checks  being 
in  this  Branch  is  as  follows:  In  making  payments  to  contractors  on  the 
White  Water  Canal  it  was  difficult  to  make  change,  and  the  contractors 
complained  of  the  difficulty  they  encountered  in  paying  off  their  hands; 
on  that  account,  and  at  the  request  of  several  of  the  contractors,  this 
Branch,  by  the  cashier,  first  procured  ^'iOO  of  those  checks  of  Goodman 
&  Co.  in  exchange  for  Cincinnati  paper,  in  November  last:  These 
checks  were  paid  out  at  our  counter,  and  were  sought  for  with  avidity  by 
many  of  our  mere!. ants  and  others.  This  Branch  in  the  same  month 
procured  §'2,000  more  of  the  Goodman  &  Co.  checks  on  the  Madison 
Branch,  about  ,^1,000  or  peihaps  §1500  were  paid  out  on  the  White 
Water  Canal  towards  the  hist  of  November.  They  were  received  by 
the  contractors  and  others  willingly,  and  they  considered  it  an  accom- 
modation to  them.  Since  the  action  of  the  State  Board  in  November  in 
relation  to  small  notes,  and  those  checks  of  Goodman  &  Co.,  this  branch 
has  received  all  those  checks  oiF-red,  but  docs  not  pay  them  out,  but 
se  ids  them  to  Madison,  where  they  are  made  payable,  and  they  seem  to 
have  all  nearly  disappeared  in  this  neighborhood. 

27th.  There  is  no  arrangement  exisiing,  neither  has  there  ever  been, 
between  this  Branch  or  any  individual  acting  for  it,  with  any  bank  or 
banking  company,  in  Ohio  or  elsewhere,  in  relation  lo  small  notes,  where- 
by this  bank  has  heretofore,  now,  or  heieafter  is  to  receive,  pay  out,  or 
give  circulation  to  their  paper  or  checks  of  a  less  denomination  than  five 
dollars. 

For  further  information  in  regard  to  the  Goodman  checks,  see  accom- 
panying exhibit  marked  A. 

28th.  Small  paper  has  been  received  of  all  and  every  person  offering 
it  at  our  counter,  of  solvent  banks,  and  as  before  stated,  was  not  paid  out 
again,  but  sent  home  prior  to  the  suspension  of  specie  payment.  To 
designate  the  amount  received,  or  of  whom,  and  when,  is  impossible,  but 
the  amounts  so  received  have  been  very  limited,  and  in  the  ordinary 
course  of  business. 
7 
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29th  and  30th.  Answers  (o  those  two  interrogatories  are  in  the  affir- 
mative, and  explained  in  our  answers  to  former  interrogatories. 

31st.  Goodman  and  Co.  keep  no  deposites  in  this  branch,  and  as  they 
have  not  checlced  on  this  branch,  a  depo'^ite  here  is  not  necessary  to 
give  credit  to  their  checks,  their  tirm  being  well  known  and  in  good 
credit. 

32d  and  33d.  These  two  interrogatories  have  been  answered  affirma- 
tively. 

In  replj  to  that  part  of  your  interrogatory  No.  34,  requirinej  the  dis- 
counts and  liabilities  incurred  by  the  subscribers  for  the  new  stock,  for 
one  month  before  and  after  the  subscription  for  the  same,  we  say  we 
cannot  answer  without  having  more  time  than  we  can  at  present  devote 
to  it,  as  it  would  require  an  abstract  of  the  business  of  the  bank  for  two 
months,  to  ascertain  the  new  paper,  if  any,  in  those  two  months.  The 
following  statement  will  probably  suffice. 

The  entire  $45,000  of  additional  capital,  as  above  subscribed  for,  was 
paid  on  the  10th  day  of  November,  1837,  in  specie,  or  checks  on  this 
branch  for  deposites  which  had  been  previously  made;  and  on  a  careful 
examination  of  the  character  of  the  funds  previously  deposited  by  the 
stockholders,  it  is  ascertained  that  there  was  received  in  specie  about 
,^9,000,  and  the  balance  in  United  States  paper  and  eastern  checks,  on 
which  a  premium  of  from  a  half  to  one  per  cent,  was  obtained  since  by 
this  branch. 

35.  To  reply  accurately  (o  this  ii  quiry,  wculd  occupy  more  time 
than  the  ofKcers  of  the  branch  can  devote  to  it  at  present,  as  it  would 
embrace  the  accounts  of  probably  twenty  individuals,  as  between  the  1st 
of  September,  1836,  and  April  1837,  the  board  of  directors  and  officers 
were  changed  essentially,  and  the  same  individuals  who  were  officer! 
and  directors  at  one  date  were^not  at  another.  But  should  it  be  deemed 
necessary  by  the  committee  to  have  the  information  required  by  this  in- 
terrogatory, it  will  be  furnished  with  as  much  accuracy  as  possible,  and 
with  the  least   possible  delay. 

36.  This  branch  has  not  to  our  recollection,  ever  discounted  a  note 
payable  at  any  other  branch  in  the  State;  in  some  instances,  but  not 
numerous,  bills  of  exchange  have  been  purchased  payable  at  other 
branches  in  the  State, and  in  every  such  case  it  was  for  the  accommoda- 
tion of  the  person  selling  the  bill.  If  it  had  90  days  to  run,  i  per  cent. 
exchange  was  charged  besides  the  discount,  and  if  it  had  4  months  to 
run  one  per  cent,  has  been  usually  charged.  To  ascertain  the  particu- 
lar cases  and  individuals  would  require  an  examination  of  our  discount 
book  from  the  commencement  of  our  business  up  to  this  time. 

27.  In  reply  to  this  inquiry,  we  are  frank  to  admit  that  early  in  the 
operations  of  this  branch,  before  our  duties  and  privileges  were  well  ma- 
tured and  understood,  sundry  bill  purchased  by  this  branch  were  paid 
at  our  counter,  or  recalled  and  paid  at  our  counter  at  the  special  request 
of  the  party  who  owed  the  bill,  for  further  explanation  see  statenent 
marked  H.;  but  there  has  never  existed  a  rule  or  order  of  ihe  Board, 
directly  or  indirectly,  authorizing  the  payment  of  a  bill  payable  abroad, 
to  be  paid  out  at  our  counter. 
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33.     The  following  is  a  statement  of  all  the  notes  discounted  and  bills 
purchased  at  this  branch  since  the  1st  day  of  December  last: 
Notes,  including  renewals  and  new  business,  ^238,193  82 

Bills  of  exchange  C6,92j  68 


In  addition  to  the  responses  of  the  officers  of  the  Bank  to  the  inter- 
rogatories of  the  select  committee  of  the  House,  I  have,  for  the  further 
information  of  the  Committee  and  House  made  the  following  extracts 
from  the  minutes  of  this  branch,  which  goes  to  present  the  general  poli- 
cy pursued  by  this  branch. 

As  early  as  January,  1835,  the  cashier  submitted  for  the  consideration 
of  the  board,  and  which  was  received  by  them,  and  made  the  basis  of 
the  policy  of  the  bank,  the  following  communication: 

Gentlemen  : 

The  end  anticipated  in  the  establishment  of  this  institution,  was  to 
furnish  facilities  of  exchange  and  a  safe  and  convenient  circulating  me- 
dium, as  also  the  location  of  capital  at  a  point  accessible  by  our  enter- 
prising exporters;  large  dividends  and  the  interest  only  of  stockholders 
not  being  the  fuundalion  upon  which,  in  point  of  benefit,  this  institution 
was  exclusively  based.  Then,  to  answer  the  reasonable  expectations  of 
the  stockholders,  which  is  due  to  them,  the  energies  of  this  board  should 
be  directed,  first,  to  secure  a  fair  dividend  to  the  stockholers ;  and,  second- 
ly, to  carry  into  ofFect,  the  original  design  of  the  institution.  This  much 
premised,  it  follows,  that  to  accomplish  this  two-fold  end,  a  prudent  as 
well  as  liberal  policy  should  be  pursued. 

In  the  history  of  banking,  this  fact  appears  to  be  established  that  the 
more  widely  the  paper  of  a  bank  is  circulated  and  the  nearer  it  ap- 
proaches in  value  to  a  specie  circulation,  the  less  frequent  are  the  calls 
upon  the  bank  for  its  redemption,  and  the  consequence  is,  that  a  greater 
amount  of  paper  can  be  kept  in  circulation  upon  any  supposed  capital 
in  the  vaults  of  the  bank.  The  benefit  of  which,  in  effect,  is  this,  there 
is  an  actual  augmentation  of  active  capital  to  the  community  equal  to 
the  excess  of  paper  in  circulation  over  the  specie  funds  in  the  banlf,  dur- 
ing the  continuance  of  the  permanent  credit  of  the  paper.  Then  the 
great  consideration  and  point  which  should  occupy  the  particular  atten- 
tion of  those  who  direct  and  control  the  operations  of  this  institution,  is 
the  securing  d  permanent  credit  to  the  paper  at  home,  and  to  the  extent 
it  is  desirable  it  should  circulate.  To  accomplish  which  there  should  be 
at  no  time  a  greater  amount  put  into  circulation,  than  is  necessary  for  the 
active  operations  of  exchange  and  trade.     For  should  the  amount  exceed 
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that  limit,  the  holders,  in  preference  to  holding  the  paper,  would  embrace 
the  first  opportunity  to  exchange  it  for  something,  the  Vfilue  of  which 
would  not  be  subject  to  depreciation  by  time;  it  would  be  exchanged  for 
specie,  and  consequently  su  h  excess  would  thus  be  thrown  back  upon 
the   bank. 

Again,  to  maintain  a  credit  for  the  paper,  facilities  must  be  sought  for 
and  placed,  as  far  as  practicable,  within  the  reach  of  the  holders  of  the 
paper  to  convert  the  same  into  other  funds  of  specie  value,  or  specie  it- 
self, with  the  least  possible  incovenience.      When  n  credit  of  this  kind  is 
attached  to  a  paper  currency,  it  will  pass  from  haiid  to  hand,  and  main- 
tain a  free  circulation,  and  accomplish  all  the  purposes  of  commerce  and 
exchange  that  can  proceed  from  exclusive  use  of  coin,   and  the  channels 
through  which  the  paper  will    find    its   v.  ay  back   to  the  bank,   will  be 
uniform,  and    it  will  not   return  faster  than  is   necessary    to   maintain  a 
healthy  circulation  of  the  currency  of  the  country.      A  paper  that  does 
not  possess  this  credit,  and  that  is  difficult  to  convert  at  pleasure  into  such 
funds  as  the  holder  wishes  to  obtain,    requires   a   forced  circulation  and 
every  holder  is  anxious  to  part  with  it;  and  when  he  receives  it,  it  is  with 
reluctance  or  at  a  discount.     The  consequence  is,  its  return  to  the  bank 
and  the  channels   through  which  it  may  return,  can  never  be  anticipat- 
ed.    It  will    be   thrown   back    from    every    quarter,   ani    frequently  in 
large   amounts;   being  collected  by   brokers   at  a    discount,   and  specie 
or    par  funds   will    always    be    demanded    for   its   redemption.       Tiius 
situated,   as  we  are    at  an  important    commercial  point,  to  accomplish 
every    thing,  contemplated  by  the  organization    of    this  institution,  it 
is    only    necessary    to    establish    a    permanent   credit    for  our  paper  in 
Cincinnati  any  paper  that  has  a  free  circulation  in  Cincinnati  and  can  be  ^ 
exchanged  at  pleasure  for  other  funds  without  loss  or  discount   will  verj' 
soon  be  received  and  circulated  freely  as  a  circulating  medium  through- 
out the  whole  valley  of  the  Ohio.      When  this  is  accomplished,  the  track 
to  be  pursued  is  plain  and  easy.     Let  all  purchases  of  l)ills  and  discounts 
be  at  short  dates,  thereby  having  at  all  times  the  whole  resources   of  the 
bank  within  your  control,  for  should  any  untoward  event  cause  a  sudden 
run  upon  the  bank,  solvent  paper  that  has  short  dates   to  run  could  with 
but  little  inconvenience  be  converted  into  cash  if  necessary.     Again  such 
inducements  should  be  held  out  to  the  enterprising    traders  and  facilities 
afforded  them,  as  would   induce   them  to  bring  into  the  country  specie 
funds  in  exchange  for  the  produce  of  the  country,  all  of  which  is  respect- 
fully submitted. 

Signed  E.   D.  JOHN,  Cashier. 

'  The  following  is  the  12th  rule  as  amended  of  the  by-laws  for  the  gov- 
ernment of  this  branch,  defining  the  duties  of  the  exchange  committee, &c. 
ID  wit* 

Rule  12.  There  shall  be  appointed  monthly  a  standing  committee  of 
exchange,  consisting  of  2  membersand  the  President,  who  shall  pass  daily 
upon  all  offerings  of  bills  of  exchange.  No  bill  shall  be  purchased  if  ob- 
jected tobya  single  memberofthe  committee  or  if  it  be  without  at  leasttwo 
leepoBBible  names  as  cither  drawer,  accepter  or  endorser.     The  rates  of 
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exchange,  and  the  time  on  which  bills  may  be  drawn,  shall  be  hereafter 
fixed  from  time  to  time  by  the  exchange  connmittce,  subject  always  to  any 
special  order  ofthe  board. 

The  following  is  an  advisory  order  of  the  parent  board,  in  relation  to 
the  proceedings  of  exchange  comnittee?. 

Resolved,  That  in  the  opinion  of  this  board  the  exchange  committees 
ofthe  resp  ctive  branches  should  report  their  proceedings  for  comtir- 
mation  at  the  next  regular  meeting  of  the  board,  by  which  they  have 
been  apponted,  and  that  these  proceedings  should  then  be  entered  as 
the  proper  acts  of  the   board. 

The  following  resolutions  were  adopted  at  various  times  for  the  direc- 
tion and  government  ofthe  exciiange  commitlees  in  this  branch,  by  the 
bo^ird  ofdirectors. 

Resolved,  That  the  Cashier  of  tliis  branch  be  instructed  to  charge  one 
half  percent,  on  all  bills  purchased,  made  payable  in  Cincinnati  or  Lou- 
isville, and  no  more  unless  the  banks  in  those  cities  shall  fix  the  exchange 
at  a  higher  rate. 

Resolved,  That  the  exchange  committee  be  instructed  to  charge  one 
half  per  cent,  exchange  on  all  bills  purchased,  payable  in  Cincinnati,  hav- 
ing not  more  than  nmety  days  to   ran. 

Resolved,  That  the  Cashier  hereafter  in  all  in?ianccs  transmit  all  bills 
of  exchafige  payable  abroad,  the  place  at  which  tliey  are  payable,  and 
in  no  instance  receive  payment  for  such  bills  at  the  counter  of  this 
branch. 

Extracts  from  the  minutes  in  September,  1S3G.  To  the  board  of 
directors  of  Lawrenceburgh  Branch. 

Gentlemen:  I  would  call  your  attention  to  the  unprecedented  re- 
duction in  the  amount  of  specie  in  your  vault  since  the  3rd  inst.  and  up 
to  the  17th  inst.,  the  specie  has  been  reduced  $43,858  24  of  which 
^26,000 — was  psiid  to  an  agent  from  the  New  Lancaster  Bank  and 
$15,000,  to  the  branch  ofthe  Nothern  Bank  of  Kentucky  at  Louisville 
«nd  the  balance  §2,858  24  to  individuals  and  principally  to  Pensioners — 
during  the  same  period  the  receipts  of  specie  at  the  batik  has  been  about 
$2,000 — which  has  been  paid  out  again  making  the  total  payments  in 
specie  in  tv/o  weeks  $45,858  21 — a  late  communication  from  Mr.  Ray, 
Cashier  ofthe  State  Bank,  gives  the  information  that  the  State  Bank  of 
Indiana  has  been  selected  as  a  repository  ofthe  Government  funds,  but 
that  no  order  had  yet  been  received  authorizing  the  transfer  to  the  river 
Branches  ofthe  balances  in  the  Indianapolis  and  Richmond  Branches  of 
the  deposits  as  contenrplated  by  tb.e  State  Bank,  but  that  the  Government 
is  still  making  transfers  from  those  two  last  named  branches  to  Ohio  and 
Kentucky. 

Judging  from  the  present  features  ofthe  affairs  of  this  bank  together 
with  her  prospects  and  resources  ahead  not  being  able  to  rely  confidenlly 
on  the  Government  deposits.  It  is  my  deliberate  opinion  that  this  branch 
should  provide  herself  with  from  $75  to  $100,000  of  specie  or  an  im- 
mediate reduction  in  her  discounts  and  a  call  upon  her  debtors  must  be 
resorted  to^ — which  would  very  much  distress  the  community  at  this 
period,  it  being  a  season  of  the  year,  when  money  is  not  only  scarce  but 


64 

of  great  value  to  the  holder  and  no   bank  facihties  can  be  had  in    Cin- 
cinnati or  elsewhere  to  enable  those  who  owe  us  to  make  payment. 

The  increase  of  our  capital  in  November  will  be  62,500  dollars, 
of  which  40,000  dollars  will  be  the  last  instalment  on  the  original  stock, 
of  which  last  sum  the  State  will  pay  20,001),  and  probably  15,000  dollars 
more  on  account  of  individual  stockholders,  which  will  amount  to  $35,000 
which  may  be  considered  as  the  amount  of  the  real  increase  of  capital 
to  this  branch,  the  balance  which  will  be  paid  by  individuals  will  in  all 
probability  be  paid  by  them  in  checks  on  us  on  account  of  deposits  for 
which  the  bank  is  liable  to  pay  specie,  and  as  regards  the  individuals 
they  having  the  right  to  draw  specie  from  the  bank,  is  equivalent  to  pay- 
ment in  specie.  But  upon  which  no  discount  can  or  ought  to  be  based 
unless  as  above  suggested  the  bank  procure  from  abroad  the  sum  of 
say  ^75  or  1100,000  of  spece.  Should  that  be  done  the  bank  may 
with  safety  discount  at  her  present  rate,  which  is  2i  on  her  capital, 
which  would  enable  us  to  increase  our  business  say  145,000  dollars,, 
which  will  be  of  essential  benefit  to  the  public,  the  approaching  produce 
season  and  the  profits  of  which  will  be  equivalent  to  the  bank  to  the 
cost  of  procuring  specie.  1  therefore  recommend  the  adoption  of  the 
following  or  a  similar  resolution. 

Resolved^  That  a  contract  be  entered  into  with  the  Lawrenceburgh 
and  Indianapolis  rail  road  company  to  furnish  this  branch  with  ^100,000 
in  specie  (Anierican  gold)  at  a  premium  equal  to  the  exchange  for  eas- 
tern funds  and  expenses  incurred  by  transportation,  insurance,  &:c. 

Signed  E.  D.  JOHN,  Cashitr. 

Whereupon  the  following  resolution  was  adopted: 

Ordered^  That  Omer  Tousey,  as  agent  for  the  L.  &  I.  R.  R.  Compa- 
ny be  authorised  and  requested  to  procure  and  deliver  at  the  Lawrence- 
burgh branch  bank  from  sixty  to  ^100,000  in  specie,  for  which  thi^ 
bank  will  allow  said  company  a  premium  of  one  per  cent,  and  pay  insur- 
ance and  charges  of  transportation. 

Extracts  from  the  minutes  March,  1837. 

Before  the  proceedings  of  this  day  were  signed   the    following   com- 
raunitatiop.  was    received    from   the  cashier,  which   was   read    and  ap- 
proved. 
lo  the  Board  of  Diredors, 

Gentlemen:  Having  at  an  early  period  in  the  history  of  this  bank 
submitted  to  the  board  of  directors,  my  views  on  the  general  policy, 
which  should  govern  this  institution,  which  policy  as  then  recommended, 
and  which  at  that  time  received  your  favorable  consideration.  I  am 
yet  of  the  opinion  was  based  on  correct  principles.  The  most  promi- 
nent items  of  which  were  first,  to  pursue  such  a  course  as  would 
meet  the  reasonable  expectations  of  the  stockholders  (which  of  course 
included  to  .State  being  owner  of  part  of  the  stock)  by  securing  to  them 
a  fair  dividend,  and  in  the  next  place  meet  the  expectations  of  the  pub- 
lic by  furnishing  a  safe  and  convenient  currency,  and  affording  facilities 
to  the  produce  dealers  and  to  other  classes  of  our  citizens  whose  indus- 
try, perseverance  and  enterprize  entitle  them  to  bank  accommodation 
and  it  is  with  satisfaction  that  I  can  bear  testimony  to    this   enlightened 
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and  liberal  policy  hitherto  pursued  by  this  Board  to  accomplished  these 
ends. 

But  from  the  existing  state  of  the  finances  of  the  country  to  east  and 
6outh  and  also  in  the  west,  growing  out  of  the  fluctuations  and  unsettled 
policy  of  the  general  government  in  her  fiscal  relations;  great  prudence 
atid  foresif^ht  arc  necessary  on  the  part  of  this  Board  to  secure  and  per- 
petuate the  results  anticipated  by  tlie  establishment  of  this  inslitulion. 

Owin^  to  the  rejection  of  the  bill  by  Congre.-s  rechartering  the  bank 
of  the  United  States  and  the  removal  of  the  deposits  from  that  institu- 
tion to  the  local  banks,  may  be  attributed  the  unprecedented  accumula- 
tion of  banks  throughout  the  union  and  consequent  speculating  mania 
that  pervades  all  classes  of  our  country,  the  result  of  which  will  (at  no 
distant  period  and  even  now  is  seen  and  felt  to  some  extent)  be  great 
embarrassment  in  all  monied  institutions  and  in  all  monied  operations. 

The  whole  community  have  and  are  over  trading  themselves.  Lia- 
bilities aie  incurred  by  banks  '^nd  individuals  to  an  alarming  extent  and 
general  bankruptcy  must  inevitably  ensue  if  a  timely  corrective  is  not 
applied  and  although  it  is  not  in  power  of  this  bank  to  avert  the  impending 
evil,  yet  so  far  as  her  credit  is  involved  this  board  is  compe:cnt  to  pro- 
tect herself  and  maintain  a  sound  currency  to  the  extent  of  her  circula- 
tion and  influence.  And  here  1  will  remark  a  due  and  proper  attention 
should  be  given  to  the  exchange  between  the  east  and  west;  to  ascertain 
on  which  side  the  balance  preponderates  with  the  cause  and  effects. — 
During  the  existence  of  this  bank  thus  far,  a  large  amount  of  eastern 
capita]  has  been  brought  from  the  east  into  the  west  by  the  sale  of  State 
bonds  by  the  w-es  tern  states  for  bankitig  capital  and  objects  of  incrnal 
improvement,  most  of  which  has  been  drawn  for  through  the  medium 
of  western  banks  in  favor  of  merchants  making  remittances  to  the  east  in 
payment  for  merchandise  consumed  in  the  west,  and  notwithstanding  this 
sum  ha«  been  large,  which  together  with  all  the  United  States  paper 
and  eastern  funds  brought  from  the  south  and  elsewhere,  yet  all  put  to- 
gether the  eastern  exchange  on  the  west  has  fallen  short  of  the  demands 
and  large  amounts  in  specie  have  been  shipped  to  the  east  to  sup- 
ply the  deficit.  What  is  it  to  be  inferred  from  this  state?  is  it  not 
that  the  balance  of  trade  is  against  the  west,  and  had  it  not  been 
for  the  eastern  exchanges  obtained  by  the  sale  of  State  bonds,  an 
equal  amount  of  specie  would  incivitably  have  been  drawn  from  the  west 
in  payment  of  her  eastern  debts,  which  would  have  reduced  our  specie  at 
least  one  half  within  the  last  year. 

It  is  proper  however  to  observe,  I  do  not  believe  the  surplus  produce  of 
the  west  is  insufiicient  to  meet  the  demands  of  the  world  against  her  for 
imports;  for  it  should  be  borne  in  mind  a  large  amount  of  the  annual  pro- 
duce of  the  west  is  expended  in  the  west  in  the  purchase  of  land  and  in 
the  improvement  of  farms,  and  the  building  up  our  villages.  Yet  the 
amount  that  assumes  the  form  of  eastern  exchange  falls  very  far  short  of 
the  importation  to  the  west. 

From  the  great  embarrassment  in  the  money  ir.arket  in  the  east,  many 
extensive  failures  have  recently  occurred,  the  result  of  overtrading  and 
speculation,  it  is  feared  that  our  State  Bonds  authorized   to  be  put  in 
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market  to  raise  funds  for  various  objects  of  internal  improvement, 
cannot  be  cashed  at  a  fair  rate  to  the  extent  anticipated  by  ihe  last 
Legislature.  Should  this  be  the  result,  (he  evils  as  before  suggest- 
ed (ihe  exchange  being  against  u?)  will  be  realized  in  a  drain  of  our 
specie  fronm  the  west,  which  Avill  affect  all  the  banks  in  the  west.  With 
this  state  of  facts  before  us,  it  behoves  us  to  prepare  for  the  exigency,  and 
to  accomplish  which  I  would  recommond  a  general  reduction  of  the  lia- 
bilities of  the  bank,  by  reducing  her  discounts  to,  say  $400,000  within  the 
next  quarter,  and  then,  if  found  necessary,  make  a  further  reduction,  as 
the  safety  of  tlie  bank  and  the  ability  of  her  debtors  require  and  will  jus- 
tify. From  Hie  state  of  this  bank  of  the  25lh  inst.  yow  will  discover  we 
have  but  little  available  means  to  redeem  our  paper  of  the  banks  in  Cin- 
cinnati, and  most  of  our  collections  made  at  Cincinnati  are  paid  in  our 
own  paper.  1  would  therefore  advise  the  purchase  of  a  diflferent  class  of 
paper,  payable  in  Cincinnati,  from  that  hitherto  purchased,  let  it  be  such 
as  will  be  met  at  maturity,  and  that  will  not  be  liable  to  be  paid 
in  our  own  paper.  The  average  amount  of  our  own  paper  returned  upon 
us  through  the  Cincinnati  banks,  is  about  §2.3,000  per  month,  then  that 
amount,  or  say  $30,000,  should  be  provided  for  each  month  by  the  pur- 
chase of  bills  payable  at  Cincinnati,  of  the  character  just  named. 

Signed  E.  D.  JOHN.  Cashier. 

Whereupon  the  following  resolutions  were  adopted. 

Resolved,  That  the  exchange  committee  hereafter  shall  not  purchase  a 
bill  payable  abroad,  unless  they  are  satisfied  there  is  or  will  be  funds  at 
the  place  where  the  bill  is  payable,  to  meet  it  at  maturity. 

Resolved,  That  should  there  be  applications  to  this  bank  hereafter,  to 
sell  a  bill  with  a  vidw  to  take  up  or  aid  in  payment  of  a  bill  previously 
sold  the  bank,  in  all  such  cases  the  committee  shall  decline  purchasing 
exceptmg  in  cases  iu  aid  of  produce  dealeis,  where  assurances  have  been 
given,  and  where  the  arrangement  is  at  the  request  and  for  the  accom- 
modation of  the  party  offering  the  bill. 

Resolved,  That  the  exchange  committee  hereafter,  in  purchase  of  bills, 
shall  be  governed  by  the  real  wants  of  the  Branch  for  funds  abroad,  and 
the  cashier  is  required  from  time  to  time  to  report  to  the  committee  and 
to  this  Board,  the  amount  of  funds  needed  abroad  to  facilitate  the  opera- 
tions of  the  bank  in  her  exchange. 


EXTRACT  FROM  THE  MINUTES  IN  JUNE,  1837. 

To  the  Board  of  Directors  Lawrencehurgh  Branch: 
Gentlemen  : 
Since  you  hist  met  1  have  received  from  Mr.  Lanier,  a  letter  in  rela- 
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Hon  to  the  object  of  his  mission  to  Washington,  which  I  herewith  lay  be- 
fore you. 

It  seems  that  treasury  drafts  on  us  in  favor  of  the  States,  on  account  of 
the  surplus  revenue,  we  are  expected  to  provide  for;  also  pay  to  the  trea- 
surer of  the  United  States  at  VVashington,  ^50,000  in  specie  by  the  15th 
of  September  next,  all  other  drafts  on  us  being  recallecl,  with  an  assur- 
ance that  we  shall  not  be  drawn  on  for  any  more  until  after  the  conven- 
ing of  Congress. 

I  would  therefore  recommend  that  this  Branch  send  immediately  to 
Washington  ,^50,000  in  gold,  in  payment  of  the  requirement  of  the  trea- 
sury, due  the  15th  September  next.  If  this  payment  is  made  by  the  15th 
of  July  next,  it  will  be  a  saving  to  us  in  interest  on  $50,000,  for  2  months, 
at  2  per  cent,  of  .^166  67,  and  a  further  profit  can  be  made  on  ,§32,000 
of  sovereigns,  of  say  from  .;^50  to  ,^100,  which  will  more  than  defray  the 
expenses  of  making  the  payment  at  Wasliington,  which  will  be  lost  if  the 
payment  is  deferred  until  September. 

Until  the  payments  on  account  of  the  Government,  as  contemplated, 
are  made,  and  our  discounts  are  reduced  to  ^300,000,  it  will  be  impossi- 
ble to  reduce  our  circulation,  to  accomplish  which,  as  far  as  practicable, 
by  the  time  a  resumption  of  specie  payment  arrives,  the  energies  of  this 
Board  should  be  constantly  directed.  But  at  the  same  time  all  the  indul- 
gence possible  to  the  debtors  of  the  bank  should  be  aflforded. 

Signed.  E.  D.  JOHN,  Cashier. 

Whereupon  on  the  3d  July,  the  Board  passed  the  following  resolutions, 
viz: 

Resolved^  That  the  cashier  leave  here  on  Wednesday  next  the  5th  inst. 
for  the  eastern  cities;  that  he  take  with  him  ^50,000  in  gold,  and  what 
eastern  exchange  there  is  on  hand;  and  that  he  arrange  for  the  payment 
of  ^50,000  to  the  treasury  of  the  United  States,  to  the  satisfaction  of  the 
Treasury  Department,  by  the  15th  of  Spptember  next,  and  that  he  shall 
exercise  his  discretion,  and  be  governed  by  what  seems  most  to  the  in- 
terest of  this  Branch,  whether  the  payment  of  $50,000  to  the  treasury  of 
the  United  States  be  made  immediately,  or  deferred  until  the  I5th  Sep- 
tember, and  no  longer;  and  any  balance  in  his  hands  after  arranging  for 
the  payment  of  the  $50,000  aforesaid  of  funds  belonging  to  this  Bra. ich, 
he  is  to  deposit  in  so.-tiq  bank  either  in  New  York  or  Philadelphia,  where 
in  his  judgment  it  will  be  most  secure  and  convenient  for  this  Bank  to 
check  for. 


EXTRACT   FROxM  THE  MINUTES    DEC.  11,  1837. 

To    the  Board  of  Directors: 

Gent: — It  seems  to  be  the  wish  of  the  State  Bank,  from  their  proceed- 
ings at  their  late  session,  that  something  should  be  done  by  the  branches 
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in  the  way  of  discounts  in  aid  of  produce  dealers  this  wintei.     To  aid 
you  in   your    decii^ions  on  that  subject,  I  now  submit  a  brief  view  of  our 
means,  with    cucn  sugj2;estions  as  to  their  applicatioh,  as   the  interest  of 
the  banlc  and  community  seem  to  require. 
The  amount  of  available  means  other  than  our  own  pa- 
per, after  calling  home  all  of  our  western  bank  bal- 
ances, and  paying  all  bank  balances  against  us  is,  say  |§15,000 
The  amount  due  this  bank  by  eastern  banks  after  pay- 
ing the  government  ^70,000,  and  reducing    our  debt 
tothegovernmrrntto  ^l3S,0aa,  say  61,709   10 

$76,709  10 
Upon  a  careful  view  of  the  ground  we  occupy,  I  have  come  to  the 
following  conclusion,  as  Mr.  Woodbury  has  accepted  of  my  last  propo- 
sition and  agreed  to  waive  the  transfer  for  ^^jjOOO  in  specie  the  1st 
January,  and  accept  of  the  $10,000  in  eastern  funds,  leaving  the  bal- 
ance against  us  of  ^13S,000.  It  is  now  our  policy  to  advise  Mr.  W^ood- 
bury  that  he  can  draw  on  us  for  $38,000  more,  payable  in  New  York  or 
Philadelphia,  the  ht  of  April  next.  To  meet  this  payment,  we  can 
p^^rmit,  if  it  is  deemed  expedient,  the  Fort  Wayne  and  Richmond  bran- 
ches to  pay  the  balance  they  owe  of  35,000  dollars,  and  we  pay  the  bal- 
ance of  3,030.  After  April,  in  reasonable  amounts,  we  can  probably 
meet  the  drafts  of  the  government,  and  also  meet  the  wishes  of  the  State 
Board,  without  suffering  protest. 

Under  this  v4e\v,  I  would  reco.mmend  the  sale  of  60,000  dollars  of  our 
eastern  funds  and'an  extension  of  our  discounts  to  that  amount  in  aid  of 
produce  dealers,  provided  it  can  be  loaned  in  safe  hands  with  a  reasona- 
ble expectation  of  it  being  paid  at  maturity,  'ihis  course  of  policy,  if 
pursued,  will  not  increase  our  circulation,  neither  will  our  speci-e  be  reduc- 
ed, but  m;iy,  during  the  operation  be  materially  increased.  •., 
All  of  which  is  respectfully  submitted. 

Signed. 

E.  D.  JOHN,  Cashier. 

Whereupon,  tiie  following  resolutions  were  adopted: 

Resolved,  That  it  is  expedient  for  this  branch  to  extend  their  business 
in  aid  of  produce  dealers  to  the  amount  of  09,000',  provided,  the  same 
can  be  loaned  in  safe  h-'i^f^s  with  a  reasonable  expectation  of  its  being 
promptly  paid  in  currenl  funds  in  from  3  to  4  months,  or  in  eastern  funds 
from  4  to  6  months. 

Resolved,  Thf\i  the  cashier  dispose  of  60,000  dollars  of  the  eastern  funds 
belonging  to  (he  branch,  for  the  best  premiums  he  can  obtain,  for  Indi- 
ana, Cincinnati  or  Kentucky  })apcr,  by  the  1st  January  next. 
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The  following  correspondence  explains  the  arrangement  as  entered 
into  by  this  bank  and  Fund  Commissioners  for  the  payment  of  contrac- 
tors on  the  White   Water  Canal. 

NEW  YORK,  ) 

Ang't.  27,  1836.  \ 

Cash.   Br.  Bk.  at  Lawrenceburgh. 

Sir: — I  am  directed  by  the  Board  of  Canal  Fund  Commissioners  to 
enquire  whether  your  branch  will  pay  the  drafts  on  the  Canal  Fund 
Commissioners.  One  of  the  members  of  the  Board  of  Internal  Improve- 
ment having  charge  of  the  work  on  the  White  Water  Canal  in  the  vi- 
cinity of  Lawrenceburgh,  and  after  the  close  of  each  month,  furnish  to 
the  Fund  Commissioners  at  their  office  in  Indianapolis  an  ace.  current  of 
the  payment  made  during  that  month,  accompanied  by  the  drafts  and  at- 
tached voucher,  and  receive  therefor  a  draft  on  New  York,  for  the 
amount,  paid  at  60  days  from  the  end  of  the  month  in  which  the  pay- 
ments were  made. 

In  case  of  your  compliance,  each  draft  in  favor  of  a  contractor,  must 
be  accompanied  with  an  estimate  attached  of  the  engineer  for  10  per 
cent,  more  than  the  draft,  except  on  final  payments,  when  the  draft  will 
be  for  the  whole  amount  of  the  estimate  previously  unpaid.  And  drafts 
for  other  expenditures  must  be  accompanied  with  the  amount  therefor 
attached,  properly  receipted,  and  all  drafts  must  have  attached  thereto 
the  receipt  of  the  drawer.  Please  direct  your  reply  to  the  care  of 
lames  M.  Ray,  Indianapolis,  and  if  the  Board  accede  to  the  proposition, 
please  inform  the  member  of  the  Boaid  of  Internal  Improvement  having 
charge  of  the  work,  that  his  drafts  on  us  as  above  will  be  paid  the  draw- 
er  at  your  counter. 

Signed.  ISAAC  COE, 

Sec'y.  C.  F.  Comm'rs. 


LAWRENCEBURbiH  BRANCH,  &c.; 
7th  the  September,  1836. 

Dear  Sir:  Your  fav  r  dated  New  York  'i7th  ult.  is  received  and  has 
been  submitted  to  the  Board  of  Directors  of  this  Branch,  and  I  am  in- 
structed to  reply  that  this  Branch  accepts  of  your  proposition  to  pay  the 
drafts  on  the  Canal  Fund  Commissioners  of  the  m.ember  of  the  Board  of 
Internal  Improvement,  having  charge  of  the  White  Water  Canal  and 
receive  therefore  the  drafts  on  New  York,  as  proposed. 

Signed  E.  D.  JOHN  Cashier, 

Isaac  Coe,  Secretary  Canal  Fund  Commissioners. 
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In  July  last  a  modification  of  the  foregoing  contract  was  agreed  upon 
by  which  the  Fund  Connmissioners  agreed  to  paj'  in  30  days  instead  of 
60  days  from  the  close  of  each  month  in  which  payments  were  m;ide,  all 
of  which  is  respectfully  submitted. 

E.  D.  JOHN,  Cashier. 

STATE  OF  INDL\NA,( 

Marion  county, 

Before  me  a  justice  of  the  peace  appeared  E.  D.  John,  Cashier,  and 
W.  Thos.  Chappell,  Teller  of  the  Lawrcnceburgh  Branch  of  the  State 
Bank  of  Indiana,  deposeth  and  sayeth  that  the  foregoing  several  answers 
to  the  interrogotories  of  the  select  committee  of  the  House  of  Repre- 
sentatives, together  with  the  extracts  from  the  minutes  of  the  Lawrence- 
burghBranch,  also  exhibited  marked  B.  are  substantially  true  to  the  best 
of  their  knowledge  and  belief. 

E.  D.  JOHN, 
VV.  THO.  CHAPPELL. 
Sworn  to  and  subscribed  before  me  this  I5th  dav  of  January,  1838. 
JOSHUA  STEVENS, 
Justice  of  the  Peace  for  the  aforesaid  county. 


STATE  OF  INDIANA,!  ^^ 

Marion  cour^- 


[ANA,) 

inty.     5 


Before  the  undersigned  a  justice  of  the  peace  within  and  for  said 
county,  personally  came  Daniel  S.  Major,  President  of  the  I^awrence- 
burgh  Branch  Bank,  who  being  sworn  saith,  he  succeeded  Mr.  Omer 
Tousey  (who  resigned)  to  the  Presidency  of  said  Branch  some  short  time 
since,  to  wit:  in  February  or  March  last,  that  he  has  not  yet  become  so 
familiar  with  the  details  of  the  operations  of  said  bank,  as  the  Cashier, 
and  cannot  therefore  depose  positively  to  all  the  matters  set  forth  in  tne 
foregoing  answers,  extracts,  from  the  minutes  of  the  Board  of  Directors 
of  said  Bank,  and  exhibit  B.;  but  that  he  has  examined  the  same,  and 
so  far  as  he  states  from  his  knowledge  the  same  are  true,  and  that  he  be- 
lieves the  same  are  correct  true  statements,  as  they  arc  set  forth. 

DAN'L.  S.  MAJOR. 

Sworn  to  and  subscribed  before  me  this   12th  January,   1838. 

JOSHUA  STEVENS, 
Justice  of  (he  Peace  for  Marion  county  state  aforesaid. 


EXHIBIT  B. 

On  the  13th  of  June,  1836,  the  Bank  discounted  a  note  at  90  days 
for  J.  H.  Lane,  with  G.  P.  Buel  endorser  for  1,500  dollars,  which  fell 
due  on  the  ir)lh,18ih  September,  1836. 
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On  the  15th  of  of  September,  1836,  J.  H.  Lane  offered  to  the  bank 
his  bill  to  the  order  of  Amos  Lane  and  accepted  bj  Geo.  W.  Lane  & 
Co.  dated  12th  of  September,  1S36.  at  four  months,  payable  at  Cincin- 
nati, which  he  said  should  be  paid  at  maturity,  and  which  would  enable 
him  to  pay  his  note  of  f  1,500,  due  the  15th,  18th  September.  This  bill 
the  bank  also  purchased  charging  G  per  cent,  interest  and  one  per  cent, 
exchange.  On  the  15th  -^f  Jarmary,  1837,  this  bill  fell  due  and  was 
protested  at  the  Cnmm(?rcial  Bank  of  Cincinnati  and  returned  to  this 
^Branch.  /  ' 

On  the  21st  January,  1837,  J.  H.  Lane,  ag=iin  oflered  a  bill  drawn 
by  G.  W.  Lane,  endossed  by  G.  P.  Buel  and  accepted  by  himself  at  85 
days  payable  at  Louirsville  for  §'1000,  which  he  requested  the  bank  to 
purchase,  to  enable  him  to  pay  his  bill  of  same  amount  there  under  pro- 
test. The  Bank  w;»s  then  desirous  of  procuring  funds  at  Louisville  to 
meet  a  Government  draft,  payable  at  Louisville  on  the  15lh  of  April,  '37, 
on  that  account  the  bank  purchased  the  bill  of  J.  H.  Lane  with  a  posi- 
tive assurance  that  it  would  be  paid  at  maturity.  On  this  bill  they  charg- 
ed 6  per  cent,  intbrest,  but  no  exchange.  On  the  15th  April  this  bill 
was  also  protested  and  returned  to  the  bank,  and  in  consequence  of  the 
non  payment  of  this  bill  and  others  at  Louisville,  this  branch  was  under 
the  necessity  of  purchasing  Kentucky  paper  in  Cincinnati  to  meet  the 
Government  draft  onus,  payable  at  Louisville  on  thei5th  April  for  which 
it  paid  half  per  cent,  premium.  On  the  17th  of  April,  J.  H.  Lane,  again 
offered  a  bill  d'rawn  by  A.  Lane,  and  endorsed  by  G.  W.  Lane  &  Co.,  and 
accepted  by  himself,  payable  at  the  Franklin  Bank  of  Cincinnati,  at  3 
months  for  ^'700.  This  bill  if  purchased,  J.  H.  Lane  assured  the  bank, 
would  cnabl  e  him  to  pay  his  last  bill  ^^1000,  yet  under  protested,  to  accom- 
modate Mr*  Lane,  the  bank  purchased  this  bill  and  cliarged  six  percent, 
interest  bu^t  no  exchange.  After  the  last  bill  was  purchased  and  the 
proceeds  pMssed  to  the  credit  of  Mr.  Lane,  he  referred  to  adjust  his 
account  with  the  Bank  until  the  19lh  May  following,  when  he  adjusted 
the  $1000  bill,  which  lay  under  protest  till  then  and  in  this  adjustment 
the  Bank  remitted  the  damages  (ten  per  cent.)  to  which  it  was  entitled 
and  charged  one  per  cent,  on  the  (^1000,  on  the  ground  that  it  Wris  enti- 
tled to  fJamages  and  had  paid  a  premium  on  Kentucky  paper  in  conse- 
quence of  the  nonpayment  of  i^ane's  bill  and  other  bills  at  Louisville 
the  15'ih  April. 

On  the  13th  July,  1837,  when  the  last  bill  above  named  of  $700  fell 
due  ^i  was  also  protested  and  returned  to  us  by  (he  Franklin  Bank  of 
Cincilnnati,  which  bill  lay  under  protest  until  the  "2Sth  August  following 
on  which  day  this  branch,  to  reinstate  Mr.  Lane  in  bank,  discounted  his 
note,  endorsed  by  Amos  Lane,  at  3  months,  for  $'700,  remitting  all  dama- 
ges, and  charged  only  back  interest  and  protest.  On  the  27th  Novem- 
ber, 1837,  when  this  last  note  for  $700  fell  due,  it  was  again  renewed 
for  ^620  at  96  days,  and  will  fall  due  on  the  3d,  6th  of  March  next. 

The  foregoing  is  a  true  history  of  Mr.  J.  H.  Lane's  transaction  in  this 
particular  with  the  Bank,  all  which  is  matter  of  record  on  the  books  of 
the  Bank.  He  had  othei  accommodations  of  the  Bank,  some  were  at- 
tended to  promptly,  others  were  not. 
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Cincinnati,  January  10,  1838. 
E.  D.  John,  Esq. 

Dear  Sir:  Your  letter  of  yesterday  has  in"'  ne  to  hand.  In  answer 
we  state  the  following  facts: 

The  plate  for  our  one  dollar  checks  wn  ujpon  the  State  Bank  of 
Indiana  at  Madison,  was  procured  by  us  .?  our  cxf  ense,  without  having 
any  egreement  or  understanding  with  an^  [tet^Qw  ;  bank,  that  such  per- 
son or  bank  should  bear  any  part  of  the  ex;>er»se^o/     \e  plate  or  printing. 

We  have  had  no  arrangement  with  you  '^(  ar«y  \er  person  or  bank 
by  which  any  person  or  bank  was  requirei  3  or   circulate   our 

checks. 

No  one  but  ourselves  or  clerks  has  ever  fi      i  un  an  '  of  those  checks. 

The  whole  amount  which  we  have  signed  11  ^^  nir>  and  two  hundred 
dollars;  and  less  than  that  amount  is  now  issueo  '•culolion. 

The  idea  0/ procuring  a  plate  for  one  dollar  n  i  v  w  suggested  to  us 
by  the  great  and  constant  demand  for  notes  of  that  \d,  mination,  and 
not  by  any  person  or  bank. 

One  great  source  of  demand  was  from  the  stea;  -      .  the  river  and 

from  all  places  down  the  river.  To  make  them  pf'  .t>le  at  ladison,  was 
suggested  by  the  circumstance  of  the  demand  be  z  froir:  laces  down 
the  river. 

We  are  very  respectfully. 

Your  obedient  servants. 

H.  H.  GOOD  Co. 


Answers  to  certain  interogatories,  made  to  the  undersigned  -^'A: .  .-ti, 
Cashier  and  Teller  of  the  branch  at  Fort  Wayne  of  the   Stat  ^f 

Indiana,  by  a  select  committee  of  the  House  of  Representati  -  e 
State  of  Indiana. 

Answer  to  1st  interrogatory. 

This  branch  has  been  an  indirect  deposite  branch.  On  the  1  :,m  day 
of  August  1836,  this  branch  was  indebted  to  the  branch  at  Richmond  a 
deposite  branch,  chiefly,  if  not  altogether,  for  our  notes  received  through 
the  land  office  and  returned  to  us — in  the  sum  of  ^61,4^29  68.  On  the 
7th  of  November  same  year,  the  amount  then  due  said  branch  viz; 
^61,0:i7  96,  was  by  transfer  draft  carried  to  the  credit  of  the  branch  at 
Lawrenceburgh,  and  on  the  14th  of  the  same  month  this  branch  was  credit- 
ed with  the  amount  of  transfer  draft  for  $26,087  90  drawn  on  this  branch  by 
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the  branch  atlndianapolis,  a  part  of  thisdraft  was  for  specie.  On  the  6th, 
11th  and  r2th  ofMay  last,  we  received  from  the  branch  at  Lawrence- 
burgh,  by  the  Receiver  at  Fort  Wayne,  .^15,000  in  specie.  This,  fornn- 
ingapart  of  a  deposite  which  did  not  reach  Lawrenceburgh  until  after 
the  suspension,  was  considered  a  special  deposite.  Of  the  amount  thus 
received  about  $13,000  may  be  considered  as  specie  and  the  balance 
Indiana  bank  notes. 

Answer  to  3d,  4th,  and  5th  interrogatory. 

The  amount  of  specie  in  this  branch  bank  on  the  13th  of  August  1836, 
was  $98,563  91~on  the  13th  of  May  last,  $102,320  18  and  on  the  23d 
of  December  last,  $116,563  91.  The  state  of  the  bardc  not  having  been 
made  up  on  the  days  mentioned  in  the  in';erro|iatory  it  is  not  possible  to 
ascertain  the  precise  amount  of  specie  then  on  hand;  it  did  not,  however, 
vary  materially  from  the  amount  given  above. 

Answer  to  '6th  interrogatory.  Specie  to  the  amount  of  $50  has  not 
been  paid  ont  to  any  persons,  partnership  or  corporation,  at  any  one  time, 
by  this  Branch,  since  the  suspension,  except  in  cases  of  special  deposit, 
made  with  the  understanding  that  specie  was  to  be  drawn  again.  This 
branch  has  paid  out  specie  freely  for  change  and  the  accommodation  of 
travellers,  but  rarely  if  ever,  in  greater  sums  than  5  dollars.  With  these 
exceptions  specie  has  not  been  paid  out  to  any  one  since  the  suspension. 
There  is  one  other  exception  which  might  be  noticed.  When  Mr.  Mer- 
rill was  about  leaving  Indianapolis  last  fall  to  examine  this  branch,  an 
individual  requested  him  as  he  started,  to  purchase  for  him  a  lot  of  land 
at  the  Fort  Wayne  Land  Othce,  and  handed  him  the  specie.  As  the 
specie  was  inconvenient  to  be  carried,  Mr.  M.  exchanged  it  for  Land 
Scrip  at  the  Indianapolis  Branch  Banlc.  When  he  arrived  at  Fort  Wayne, 
he  ascertaiiied  that  the  scrip  would  not  answer  the  purpose,  inas- 
much as  he  could  not  make  the  necessary  oaih.  Under  these  circum- 
stances as  nearly  as  they  can  now  be  recollected,  an  hundred  dollars  in 
specie  was  paid  to  Mr.  Merrill  for  the  scrip. 

Answer  to  7th',  8th,  9th,  10th,  11th,  12th  and  13th  interrogatories. 
There  is  an  exchange  committee  in  this  Branch  Bank.  Its  duties  arc  to 
purchase  common  promissory  notes  and  negotiate  bills  of  exchange.  There 
has  been  purchased  in  all,  since  the  Branch  was  organized,  but  eight  bills 
of  exchange,  amounting  in  all  to  $6,776  25.  Of  this  number  six  were 
above  and  two  below  $500.  The  nett  proceeds  of  these  bills  were,  in 
some  instances,  paid  to  the  discounters  thereof,  before  the  meeting  of  the 
Board  next  after  their  purchase.  The  yeas  and  nays  were  not  taken  on 
such  purchases.  These  bills  were  payable  in  Detroit,  Buffalo,  Pough- 
keepsie  and  New  York.  The  extra  discount  charged  on  these  bills  would 
average  about  H  per  cent,  per  annum.  As  this  Branch  has  not  dealt  to 
any  considerable  extent  in  bills  of  exchange,  the  duties  of  the  exchange 
committee  have  been  confined  to  the  purchase  of  common  promissory 
notes.  Such  notes  have  been  purchased  to  a  limited  extent,  mostly  of 
individuals  who  preferred  selling  the  notes  of  their  customers  to  loaning 
money  themselves.  Those  notes  have  always  been  purchased  at  the  so- 
licitation of  the  sellers  and  for  their  accommodation,  and  in  no  case  has 
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a  note  been  purchased  when  the  parties  thereto  could  not  hare  obtained 
a  discount,  had  they  wished  for  it.  This  Branch  has  discouraged,  rather 
than  approved  of  the  applications,  which  are  continually  made  to  the  com- 
mittee tor  the  sale  of  tiiis  kind  of  paper.  When  such  purchases  have 
been  made,  on  account  of  the  difficulty  of  collecting  notes  not  negotiable 
under  our  statutes,  they  have  been  taken  at  an  average  deduction  of  2  per 
cent,  per  annum  above  6  per  cent,  interest,  the  deduction  varying  ac- 
cording to  the  time  and  amount  of  the  note  purchased.  The  amount  of 
such  notes  now  on  hand,  is  something  short  of  $27,000.  No  other  evi- 
dences of  indvidual  debt  have  ever  been  purchased  by  this  Branch.  This 
Branch  has  charged  a  premium  on  checks  upon  New  York  of  li,  2 
and  in  some  instances  2:^  per  cent. 

Answer  to  14th  interrogatory. 

On  the  1st  days  of  April  and  July  lasi  this  Branch  received  on  de- 
posite,  and  in  payment,  the  notes  of  all  banks  in  good  standing  in  New 
England,  New  York,  Pennsylvania,  Virginia,  Kentucky,  Ohio,  Illinois, 
Michigan,  &c.  On  the  1st  ultimo  we  received  the  notes  of  all  such 
banks,  with  the  exception  of  those  of  the  interior  of  Michigan.  At  the 
time  when  the  treasury  order  went  into  operation,  as  from  our  proximity 
to  the  Land  Otlice,  our  notes  returned  for  redemption  faster  than  was 
agreeable  to  us;  it  was  thought  that  we  should  be  under  the  necessity  of 
refusing  to  take  every  thing  but  specie  or  Indiana  bank  note?.  Fortu- 
nately however,  for  our  customers,  we  were  able  to  get  along  without  re- 
fusing ihe  notes  of  any  bank  in  good  standing  in  the  northern,  middle, 
and  most  of  the  western  States. 

Answer  to  15t!i,  16th,  17th  and  18th  interrogatories- 

This  Branch  has  never  been  in  the  practice  of  receiving  at  a  discount 
any  bank  notes  in  the  transactions  of  its  regular  and  ordinary  business. 
We  have  sold  to  a  considerable  extent  such  funds  as  were  receivable  at 
the  Land  Office  at  a  premium,  and  paid  out  at  par,  the  bank  notes  which 
we  have  received  in  exchange;  but  in  no  case  have  we  ever  received,  ac- 
cording to  our  recollection,  any  bank  notes  in  exchange  for  Land  Office 
money,  or  otherwise,  which  we  did  not  receive  of  our  customers  at  par, 
in  payment  of  notes  due  the  Branch.  We  do  not  recollect  of  any  instance, 
and  we  presume  that  none  has  ever  occurred,  in  which  money  has  been 
taken  at  a  discount  in  the  transactions  of  ordinary  business;  nor  has  any 
person  ever  been  asked  to  receive  for  any  loan  any  bank  notes  which  were 
not  receivable  or  had  not  been  received  at  the  counter  of  this  Branch  at 
par.  We  have  as  above  stated,  sold  land  office  money  at  a  premium,  and 
paid  out  the  bank  notes  received  therefor  at  par;  but  they  were  in  all 
instances,  such  notes  as  we  received  and  were  known  to  receive  in  pay- 
ment at  par. 

Answer  to  I9th  interrogatory. 

This  Branch  has  purchased,  during  the  last  year,4jut  two  bills  of  ex- 
change. The  amount  of  profits  made  on  them  over  6  per  cent,  was 
^823.  The  prohts  realized  on  the  sale  of  bank  notes  during  the  same  pe- 
riod cannot  be  precisely  ascertained.  It  has  probably,  however,  not  ex- 
ceeded twenty-five  dollars  per  quarter;  this  was  made  by  the  sale  of  east- 
ern bank  notes  to  merchants,  &c.     We  would  however  say,  that  this 
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Branch  received  of  the  Fund  Comnnissioners   |30,000  en  Morris  Canal 
post  notes,  which  were  sold  at  an  average  premiunn  of  say  l^  percent. 

Answer  to  20th,  '21s(,  22d,  23d,  24lh  interrogatories. 

This  Blanch  has  been  employed  to  make  payment  to  contractors,  &.C. 
The  banks  whose  notes  have  been  receivable  at  our  counter  have  been 
before  named.  Our  payments  to  contractors  have  been  chiefly  in  Indiana 
and  Ohio  bank  notes.  We  have  in  some  instances  paid  small  amounts 
of  Michigan,  Illinois,  &c.,  but  it  is  the  opinion  of  the  undersigned  that  as 
large  an  amount  of  bank  notes  other  tlian  Indiana,  has  been  deposited  or 
this  Branch  to  the  credit  of  the  Fund  Commissioners  as  has  been  paid  in 
contractors.  This  Branch  has  not  paid  out  at  any  time  to  contractors  to 
other  persons  employed  on  the  public  works,  any  bank  notes  which  were 
not  receivable  from  its  customers  at  its  counter  at  par.  VN'e  have  no 
arrangement  with  any  bank  in  regard  to  receiving  or  paying  out  its  notes. 

Our  course  has  uniformly  been  to  pay  out  at  estimates  all  the  Indiana 
bank  notes  on  hand  (our  own  excepted)  if  necessary,  and  make  up  the  defi- 
ciency, if  any  there  were,  with  the  notes  of  such  other  banks  as  we 
deemed  to  be  solvent,  and  such  only  as  we  received  at  par,  for  the  credit 
of  the  Commissioner  of  Canal  Fund,  through  Major  Lewis,  Canal  Com- 
missioner, from  individuals  on  deposite  or  in  payment  of  notes  due  the 
Branch. 

It  is  very  possible,  although  no  instance  with  one  exception,  is  recol- 
lected, that  notes  of  a  less  denomination  than  $5  have  been  paid  to  con- 
tractors. The  case  excepted  was  that  where  a  contractor  called  upon 
the  teller  before  estimate,  and  requested  him  to  take  in  and  retain  for  him 
a  few  small  notes.  His  request  was  complied  with,  and  notes  of  this  de- 
scription to  the  amount  of  perhaps  $15  were  paid  to  him.  It  is  not  con- 
sistent with  our  rules  to  take  such  notes,  but  in  some  instances,  where  re- 
mittances have  been  made  to  us  by  mail,  and  from  a  desire  to  accommo- 
date those  who  otherwise  might  have  found  it  difficult  to  have  met  their 
liabilities  in  bank,  a  few  of  them  have  been  received.  This  Branch  has 
not  issued  any  notes  between  the  denominations  of  5  and  ten  dollars,  but 
as  we  have  always  continued  to  pay  specie  for  change,  we  have  found  no 
occasion  to  use  small  notes,  and  we  have  considered  it  a  duty  and  have 
endeavored  to  discountenance  and  suppress  their  circulation.  In  regard 
to  the  precise  amount  of  such  notes  which  have  been  received  at  this 
Branch,  we  cannot  speak  definitely;  we  should  think,  however,  that  the 
amount  would  not  average  more  than  $5,  possibly  $iO  per  week. 

Answer  to  25,  26,  27,  2S,  29,30,  31,  32  and  33d  interrogatories. 

This  branch  has  not  received  nor  paid  out  notes  of  a  less  denomina- 
tion than  5  dollars,  except  as  above  stated.  There  has  not  been,  nor  is 
there  now,  any  arrangement  between  this  branch,  or  any  person  acting 
for  it,  and  any  bank  or  banking  company,  whereby  this  branch  has  been 
or  is  to  be,  furnished  with  notes  or  checks  of  any  denomination  or  de- 
scription whatever.  We  have  not  the  honor  of  an  acquaintance  with  any 
of  the  firm  of  Goodman  and  Co.  referred  lo  in  the  interrogatories,  nor 
have  we  ever  seen  even  any  of  their  checks. 

No  president,  cashier  or  director  of  the  State  Bank,  of  this  branch, 
or  of  any  other  branch,  has  according  to   the    best  of  our  recollection, 
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ever  paid  into  or  deposiled  in  this  branch  bank,  any  bank  notes  of  a  less 
denomination  than  5,  either  for  himself  or  for  any  other  purpose  what- 
ever. If  they,  or  either  of  them,  has  ever  paid  or  deposited  any  such 
note,  it  has  been  done  under  the  circumstances  named  in  our  reply 
lo  previous  interrogatories. 

Ansvi^er  to  34lh  interrogatory. 

There  h<'ve  been  no  additional  subscriptions  of  stock  in  this  branch 
bank. 

The  35  interrogatory  will  be  answered  as  soon  as  time  can  be  found  ta 
make  the  necessary  investigation. 

Answer  lo  36th  interrogatory. 

This  branch  through  its  exchange  committee  has  purchased  two  or 
three  notes  in  all,  payable  at  other  branches,  and  but  one  smce,  soon  after 
its  organization.  This  was  a  note  drawn  by  John  B.  Dillon  of  Logans- 
port,  endorsed  by  Walter  Wilson  and  others,  for  500  dollars,  at  9  months, 
payable  at  Indianapolis  B.  Bank,  and  was  purchased  in  December  last. 
It  was  sent  to  the  cashier  by  mail.  Mr.  D.  was  requested  to  offer  in  lieu 
of  it  a  note  payable  at  this  branch  for  regular  discount,  but  his  endorsers 
were  absent,  and  the  notes  was  purchased  at  a  deduction  at  the  rate  of  8 
percent,  per  annum. 

Answer  to  37th  interrogatory. 

No  bill  of  exchange  or  note  payable  at  any  other  bank,  branch 
or  place  has  ever  been  purchased  or  discounted  at  this  branch  with  the 
understanding  either  express  or  implied,  that  the  same  should  or  might 
be  paid  at  our  own  counter. 

Answer  to  38  interrogatory. 

The  total  amount  of  new  discounts  in  this  branch  up  to  the  present 
time,  since  the  1st  day  of  December  last  is  §61,103  21. 

In  making  up  these  liabilities,  whenever  a  note  has  been  discounted 
for,  or  drawn,  and  endor?ed  by  a  firm,  any  memberof  which  is  one  of  the 
persons  referred  to,  the  amount  of  the  note  has  been  divided  among  the 
members  of  the  firm.  Thus  A.  and  B.  are  the  drawers  of  a  note  for 
$2,000.  A.  is  a  director,  his  liability  is  set  down  at  one,  instead  of  two 
thousand  dollars.  Lest,  however,  this  should  not  meet  the  wishes  of 
the  committee,  we  give  you  the  liability  of  the  firms  of  which  the  per- 
sons referred  to  are  members,  as  well  as  their  liability  individually. 


STATE   OF   INDIANA,     > 

Allen  County.^ 


ss. 


Personally  came  bcfoie  me,  the  undersigned  justice  of  the  peace  of 
said  county,  Allen  Hamilton,  President;  Hugh  McCulloch,  Cashier; 
and  jM.  W.  Hubbell,  Teller  of  the  Bank  at  Fort  Wayne  of  the  State 
Bank  of  Indiana,  and  made  oaths  that  the  foregoing  answers  to  certain 
interrogatories  of  a  Select  Committee  of  the  House  of  Representatives 
of  the  Stale  of  Indiana,  are  true.  For  knowledge  of  many  of  the  facts 
above  set  forth,  they  have  been  dependent  upon  each  other,  these  they 
believe  to  be  true.     From  the  limited  time   they  have   had  to  prepare 
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their  answers  to  said  interrogatories,  some  errors  may  have  been  com- 
mitted, some  facts  forgoUen,  but  the  answers  are  made  in  good  faith,  and 
contain  as  they  believe  the  truth  and  the  whole  truth,  no*^,  considering 
themselves  accountable  for  any  error  that  may  have  been  committed  or 
fact  overlooked. 

ALLEN  HAMILTON,  President. 

H.  M.  CULLOCH,  Cashier. 

M.  W.  HUB  BELL,  Teller, 

Sworn  to   and  subscribed  before  me,  January  10,  1837. 
SMALLWOOD   NOEL, 
Justice  of  the  Peace. 


Replies  to  interrogatories  propounded  (o  the  Branch  at  Vincennes  of 
the  State  Bank  of  Indiana  by  the  Select  Committee  on  Banks  in  the 
House  of  Representatives. 

Int.    1.     Yes. 

*2<i.     Statement  of  the  amount  of  puHilicdepositcs  in  this  Branch  and 
the   funds  received. 

Received   from  New  Albany  Branch  on  Ace-  Pisb.  Dcp.  checks  as 
follows: 

Checks  of  N.  Albany  Br.  bal,  due    on 

general  account  10,465  40 

Ck.  Lawrenceburgh  Branch  bal.  due  1,599   13 

«  Madison  "  "     «  21,557  95 


33,622  48 

In  notes  of  this  branch  2,190  00 

"     «  other  banks  '  2,700  00 

«     gold  7,024  67 

«     silver  74,575  33 


$120,712  48 
3d.     Specie  in  bank.  Aug.  15,  1836,  |-S2,0S7  72 

4th.         "  "     May   18,  1837,  105,363  79 

5th.        «  *'     Dec.  26,     «  102,108  27 

6th.     No,   except  in  cases  of  special  deposites    with  one  exception, 
viz:  On  the  17th  Aug.  1837,  .$'7,535,  in  gold  was  paid  to  (he  bank  of 
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Illinois  at  Shawncetown  in  part  liquidation  of  a  government  draft  held 
by  that  bank  on  the  New  Albany  Branch. 

7th.  There  is  an  exchange  committee  consisting  of  three  members 
of  the  board  of  directors,  and  of  which  committee,  the  president  is  also 
ex-officie  a  member.  Its  duties  are  to  fix  the  rates  of  exchange  between 
this  and  other  points  and  to  purchase  bills  of  exchange  when  offered  for 
discount. 

8th.  Yes,  it  has  not  been  deemed  necessary  to  submit  bills  purchased 
by  the  exchange  committee  to  the  board  of  directors,  as  it  is  implied  by 
the  appointment  of  said  committee,  that  it  is  competent  to  act  definitely 
upon  all  matters  coming  within  the  range  of  its  duties  as  said  committee. 

9th.  Yes,  on  bills  of  exchange  purchased  by  the  exchange  commit- 
tee. 

lOth.  It  having  been  the  general  practice  to  pay  out  money  on  bills 
purchased  by  the  exchange  committee,  without  submitting  them  to  the 
board  of  director?,  it  is  considered  unnecessary  to  state  the  particular 
instances  in  which   it  has  been  done. 

ilth.  Yes,  ill  one  instance,  the  exchange  committee  purchased  two 
notes  of  ^400  each,  which  is  the  only  purchase  made  by  said  committee 
other  than  regular  bills  of  exchange. 

12th.  The  two  notes  referred  to,  were  purchased  of  Samuel  Judah 
on  the  ilth  March,  1837;  the  first  due  May  4,  1837;  the  other  due  July 
4,  1837. 

The  discount  on  the  first,  54  days  to  run,  at  6  per  cent.  3  60 

Interest  accruing  on  the  same  8  40 

$V2  GO 


Discount  on  the  other  note,  115  days  7  66 

Interest  accruing  16  50 


$24  16 

No  rates  were  ever  established  for  (he  purchase  of  such  bills,  as  it  is  a 
kind  of  business  the  exchange  committee  has  always  felt  unwilling  to  en- 
gage in,  and  it  was  through  the  importunities  of  Mr.  Judah,  that  these 
notes  were  finally  purchased   having  been  once  rejected. 

Int.  13th.  The  rates  of  exchange  at  this  bank  were  never  raised  un- 
til since  the  suspension  of  specie  payment,  except  on  Alton  Illinois,  which 
was  changed  from  one  to  two  and  to  four  per  cent.  The  rates  on  New 
Oilcans  previous  to  suspension  were  I  per  cent,  on  Louisville,  Cincinnati, 
Pittsburgh  and  on  eastern  cities  4  of  one  per  cent.  There  have  been  no 
t>ills  purchased  on  New  Orleans  since  the  suspension  and  on  the  other 
plans  named  the  rates  of  exchange  have  not  been  charged.  Previous  to 
the  suspension  the  premium  charged  on  the  sale  of  bills  and  checks  was 
from  1  to  2  per  cent,  on  New  York,  Philadelphia  and  Baltimore,  4  on 
Louisville,  Cincinnati  and  Pittsburgh,  par  on  New  Orleans  and  Alton. 

14lh.  On  the  first  of  April  last,  the  paper  of  most  of  the  eastern  city 
batiks  was  received  in  payment  and  on  deposite  at  par  and  some  of  the 
paper  of  country  banks,  the  banks  of  Kentucky,  banks  in  Cincinnati  and 
branches  of  State  Bink  of  Indiana,  It  would  be  impossible  to  <tate  all 
the  banks  whose  paper  was  bankable  at  this    branch.     The  notes  of  the 
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above  named  banks  were  received  as  above  on  first  July  and  on  the  first 
December  last. 

15th.  Most  of  the  time  since  the  bank  went  into  operation  up  to  the 
time  of  suspension  it  had  been  customary  to  purchase  bank  notrs  of  other 
stales  at  a  discount  and  in  some  cases  to  receive  them  in  payment  or  on 
deposite  at  a  discount,  but  cannot  say  to  what  extent,  further  than  that 
these  transactions  were  rather  limited. 

I6th.  Notes  of  other  State  Banks  received  at  a  discount  as  above,  have 
usually  been  disposed  of  by  exchanging  them  tor  such  paper  as  was  re- 
ceived on  general  deposite  at  par,  with  merchants,  travellers  and  others 
going  to  the  states  in  which  the  banks  were  situated  or  to  places  where 
the  said  notes  would  answer  equally  as  well  or  better  than  those  given  in 
exchange  therefor. 

17th,  Notes  received  at  a  disccfunt  were  never  paid  out  at  par,  unless 
at  the  choice  of  the  person  to  whom  paid,  or  by  special  agreement. 

18th.  At  times  when  we  were  unwilling  to  discount  unless  the  pay- 
ments could  be  made  in  some  other  than  our  own  notes,  it  was  understood 
that  if  any  loans  were  granted  the  payments  should  be  made  in  Illinois 
paper.  This  paper  has  been,  occasionally  received  at  a  discount  and  is 
the  only  paper  other  than  that  of  our  own  State  Bank  that  we  have  ever 
offered  in  payment  of  loans. 

19th.  Amount  of  bills  purchased 

From  1st  January  to  1st   of  April,  1837,  $39,580  .59 

Charge  for  exchange  279  39 

From  1st  April  to  1st  July  1837,  29,759  15 

Charge  for  exchange  150  30 

From  1st  July  to  1st  Oct.  1837,  8,013  95 

Charge  for  exchange  92  72 

From  1st  Oct.  to  1st  January   1838,  10,238  40 

Charge  for  exchange  36  64 

Amount  received  for  sales  of  United  States  paper  and  notes  of  other 

eastern  banks,  for  interest  on  protested  notes,  for  discount  on  bank  paper 

purchased  and  for  collections; 

From  1st  January  to  Ist  May,  1837,  $832  04,  since  the  suspension  no 
bank  paper  has  been  purchased  at  a  discount. 

20th,  21st,  22d,  23d  and  24th.  This  branch  has  never  made  any   pay- 
ments to  contractors  on  the  public  works. 
25th.  No. 

26th,  27th,  28th,  29th,  30th,  31st,  32d  and  33d.  No. 
34th.  No  additional  stock  has  been  subscribed  for  at  this  branch. 
36th.  Yes,  bills  of  exchange  have  been   purchased  payable  at   other 
branches. 

37th.  Bills  drawn  by  individuals  at  a  distance  on  persons  residing  in 
this  placej  or  vicinity  have  in  a  few  instances  been  offered  and  purchas- 
ed  by  this  bank. 

STATE  OF  INDIANA, 
Knox  County. 

Before  the  undersigned  a  justice  of  the  peace  in  and  for  said  county, 
personally  appeared  John  Ross  Cashier,  and  Geo.  W.  Rathbone  Clerk, 
of  the  branch  at  Vincennesof  the  State  Bank  of  Indiana,  and  made  oath 
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that  the  foregoing  answers  to  interrogatories  propounded  to  them 
by  the  legislature,  are  to  the  best  of  their  knowledge  and  belief,  correct 
and  true. 

JOHN  ROSS,   Cashier. 
GEO.  W.  KATHBONE,  Cl'k. 
Swown  and  subscribed  to  this  25th  day 
of  July  1838,  before  me, 

JNO.  COLLINS,  J.  P. 
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REPORT 


or     THE 


FUND    COMMISSONERS 


DECEMBER,  13,   1837. 


Referred  to  Committee  on  Canal  Fund  and  500  copies  ordered  to  be 

printed. 


Office  of  Fund  Coommissionbrs,) 
Indianapolis,  12th  Dec.,  1837.     J 
Hon.  Thos.  J.  Evans, 

Speaker  of  the  House  of  Represenlatives : 

Please  lay  the  enclosed  report  before  the  House  over  which  you  pre- 
side, and  oblige, 

Yours,  respectfully, 

SAM'L  HANNA,      }     r    ^  r  • 

CALEB  B    SMITH  V     ^"'*»  Lommimoners, 

Office  of  the  Board  of  Fcnd  Commissioners,) 
Indianapolis,  Dec.  11, 1837.     J 

To  the  General  Assembly  of  Indiana: 

The  Board  of  Fund  Commissioners  in  compliance  with  the  duty  im- 
posed upon  them  by  law,  now  present  to  the  General  Assembly,  a  report 
of  the  loans  negotiated  since  its  last  annual  session,  in  pursuance  of  the 
requesitionof  the  Board  of  Internal  Improvements. 


On  the  20th  of  June  last,  they    negotiated    a  loan    with  the  Messrs. 
ChristmasB,  Livingston,   Prime  and  Coster,  of  the  city  of  New  York, 
for  ^30,000  and  between  that  time  and  the  first  of  October,  they  negoti- 
ated loans  of  the  Morris  Canal  and  Banking  Company  of  Jersey  City,  to 
the  amount  of  $3,000,000,  for  which  they  contracted  to  deliver  transfera- 
ble certificates  of  Stock,  bearing  five  per  cent,  interest,  dated  1st  July, 
1837,  and  payable  in  twenty-five  years  at  the  Office  of  the  Morris  Canal 
and  Banking  Company  at  Jersey  City,  or  at  their  agency  in  the  City  of 
New  York,  the  whole  of  which  were  delivered  except  $500,000,  which 
were  not  taken  on  the  4th  instalment  of  the  Stork  thus  sold. 
,f 430,000  were  sold  at  par. 
400,t>00  at  2  per  cent,  premium. 
200,000  "   3   per  cent,  premium,  and 
1,000,000  "  2  per   cent,   premium  and  one   half  the  profit  which 
may  be  made  by  the  purchaser  upon  a  re-sale,  the   aggregate  premium 

upon  which  is  |34,000 

Making  the  whole  amount  receivable  upon  the  stock  sold         ^2,064,000 

The  premium  on  the  whole,  and  the  amount  sold  to  Messrs.   Christ- 
mass,  Livingston,  Prime  and  Coster  was  paid  for  at  the  time  of  making  the 

contracts  amounting  to  $64,000 

And  the    residue    was   made    payable   as   follows,  viz: 

October,  1837,  230,000 

1  November,  1837  350,000 

1  December,  120,000 

On    the    1st    January,    February,    and    March,    1838, 

each  $100,000  300,000 

On  the  1st  April,  Mav,  June,  July,  August  and  September, 

1838,  each  $150,000  being  900,«00 

On  the  1st  October,  1838  100,000 


$2,064,000 


The  whole  amount  drawing'  interest  at  the  rate  of  5  per  cent,  per  an- 
num, from  the  date  of  the  bonds  until  drawn  by  the  State. 

$380,000  of  the  above  Stocks  were  sold  on  account  of  the  Wabash  and 
Erie  Canal  Fund  and  the  residue  upon  account  of  Internal  Improvement 
Fund.  The  sums  heretofore  due,  have  been  promptly  paid  as  the  ex- 
penditures upon  the  Public  Works  required,  and  the  balance  will  be 
drawn  for  according  to  the  terms  of  the  contracts. 

In  consequence  of  the  general  suspension  of  specie  payments  by  the 
Banka  during  the  last  spring,  and  the  depreciation  of  paper,  resulting 
from  that  measure,  it  became  necessary  for  the  Board  on  the  first  of  July 
last,  to  purchase  specie  tor  the  payment  of  the  interest  due  upon  that 
day,  upon  the  State  Bonds  previously  sold,  for  which  they  paid  a  premium 
of  from  10  to  11  per  cent.  A  refusal  to  have  paid  the  interest  in  specie 
would  have  greatly  endangered  the  credit  of  ihe  State,  (hitherto  so  fair) 
and  in  all  probability  have  prevented  the  success  of  any  negotiation  for 
loans  during  the  present  season.  It  cannot  however  be  reasonably  pre- 
sumed that  the  necessity  of  paying  a  premium  for  specie  will  longcon- 


tinue  to  exist,  as  we  have  reason  to  hope  that  a  resumption  of  specie  pay- 
ments by  the  banks  will  in  a  short  time  become  general. 

Of  the  sum  of  ^500,000  which  was  due  from  the  Messrs.  Cohens  of 
Baltimore,  for  state  bonds  sold  them  in  1836,  there  now  remains  a  bal- 
ance in  their  hands,  which  including  interest  amounted  on  the  1st  of  May 
last,  to  $'298,000  and  which  at  this  time  is  not  available.  At  the  time  the 
bonds  were  sold  to  the  Messrs.  Cohens  they  were  engaged  in  an  exten- 
sive banking  business,  possessed  a  very  fair  credit;  and  were  regarded  as 
safe  as  any  oanking  institution  on  the  eastern  cities.  They  also  gave  the 
Messrs  Josephs  of  the  city  of  New  York  as  security  for  the  payment 
ofihe  money  due  the  State  who  were  also  considered  entirely  respon- 
sible for  the  amount  of  bonds  sold.  The  drafts  drawn  upon  them  by  the 
Board  were  promptly  paid,  until  sometime  during  the  last  spring,  when 
they  suspended  business  and  refused  further  payment,  the  consequence 
resulting  from  the  extensive  pressure  and  general  commercial  embarass- 
ment  of  the  country,  together  with  the  previous  failure  of  their  securities. 

Upon  the  receipt  of  the  intelligence  of  the  failure  of  the  securities  and 
the  consequent  embarassment  of  the  Messrs.  Cohens,  one  of  the  members 
of  the  Board  proceeded  to  Baltimore  for  the  purpose  of  making  arrange- 
ments to  secure  the  amount  due  the  state  and  succeeded  in  procuring  as- 
signments of  the  Bonds  of  the  Winchester  and  Potomac  Bail  Road  Com- 
pany for  §44,000  payable  1st  May  next,  and  bearing  6  per  cent,  interest, 
also  Stocks  of  the  Baltimore  and  Ohio  Rail  Road  Company  and  of  the  Balti- 
more and  Susquehanna  Rail  Road  Company  on  which  had  been  paid  the 
sum  of  ^78,880,  and  also  an  assignment  of  the  interest  of  Tlicssrs.  Cohens 
in  an  attachment  upon  which  the  sum  of  ^25,000  will  probably  be  real- 
ized. 

He  also  received  a  deed  for  threehundred  and  eighty  four  lols  on  the 
Hudson  River  in  the  city  of  New  York,  upon  which  there  is  a  mort- 
gage for  $'65,000,  payable  some  time  in  the  year  1839.  The  lots  are 
generally  estim.ated  to  be  of  a  value  greatly  exceeding  the  amount  of 
the  mortgage, but  the  Board  is  not  able  to  say  what  amount  could  be  re- 
alized from  them.  The  stocks  and  property  were  transfered  as  collate- 
ral security  to  the  State. 

The  Board  during  the  last  summer  commenced  a  suit  against  the 
Messrs.  Josephs  of  the  City  of  New  York,  which  is  still  pending. 

During  the  month  of  Saptember,  after  the  commencement  of  suit 
against  them,  they  executed  to  one  of  the  Board  in  trust  for  the  State, « 
deed  for  forty-eight  lots  in  Brooklyn,  opposite  the  city  of  New  York, 
with  two  large  brick  buildings  on  them,  and  one  hundred  and  eighty 
two  lots  in  the  city  of  New  York,  and  which  are  estimated  *o  be  wor^h 
about  $150,000,  but  which  are  subject  to  a  mortgage  for  about  ^47,000. 
They  have  also  assigned  a  mortgage  upon  property  in  Poaghkeepsie  for 
$30,000,  but  this  property  having  been  heretofore  sold  under  a  mort- 
gage, previously  executed,  will  require  about  $11,000  for  its  redemp- 
tion. These  deeds  have  been  placed  in  the  hands  of  a  third  person  as 
escrows,  to  be  returned  if  the  Josephs  are  not  within  ninety  days  from 
their  execution  released  from  their  liability  upon  their  bonds  to  the 
State  as  security  for  the  Messrs.  Cohens. 


The  Messrs.  Cohens  have  also  proposed  to  secure  to-the  State  the  fur- 
ther sum  of  ,§65,000,  if  a  release  is  executed  to  them. 

The  Board  not  considering  themselves  invested  with  power  by  law  to 
compromise  any  claims  of  the  State,  or  to  execute  a  release  to  any  of  its 
debtors  without  full  payment  in  money,  have  refused  to  close  any  ar- 
rangement with  either  the  Messrs.  Josephs  or  Cohens,  which  shall  re- 
lease them  from  their  liability  to  the  State.  They  now  present  the  sub- 
ject to  the  General  Assembly,  and  would  respectfully  suggest  the  pro- 
priety of  passing  a  law,  authorizing  the  Board  to  compromise  with  the 
Messrs,  Josephs  and  Cohens,  and  to  execute  a  release  to  them  upon  the 
best  terms  they  may  be  able  to  obtain,  and  to  secure  as  far  as  practica- 
ble the  interest  of  the  State.  Should  this  course  be  deemed  advisable 
byfthe  Legislature,  it  will  be  necessary  also  to  give  the  Board  power 
to  pay  ofFany  incumbrances,  taxes  or  other  claims  due  upon  any  proper- 
ty which  may  be  transfered,  and  also  to  rent  or  sell  the  same  as  they 
may  deem  advisable,  and  to  pay  any  instalment  which  may  be  requisite, 
upon  stocks  assigned. 

The  Board  confidently  entertain  the  opinion  that  should  the  arrange- 
ment proposed  be  acceeded  to,  it  will  ultimately  secure  the  State  against 
any  loss.  An  early  action  upon  this  subject  would  be  desirable,  as  the 
time  within  which  the  Board  have  the  option  of  concluding  the  arrange- 
ment will  shortly  expire. 

Deeply  impressed  with  the  importance  of  providing  means  to  pay  the 
interest  accruing  upon  the  State  bonds,  without  resorting  to  taxation  to 
such  an  extent  as  may  give  room  for  complaint,  the  Board  would  res- 
pectfully recommend  the  creation  of  a  sinking  fund  to  aid  in  the  pay- 
ment of  the  interest  and  the  gradual  redemption  of  the  principal.  For 
the  purpose  of  effecling  this  object,  the  premiums  which  have  been  re- 
ceived upon  the  State  bonds  heretofore  sold,  and  those  which  may  be 
hereafter  received  upon  subsequent  sales,  together  with  such  funds  as  the 
legislature  may  think  proper  to  apply  for  tliat  purpose,  may  be  placed  in 
the  hands  of  the  Sinking  Fund  Commissioners  already  appointed,  to  be 
by  them  loaned  out  at  a  rate  of  interest  to  be  prescribed  by  law,  and  the 
accumulating  interest  to  be  again  loaned,  until  the  fund  shall  reach  an 
amount  to  be  designated  by  the  Legislature.  During  the  present  year, 
the  Board  have  issued  bonds  of  the  State  to  the  i^awrenceburgh  and  In- 
dianapolis Kail  Road  Company  to  the  amount  of  $121,000,  which  makes 
ihe  whole  amount  issued  to  the  company  $221,000.  The  law  authoriz- 
ing the  issuing  of  State  Bonds  to  the  Company,  requires  the  payment  of 
the  interest  accruing  upon  them  by  the  Company  at  some  one  of  the 
Branches  of  the  State  Bank  of  Indiana. 

The  interest  of  the  bonds  is  payable  at  New  York,  and  should  the 
Company  pay  the  amount  at  either  of  the  Banks  in  the  State,  the 
State  must  incur  a  loss  in  the  exchange  necessary  to  procure  Eastern 
funds.  They  would  therefore  suggest  the  propriety  of  requiring  the 
Company  to,  furnish  at  New  York,  such  funds  as  will  be  necessary  to  pay 
the  interest. 

The  law  above  rcferrtd  (o,  pives  the  Board  no  authority  to  pay  the 
interest  acnuiug  upon  lliefc  bonds  in  the  event  of  the  Company  fail* 


ing  to  make  the  payments,  and  as  it  is  necessary  for  the  credit  of  the 
State,  that  the  interest  should  be  punctually  paid,  this  power  should 
be  given  them . 

An  account  of  the  disbursements  of  money  during  the  present  year, 
together  with  a  detail  of  the  situation  and  state  of  the  fund,  is  necessari- 
ly deferred  to  a  future  report,  after  settlement  with  the  Board  of  Inter- 
nal improvement. 

Respectfully  submitted. 

SAMUEL  HANNA,)  ^  „ ,    ^ 
CALEB  B.  SMITH,J  ^^"^    ^'^^'''' 
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ANNUAL  STATISTICAL  REPORT 


OF    THE 


FUND    COMMISSIONERS  OF  INDIANA. 


1000    copies  ordered    to  be  printed. 


Indianapolis,   Feb.  8,  1838. 
Hon.  Thos.  J.  Evans, 

Speaker  of  the   House  of  Representatives'. 

Sir:  Plesase  lay  the  inclosed  Report   before  the    House  over  which 
you  preside. 

Very  Respectfully, 

Your  ob't  servants, 

SAMUEL  HANNA, 
ISAAC  COE. 


I 


Fund  Combiissioners  Office,  Feb.  G,  1838. 

To  the  General  Assembly  of  the  State  of  Indiana: 

The  Fund  Connmissioners  herewith  report  the  Receipts  and  Expen- 
ditures of  the  Wabash  and  Erie  Canal  and  of  the  Internal  Improvement 
Funds  from  the  1st  Jan.,  1837,  to  the  2d  Jan.,  1838,  inclusive,  together 
with  the  situation  of  these  funds  and  the  whole  receipts  and  expenditures 
appertaining  thereto,  including  three  semi-annual  payments  of  interest  on 
the  State  Bonds. 


ANNUAL    STATISTICAL    REPORT  OF   THE    FUND    COM- 
MISSIONERS OF   INDIANA. 


There  was  on  hand  and  due  at  the  date  of 

our  last  report 
Since  which  there  has   been  received    for 

State  Bonds  sold 
2  per  cent,  prero.  on  $350,000  of  the^^above 
Interest  on  deposits 
Sales,  payments  and   payment  of  interest 

on  Canal  lands 
Expenses  of  Rail  Road  and  Canal  surveys 

refunded 

And  there  is  due 
To  Samuel  Hanna 
'•  State  Bank  of  Indiana 
"  Lafayette  Branch  Bank 
"  Isaac  Coe 

"  Internal  Improvemtiit  Fund 
"  Caleb    B.  Smith 
"  Indianapolis  Branch  iiank 

And  there  has  been  expended  during 

the  past  year 

Payment,  made  by  Board  Internal  Improve- 
ments on  account  VV abash  and  E.  canal 

Per  diem  of  Fund  Commissioners 

Expences  of  do 

Paid  for  cieik  hire,  oflke  rent,  fuel,  can- 
dles, stationary,  &c. 

Auditor's  salary 

1*  years  interest  on  $100,000    G  per  cent. 

State  Bonds 
U  years  interest  on    817,000  5  per  cent 

State  Bonds 
C  months  interest  on  380,000  5     do     do 

State  Bonds 
Premium  paid   for  specie  and   Corn's,    fo 

paying  it  out  at  Merchant  bank 

For   expences  of  Canal    land   office   paid 
Board  of  Internal   improvemcrU 
And  there  is  on  deposite  and  due 

From  Ft.  Wayne    brancii  hank,   proceed 
of  ca'.ial  laiida  deposited  by  S.  Lewis 


380,000  00 

7,000 

14,836  04i 

30,051  65 

38,763  49 

105  52 

67  98 

6,659  99 

92  39 

17,755  96 

82  38 

7,830  38 

243,087  59i 


470,651  ISlh 


7,830  38 

32  594  60 

746,333  38 

284,231  13 
561 
760  94 

401  93 
150  00 

286,105  00 

9,000 

03,525 

9,500 

3,915  54 

85,940  54 
515  66 

7,026  55 

"  Board  Internal  Improvement 
"  Merchants  bank,  N.  Y.on  deposile 
"  J.  J.  Cohen,  Junior,  and  Brothers 
"  Estate  of  John  Scott  deceased,  former 

Commmissioner 
"  Morris  Canal  and  Banking  Co. 
"  David  Burr  late  Commissioner 


8,446  42 

17  92 

3,016  21 

451  75 

337,894  25 
16,919  18 


373,772  28 


746,333  38 


Since  the  date  of  the  above  account  David  Burr  has  made  an  addi- 
tional payment  of  $6,000. 


GENERAL  SUMMARY  OF  THE  RECEIPTS  AND  EXPENDI- 
TURES ON  ACCOUNT  OF  W.  &  E.  CANAL  FUND. 


There  has  been  received  since  the  com-l 

mencement  of  the  work 
From  sale  ofCunal  lands  after  deducting 

expences 
From  the  Road  and  Canal  Fund 
Amount  State  Bonds  sold 
Premium  on  State  Bonds,  Exchange  and 

interest  on  deposites 
Trespass   on  Canal  ^30  sale    of  2  yoke 

Oxen  |90 

And  there  has  been   paid    out 

For  Wabash  and  Erie  Canal  includino-  all 
expenditures  thereon 

For  interest  on  State  Bonds  Premium  and 
commission    on  specie 

And  there  is  on  hand  and  due  as   per  re- 
port ,|;373,772  28 

From  which  deduct  amt. 

due  from  Fund  32,594  60 

Amount  unexpected 


250,886  41 
1,892  45 
1,327,000 

80,140  08d 

120 

1,178,391  76^ 

140,709  50 

oil    1  'ni^    /^o 

341,177  68 


I7660,338[j94i 


-U,660,(38  94i 


INTERNAL  IMPIIOVEMENT  FUND. 


There  was  on  hand  and  due^the  fund  at  ouj 

last  annua!  report 
And  there  Wiis  due  from  the  fund,    as   per 

report 

Leaving  a  balance  unexpended  of 

iSince  which  there  has  been  received  from 
that  amount  of  State  Bonds  sold 

From  premium  obt?uned    thereon 

"     Bahiiice  of  interest  on  deposites  and 
for  exchange 

From    Sinking;   Fund    Commissioners   for 
interest  on  Surplus  Revenue 

From  State  Treasurer  on  account  of  Inter 
nal  Improvement  tax 

From  overplus  drawn  for  Rail  Road  sur- 
vey returned 

From  sale  of  oxen  on  Central  Canal 

And  the  Fund  was  indebted  at  the  dale  of 

report 
To  Evansvillc  Branch  Bank 


a 

Indianapolis     do 

do 

4( 

Lafayette         do 

do 

(; 

Madison           do 

do 

(( 

Lawrenceb'gh  do 

do 

(( 

New  Albany  do 

do 

(( 

Isaac  Coe 

(( 

Caleb  B.  Smith 

And  there  has  been  expended   by   Board 

of  Internal    Improvement 
On  White  Water  Canal 

"  Central  Canal 

''  Wabash     do 

"  Cross  Cut  do 

"  Michigan  and  Erie  do 
Madison  and  Lafayette  Rail  Road 
Jeffersonville  and  Crawfordsville  Road 
New  Albany  and  Vincennes  do 

Wabash  River 
General  incidental  expenses  of  Board  of 
Internal  Improvement 


81i,GI7  75i 

13,365  01 

798,252  711 

1.659,000 

2i,mo 

53,410  12 

22,910  11 

25,000 

272  70 

55 

1,778,677  93 

I,G15  85 

5,887  16 

7,572  75 

;^'5,535  45 

5,164  16 

29,914  62 

29  21 

32  37 

75.751  57 

228,553  41 

t   t^^  f   *_/  X         *^  9 

2,652,682  241 

319,732  18 

78,157  89 

81,299  36 

7,073  06 

347,155  46 

92,788  94 

- 

169,651  63 

807  34 

15,221  22 

1,340,440  94 

Refunded  Wabash  and  Erie  Canal  Fund 
for  canal  and  rail  road  survey 

Fund  Conninissioners  per  diem  ^C05,  ex- 
penses $848  94! 

Clerk  hire,  stationary,  postaj^e,  ofBce  rent, 
fuel,  engraving  and  printing  bonds 

Paid  18  months  interest  on  $850,00  5  per 
cent,  bonds  and  6  months  on  $1,150,000 

Premium  and  Commission  on  specie  for 
payment 

Paid  R.  D.  Owen,  per  act  of  Legislature 
Lavprenceburgh  &  Indianapolis  R.  R. 

And  there  is  on  hand  and  due   the  Fund 

from  J.  J.  Cohen  Jr.  &  Br. 
From  Wabash  and  Erie  Canal  Fund 

"     Samuel  Hanna 

"     Morris  Canal  &,  Banking  Co. 

"     Fort  Wayne  Branch  Bank 

"     Post  notes  on  hand 

"    Board  of  Internal  Improvement 


1453  94^ 
1,719  68^ 


92  500 
2  914 

201  93 

165  75 

299,012  33 

17,755  96 

7  61 

539,111  84 

1,500 
300,000 
17,147  191 


38,751  49 


3,173  63 


95,414 


367  68 


1,174,534  951 


2652682  24* 


GENERAL  SUMxMARY  OF  THE  RECEIPTS  AND  EXPENDI- 
TURES OF  THE  INTERNAL  IMPROVEMENT  FUND. 


There    has  been  received   on  account  of 

this  fund 

From  sale  of  Stale  Bond?  (o  that  amount    2,500,000 
do     Premium  obtained  thereon  31,500 

Prom  interest  on  deposits  and  exchange 
do     Commissioners  of    Sinking    Fund, 
interest    on    3rd    instalment   of 
surpUis  revenue 
do     State  Treasurer  on  account  of  In- 
ternal Improvement  tax 

do     Overplus  drawn  for  rail  road    sur 

veys  repaid 
do     Sale  of  yoke  oxen  on  Central  Canal 


60,406  73 

2-2,940  11 
25,000 


272  70 
55  00 


2,531,500 


108,346  84 


327  70 


Total  amount  of  receipts 
And  there  has  been  out 
On  account  of  the  White  Water  Canal 
do  Central  do 

do  Wabash  do 

do  Cross  Cut  do 

do  Michigan  &  Erie  do 

do  Madison    (*c    Lafayette 

Rail  Road 
do  Jeifersonville  &    Craw- 

fordsville  Road 
do  New  Albany  &  Vincen 

nes  Road 
do  Wabash  River 

do  General    incidenial   ex- 

penses (if  Board  of  In- 
ternal IiTiprovemerit 

Per  dit-m  of  Fund  Commissionners 
'i'heir  expenses 
Contingent  expenses 

Interest  on  Slate  Bonds 

Prjniium  for  sper ie  and  comniission 

Paid  R.  D.  Owen  p^r  ac(  of  Legiblaiure 


2,640,174  54 


234J90  19 
351,929  95i 

88,904  7e* 
84,445  C2I 
10,764  82-f 

330,595  031 

96,C54  96 

173,913  47^ 
807  34 

17,547  97 


605 

848  941 
1,760  48^ 


92,500 
2,914 


261  9- 


1,419,753  54i 

3,214  43 
95  414 


8 


Paid  premium  on  specie  lo  priy  interest  on 
State  Bonds  issued  by  Lawrenceburgh 
and  Indian;ipolis  Rail  Road 

Repaid  Wabash  &.  Erie  Canal  Fund,  ex 

penses  of  rail  load  surveys 
And   there   is  on   deposite  and    due    the 

Fund  as  per  report  of  this  date 
From    whicii   deduct   amount    due    from 

Fund  as  per  report 

Balance  of  Fund  unexpended 
Am.ounts  expended  on  hand  and  due 


165  75 

367  G3 
22,G41  50 

1,174,531951 

75,751  57 

1,098,783  381 

$2,640,174  54 

During  the  past  year  D.  Burr  has  paid  to  the  internal  improvement 
Fund  ^'4,461,  money  in  his  hands,  which  stood  charged  to  the  Board  of 
Internal  Improvement,  and  the  balance  of  ^Vabash  and  Erie  Canal 
funds,  in  his  hands,  has  at  the  request  of  that  Board  been  charged  to  his 
individual  account,  he  having  ceased  to  be  a  member  of  the  Board. 
The  present  balance  standing  on  our  books  against  that  Board,arises  from 
a  portion  of  their  drafts  on  us  in  December,  having  been  paid  and  charg- 
ed them,  while  their  receipts  for  payment  cannot  be  credited  until  the 
next  annual  settlement.  Since  the  2nd  January  there  has  been  received 
from  the  Treasury  of  State  ,§1.3,000,  and  there  has  been  paid  to  the  Au- 
ditor of  Public  /.  ccounts  §507  34-00  for  his  services  the  past  year  under 
the   14lh  section  of  the  Internal  Improvement  act. 

We  would  again  call  the  attention  of  the  General  Assembly,  to  the 
necessity  of  some  provision  authorizing  the  payment  of  interest  on  the 
bonds  of  the  State  furnished  the  Lawrencebnrgh  and  Indianapolis  ""Rail 
Road  Company,  the  exchange  and  premium  for  specie  for  the  interest  of 
wh.ich,  due  the  1st  January,  was  paid  outof  the  Internal  Improvement 
Fund,  to  preserve  inviolate  the  faith  of  the  State.  All  of  which  is  very 
respectfully  submitted. 

SAM'L.  II  ANNA. 
ISAAC  COE. 


REPORT 


FUND    COMMISSIONERS 


200  copies  ordered  to  be  printed. 


Office  of  Fund  Cojisiisbioners, 

Feb.  10,  1838, 

To  the.  Hon.  the  House  of  ReprcsenUUives 

of  the  Slate  of  Indiana : 

In  complicuicc  with   the  resoliilion  of  your  House  oT  21st  December, 

and  llh  February,  tlic  uudersigncd 

REPORT: 

1st.  That  no  specific  rules  have  been  adopted  by  this  Board  in  regard 
lothe  division  of  the  duties  of  the  membei?,  other  than  the  appointnrient 
of  one  of  their  number  as  secretary,  the  duties  of  which,  with  those  of 
comnnissioner,  have  required  his  v.!iole  time  and  allentien  for  nearly  two 
years  past. 

2.  The  Board  do  not  think  it  vcassary  lo  have  a  Resident  Commission- 
er at  the  east,  but  for  two  years  past  the  interest  of  the  State  teemed  to 


require  that  the  Board,  or  a  member  of  it,  should  spend  considerable  lime 
there,  by  which  a  much  larger  sum  has  been  saved  the  Slate,  than  any 
increased  expenditure  it  has  occasioned. 

3.  We  cannot  recommend  a  re-organization  of  the  Board  with  a  view 
to  economy  aud  the  interest  of  the  State. 

4.  In  reply  to  an  enquiry  as  to  the  amount  received  for  per  diem  and 
expenses  of  each  member  respectively,  we  refer  your  honorable  body  to 
document  A.  accompanying  this  report. 

5.  Nothing  more  has  been  paid  the  State  Bank  and  Branches,  than 
refunding  the  monies  advanced  by  the  Branches  for  payments  on  the 
public  works,  which  has  been  paid  by  eastern  drafts,  payable  in  pursu- 
ance of  a  contract  at  the  commencement  of  the  year,  at  30  days  from 
the  end  of  the  month  in  which  the  disbursements  were  made,  whereby 
the  State  received  interest  at  the  east  on  our  deposits  therefor,  at  an  ave- 
rage of  45  days  after  its  payment  here.  Exchanges  however,  having  risen 
during  the  past  year,  our  contracts  for  the  present  year,  as  far  as  made, 
are  to  pay  east  at  an  average  of  75  days  from  the  payment  here. 

For  ihe  amount  thus  disbursed  by  the  Branches  and  refunded  by  the 
commissioners,  we  wculd  respectfully  refer  your  honorable  body  to  cur 
statistical  report  of  the  (3th  inst:  all  tur  payments  for  the  past  year  on 
the  public  works  having  lecn  made  through  the  Branch  Banks. 
Which  is  respectfully  submitted. 

SAMUEL  HANNA, 
ISAAC  COE. 


I 


Feb. 

«  25 
March  3, 
April 

May 

Aug. 
Aug&Sept 

Nov. 
Dec.  31, 


l>o  servicer  i^t-  ^"  ^^  ^riod 

'^^^P^"''',  ^.v  ^-^c^pences    do  $1,50^ 
u  Services  I  day  ^^  exp  ^^     ^^ 

''    do  1    do  do       do  ^^ 

do  2  days  $4      do 

t  8  days  expeuces  same  lime 

"do        3Ddays^theej.t 

44  Expences  cio 

"Services 3  days 

u       do  31  days 

«  Expcnces 


days 


8  24 
I  50 
1  50 


,.     total  per  diem 
For  the  year— towi   jj^ 


1 


Per  diem   and  expences  of  Isaac  Cos  during  the  year   1837. 


ApTiTTeT 
Dec.    31. 


elusive,  91  days 
"  Expences  do  do 

"Services  from  I7th   April  to  31^t  Dec 

inclusive  259  days  at  the  east 
"  Board,  washing  &c.  at   the  east 

"ExpenceofFire  do     do 

^"     "  Stage  &  steam  boat  fare  to  N.  York 

do  do  betweenEastern Cities 

doing  business  for  the  State 

For  the  year  total 


91 


647  50 

46 
42 

77  50 


.$'700!  ^904  00 


Aug. 

Nov. 
Dec. 


"  Expences        do  do 

;;  Services  64   days  at   the   East 
^^  Expences        do  do 

4:;res''^^do^°^"^i^^^^-"^ 
''lrpt::s''^^'r^'^^*^,j"^-^po^^^^ 

"  Services  3J  days  at         do 
Expences  do        do 

'For  the  year  total 


R  E  P  O  R  T 


PRESIDENT  OF  SINKING  FUND  COMMISSIONERS, 

AS    Tft 

MORTGAGES  GIVEN  BY  STOCKHOLDERS. 

DECEMBER  28,  1837. 
200  copies  ordered   to  be  printed. 


To  the  House  of  Representatives  : 

In  answer  to  a  resolution  of  the  House  of  Representatives,  requiring 
the  President  of  the  State  Bank  to  "communicate  to  the  House  a  full  and 
"  complete  Hst  of  the  Stockholders  in  said  Bank,  whose  stock  was  paid 
"  out  by  the  State,  and  show  in  such  statement,  the  names,  the  amount  of 
"  stock  held  by  each,  the  amount  thereon  paid  by  the  State,  the  property 


"mortgaged  by  each,  whether  lands  or  lots,  and  the  value,"  the  under- 
signed submits  the  following, viz: 

INDIANAPOLIS  BRANCH. 

John  Hendricks,  41  shares,  91  acres,  section  5,  near  Shelby  ville,  value 
2.6(30  dollars;  payment  by  State  1,281   dollars  25  cents. 

Joshua  Cottingham,  10  shares,  mortgaged  S  W  section  5,  township  IS, 
range  5,  value  1,400  dollars;  paytnent  by  State  312  dollars  50  cents. 

John  Sims,  10  shares,  mortgaged  S  E  Iractional  section  6,  S  E  of  S  W 
of  section  5, 108i  acres,  value  766  dollars:  payment  by  State  312  dollars 
50  cents. 

Curtis  Mallary,  4  shares,  mortgaged  E  half  N  W  section  7,  township  18, 
range  5,  value  StiO  dollars;  payment  by  State  125  dollars. 

John  D.  Stephenson,  14  shares,  mortgaged  E  half  S  VV  31,  T.  19, 
range  5,  value  900  dollars ;  paid  by  State  437  dollars  50  cents. 

Douglass  JMaguire,  10  shares,  mortgaged  E  half  of  out  lot  151,7 
81-100  acres,  value  625  dollars;  payment  by  State  312  dollars  50  cents. 

VVm.  Conner,  6  shares,  N  W  section  29,  township  18,  range  5,  S  W 
section  I,  township  17,  range  4,  value  400  dollars;  payment  by  Stale  187 
dollars  50  cents. 

S.  E.  &  J.  K.  Ilerriott,  23  shares,  mortgaged  N  W  section  14,  town- 
ship 12,  range  4,  value  1,600  dollars;  paid  by  State  718  dollars  75  cents. 

S.  Herriot,  10  shares,  mortgaged  W  half  S  W  18,  (ownshij)  11,  range 
5,  N  E  section  10,  township  12,  range  4,  value  l,iGO;  paid  by  Slate  531 
dollars  25  cents. 

S,  W.  Norris,  15  shares,  mortgaged  S  E  12,  township  15,  range  4,  E 
half  S  W  32  and  E  half  S  VV  33,  towrship  16,  range  5,  value  1,280  dol- 
lars; paid  by  State  418  dollars  75  cents. 

Brown  and  Morrison,  13  shares,  mortgaged  lot  No.  7,  in  square  36, 
lots  II  and  12  in  square  35,  in  Indianapolis,  value  850  dollars;  paid  by 
State  406  dollars  25  cents. 

H.  Bates,  32  shares,  mortgaged  lot  No.  12,  in  square  64,  in  Indianapo- 
lis, value  3000  dollars;  paid  by  Stale  1000  dollars. 

W.  Conner,  70  shares,  mortgaged  VV  half  N  E  14.  E  half  S  E  11,  town- 
ship 18,  range  4,  S  W  of  30,  township  19,  range  5,  N  W  25,  S  W  24 and 
VV  half  S  E'24,  township  18,  range  4,  value  5,300  dollars;  paid  by  State 
2,187  dollars  50  cents. 

C.  Fletcher,  100  shares,  mortgaged  lots  1,  2,  3  and  12  in  42,  square  39, 
in  Indianapolis,  out  lots  51,  52,  51,  57.  58,  of  the  donation  E  halfS  W31, 
township  16,  range  4,  and  S  half  of  W  half  N  E  16,  township  15,  range 
4,  value  6,300  dollars;  paid  by  State  3.125  dollars. 

B.  Cole,  5  shares,  mortgaged  \V  half  N  E  14  and  S  E  S  W  15,  town- 
ship 19,  range  5,  value  175  dollars;  paid  by  State  78  dollars  I2i  cents. 

A.  VV.  Morris,  10  shares,  mortgaged  square  97  in  Indianapolis,  value 
1000  dollars;  paid  by  State  312  dollars  50  cents. 

Conner  &c  Russeli,  16  shares,  out  lots  of  Indianapolis  26  and  123,  and 
9v>/eit  White  River,  value  1,035  dollars;  paid  by  State  500  dollars. 

Jas.  M.  Ray,  36  shares,  mortgagr^d  square  ONE  half  s(piare  10  and 


12,  lot  of  square  67  Indianapolis,  value  2,600;  paid  by  Slate  1,125  dol- 
lars. 

S.  H.  Patterson ,  10  shares,  middle  third  of  lot  5,  square  5G,  value  1,200 
dollars;  paid  by  State  312  dollars  50  cents. 

Jas.  Blake,  04  shares,  S  W  section  5,  township  15,  range  4,  value  4000; 
paid  by  State  2000  dollars. 

B.  I.  Blytne,  i02  shares,  mortgaged  9  and  11  in  59,  4  in  62,  7i  feet  of 

8  in  59,  10  in  59,  except  49  feet,  out  lots  104,  105,  106,  18,  19,  22,23, 
99  of  Indianapolis,  value  6,400  dollars;  paid  by  Slate  3,187  dollars  50 
cents. 

David  Williams,  6  shares,  mortgaged  lot  No.  3,  square  64,  value  500; 
paid  by  Stale  187  dollars  50  cents. 

N.  iVlcCarty,  404  shares,  mortgaged  VV  half  N  E  15,  township  15, 
range  3,  S  E  10,  township  15,  range  3,  S  E  15,  township  15,  range  3, 
fraction  11,  township  15,  range  3,  55  acres;  E  half  N  E  15.  township  15, 
range  3,  E  half  N  E  10,  township  15,  range  3,  W  half  N  W  23,  township 
15,  range  3,  NW  14  West,  W  Riv.  township  15,  range  3,  S  half  S  west 
15,  township  15,  range  3,  N  half  S  west,  14,  township  15,  range  3,  out 
lots  of  Indianapolis  17,  24,  109,  110,  111,  116,  value  25,762  dollars; 
paid  by  State  12,625  dollars. 

S.  Merrill,  25  shares,  mortgaged  S  half  section  33,  township  20,  range 
5,  S  west  section  34  East,  W  River,  township  20,  range  5,  lots  7,  8  and 

9  in  35,  in  Indianapolis,  value 2200 dollars:  paid  by  State  1093  dollars  75 
cents. 

S.  Henderson,  26  shares,  mortgaged  S  west  section  25,  township  16, 
range  3,  value  2500  dollars;  paid  by  Stale  812  dollars  50  cents. 

Jer.  Johnson,  25  shares,  lot  12  in  57,  in  Indianapolis,  value  2000  dol- 
lars; paid  by  Stale  781  dollars  25  cents. 

D.  Yandes,  52  shares,  2'J  feet  on  Washington  street  of  lots  No.  40, 5  in 
65,  and  lots  No.  1,  2  and  3  in  36,  value  4000  dollars;  paid  by  State  1531 
dollars  25  cents. 

N.  West,  165  shares,  mortgaged  60  acres  west  side,  S  E  quarter  35 
township  16,  range  3,  value  6000  dollars;  paid  by  State  2578  dollars  12i 
cents, 

*  Thos.  B.  Johnson,  10  shares,  part  of  lot  11,  square  64  in  Indianapolis, 
value  1000  dollars;  paid  by  Slate  322  dollars  50  cents. 

LAWRENCEBURGH  BRANCH. 

Isaac  Dunn,  128  shares,  mortgaged  21  1-2  acres  near  LawTenceburgb, 
adjoining  south  line  of  section  14,  township  5,  range  1 ;  also  00  acres  near 
the  same,  value  8400  dollars,  paid  by  Stale  40G0  dollars. 

Ezra  Guard,  706  shares,  rnortgHged  160  acres  near  N  vves-t  corner  frac. 
section  1,  towtiship  5,  range  ],  i;0  acr<'s  N  end  7'i  E  quaiter  section 
2,  township  5,  range  1,  51  acres,  part  of  E  half  fractional  section  2  same 
township  and  range,  the  S  E  quarter  of  the  N  half,  S  west  quarter  section 
35,  township  6,  range  1;  also  16  acres  154  perches  adjoining  Levi  Mil- 
ler and  Eli  Jarrod,  value  23,040  dollars;  paid  by  State  11,030  dollars  25 
cents. 


Geo.  H.  Dunn,  10  shares,  mortgaged  4  1  2  acres  nearLawrenceburgh, 
and  140  acres  of  S  E  quarter  section  13,  township  5,  range  1,  vahie  625 
dollars;  paid  by  State  312  dollars  50  cents. 

E.  Ferris,  20  shares,  mortgaged  part  of  lot  No.  16G  in  the  town  of 
Lawrenceburgh,  value  625  dollars;  paid  by  the  State  312  dollars  50 
cents. 

Walter  Armstrong,  45  shares,  mortgaged  32  acres  of  land  in  lots  laid 
out  by  Jas.  Dill  No.  10  and  11,  value''3200  dollars;  paid  by  State  1406 
dollars  25  cents. 

David  Nevitt,  10  shares,  mortgaged  60  acres  S  side  S  west  quarter 
section  9,  township  5,  lange  1,  value  720  dollars;  paid  by  State  312  dol- 
lars 50  cents. 

Omer  Tousey,  100  shares,  mortgaged  15  2-3  acres  on  the  river  near 
Lawrenceburgh,  16  acres  on  S  west  corner  of  former  lot,  value  3200  dol- 
lars; paid  by  Slate  1562  dollars  50  cents. 

Andrew  Morgan,  22  shares,  mortgaged  20  acres  part  of  fractional  sec- 
tion 14,  township  5,  range  1,  value  1400  dollars;  paid  by  State  687 
dollars  50  cents. 

Walter  Hayes,  70  shares,  mortgaged  110  acres  in  the  S  E  quarter  25, 
township  6,  range  1,  value  5G00  dollars,  paid  by  State  2187  dollars  50 
cents. 

Hayes  Sz,  Miller,  2S5  shares,  mortgaged  480  acres  in  section  34  and 
N  west  quarter  of  section^35,  township  G,  range  i,  value  9G25  dollars;  paid 
by  State  4453  dollars  12  1-12  cenls. 

The  following  mortgages  have  been  executed  by  the  stockholders  in 
the  Lawrenceburgh  branch,  but  have  not  yet  been  returned  from  the 
Recorder's  office,  so  that  the  description  of  the  land  cannot  now  be 
given . 

Paid  by  State. 
§2,828  124 
5,812  50 
5,265  62 
468  75 
2,000 
1,187  50 

RICHMOND  BRANCH. 

John  Haines,  39  shares,  mortgaged  116  acres,  E  side,  N  E  quarter, 
S  1,  township  13,  range  1,  west,  valued  4000  dollars,  paid  by  state 
1,218    dollars  75  cents. 

Robert  Marrison  208  shares,  mortgaged  lot  16^^  of  17,  1  S  half  of  2 
and  6  acres  west  of  Richmond,  value  13,000  dollars,  paid  by  State  6,500 
dollars. 

S.  W.  Smith  20  shares,  mortgaged  lot  1  in  Richmond,  value  2,500 
dollars,  paid  by  State  625  dollars. 

W.  M.  Leeds  12  shares,  lU  acres  near  Richmond,  value  1,200  dollars, 
paid  by  State  375  dollars. 

Isaac  E  Jones  10  shares,  mortgaged  78  acres  near  Richmond,  value 
1,000  dollars,  paid  i)y  S^nfe  312  dollars  50  cent'. 


Shares. 

Omer  Tousey 

181 

D.  Guard 

372 

D.  E.  &B.  Guard 

337 

E.  Ferris 

30 

Geo.   Tousey 

i2S 

John  P.  Dunn 

76 

Romoth  Proctor  iO  shares,  moilgaged  N  half,  N  W  frnc.  section 
7  and  S  E  frac.  qiiartci:-  soction  6,  township  18,  range  13,  vaitje  1,101 
do!l;ir?,  paid  liy  Sl;i(e  531  doiiars  twenly  live  cents.' 

E  Railshack  Ljsiiares,  Mortgaged  E  huH;  ]S"  W  23,  E  hull,  N  E  of 
22,  find  N  half  of  W  half  of  N  W  quarter  of  23,  township  16,  range  2, 
vahie  950  doliars,  paid  by  State  4o8  dtt^li.MS  75   ct-iiis. 

Caleb  Shearo!.!  18  shares,  mortgaged  lut4and  part  of  I  O'l  in  iiicianond, 
value  1,440  doihirs,  paid  by  Stale  5u2    dollars  50  cent.". 

Samuel  Fleming  16  shares,  mortg^jged  lots  45  and  49  in  Richmond,  and 
one  acie  east  adjoining,  value  Ifiiyd  dollais  paid  by  State  500 dollars. 

J  M  i^ay  24  share?,  mortgaged,,  lols  4,  5<aiul6  in  square.  35  in 
Indianapo!!-^,  value  1,000  dollasji,  paid  by  Slate  o75  dollars. 

James  Rariden  63  shares,  mortgaged  N  W  scctioii  38,  townsliip  16, 
ranee  14,  value  3,030  doliars,  paid"  by  State  984  dollars  37^-  cents,  ^ 

Thos.  Commoris  12 shares,  tnortgTjgeu  E  half,  N  E  section  33,  town- 
ship IG,  range  14,  value  40 J  doilai>,  paid  by  State  150  dollars  87 
cents. 

E*  Railsback  18  shares,  mortgaged  E  half,  S  W  12,  tor/tiship  15,  range 
4,  value  600  dollars,  paid  by  Slate  2Si  dollars  25 -cents. 

MADISON  BRANCH. 

Wm  Button  141  shares,  mortgaged  44  by  lOG  of  lot  74  in  nfadison, 
value  10,600  dollars,  paid  by  State  4,500  dollars. 

Andrew  Collins  20  shares,  mortgaged  lot  No  24  in  the  addition  west 
of  Madison,  except  22  feet  on  Main  cross  street,  east  side  of  ioi,  value 
l,680dol!ars,  paid  by  Slate  625  doJlars.    ■ 

S  S  Gilleti  20  shares,  mortgaged  43  feet  on  i^'Iuloerry  street,  Madi- 
son including  his  house,  va.lue  1,720  dollars,  paid  by  State  625  dojiars, 

Robert  Craig  25  shares,  nsorlgaged  part  of  lot  No  104  in  iVJadison, 
value  2,500  dollars,  paid  by  State  781  dollars  25  cents. 

David  Cummin-  10  shares,  mortgaged  two  and  a  halfacres  near  ^^adi- 
son,  value  750  dollars,  paid  by  state  3i2  dollars  5()  cents. 

C.  F.  J.  Arioa  42 shares,  mortgaged  lot  no 44  in  the  to^'i'n  of'iladisoo, 
value  3ii00  dollars,  paid  by  state  1,321   do'daisSO  ccn^s 

Gam'l  Taylor  20  shat-es,  mortgaged  lot  No  212  west  addition  to  Mad- 
son,  value  1,400  dollars,  paid  by  s-tate'  625  dollars. 

W.  Dunn  20  shares,  mortged  S  E  of  S  IL  township  3  range  9,  ex- 
cept 10  acres,  value  2,000  dollars,  paid  by  state  025  dollars. 

G.  W.  Leonard  41  shares,  mortgJigcd  SO  feet  by  80  feet,  of  lotNo  90  of 
Madison,  valise  5,000  do!J:irs  paid  by  state  1,375  dollars. 

John  Sheets  8:i  shaies,  mortga  ^ed  lots  8  and  9  in  the  first  addition 
west  to  Madison,  a  lot  on  Cherry  Lane  28  feet  by  128  and  lot  203  in  fir>t 
addition  west  of  Madison,  value  of  lots  8  and  9,  3,250  dollars,  paid  by 
state  2,750  dollars. 

VVm.  Hendricks  101  shares, mortgaged  lots  Nos  42,-  ,208  and  209  in 
addition  to  Madison,  westof  west  street,  value  6,350  dollars,  paid  by  state 
3,156  dollars  25  cents. 

W.  and  J.  Kinney  41  shares,  mortgaged  E  half  of  lot  39  in  Madi-' 
son,  value  ],2'^0  dollars,  paid  by  state  (587  dollars  50  cents. 
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V.  atidJ.  Kiag  100  share?,  mortgaged  54  feet  by   1G8  of  bt  91   in 
Madison,  value  4,000  dollars  and  '22  feet  by  168  of  lot   176,  value 
dollars,  paid  by  state  3,015  dollars  62  cents. 

Sann'l  Wilson  26  shares,  mortgaged  south  west  section  26  townhsip  5 
range  9,  value  1,600  dallars,  paid  by  state  812  dollars  50  cents. 

C.  O.  Page  100  shares,  mortgaged  42  feet  on  Mulberry  street  Madi- 
son, value  dollars,  paid  by  state  1,562  dollars  50  cents. 

Jas.  B.  Mitchell  10  shares,  mortgaged  the  N  v?est  quarter  of  section 
11,  township4  range  10,  value  600  dollars,  paid  by  state  312  dollars  50 
cents. 

VVm.  W.  Page  100  shares,  mortgaged  lots  2  and  3  in  addition  to 
Madison,  value  4,000  dollars,  paid  by  state  1,562  dollars  50  cents. 

J.  F.  D.  Lanier  281  shares,  mortgaged  tract  on  Elm  street  adjoin- 
ing Madison,  value  9,500  dollars  and  lots  No  56  and  153  in  addition  \rest 
of  west  street,  and  tract  of  land  at  crossing  of  Ohio  and  Elm  streets  64 
feet  on  Ohio  street  and  south  to  the  river,  value  dollars,   paid   by 

state  8,375  dollars. 

Milton  Stapp  176  shares,  mortgaged  lots  116,  117,  118  and  119  in 
west  addition  to  Madison,  also  80  feet,  64  feet  at  junction  of  Walnut 
and  Ohio  streets,    in    Madison,  value  dollars,  paid   by   state 

5,500  dollars. 

M.  and  E.  Stapp  42  shares,  mortgaged  part  of  lot  77  in  Madison,  18  by 
168  feet,  value  paid  by  state  1,312  dollars  50  cents, 

John  M.  Gwinn  50  shares,  mortgaged  lots  100,  86,  87,  85  and  13  in 
Columbus,  the  N  half  of  E  half  south  west  section  5,  township  9  range  5, 
the  N  half  ofE  part  frac.  section  9  township  9  range  5  and  a  tract  35 
polls,  bv  9  poles  in  south  east  corner,  fiac.  letter  B  in  section  9,  value 
3.950,  dollars  paid  by  state  1,562  dollars  50  cents. 

Jas.  iM.  Ray  40  shares,  mortgaged  N  west  of  section  15,  township  15, 
range  4  except  8  58-100  acres  value  1,600  dollars,  paid  by  state  625  dol- 
lars. 

EVANSVILLE  BRANCH. 

R.  B.  Richards,  5  shares,  mortgaged  E.  half  N  W  Section  12,  town- 
ship 3,  range  12,  value  350  dollars,  paid  by  State  456  dollars  12i  cents. 

Wm.  E.  Stewart,  25  shares,  mortgaged  E  half  section  10,  township  7, 
range  13,  value  1280  dollars,  paid  by  State  390  dollars  62i  cents. 

John  l.Neely,  10  shares,  W  half  W  half  N  E  12,  township  2,  range 
11,  valued  at  700  dollars,  paid  by  State  312  dollars  50  cents. 

Chester  Elliott,  10  shares,  mortgaged  E  half.  N  W  quarter  section  6, 
township  6,  range  8,  value  625  dollars,  paid  by  State  312  dollars  .50 
cents. 

Wm.  Gardner,  10  shares,  mortgaged  N  E  of  S  W  26,  township  6, 
range  9,  value  625dollar«,paid  by  State  312  dollars  50  cents. 

G.  H.Roberts,  15 shares,  mortgaged  S  E  part  of  fraction  two,  town- 
ship 9,  value  1040  dollars,  paid  by  State  408  dollars  75  cents. 

H.  D.  Smith,  10  shares,  mortgaged  W  half  S  E  of  34,  township  6, 
range  U,  value  729  dollars  90  cent?,  paid  by  State  312  dollars  50  cents. 


William  Owen,  100  shares,  mortgaged  fracUonal  section  17,  470 
93-100  acres;  fractional  section  8, 199  30-100 acres;  fractional  section  9, 
370  33-100  acres;  fractional  sections  10  and  15,  566  97-100  acres; 
fraction  3,  460  74-100  acres;  part  of  section  'i,  402  acres;  part  of  section 
11,  101  18-100  acres,  on  the  Cutoti' Island,  all  in  township  range  14.  Al- 
so, fractional  section  34  and  part  of  fractional  sectional  35,  in  township 
4,  range  14,  containins?  199  82-100  acres.  In  all  2771  67-100  acres, 
value  8215  dollars,  paid  by  State  3125  dollar?. 

John  Shanklin,  169  shares,  mortgagad  19  acres  near  Evansvijle,  5  lots 
and  2  parts  of  lots  in  Evansville;  37  and  a  half  acres  in  N  W  quarter 
section  20,  township  6,  range  20,  the  N  VV  of  NE  of  said  seclion,  value 
8000  dollars,  paid  by  State  3806  dollars  25  cents. 

Michael  Jones,  15  shares,  mortgaged  W  half  N  \V  32  and  one  third 
of  N  E  of  24,  township  6,  range  11,  value  1000  dollars,  paid  by  State 
468  dollars  75  cents. 

N.  Rowley,  15  shares,  lot  Gl  in  Evansville,  value  1000  dollars,  paid  by 
State  468  dollars  75  ccnis. 

F.E.  Goodsell,  101  shares,  mortgaged  Shalf  S  W  of  32,  township  6, 
range  10;  S  half  of  fr  S  half,  section  31,  same  town  and  range,  and  one 
half  of  lots  6  and  7,  in  Evansville;  S  half  S  E  15,  township  6,  range 
10,  value  5000  dollars,  paid  by  State  2452  dollars  12  cents. 

M.  D.  Robison,  47  shares,  mortgaged  lot  17  in  Evansville;  E  half  S  W 
section  13;  E  halfN  VV  24  75,  range  10;  N  EofN  W  andN  WofN 
E  of  30,  township  4,  range  10;  Ehalf  N  E  of  26  E  half  S  E  23,  and 
south  west  of  north  west  of  35  townships  4  S  11;  value  2376  dollars, 
paid  by  State  1161    dollars  87  cents. 

M.  »Sherwood,  20  shares,  mortgaged  lots  55,  56  and  90  in  Evansville, 
value   1250  dollars,  paid  by  State  125  dollars. 

F.  Amory,  Jr.,  66  share?,  mortgaged  lot  64  in  Evansville,  value  2750 
dollars,  paid  by  State  1031  dollars 28  cents. 

Robert  Barnes  153  shares,  mortgaged  part  of  lot  12  in  Evansville;  the 
west  half  S  W  quarter:  N  E  quarter  of  f>  W  quarter;  E  half  of  S  E 
quarter;  S  W  quarter  of  south  east  quarter  of  seclion  35,  south  halfN  E 
querter,  half  south  west  quarter,  and  south  east  quarter  of  sectian  33,  in 
township  6,  range  10,  value  4960  dolls,  paid  by  Stale  2399  dolls  63  cents. 

R.  L.  Browiung  10  shares,  mortgaged  N  E  quarter,  section  9,  town- 
ship 5,  range  10,  value  640  dollars,  paid  by  state  156  dollars  25  cents. 

L.  L.  Wheeler,  21  shares,  included  in  Joseph  Wheeler's  mortgage. 

John  Mitchell,  80  shares,  mortgaged  half  lot  JSo.  179  and  lot  No.  230 
of  Evansville,  value  4000  dollars,  paid  by  State  1250  dollars. 

Jos.  Wheeler,  Jr.,  11  shares,  mortgaged  part  of  lot  No.  10  in  Evans- 
ville, value  1500  dollars,  paid  by  Stale  593  dollars  and  75  cents. 

G.  W.  L.  White,  25  shares,  mortgaged  a  lot  120  feet  by  179,  and  a  lot 
110  by  66  on  Tavern  street,  in  New  Harmony,  value  800  dollars,  paid  by 
State  390  dollars  62i  cents. 

VINCENNES  BRANCH. 

John  C.  Holland,  9  shares,  mortgaged  lot  No.  236,  and  pait  of  lot 
205,  Vincennes,  value  300  dollars,  paid  by  State  110  dollars  and  624 
cents. 


Thomas  Vv'estrali,  iO  i^hares,  mortgaged  tho  West  lialfN  W  quarter 
section  3,  township  1,  range  10,  and  S  W  of  S  W  seclion  3,  township  1, 
range  10,  value  871  dollars  and  25  cents,  paid  by  estate  312  dollars 
50  cents. 

John  Hall,  5  shares,  mortgaged  S  E  section  31,  T  7,  range  9,  value 
720  dollars,  paid  by  State  156  dollars  25  cents. 

John  ]Y!yers!,9  shares,  morteaged  lots  221  and  222,  Vincennes,  value 
300  dollars,  paid  by   Slate  MO^doliars  62i  cents. 

Andrew  Purcell,  5  shares,  morfgaged  S  half  N  E  6,  township  1,  range 
10;  value  320  dollars,  paid  by  State  156  dollars  25  cents. 

11.  D.  Wheeler,  48  shares,  mortgaged  100  acres  of  section  24,  town- 
ship 4  N,  range  10  W;  value  1500  dollars,  paid  by  State  750  dollars. 

George  Boon,  5  shares,  mortgaged  40  of!  E  half  N  W  section  34, 
township  7,  range  9,  vakie  330  dollars,  paid  by  State  154  dollars  25 
cents. 

Samuel  Et^nson,  55  shares,  mortgaged  348  acres  in  township  3  range 
lO,  adjoining;  F.  Yigo,in  surv8ys'45,46  and  40;  valus  5000  dollars,  paid 
by  State  J7i8 dollars  75  cents. 

James  P.  Drake,  20  shares^  mortgaged  half  N  W  sectio-i  9,  township 
1,  range  11;  half  S  WfractioDai  quarter  section  5,  township  1,  range  11; 
half  of  W  half  SE  quarter  fractional  seclion  5,  township  1,  range  11,  and 
half  of  lot  4  in  same  section,  value  GGl  dollars  50  cents,  paid  by  State 
312    dollars  50  cents. 

John  Wise,  21  shares,  mortgaged  undivided  half  of  same  lands  as  J. 
P.  Drake;  value  661  dollars  50  cents,  paid  by  State  312  dollars  SOJcents. 

Simeon  Root,  15  shares,  mortgaged  SE  half  loiNo.  53,  old  donation, 
200  acres;  value  1400  dollars,  paid  by  State  468  dollars  75  cents. 

Samuel  Coiman,  20  shares,  mortgaged  105  acres  in  S  E  section  30, 
townships,  range  10;  value  780  dollars,  paid  by  State  312  dollars  and 
50  cents. 

Henry  Wyant,  5  shares,  mortgaged  part  of  survey  No.  31,  township  2 
and  3  south,  range  10  west,  containing  80  acres,  value '640  dollars,  paid 
by  Stale  156  dollars  25  cents. 

Thomas  Scott,  13  shares,  mortgaged  100  acres  in  N  corner  of  lot  No. 
27;  value  820  dollars,  paid  by  State  406  dollars  25  cents, 

H.  K.  \¥ise,8  shares,  mortgaged  N  W  half  lot  No,  52,  200  acres, 
value  1600  dollars,  paid  by  State  250  dollars. 

H.  Decker,  10  shares,  mortgaged  100  acres,  part  of  surveys  5,  6  and  7, 
.own=hip2,  range  9;  value  SJO  dollars;  paid  by  State  312  dollars  50 
•enls. 

,    N.  Purcell,  10  shares,  mortgaged  400  acres  of  lot  No.  115,  Knox  co. 
donation;  value  650  dollars, paid  by  State  312  dollars  50  cents. 

R.  J.  McClure,  5  shares,  mortgaged  90  acres,  part  of  lot  No.  10, 
value  600 dollars,  paid  by  State  156  dollars  25  cents. 

Win.  Mieure,  13  shares,  mortgaged  340  acres,  part  of  lot  116,  old  do- 
nation, value  425  dollars,  paid  by  state  203  dollars  12*  cents. 

Wm.  Mieure,  12  shares,  mortgaged  lot  No  171,  Vincennes,  value 
375  dollars,  paid  by  State  187  dollars  50  cents. 

Abr.  StelFe,  5  shares,  mortgaged  50  acres,  part  of  lot  No  50,  value 
500  dollars,  paid  by  Slate  ISOdoUars  25  cents. 
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Dan.  McClure,  10  shares,  mortgJiged  1334  acres,  part  of  lot  No  39,  value 
1000  dollars,  paid  by  State  312  dollars  50  cents. 

Wm.  Burtch,  81    shares,  mortgaged   189  76-100   acres,  part   of  lot 
22,  value  2,846  dollars  25  cents,  paid  by  State  1,265  62i 

A.    Bad  oletf,    10  shares,  3(1  instaloient,  paid  by  State  156  dollars  25 
cents. 

John  Collins,  7  shares,  3d  instalment,  paid  by  State  109  dollars  37 
cents. 

Wm.  Ewing,  60  shares,  3d  instalment,  paid  by  State  937  dollars  50 
cents. 

John  C.  Holland,  10  shares,  3d  instalment,  paid  by  State  156  dollars  25 
cents. 

W.  Mieures,  10  shares,  3d  instalment,  paid  liy  Slate  156  dollars  25 
cents. 

S.  &  W.  Wise,  17  shares,  3d  instalment,  paid  by  State  265  acres  62i 
cents. 

John  Wise,  58  shares,  3d  instalment,  paid  by  State  906  dollars  25 
cents. 

The  security  in  the  7  last  mortgages,  was  approved  by  Mr.  Scott, 
Commissioner,  but  the  mortgages  have  lot  been  yet  leturned. 

TERRE  HAUTE  BRANCH. 

Curtis  Gilbert.  20  shares,  mortgaged  S  E  fraction  quarter  of  W  frac, 
section  17,  township  12,  lanjje  9,  value  730  dollars  50  cents,  paid  by  State 
312  dollars  50  cents. 

John  Jackson,  lOshares,  morfgaced  N  fractional  seclion  32.  township  12, 
range  9,  156  17-100  acres,  S  E  (f  W  fractional  seclion  31.  township  12, 
range  9,  95  acres,  value  753  dollars,  paid  by  State  512  dollars  50 
cents. 

H.  Allen,  !0  shares,  mortgaged  W  half  N  E  17,  township  12,  range  9 
value  320  dollars,  paid  by  State  156  dollars  25  cents. 

J.  W.  Hitclicock,  10  shares,  mortgaged  lot  No 98,  in  Terre  Haute, 
value  500  dollars,  paid  by  State  156  dollars  25  cents. 

L.  H.  Scott,  59  shares,  mortgaged  S  W  27,  township  12,  range  9, 
and  out  lot  71  of  Terre  Haute,  value  3700  dollars,  paid  by  State  1,843 
dollars  75  cents. 

Jas.  Brovrn.  19  shares.  S  W  32,  township  13,  range  9.  value  SOO  dol- 
lars, paid  by  Slate  312  dollars  50  cents. 

Jas.  Farrington,6i  shares,  moitgaged  W  fractional  section  21,  town- 
sliip  12,  range  9,  value  2,365  dollars  75  cents,  paid  by  Stale  953  dollars 
l'2i  cents. 

D.  Deming,  153  shares,  mortgaged  S  half  section  23,  township  12, 
ranitje  9,  W  half  seclion  14.  tov/nsliip  12,  range  9,  value  9,600  dollars, 
pniid  bv  State  4,781  dollars  25  cents. 

C.  Rose, 98  shares,  mortgaged  jots  Nos  MS,  1C9.  S  half  170:  out  lots 
27  and  28 of  Terre  Haute;  value  t'.o'K),  paid  by  Stale  3,062  dollars  50 
cents. 

J.  Bennett,  2-')  sh;ires-,  morlgngrd   E  lialfN  W  of  .section  30,  and  80 
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S  side,  S  VV  19,  township  12,  range  9,  value  1,369  dollars;  paid  by  Stale 
626  dollars. 

S.  Merrill,  40  shares,  morfgage  S  W  quarter  30,  township  15,  range  4; 
and  E  half  S  E  25,  township  15,  range  3,  value  2,530  dollars;  paid  by 
iState  1,250  dollars. 

.  W.  VVines,  12  shares,  mortgaged    west  half  N  west  32,   township  12, 
range  8,  value  800  dollars;  paid  bj  State  187  dollars  50  cents. 

Thomas  Basye,  10  shares,  mortgaged  lots  3  and  4  in  Bowling  Green, 
value  380  dollars;  paid  by  State  156  dollars  and  25  cents. 

Richard  Haworth,6  siiares,  mortgaged  NET,  township  16,  range  2, 
value  500 dollars;  paid  by  the  State  187  dollars  50  cents;. 

John  Sunderland,  20  shares,  mortgaged  N  west  of  1,  township  15, 
range  8;  paid  by  State  625  dollars,  value  of  land  1250  dollars 

J.  &  S.  Crawford,  22  shares,  mortgaged  E  half  of  lot  48,  Terre  Haute, 
value  1,400  dollars,  paid  by  State  687  dollars  and  50  cents. 

.  Jos.  S.  Jenckes,  18  shares,  west  half  S  west  17,  township  12,  range  8, 
value  640  dollars,  paid  by  State  281  dollars  25  cents. 

Jas.  Townsend,  15  shares,  E  halfN  west  28,  township  13,  range  G,  N 
west  of  N  E  26,  township  13.  range  6;  S  w'est  N  west  26,  township  13, 
range  6,  value  950  dollars;  paid  by  State  468 dollars  75  cents. 

Wm.  Yocum,  6  shares,  mortg.;ged  west  half  S  west  4,  township  12, 
range  7,  value  375  dollars,  paid  by  State  187  dollars  59  cents. 

John  Britton,  57  shares,  mortgaged  lot  No  284  and  out  lot  of  Terre 
Haute  No  60  of  Terre  Haute;  west  half  cf  S  E  quarter  S  10,  E  half  N 
west  14,  west  halfN  E  14,  S  E  of  S  E  of  11,  all  in  township  12,  range 
8,  value  1800  hundred,  paid  by  State  890  dollars  624  cents. 

Wm.  Early,  10  shares,  mortgaged  S  E  of  7,  township  12,  range  9,  value 
860  dollars,  paid  by  State  312  dollars  50  cents. 

The  following  mortgages  for  3d  instalment,  have  been  approved  by 
Mr.  Scott,  S.  F.  F.  Commissioner,  but  not  yet  filed  in  this  oftice. 

John  W.  Hitchcock,  19  shares,  paid  by  State,  156  dollars  25  cents; 
mortgaged  west  halfN  west  quarter  section  14,  township  11,  range  8 
value  320  dollars. 

D.  Deminfj,  27  shares,  paid  by  State  421  dollars  S7i  cents;  mortgaged 
town  lot  in  Terre  Haute  No.  2G0.  value  2000  dollars 

J.  S.  Jenckes,  22  shares,  paid  by  State  343  dollars  75  cents;  mort- 
gaged town  lot  No.  194  in  Terre   Haute,  value. 

Jos.  Wasson,  40  shares,  paid  by  State  625  dollars;  mortgaged  N  west 
quarter  out  lot  51  of  Terre  Haute,  value  1,400  dollars. 

C.  Gilbet,  20  shares,  paid  by  State  312  dollars  50  cents:  mortgaged 
E  halfN  west  section  20,  and  Ehalf  N  west  29,  township  12,  range  9, 
value  625  dollars. 

W.  Wines,j  10  shares,  paid  by  State  156  dollars  25  cents;  mort- 
gaged west  half  N  E  21,  township  12,  range  8,  value  400  dollars. 

G.  Farrington,  101  shares,  paid  by  State  1,578 dollars  and  l'2i  cents; 
motgaged  out  lots  64,  69  and  70  of  Terre  Haute,  95  acres,  value. 

A.  VYoodverton,  15  sisares,  paid  bv  State  234  dollars  37^  cents;  mort- 
gaged west  half  N  west  28, township  19,  range  10,  value. 
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LAFAYETTE  BRANCH. 

Samuel  Hoover  10  shares,  mortgaged  lot  G7  Lafayette,  value  650 
dollars;  paid  by  State  312  dollar  50  cents. 

L.  Fairman9  shares,  mortgaged  east  half  IS  west  34  township  "22 
range  4;  value  600  dollars;  paid  by  State  281  dollars  25  cents. 

T.  T.  Benbridge  60  shares,  mortgaged  lot  No.  64  Lafayette;  value 
4,400  dollars;  paid  by  State  1,875  dollars. 

S.Kennedy  21)  sharep,  E  halfS  E  18, and  west  half  Swest  17  town- 
ship 22  range  4;  value  1,920  dollars;  paid  by  State  625  dollars. 

John  Taylor  45  shares,  mortgaged  half  lot  No.  45  of  Lafayette;  value 
3,000  dollars;  paid   1,406  dollars  25  cents. 

VVm-  Heaton  38  shares,  mortgaged  E  halfN  west20,  east  half  south 
west  of  8;  and  GO  acres  E  side  west  half  south  west  22  township  22  range 
8;  value  2,6S0,  paid  by  State,  dollars. 

Wm.  Peters,  11  shares,  mortgaged  S  F  N  W  section  I,  township  22 
range  3,  Shalf  N  E  section  2.  township  22,  range  3;  value  700  dollars 
paid  by  State  343  dollars  75  cents. 

Ch.  M.  Paige,  5  shares,  mortgaged  G4  acres,  N  part  N  W  Fr  S  E 
quarter  section  8,  township  22,  range  3,  value  700  dollars,  paid  by  State 
156  dollars  25  cents. 

John  Taylor,  20  shares,  mortgaged  lot  27  Lafayette,  value  1300  dol- 
lars, paid  by  State  625  dollars. 

A.  S.White,  5  shares,  mortgaged  S  half  lot  57,  Lafayette;  value 
ISOO  hundred  dollars;  paid  by  State  156  dollars  25  cents. 

Cyrus  Ball,  iO  shares,  mortgaged  let  No. 40,  Lafayette:  value  700  dol* 
Jars,  paid  by  State  312  dollars  and  59  cents. 

Jesse  Andrew,  12  shares,  mortgaged  lot  No.  26  Lafayette;  value  90O 
dollars,  paid  by  State  375  dollars. 

Samnei  Taylor, 2-1  shares,  mortgaged  past  of  lot  12  and  lot  5  Lafay- 
ette, value  1500  dollars;  paid  by  State  750  dollars. 

Walker  and  Ford,  19  shares,  mortgaged  W  half  lot  60  Lafayette;  val- 
ue 3200  dollars,  paid  by  State  593  dollars  75  cents. 

Stockwell  and  lleynolds,  32  shares,  mortgaged  part  of  lot  No.  46  La- 
fayette; value  3800,  paid  by  State  1000  dollars. 

M.  Bush,  5  shares,  mortgaged  50  acres  N  end  W  half  NE  section  14, 
township  22,  range  4;  value  600  dollars,  paid  by  State  156  dollars  25 
cents. 

A,  Ingram,  5  shares,  mortgaged  W  ^  N  E  sec  24,  town  23,  range  3; 
E  halfN  YV  24,  township  22,  range  3;  value  400  dollars,  paid  by  State 
156  dollars  25  cents. 

1.  Spencer,  10  sh.ares,  mortgnj^ed  lot  No.  10  Lafayette,  value  700 
dollars,  paid  by  State   312  dollars  50  cfint?. 

E.  Ar:nar.trout,  2  siiares,  mortgaged  lot  28  Frankfort,  value  200  dol« 
lars,  paid  by  Stale  62  dollars  50  cents. 

John  Pence,  2  shares,  mortgaged  E  half  S  W  2,  section  21,  range  I, 
value  400  dollars,  paid  by  State  62  dollars  50  cents. 

Jacob  Blen,  2  shares,  mortgaged  west  halfN  E  15,  township  21,  range 
I ;  value  400  dollars, paid  by  State  62  dollars  50  cents. 

H.  B.  Milroj,  20  shares, mortgaged  S  E  FrN  half  section  31  and   W 
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half  S  E  31,  township  25,  range  3,  and  .S  W  rrnclional  qunrierol,  town- 
ship 25,  rang3  2,  317  acres;  value  3170  dollars,  paid  by  State  625  dol- 
lars. 

G:&  B.  W.  x^ichol,13  shares,  mortg.i^od  East  halflols  133  and  134 
Lafayette;   value   1000  dollars,  paid  by  State  403  dollars  25  cents. 

A.  Bartholomew,    10  shares,  mortgaged  one  acre  out-lot  Lafayette; 
value  350 dollars,  paid  by  State  loGdoilars  25  rents- 
James  Earl,  10  shares,  mortgajied  E  half  S  E  10,  township  22,  rantje  4, 
value  1^60  dollars,  paid  by  Stafe  312  dollars  and  50  cents. 

W.  M.  Robison,  5  share?,  mortgaged  E  half  N  W  31,  township  24, 
range  5;  value  400  dollars,  paid  by  State  155  dollars  25  cents. 

R.  &  Vi\  P.  Heath,  23  sh^^res,  mnrlgaged  W  part  of  lot  G3  Lafayette, 
value  3000  dollars,  paid  by  State  875  dollars. 

John  Wilson,  5  shares,  mortgased  W  half  S  lu  23,  township  23,  range 
4;  value  350  dollars, paid  by  State   i5o  dollars  25  cents. 

Joshua  Heath,  lOshares,  mortgaged  S  half  lot  47  Lafayette;  value 
2S00  dollars,  paid  by  State  312  dollars  50  cents. 

Runnion  &  Fhares,  20  shares,  mortgaged  lots  Nos.  1  2  and  3  Lafay- 
ette; value   1500  dollars,  paid  by  State  G25  dollars. 

J.  E.  Farmer,  22  sliares,  mortgaged  E  half  lots  83  and  84  in  Lafay- 
ette; value  1G50  dollars,  paid  by  State  637  dollars  50  cents. 

John  Ewry,  5  shares,  mortgaged  lot  No.  5  Lafayette;  value  500  dol- 
lars, paid  by  Slate  15G  dollars  25  cents. 

I).  L.  Shoup,  lOshares,  morlgaged  S  E  quarter  s-^'ction  7,  and  SE 
quarter  of  N  E  quarter  section  7  township  25  range  2;  value  2000  dol- 
lars, paid  by  State   312  dollars  and  50  cent*. 

J.  H.  Ready,  5  shares,  morlgaged  E  half  N  E  half  quarter  section  7 
township  22  range  3;  value  3G0  dollars,  paid  by  State  153  dollars  25 
cents. 

J.  S.  llanna,  (SO  shares,  mortgaged  lot  No.  13  Lafayette;  value  5300 
dollars,  paid  by  State  2500  dollars. 

A.  Insley,  5  shares,  morts;at;ed  west  half  N  E  32  township  21  range  5; 
value  500  dollars,  paid   by  Slate   156  dollars  35  rents. 

John  McCormiek,  68  shares,  mortgaged  lots  No.  8  81  and  part  of 
82  Lafayette;  value  4600  dollars,  paid    by   State  2125  dollars. 

James  Davis,  10  shares,  mortgaged  E  part  of  lots  85  and  83  Lafay. 
erte;  value  1500  dollars,  paid   by  State  312  dollars  50  cents. 

J.  B.  Johnson,  10  shares,  mJrt:,raged  one  half  of  E  half  S  E  3  S  W 
15  township  21  range!;  value  700  dollars,  paid  by  State  312  dollars 
50  cents. 

Webb  «&  Shoemaker,  Lafayette,  20  shares,  mortgaged  lot  No.  90; 
value  1350  dollars,  paid  by  State  625dolla!s. 

Baker  Guest,  5  shares,  mortgaged  E  ha!fj\E24  township  22  range 
5;  value  960  dollars,  paid   by  State  150  dollars  25  cints. 

A.  Yount,  10  shares,  mortgaged  west  hf^lf south  west  21  <ownship22 
range  4;    value 700  dollars,  paid  by  State  313  dollars  50  cents. 

Wm.  Reese,  mortgaged  theN  E  quarter  section  35  township  25  range 
2;  value  800  dollars,  paid   by  State  250  dollars. 

D.  H.  Gregory,  5  shares,  mortgaged  west  half  N  E  section  8,  township 
22,  range  3;  value  700  dollars,  paid  by  State  156  dollar?  25  cents. 
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T.  B.  Brown,  8  shirp?,  mortgaged  E  half  lots  lOi  and  10=2  Lafay- 
^etle:  value  1800  dollar:',  paid  by  State    25V)  dollars. 

John  Hoover,  5  shares,  mortgaged  S  half  north  west  22  township  22 
north  range  4:  value  400  dollars,  paid  by  State  153  dollars  25  cents. 

Elias  Bedford,  6  shares,  mortgaged  lot  71  Lafiiyette:  value  350  dol- 
lars, paid  by  Stale  93  dollars  87  cents. 

L.  G.  Bell,  1)  shares,  mortgaged  60  acres  part  of  west  half  north  west 
11  township  21  range  1:  value  (;00  dollars,  paid  by  Slate  281  dollars  25 
cents. 

I.  V.  Ilarter,  13  shares,  morlgai:cd  west  half  of  S  half  south  west 
fractional  quarter  29  township  23  range  4;  value  950  dollars,  paid  by 
State  406  dollars  25  cents, 

Wm.  Bush,  5  shares,  mortgaged  E  half  north  west  9  township  22 
range  3,  60  acres:   value   650  dollars,  paid  by  State  156  dollars 25  cents. 

B.  Reynolds,  6  shares,  mortgaged  S  E  of  N  E  13  township  26  range 
4:   value  400  dollars,  paid  by  State  187  dollars  50  cents. 

W.  M.Kenton,  10  shaies,  mortgaged  south  half  N  W  section  6  town- 
ship 26,  range 3:  value  060  dollars,  paid  by  State  312  dollars  50 cents. 

S- Black,  10  shares,  mortgaged  E  half  south  west  11  township  22 
range  4,  value  960  dollars,  paid  by  State  312  dollars  50  cents. 

E.  C.  Hunter  7  shares,  mortgaged  N  west  of  N  Eof  iO  township  20 
range  3,  west  half  S  E  section  3  township  21  range  3 E  half  S  westsec  - 
tion  3  township  21  range  3,  value  990  dollars:  paid  by  State  218  dollars 
75  cents. 

D.  Burr  25  shares,  mortgaged  at  Lafayette:  paid  by  State  390  dol- 
lars 62  1-2  cents. 


BEDFORD  BRANCH. 

And.  Evans  5  shares,  mortgaged  84  acres  of  the  S  E  quarter  section 
6  township  11  range  2,  value  3G0  dollars:  paid  by  State  156  dollars  25 
cents. 

John  Bowland  25  shares,  lot  159  in  Bloomington  and  25  acres  in  S  E 
corner  of  N  west  33  tovrnship  9  range  1,  value  1600  dollars:  paid  by  State 
7 18  dollars  25  cents. 

J.  &.  C.  P.  DutTieid  25  shares,  mortgaged  west  half  of  N  west  of  10  town- 
ship 12  range  5,  50  acres  S  E  corner  8  E  quarlersection  4  township  12 
range  5,  west  half  S  west  S  fractional  section  3  township  12  range  5  210 
acres,  value  2970  dollars:  paid  by  State  781  dollars  25  cents. 

Moses  Fell  54  shares,  mortgaged  S  west  section  25  township  5  range 

1  S  west  of  section  No.  5  township  5  range  1  and  lots  78, 79,  80  and  trac- 
tion lot  10  in  Bedford,  value  17G0"  dollars:  paid  by  State  843  dollars  75 
cents. 

N.  Boone  20  shares,  mortgaged  west  half  section  7  township  5  range 

2  298  acres,  value  1300  dollars:  paid  by  state  625  dollars. 

S.  F.  Irwin  50  shares,  mortgaged  south  west  23  township  5  range  1 
100  acres  in  south  E  quarter  same  section,  value  1850  dollars:  paid  by 
state  781  dollars  25  cents. 
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T.  N.  &  M.  Green  20  shares,  mortgaged  E  half  section  28  township  4 
range  2  320  acres,  value  1250  dollars:  paid  by  state  625  dollars. 

John  Moren  9  shares,  mortgaged  113  acres  in  south  E  and  south 
west  31  township  6  range  2,  value  700  dollars:  paid  by  state  2>05 
dollars  62  1-2  cents. 

Hugh  Fulton  32  shares,  mortgaged  53  acres  of  fractional  section  14 
township  3  range  1,  value  2000  dollars:  paid   by  state  1000  dollars. 

H.  Short  6  shares,  mortgaged  E  half  N  E  section  S  township  5 
range  2,  value  600:  paid  by  state  187  dollars  50  cents. 

P.  Parks  12  shares,  mortgaged  south  half  N  E  5  township  4  range  1 
west  half  south  E  of  same  and  N  E  of  south  E  of  same,  value  1000  dol- 
lars: paid  by  State  375  dollars. 

D.  Borland  26  shares,  mortgaged  lots  203  204  217  218  of  Bedford 
and  16  acres  part  south  west  14  township  5  range  1,  value  90U  dollars; 
paid  by  state  406  dollars  25  cents. 

John  Vestal  38  shares,  mortgaged  lots  No.  1,2  and  3  Bedford  and 
20  acres  part  of  N  E  23  township  5  range  1,  value  1200  dollars: 
paid  by  state  593  dollars  75  cents. 

T.  H.  Biggs  30  shares,  mortgaged  lot  107  in  Bedford,  81  acres  in 
fraction  6  township  4  range  1  120  acres  in  fraction  1  township  4 
range  2  and  E  half  south  west  35  township  5  range  1,  value  1875 
dollars:  paid  by  State  937  dollars  50  cents. 

J.  Glover  24  shares,  mortgaged  south  west  24  township  5  range  1  and 
south  west  of  N  west  35  same  town  and  range,  value  1500  dollars  r  paid 
by  state  750  dollars. 

M.  D.  Knight  5  shares,  mortgaged  E  half  south  E  13  township  5  range 
1,  value  156  dollars  25  cents:  paid  by  state  78  dollars  12  1-2  cents. 

Wm.  Templeton  13  shares,  mortgaged  w€st  half  south  west  35  town- 
ship 5  range  1,  value  406  dollars  25  cents:  paid  by  state  203  dollars 
12  1-2  cents. 

John  VVhitted  6  shares,  mortgaged  west  half  south  west  14  township  5 
range  1,  value  375  dollars:  paid  by  state  187  dollars  50  cents. 

T.  L.  Carleton  23  shares,  mortgaged  132  acres  part  of  fractional  sec- 
tion 7  and  8  township  4  range  1,  value  1437  dollars  50  cents:  paid  by 
state  718  dollars  75  cents. 

R.  M.  &  T.  L.  Carleton  8  shares,  mortgaged  west  half  N  west  3 
township  4  range  1,  value  500  dollars:  paid  by  state  250  dollars. 
)    E.  C.  Moberly  6  shares,  mortgaged  N  half  lot  208  Bedford,  value  200 
dollars:  paid  by  state  93  dollars  75  cents. 

A.  Helton  36  shares,  mortgaged  west  half  N  west  section  7  township  5 
range  1,  value  625  dollars:  paid  by  state  312  dollars  50  cents. 

R.  M.  Carleton  63  shares,  mortgaged  411  acres  in  fractional  section  8 
and  9  and  5  in  township  4  range  1,  and  lots  15  16  253  265  266  267 
268,  out  lot  No.  8  and  fraction  lot  1  in  Bedford,  value  3935  dollars. 

John  Inman  30  shares,  mortgaged  20  acres  in  south  west  section  23 
township  7  range  5  near  Bloomfield,  E  fractional  section  21  township  7 
range  5  west  halfN  E  section  22  township  7  range  5,  west  half  south  E  7 
township  7  range  5  E  fractional  section  28  township  7,  range  5,  lots  No. 
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I  and  2  in  section  16  township  7  range  5,  value  dollars:  paid  by 
state  937  dollars  50  cents. 

J.  R.  Frieland  10  shares,  mortgaged  139  acres  in  south  west  20  town- 
ship 10  range  3,  value  dollars:  paid  by  state  312  dollars  50  cents. 

W.  D.  Leister  5  shares,  mortgaged  N  E  of  26  township  7  range  5, 
value  dollars,  paid  by  state   156  dollars  25  cents. 

FORT  WAYNE  BRANCH. 

S.  Hanna  44  shares,  mortgaged  undivided  half  N  section  reserved 
to  J.  B.  Richarville  by  treaty  1818,  value  4800  dollars:  paid  by  state 
1375  dollars. 

R.  J.  Dawson  43  shares,  mortgaged  N  west  fraction  south  west  33, 
township  33  range  14,  west  fraction  south  Ell  township  32  range  13  half 
south  west  20  township  31  range  11  half  N  E  14  township  33  range  14, 
value  2776  dollars,  paid  by  state  1343  dollars  75  cents. 

Thos.  W.  Sweeney  22  shares,  mortgaged  N  west  fraction  quarter 
section  22  township  32  range  13,  value  1771  dollars:  paid  by  state 
687  dollars  50  cents. 

Wm.  Rockhill  40  shaies,  mortgaged  south  west  of  section  22,  N 
west  of  section  26,  south  west  of  section  23  and  N  E  of  section  27 
640  acres  all  m  town  31  range  11,  value  3200  dollars:  paid  b}  state 
1250  dollars. 

C.  W.  Ewing  10  shares,  mortgaged  west  half  S  W  13  and  W  half  N 
E  24  township  33  range  12,  value  640  dollars:  paid  by  state  312  dollars 
50  cents. 

D.  Burr  100  shares  mortgaged  E  half  south  west  section  1  township 
27  range  6  E  half  south  E  of  same  west  half  south  E  of  same  N  frac- 
tion N  E  12  township  27  range  6  N  fraction  N  west  of  same,  value 

II  598  dollars:  paid  by  state  3125  dollars. 

R.  McDonald  6  shares,  mortgaged  south  E  2  township  30  range  13, 
value  paid  by  state  187  dollars  50  cents. 

Asa  Miller  6  shares,  mortgaged  N  west  of  N  west  of  33  township  31 
range  13,  value  200  dollars:  paid  by  state  93  dollars  75  cents. 

L.  K.T.  Bellamy  6  shares,  mortgaged  N  west  section  11  township  30 
range  11,  value  paid  by  stale  187  dollars  50  cents. 

John  Mcintosh  9 shares,  mortgaged  west  half  south  E  9  township  30 
range  13;  value  1540  dollars;  paid  by  State  281  dollars  25  cents. 

Alex.  Wilson  10  shares,  mortgaged  N  west  of  7  township  27  range  2; 
value  625  dollars;  paid  by  State  312  dollars  and  fifty  cents. 

F.  Compart  111  shares,  mortgaged  west  half  N  E  section  26  township 
31  range  12:  south  west  section  36  township  31  range  12:  east  half  south 
E  2G,  township  31  range  12:  and  lot  No.  24,  Fort  Wayne:  value  8000 
dollars:  paid  by  State  3478  dollars  25  cents. 

Alien  Hamilton  112  shares,  mortgaged  half  N  section  Richardvllle  Re- 
serve by  Treaty  1818:  and  30  acres  south  end   of  undivided  half  E  h'lf 


10 

N  E  11  township  30  range  12:  value  8500  dollars*   paid  by  State  3500 
dollar?. 

F.D.  Lasselle  12  shares,  morlgaged  lot  No.  11  Sin  Fort  Wayne:  value 
800  dolhirs:  paid  by  Slate  375  dollars. 

James  Barnet  15  shares,  mortgaged  west  half  N  E  section  14  town- 
ship 30  range  12:  value  1600  dollars:  paid  by  State  468  dollars  75 
cents^ 

Samuel  Hanna  109  shares,  mortgaged  N  E  fractional  quarter  section 
6  township 30  range  13  192  acres:  and  lots  in  Fort  Wayne  92,  93,94: 
value  7400  dollars:  paid  by  State  3406  dollars  and  25  cents. 

John  P.  Hedges  10  shares, morgaged  fractional  lot  No,  3  section  21  town- 
ship 30  range  12,  N  west  N  E28  township  30  range  I2:and  lot  No.  105 
in  Fort  Wayne:  value  890  dollars:  paid  by  State  312  dollars  50  cents. 

Robert  Ensilish  12  shares,  mortgaged  one  third  west  half  south  E  sec- 
tion 12  township  27  range  7:  value  3000:  paid  by  State  375dolIars. 

John  Spencer  161  shares,  mortgaged  south  fractional  half  south  east 
19  townsliip  31  range  13:  half  south  west  20  township  31  range  11:  N 
west  of  7  and  south  west  of  6  township  32  range  14:  half  N  E  14  town- 
ship 23  range  14:  south  traction  N  west  E  fraction  south  west  and  N 
fraction  of  same:  E  half  south  E  15 N  west  13,  N  fra(  tion  south  E 
quarter  and  south  fractional  28:  west  half  N  E  quarter  N  E  fractional  N 
west  quarter  south  E  fradionalM  west  quarter  of  section  33  township  33 
range  14:  value  12,215  dollars:  paid  by  state  5t)3l  dollars  and   25  cents 

John  Majors,  17  shares  rnortgaf^ed  fraction  lot  No.  2  section  21  town- 
ship 30  range  12:  N  E  of  south  west  same  section:  west  half  south 
west  and  south  half  N  E  of  same:  value  1288  dollars  75  cents:  paid 
by  state  531  dollars  25  cents- 

S.  Coles  22  shares,  mortgaged  fractional  quarter  section  6  township 
30  range  13:  value  4000  thousand  dollare:  paid  by  state  687  dollars 
50  cenis. 

John  E.  Bowrie  27  shares  mortgaged  lot  No.  27  in  Fort  Wayne: 
value  2000  dollars:  paid  by  state  833  dollars  75  cents. 

Jesse  Vermiilye  33  shares,  mortgaged  E  half  N  west  32  township 
30  range  11:  2100  dollars:  paid  by  state   1031  dollars  25  cents. 

John  E.  Hill  22  shares,  mortgan;ed  lots  38  and  39  in  the  County  ad- 
dition to  Fort  VYayne:  value  1200  dollars:  paid  by  state  3i3  dollars 
75  cents. 

Samuel  Lewis  20  shares,  mortgaged  E  half  N  west  section  14  town- 
ship 30  range  12:  value  1600  dollars:  paid  by  stale  625  dollars. 

H.  Coopei- 30  shares,  mortgaged  N  E  11.  township  30  range  13: 
value  2501)  dollars:  paid  by  state  927  dollars  50  cents. 

W.  J.  &  G.  W.  Ewing  40  shares,  mortgaged  N  fractional  E  quarter 
section  10  township  30  range  12:  N  half  south  west  14  township  30 
range  12:  value  2500  dollars:  paid  by  state  1250  dollars. 

L.  G.  Thompson  35  siiares,  mortgaged  lot  No.  51  Fort  Wayne:  value 
3000:  paid   by  state  1093  dollars  75  cents. 

R.  Brackenridge20  shares,  mortgaged  N  west  26  township  31  range 
12.  value  1500:  paid  by  slate  625  dollars. 
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Several  other  mortgages  from  the  Fort  Wayne  Branch  for  correction 
and  for  Record,  but  the  mortgages  have  not  yet  been  finally  credited  by  the 
state.  In  a  few  instances  the  appraisements  have  been  lost  or  mislaid,  but 
the  mortgages  haling  been  taken  during  my  absence  east,  by  the  other 
Fund    Commissioners,  the  proceedings  have   in  my  opinion  been  all 

correct. 

Respectfully  submitted, 

S.  MERRILL. 
Oefice  of  Sinkikg  Fund  CojtMissioNERS,) 
December  27,  1837.         S 


H.  R- 


REPORT 


IN    RELATION    TO 


SINKING    FUND. 


DECEMBER  28,  1837. 


Read  and  referred  to  Judiciary  Committee,  and  200  copies  ordered  to 

be  printed. 


To  the  House  of  Representatives  of  the  State  of  Indiana : 

In  obedience  to  a  resolution  of  the  House  of  Representatives,  "that 
the  Commissioners  of  the  Sinking  Fund  report  to  the  House  the  branches 
at  which  their  loans  have  been  made;  the  amount  at  each  branch;  the 
number  of  persons  in  each  county,  who  appear  as  borrowers  of  that 
fund,  and  the  amount  loaned  in  each  county,"  the  undersigned  respectfully 
reports,  that  no  loans  of  the  Sinking  Fund  have  been  made  by  or  through 


the  branches,  but  by  the  Commissioners  of  the  Sinking  Fund,  who  are  by 
law  charged  with  that  duty.  Herewith  are  the  number  of  the  borrowers 
and  the  amount  loaned  in  each  county,  so  far  as  they  appear  from  the 
books  of  the  office. 


o 

Amount  of 

Amount    of 

Counties. 

o  ^ 

Sinking 

'Surplus 

Total. 

.  o 
d  ^ 

Fund. 

Revenue. 

^ 

Boone 

44 

12.325 

3.875 

16.200 

Bartholomew 

3 

1.500 

1.500 

Cass 

22 

500 

9.6.50 

10.150 

Carroll 

15 

500 

6.400 

6.900 

Clinton 

45 

5.000 

11.9U0 

16.900 

Crawford 

4 

1.500 

1.500 

Decatur 

7 

2.000 

1.200 

3.200 

Elkhart 

2 

900 

900 

Fayette 

35 

6.800 

9.282 

16.082 

Franklin 

25 

10.900 

10.900 

Fulton 

7 

3.300 

200 

3.500 

Fountain 

28 

1.900 

10.500 

12.400 

Hamilton 

81 

22.260 

7.950 

30.210 

Henry 

44 

7.600 

10.025 

17.625 

Hancock 

54 

12.450 

5.800 

18.250 

Hendricks 

41 

5.862  50 

7.962 

13.824  50 

Jackson 

3 

l.GOO 

500 

1.500 

Jefferson 

13 

6.950 

6.950 

Johnson 

2.462  50 

500 

2.962  50 

Laporte 

22 

2.503 

8.103 

10.600 

Lawrence 

54 

11.659 

11.659 

Marion 

2l3 

62445 

23.910 

86.355 

Morgan 

36 

4.040 

9.200 

13.240 

Madison 

38 

11.017  33 

2.570 

13.587  33 

Marshall 

22 

6.500 

3.360 

9.860 

Montgomery 

14 

3.000 

3.158 

6.158 

''"''*■  iMonroe 

25 

9.550 

9.550 

Owen 

1 

5G0 

500 

H^lPutnam 

45 

1.S75 

16.950 

18-825 

^^Rush 

79 

1.3.050 

16.150 

29.200 

Randolph 

29 

7.734  04 

4.103 

11.837  04 

Ripley 

3 

1,300 

1.300 

Shelby 

64 

5.930 

18.544 

24.474 

Sullivan 

1 

4.50 

450 

Switzerland 

1 

500 

500 

Tippecanoe 

41 

9.700 

9.499 

19.199 

Union 

14 

6.500 

6.500 

Vanderburgh 

2S 

10.690 

10.690 

Warrick 

Wayne 

White 

Warren 

Delaware 

Dearborn 


1 

37 

13 

21 

5 

1 


250 
6.900 
L^UO 


8.640 
3.600 
9.000 
2.200 
210 


se* 


2r>o 

15.540 

5.100 

9.000 

2.200 

210 
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Some  of  the  returns  of  Messrs.  Scott  and  Morrison,  giving  an  account 
of  their  loans, do  not  show  the  counties  in  which  the  borrowers  live. 
The  amount  loaned  by  R.  Morrison  in  which  the  counties  are  not  spe- 
cified is  $28,477  10,  and  the  amount  by  Mr.  Scott,  as  above,  is  ^56,- 
481  50.  There  are  also  mortgages  in  the  Recorder's  Office  of  Dearborn 
County,  or  with  xMr.  Majors,  amounting  to  $6,846  18.  The  loans 
have  in  general  been  made  to  the  first  applicants,,though  when  the  Surplus 
Revenue  came  to  hand,  the  Commissioners  in  person  visited  a  great  ma- 
ny counties,  where  few  previous  loans  had  been  made,  for  the  purpose  of 
making  an  early  and  more  equal  distribution  of  the  loans,  and  had  the 
4th  instalment  come  to  hand,  they  had  expected  to  visit  other  parts  of  th©: 
State  with  the  same  object. 

Respectfully  submitted. 

S.  MERRILL. 


REPORT 


OF  THE 


SINKING  FUND  COMMISSIONERS. 


DECEMBER  28,  1837. 


Referred  to  a  Select  Committee  on  the  affairs  of  the  Slate  Bank,  and  200 
copies  ordered  to  be  printed. 


To  the  House  of  Representatives  of  the  State  of  Indiana : 

In  obedience  to  a  resolution  of  the  House  of  Representatives,  "that 
the  Sinking  Fund  Commissioners  furnish  the  House  with  a  detailed 
statement  of  the  operations  of  the  Sinking  Fund,  showing  how  much  is 
loaned;  to  whom  loaned;  and  the  appraised  value  of  the  real  estate 
pledged  to  secure  each  loan;"  the  undersigned  respectfullj  reports,  that 
the  value  of  the  land  mortgaged,  in  all  cases  clear  of  perishable  im- 
provements, as  appraised  by  the  Commissioners  themselves,  or  by  persons 
by^hem  appointed,  is  to  twice  the  amount  of  the  money  loaned ;  and  here- 
w^ith  is  transmitted  a  list  of  the  borrowers,  the  amount  of  the  loans,  and 
the  counties  in  which  the  loans  are  made. 


Morlga^ 


Counlij. 


Lom 


lvalue. 
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George  L.  Kinnard 

Marion 

500 

Lewis  Mitchell 

Marion 

500 

I.  N.  &  J.  B.  Phipps 

Marion 

500 

Thomas  McOuatt 

Marion 

500 

John  Cain 

Marion 

500 

Nathaniel  Bolton 

Marion 

500 

Douglass  Maguire 

Marion 

500 

Samuel  Jenison 

Marion 

500 

C.  W.  Van  Houten 

Marion 

500 

S.  V.  B  Noel 

Marion 

250 

Robt.  A.  Taylor 

Marion 

400 

Benj.  H.  Canby 

Marion 

500 

Cornwell  Meek 

Hancock 

500 

Robt.  A.  Undcrhill 

Marion 

500 

Thomas  Oneal 

Marion 

500 

James  W.  Crist 

Marion 

400 

Nathan  Crawford 

Hancock 

500 

J.  N.  &  Henry 

Hancock 

500 

Jonathan  Dunbar 

Hancock 

250 

Ira  Kingsberry 

Hamilton 

500 

Charles  Milcheil 

Hamilton 

500 

George  &  Jas.  Anderson 

Hamilton 

300 

Andrew  Jackson 

Madison 

500 

James  Scott 

Madison 

300 

David  Buckhart, 

Marion 

450 

Jacob  Turner 

Marion 

500 

Nathaniel  Davis 

Marion 

350 

Samuel  lies 

Hancock 

200 

James  Vest 

Madison 

250 

John  T.  Ramsey 

Marion 

400 

Bazel  Meek 

Hancock 

500 

J.  C.  Hocker 

Boone 

375 

Loyal  Fairman 

Tippecanoe 

400 

John  Eastes 

Hancock 

200 

Daniel  Harpold 

Marion 

320 

Robt.  N.  Williams 

Marion 

500 

David  Edmondson 

Marion 

200 

M.  H,   Brown 

Marion 

500 

John  D.  Thorp 

Marion 

500 

Daniel  Yandes 

Marion 

500 

Homer  Johnson 

Hancock  . 

350 

William  Young 

Marion 

500 

James  Blake 

Marion 

500 

James  Galletly 

Owen 

500 

Craig  and  Eastie 

Hendricks 

200 

Thomas  M.  Ciawford 

Marion 

300 

Scipio  Sedwick 

Marion 

200 

Archibald  Corney 

Madison 

500 

John  Jenison 

Marion 

250 

David  Fisher 

Mai'ion 

175 

C.  and  J.  Clark 

Marion 

300 

Wesley  Smith 

Boone 

500 

Henry  Nicholas 

Boone 

500 

Joseph  W.  Heaton 

Hamilton 

400 

James  Casler 

Hamilton 

500 

Samuel  Dale 

Hamilton 

300 

Jn.  D.  Cottingham 

do 

500 

Galbraith  &  llanaday 

Hancock 

240 

William  Arnoy 

do 

400 

Dennis  1.  White 

Marion 

500 

Cary  H.  Boatwright 

do 

200 

John  A.  Forsyth 

Boone 

400 

J.  &  J.: Weise 

Hamilton 

200 

Phiiomon  Shirly 

Hancock 

350 

Isaac  Travis 

do 

400 

N.  D.  Shoemaker 

Hamilton 

200 

James  Turner 

Marion 

500 

Sebastin  C.  Fox          &v 

d  ■;     do 

300 

Samuel  Moore 

do 

200 

Nicholas  Yount 

Hendricks 

150 

Isaac  Barret 

Marion 

300 

Joseph  McClure 

do 

350 

Henry  Bradley 

do 

500 

Sam'l,  S.  Browne 

Boone 

200 

A«  H.  Longley 

do 

400 

J.  D.  Stephenson 

Hamilton 

500 

Haymond  W.  Clark 

do 

500 

Samuel  Hueston 

Marion 

500 

Joel  Blackledge 

do 

250 

Benj.  McClure 

do 

350 

Sam'l,  T.  McGrew 

Hamilton 

200 

Joh  n  W.  Alley 

Madison 

300 

Hugh  McHenry 

Boone 

200 

H.  K.  Thomas 

Marion 

150 

Ebenezer  Hemlock 

Hamilton 

300 

Samuel  Bro\Tii 

Shelby 

500 

Peter  Lender 

Hamilton 

500 

Hezekiah  Poo| 

do 

350 

Hiram  McQui^y 
James  Parker \ 

Boone 

200 

Hancock 

500 

Thcmas  Scott  \ 

Marion 

500 

Thomas  Johnsoij 

Madison 

200 

James  McNutt ; 

Hamilton 

400 

Isaiah  Mc Daniel 

do 

200 

Ran  and  Granger 

Hancock 

200 

Wharton  and  Blackmore 
James  E.  Lewis 
B.  F.  Harris 
Thomas  Gott 
John  Allison 
Thomas  J.  Sharp 
Andrew  Ingram 
John  P.  Holliday 
William  A.  Hallidaj 
J.  R.  Rhodes 
Joseph   Kirdendall 
Benj.  Pendum 
Thomas  Hare 
Sam'l.  Dooley 
Alex.  Johnson 
Judkins  and  Annick 
Thomas  and  Olney 
Robert  Walker 
William  Smith 
George  Walker 
Conrad  Grindle 
David  Sloan 
Waddle  and  Osborn 
James  Stoops 
William  Stoops 
Arthur  Hill 
Henry  Penceful 
Arthur   Carr 
Adam  Pence 
David  Matlock 
Richard  Robbins 
William  Dickerson 
William  McOuatt 
Galloway  Finley 
John  Thorpe 
James  Thorpe 
Reuben  Hunt 
John  McLane 
Wiliiam  Griffith 
Howard  Hunt 
Robert  Patterson 
William  Martin 
Matthew  Kirkendall 
Lewis  O'Neal 
Burchur  and  Pendum 
Finch  and  Davidson 
John  Renshaw 
Mose  Shawl 
J.H.  andL.  D.Cook 


Jefferson 

500 

do 

500 

Marion 

500 

do 

500 

do 

450 

Hamilton 

225 

Tippecanoe 

500 

Hamilton 

500 

Marion 

500 

do 

325 

Hamilton 

.300 

do 

300 

do 

300 

Boone 

250 

do 

200 

Hancock 

300 

do 

200 

do 

200 

do 

200 

Boone 

500 

Hamilton 

325 

Marion 

200 

Hamilton 

200 

do 

225 

do 

225 

Marion 

500 

Clinton 

200 

Hancock 

200 

Marion 

400 

Hendricks 

500 

Randolph 

400 

Marion 

325 

Marion 

500 

Boone 

200 

Hamilton 

275 

Hamilton 

200 

Randolph 

500 

Hendricks 

450 

Marion 

200 

Randolph 

200 

Marion 

500 

Hamilton 

200 

Hamilton 

500 

Marion 

500 

Hamilton 

390 

Hamilton 

200 

Madison 

500 

Madison 

.     250 

Madison 

20O 

Allen  Cole 
Martin  and  Clark 
John  Hilliard 
William  Tyner 
John  Doty 
Glasgo  and  Perkins 
John  Matthews 
William  Gray 
Braunigar  and  Cragore 
Ovid  Pierson 
John  Hadley 
Stephen  Gary 
William  Conner 
Samuel  D.  Hundley 
Enoch  RicCarty 
Henry  Stephenson 
Aquilla  McLoney 
Hiram  Brown 
Noah  Noble 
Jacob  Shav/1 
Abraham  Blake 
Aaron  Shawl 
David  Pruntz 
Charles  L.  Williams 
William  Jones 
W.H.H.  Sailor 
Aaron  Frazer 
Shipman  Newkirk 
John  Higgins 
David  Hermicks 
Thomas  Sailor 
Geo.  W.  Sailor 
Ephraim  Frazer 
Benjamin  Crew 
David  Crew 
Theodore  S.  Walker 
Wm.  Swafford 
Isaac  Kieth 
John  C.  Wingate 
Henry  Brady 
Nicholas  Seybert 
Alfred  Mahepeace 
Amasa  Makepeace 
Frederic  Jackson 
Ephraim  Hughes 
W.  W.  Wick 
John  Hunter 
George  Smith 
Thomas  J.  Rutter 
Gilbert  Kemp 


Hamilton 

450 

Hendricks 

362  50 

Hancock 

200 

Hancock 

500 

Madison 

200 

Pvlarion 

175 

do 

500 

Boone 

250 

Hancock 

250 

Hancock 

500 

Hendricks 

500 

Hamilton 

250 

Hamilton 

500 

Madison 

450 

Marion 

400 

Boone 

300 

Hancock 

150 

Marion 

500 

do 

500 

Madison 

300 

do 

200 

do 

500 

Henry 

250 

Boone 

200 

Marion 

350 

Rush 

200 

Rush 

200 

Rush 

400 

Hendricks 

200 

Rush 

500 

Rush 

500 

Rush 

200 

Rush 

200 

Boone 

500 

Boone 

400 

Madison 

200 

Henry 

250 

Putnam 

350 

Putnam 

375 

Marion 

500 

Madison 

240 

do 

150 

do 

500 

Hancock 

500 

Madison 

315 

Hendricks 

150 

Hancock 

500 

Madison 

225 

Hancock 

500 

Hamilton 

500 

Robert  Iloweii 
Robert  Brown 
Nehcmiah  Smith 
Griffin  Tread  way 
John  M-  Waterfield 
John  Hill 
Alphonzo  Bryant 
James  Griswold 
Cook  and  Bell 
Elijah  McBiide 
Jonathan  Scofield 
Jackson  and  Mangle 
Enos  Stafford 
George  Scott 
Isaac  Cox 
Thomas  Gileland 
Thomas  B.  Johnson 
Robt.  A.  Stubblefield 
B.  I.  Blythe 
A.  W.  Harrison 
Alfred  Harrison 
James  Muney 
H.  G.  Larimore 
Daniel  Hall 
Andrew  Fryburger 
Aaron  Thompson 
Simon  Hancock 
Ptobt.  Reagon 
Stephen  Moore 
William  Lane 
Henry  Porter 
Henry  Wyman 
Thomas  Jenkinson 
H.  M.  Woodyard 
Thomas  H.  Morris 
Morris  Morris 
Elihu  Long 
A.  W.  Morris 
Henry  Myers 
A.  W.  Russel 
David  Small 
Isaac  Coleman 
Geo-  Darnall 
Gardiner  Goldsmith 
George  Robertson 
Timothy  Barbaur 
James  Burns 
Philip  Mason 
Caleb  B.  Smith 


Randolph 

200 

Shelby 

500 

Marion 

300 

Laporte 

500 

Rush 

200 

Marion 

500 

Johnson 

325 

Marion     ■ 

500 

Madison 

500 

Marion 

150 

Do 

500 

Madison 

500 

Randolph 

200 

Do 

163  04 

Marion 

500 

Hendricks 

200 

Marion 

500 

do 

500 

•do 

500 

Laporte 

500 

Marion 

250 

Hamilton 

270 

Rush 

300 

do 

500 

Hamilton 

200 

Sullivan 

450 

Hendricks 

250 

do 

200 

Fayette 

500 

Boone 

400 

Marion 

500 

Madison 

332 

Hancock 

200 

do 

450 

Marion 

500 

do 

500 

Boone 

500 

Marion 

500 

do 

400 

do 

500 

Johnson 

237  50 

Fountain 

500 

Hen{lricks 

250 

Hamilton 

125 

Jefferson 

500 

do 

400 

do 

500 

Fayette 

500 

do 

500 

David  Wilson 
Philip  K.  Landis 
John  Walker 
James  L.  Girard 
John  J.  Lewis 
Jacob  Landis 
Henry  E.  West 
W.  W.  Wick. 
Thomas  Hoagland 
Asa  B  Strong 
Jordan  Wright 
Daniel  Stuck 
Moses  Faitout 
Daniel  S.  Lane 
John  Wallace 
R.  A.  Redman 
S.  D.  Mare  will 
Absalom  Sutton 
John  Turpin 
John  G.  McCleland 
Lauson  B.  Hughes 
Solomon  Washer 
Hugh  M'Donald 
Caleb  Richardson 
John  M'Byrd 
Edward  Satcn 
Seth  Worth 
George  Marquis 
Edward  Bray 
Richard   Wells 
Phillip  Stoops,  jr 
Evans  and  M'Fall 
Edmund  Lovett 
Jacob  Ashcraft 
Thomas  M'Farland 
Thomas  Johnson 
Simeon  Sedwick 
David  Clark 
Lewis  C.  Lewis 
Jesse  Mendenhall 
Thomas  Silver 
Orsemees  Richmond 
Wm.   A.  Schofieid 
Corson  Vickers 
Samuel  Seeright 
Obadiah  Compton 
John  D.  Cooper 
William  M'llvaine 
Albert  B.  Cole 


Jefferson 
Marion 
Laporte 
Hendricks 
Shelby 
Marion 
Hendricks 
Boone 
Marion 
do 
do 
do 
do 
Vanderburgh 
Jefferson 
Jackson 
Clinton 
Fayette 
Boone 
Boone 
Fountain 
Switzerland 
Marion 
Boone 
Rush 
Hamilton 
Rush 
Marion 
Hamilton 
Marion 
Hamilton 
Marion 
do 
do 
do 
do 
Boone 

Montgomery 
Marion 

do 
Madison 

do 

Marion 

do 

do 

do 

Hancok 

Marion 

Hamilton 


500 

500 

500 

500 

500 

500 

400 

125 

■250 

500 

500 

500 

500 

500 

500 

500 

500 

500 

200 

400 

500 

500 

300 


400 
200 
500 
400 
500 
400 
500 
400 
400 
400 
200 
500 
500 
500 
500 
200 
500 
350 
500 
400 
200 
450 
400 
500 
500 


George  W.  Mears 
Nelson  Hartsock 
John  Shroyer  an  J  Co. 
William  Sanders 
Asa  Kirkley 
Bethuel  Dunning 
William  Naylor 
William  C.  Blackmore 
Joshua  Hall 
Zadoc  Coverdale 
William  Bell 
Richard  Thornburry 
Edward  Thornburry 
Wesley  Hickem 
Lewis  J.  Harrris 
Abraham  Hudson 
Harman  Hiatt 
Calvin  Fletcher 
Silas  Miller 
John  Long 
James  Parr 
Jesse  Hawkins 
George  W.  Smith 
William  M.  Jenners 
James  Davis 
George  Tibbetts 
Isaac   Hurbock 
Abraham  Helm 
Isaac  Arboygust 
N.  B.  Palmer 
Ovid  Butler 
James  Myers 
Henry  Carroll 
William  Allfont 
James  Caldwell 
Williamson  Owens 
Sidney  Williams 
William  S.  Hughey 
Thomas  Demoss 
Benj.  C.  Plummer 
Anthony  Gardner 
Edward  Inlow 
Charles  Tyler 
Joseph  Rieth 
Samuel  Tibbetts 
Joseph  Black 
Henry  P.  Coburn 
Aaron  Anderson 
J.  B.  E.  Reed 
Admijah   Morgan 


Marion 

500 

do 

500 

Henry 
Marion 

500 

500 

Hancok 

250 

Hamilton 

500 

Hendricks 

500 

Hamilton 

450 

Hancock 

500 

Marion 

200 

Madison 

320 

Rush 

500 

do 

500 

Boone 

500 

do 

500 

Hancok 

325 

Hendricks 

475 

Marion 

500 

Hamilton 

500 

Marion 

400 

do 

400 

do 

500 

Randolph 

500 

Tippecanoe 
do 

500 

500 

Marion 

200 

Hamiltion 

500 

do 

500 

Madison 

252 

Marion 

500 

do 

450 

Boone 

300 

Hancock 

500 

Madison 

240 

Rush 

150 

Marshall 

500 

do 

500 

Marion 

300 

Hamilton 

500 

Rush 

300 

do 

500 

do 

500 

Montgomery 

400 

Bcone 

175 

Hancock 

200 

Fountain 

400 

Marion 

500 

Fayette 
Marion 

300 
500 

Shelby 

500 

James  iVIorrow 
Hiram  Hunt 
William  Poike 
William  L.  Reynolds 
James  M'Claine 
James  H.  Cochran 
William  M'Carty 
Daniel  Heaton 
David  Hillis 
Jackson  Thompson 
Abner  Sanborn 
William  L.  Matlock 
Seton  W.  Norris 
Hugh  M'Henry 
James  T.   Reed 
James  G.  Baston 
Isaac  Ploughe 
Peter  Schr older 
Adam  Verudge 
J  L  and  J  E  Woodward 
Jacob  Winter 
Enos  Ward 
Oliver  Rose 
G.  S.  Cleaveland 
Elias  Poston 
Abner  D.  Amo5 
Stephen  Cook 
Mica j ah   Rust 
Adam  G.   Polke 
John  B.  Niles 
Benj.  C.  Polke 
John  L.  Richmond 
Elijah   Patterson 
Babcock  and  Jones 
James  Alexander 
Elias  Gardner 
William  Montgomery 
Luke  Munsel 
Archibald  Hillis 
John  Sims 
H.  R.  Stevensop 
James   Mahard 
Joshua  Harris 
Samuel  Jersey 
Wm.  Leech 
Daniel  Covert 
Andrew   M'lnlire 
Wm.  U.  New  bold 
I^anden  Gardner 
Thomas  Henderson 
2 


Hamilton 

400 

Randolph 

500 

Fulton 

500 

Marion 

400 

do 

500 

Hamilton 

500 

Madison 

500 

Decatur 

500 

Jefferson 

500 

Rush 

200 

Boone 

500 

Hendricks 

500 

Marion 

500 

Boone 

300 

Hancock 

200 

Marion 

500 

Rush 

400 

Marshall 

500 

do 

500 

do 

300 

do 

500 

do 

500 

do 

500 

do 

500 

Rush 

500 

do 

500 

Marion 

500 

Morgan 

400 

Fulton 

500 

do 

530 

do 

500 

Marion 

500 

Hamilton 

300 

do 

209 

Hancock 

225 

do 

200 

Shelby 

500 

Marion 

400 

Putnam 

250 

Morgan 

500 

do 

500 

Rush 

500 

Madison 

360 

Hendricks 

300 

Rush 

500 

Johnson 

500 

Clinton 

500 

Rush 

500 

do 

500, 

Johnson 

500 
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Robert  Gardner 

Rush 

390 

W  and  S  Power 

Marion 

300 

Abraham  Bird 

Rush 

300 

John  Lister 

Fayette 

500 

Elisha  Vance 

do 

300 

Hugh  Dickey 

do 

500 

Robert  Wiley 

Fulton 

400 

Sannuel  Grimes 

Carroll 

500 

Bridgit  Collins 

Hendricks 

500 

James  Thompson 

Montgomery 

500 

W.  M.  Wjnkoop 

Clinton 

500 

JohnH.  Gallaher 

do 

300 

Hyacinthe  Lasselle 

Cass 

500 

Isaac  Hilligoss 

Rush 

500 

David  Hilligoss 

do 

500 

Isaac  N.  Elsbury 

Johnson 

400 

Thomas  Bell 

Madison 

500 

Baldwin  Parsons 

Tippecanoe 

500 

John  Sherry 

do 

500 

Jacob  Sherry 

do 

500 

Montgomery  Sherry 

do 

500 

Wm.  M.  Sherry   ' 

do 

500 

Jesse  Sherry 

do 

500 

John  McKinney 

do 

500 

Abraham  Morgan 

do 

500 

H.  L.  Doubleday 

do 

500 

Daniel  Marsh 

Decatur 

500 

Halbrook  and  Brown 

Shelby 

450 

Thomas  Jessup 

Hendricks 

250 

Garret  Seymour 

Tippecanoe 

500 

R.  G.Pans 

Clinton 

400 

Abner  Caldwell 

Marshall 

350 

Michael  Shore 

Fulton 

400 

Wm.  M.  Kent  on 

White 

500 

Geo.  and  J.  Nipp 

Rush 

400 

Samuel  E.  Edwards 

Morgan 

440 

C.  I.  Hand 

Marion 

200 

Nicholas  Amo3 

Rush 

500 

Robert  Phares 

Shelby 

500 

David  Brown 

do 

500 

Jonathan  Bishop 

Rush 

500 

David  Orsbone 

Hamilton 

400 

Nathan  Bales 

Hamilton 

300 

William  Crist 

Marion 

500 

Peter  Dew  it 

Shelby 

400 

Benj.  Walkfi 

Madison 

333 

John  Derricksou 

Shelby 

325 

Israel  H.  Cox 

Tippecanoe 

300 

James  Duncan 

Putnam 

400 

Henry  Jones 

Hamilton 

500 

33 


u 


John  Test 
Thomas  Brown 
John  Andrew 
Stephen  Titus 
WiUiam  Denny 
Joshua  Hudson 
William  Savatier 
Benj.  Henkle 
Morgan  Shortridge 
John  Bell 
Train  Caldwell 
U.  B.  D.  Maxwell 
James  M.  Ray 
Henry  C-  Stewart 
Ransom  Slater 
Nathaniel  Leonard 
Samuel  Merrill 
John  L.  Ketcham 
Thomas  WiUiams 
Thomas  Packard 
Jesse  Roberts 
Samuel  Black 
Joseph  M.  Moore 
Valentine  C.  Hanna 
James  Catteison 
J.  J.  Graham 
Jonathan  Dunbar 
Joseph  Beeler 
Lucius  H.  Emmons 
William  Williams 
James  M.  Mitchell 
W.  R.  Chapman 
Vv^illiam  A.Emmons 
Ross  and  Ridgeway 
Robert  Polke 
C.J.  Russell 
Joshua  Jones 
Joseph  Wilcox 
John  Sering 
James  F-  D.  Lanier 
W.G.  Wharton 
Isaac  Lameruo 
Stanley  Cooper 
John  Coliss,  Jr. 
Harry    Perry 
D.  S.  and  S.   Marten 
Ivy  Stout 
James  G.  Brown 
Alex.  McAllister 
Michael  Brand 


Montgomery 

400 

do 

400 

Boone 

300 

do 

500 

Mongomery 

300 

Marion 

200 

Hendricks 

500 

Tippecanoe 

500 

do 

500 

Rush 

500 

Fayette 

500 

Clinton 

500 

Marion 

500 

Clinton 

250 

Putnam 

500 

Henry 

300 

Marion 

500 

do 

500 

Johnson 

500 

Marshall 

350 

do 

500 

Tippecanoe 

500 

Marion 

500 

do 

500 

do 

500 

Morgan 

500 

Hancock 

250 

Marion 

500 

Hamilton 

225 

Morgan 

500 

do 

500 

Boone 

500 

Hamilton 

200 

do 

300 

Fulton 

500 

Marion 

500 

Rush 

200 

Jefferson 

450 

do 

500 

do 

500 

do 

500 

Montgomery 

500 

Ru.sh  ' 

500 

Hamilton 

300 

Marion 

200 

Hamilton 

500 

Morgan 

500 

White 

500 

Cass 

500 

Laporte 

500 
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Benj.  Reynolds 

White 

500 

George  VV.  Shearer 

Marion 

400 

P.  F.  M.  Thomas 

Clinton 

350 

Sampson  Alley 

Decatur 

500 

VV.  H.  Richardson 

do 

500 

Shanklin  and  Copsey 

Rush 

300 

Jacob  Shank 

Shelby 

300 

Isaac  Cook 

Clinton 

500 

Jesse  Cook 

Clinton 

500 

J.  T.  Higley 

Shelby 

455 

David  Knight 

Morgan 

200 

James  Currier 

Marshall 

500 

David  D.  GetcheJ! 

do 

500 

Andrew  Collins 

Jefferson 

500 

William  Dutton 

Jeffersoii 

5U0 

William  Shimmire 

Laporte 

500 

John  Peck 

Marion 

250 

William  Thornbury 

Shelby 

500 

Mitchell  and  Lewellyn 

Marion 

125 

Patsey  B.  Bowie 

do 

259 

Jesse  Rider 

TippecaRoe 

500 

Eiias  Esra 

do 

50O 

A.  C.Griffith 

Jackson 

500 

Hannah  Thompson 

Hamilton 

2r5 

Eli  Armantrout 

Clinton 

500 

Benj.  Morgan 

Marion 

200 

Paul  Laboytane 

Madison 

250 

John  Stephens 

Hancock 

500 

John  McCollum 

Marion 

400 

John  L.  Young 

do 

500 

Edward  Railsback 

Hendriclcs 

400 

John  Shearer 

]\Iarion 

300 

James  Downing 

Boone 

500 

Richard  Corson 

Shelby 

400 

William  Moody 

Rush 

300 

William  Fanow 

do 

400 

Robert  C.  Brown 

Putnam 

500 

Benj.  N.  Hunt 

Randolph 

Daniel  Hare  . 

Hamilton 

400 

Enoch  Graham 

Morgan 

400 

Geo.  W.  Olds 

do 

225 

John  Robb 

do 

150 

Edward  Cox 

Shelby 

200 

William  Gelding 

do 

240 

John  McConnell 

do 

300 

Lathrop   Francis 

do 

200 

R.  B.  Hanna 

Marion 

500 

Sciota  Evans 

do 

400 

Margaret  Given 

do 

500 

Giles  Mitchell 

Morgan 

500 
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( 'olweli  nnd  Pock 
Peler  Gay 
William  J.  Poterson 
Nathaniel  Bell 
Andrew  Prather 
J3rury  L.Walls 
S.  Walker 
David  Phacker 
Thacker  and  W'alkcr 
K.S.  Cummins 
James  Tallbott 
Lot  Green 
Grant  Hayden 
J.  W.  Swain 
O.  L.  Swain 
Frances  Vancoast 
T.  and  J.  Vernon 
W.  11.  Payne 
Joseph  Mathers 
Hiram  Rockafeller 

Cornwell  Meek 

J.  B.  F.  and  Simon  Alter 

Ephraim  Biggs 

W.  D.  Montague 

Saml,  Brown 

James  Johnson 

Fletcher  and  Bradley 

S.  A  Fletcher 

W.  S.  Crawford 

John  Curham 

Benj.  Sweet 

Benj.  Bradley 

Anderson  Keith 

Arthur  St.  Clair 

William  Zion 

Zach.  Gapin 

David  Carr 

S.  B.  Webster 

John  Hobson 

John  Crill 

Garret  Cozine 

John  McGee 

W.T.Slane 

Michael  Stipp 

L.  Chittenden 

Edward  Anderson 

Levi  Walters 

P.  B.  McCov 

T.  M.  Graham 
Adam  Rainbolt 


Rush 

300 

Clinton 

500 

Cass 

500 

Clinton 

200 

Hendricks 

300 

Hancock 

500 

Shelby 

500 

do  ' 

364 

do 

500 

do 

400 

Hendricks 

500 

Rush 

400 

Hendricks 

500 

S!ie!by 

200 

do 

200 

do 

590 

do 

360 

Hancock 

350 

do 

300 

do 

200 

do 

500 

do 

400 

Shelby 

500 

Boone 

300 

Marion 

280 

do 

500 

do 

500 

do 

500 

Hendricks 

350 

Morgan 

325 

do 

325 

Morgan 

500 

Shelby 

500 

Marion 

500 

Boone 

400 

do 

400 

Hancock 

200 

l^aporte 

500 

do 

500 

Clinton 

500 

Hendricks 

500 

Rush 

400 

do 

500 

Morgan 

100 

Hancock 

400 

do 

200 

Morgan 

337 

do 

375 

do 

360 

Boone 

500 

50 
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William  Stephenson 

Clinton 

400 

Robt.  Stephenson 
Obed  B.  Worth 

do 
Rush 

250 
300 

William  Worth 

do 

300 

John  W.  Macy 

do 

500 

Benj.  Sampson 
Bicknel  Cole 

do 
Hamilton 

250 
500 

Pickerell  and  Redman 

do 

500 

James  M.  Harris 

Boone 

400 

Asa  Anderson 

Hancock 

250 

George  Rhods 

Hendricks 

200 

Hiram  Norman 

do 

400 

John  Guch 
John  Carter 

Morgan 
do 

260 
100 

J.  M.  Shawhaw 

Rush 

500 

George  Tacue 

Hancock 

500 

Seth  Tibbetts 

Rush 

500 

W.  G.  Mairghan 

Putnam 

300 

Wm.  J.  Brown 

Marion 

500 

Moses  T.  Bridges 

Putnam 

500 

William  Banks 

do 

500 

Lucius  Burke 

Morgan 

400 

Jeremiah  h.  Day 

Marion 

200 

James  Wilson 

Rush 

250 

John  H-  Roberts 

Putnam 

500 

Mary  Cunningham 

do 

500 

Lucius  R.  Chapin 

do 

500 

Wm.  S.  Elder 

do 

500 

James  Allen 

do 

400 

Abel  Tyler 

do 

50U 

John  Spencer 

do 

150 

James  Christy 

do 

500 

Edwin  White 

do 

500 

William  Brown 

do 

500 

Wm.  C.  Sellers 

do 

400 

Aaron  Myers 

do 

300 

Reuben  Macy 

Rush 

400 

J.  R.  Kennedy 

Hancock 

500 

John  Huston 

Shelby 

200 

Martin  Houseman 

Laporte 

500 

S.  and  J.  Winchel 

do 

500 

Armstead  King 

Rush 

500 

George  I^.  Gorham 

Marion 

300 

William  Wood 

do 

225 

Alfred  Frazer 

do 

500 

Elijah  Frazer 

do 

500 

John  Cain 

do 

500 

Kirk  and  Fearnly 

do 

200 

Emanuel  Isenhower 

Morgan 

280 

Milton  W.  Hensley 

Putnair, 

500 
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Standiford  and  Sigler 
James  M.  Groomes 
James  W.  McNary 
John  Standeford 
Joseph  Collier 
Jefferson  Walls 
Samuel  Taylor 
Michael  Wilson 
Bartholomew  Bridges 
Benj.  L.  Crothir 
JohnE.  McCluer 
Albert  G.  Willard 
Patrick  Rogers 
Edward  Shirley 
William  A  Doble 
George  Death 
John  Johnson 
John  McGuire 
James  Tread  way 
George  H.  Roland 
David  Rudisill 
Alexander  Harbison 
Othniell  Talbott 
James  Yowell 
Aquilla  Talbott 
Meredith  Yowell 
Daniel  Hanah 
Daniel  Sigler 
William  Mills 
Jesse  Morse 
Doctor  F.  Arnold 
Philip  W.  Seibert 
Jonas  Clark 
Frances  G.  Kendall 
Jacob  Merkle 
George  Merkle 
Saml.  M.  Orchard 
Cochran  and  Deming 
Fuldum  Bowles 
Zach.  Williams 
James  H.  King 
Wm.S.  Wright 
John  W.  Hyneman 
James  C.  Day 
Moses  Hall 
Archibald  Kinley 
John  Sanders 
Maik  Harden 
Edward  Borland 


do 

500 

do 

500 

do 

200 

do 

300 

do 

500 

do 

300 

do 

500 

do 

500 

Hamilton 

450 

Marion 

500 

do 

500 

do 

500 

Rush 

300 

Boone 

200 

Shelby 

500 

Rush 

300 

Marion 

400 

Bartholomew 

500 

do 

500 

do 

500 

Putnam 

500 

do 

250 

do 

500 

do 

500 

do 

500 

do 

500 

do 

500 

do 

200 

do 

500 

do 

300 

do 

500 

Marion 

450 

Laporte 

500 

Carroll 

500 

do 

500 

do 

500 

Monroe 

350 

do 

300 

Marshall 

500 

Monroe 

250 

do 

300 

do 

250 

Monroe 

250 

do 

200 

do 

200 

do 

500 

do 

500 

Hendricks 

400 

Monroe 

500 
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Newton  Claypool 
Joseph  Griffith 
Isaac  Trotter 
E.  and  H.  Davis 
Albro  Leach 
Harry  Pierson 
William  Dinwiddle 
Andrew  Burnside 
Nathan  Porter 
Gcntarns  A.  Rose 
Wm  R.  Leisene 
Bcnj.  Fields 
Eli  Stanson 
Richard  Biddle 
R.  L.  Farnsworlh 
Joseph   Johnson 
Tracy  R.  Wheeler 
Jacob  Rice 
David  Fox 
John  Alien 
Balis   Coats 
Jaaitrs  Woodward 
Thomas  Leonard 
John  IJoUingsworth 
E.  K.  Foster 
George  Winter 
Thomas  Hendricks 
Isaac  Coleman 
Lysander  West 
John  Morris 
John  Herriott 
Jonathan  Griliith 
Sam'l.  B.  Patterson 
Ditto  Amos 
Nathan  Elliott 
Joseph  M.  Simms 
Elijah  Barratt 
Job   Worth 
Zeno  Barnard 
Moses  Coffin 
Margaret  Smith 
Thomas  N.  Thomas 
Peter  Winslow 
Wm.  D.  Harden 
James  Holslaw 
James  L.  McKinney 
Leroy  Mayiield 
John  Orchard 
Rachel  Wright 


do 

500 

Marshall 

500 

Hendricks 

500 

Monroe 

500 

Marshall 

500 

Hancock 

500 

Laporte 

500 

do 

500 

do 

500 

do 

500 

Rush 

200 

Shelby 

200 

Rush 

250 

Putnam 

500 

Marshall 

500 

Marion 

500 

do 

350 

Shelby 

500 

Jlcndricks 

400 

Shelby 
do 

500 
500 

do 

500 

Henry 

500 

Hendricks 

400 

I^Iarion 

500 

Morgan 

500 

do 

500 

Warren 

250 

Fountain 

500 

Marion 

500 

Johnson 

500 

Shelby 
Marshall 

200 

260 

Shelby 
Boone 

200 
500 

Shelbv 

400 

do  " 

225 

do 

500 

do 

175 

do 

300 

Marion 

200 

do 

200 

Henry 

250 

do 

500 

do 

500 

Montgomery 
Monroe 

500 
500 

do 

500 

do 

500 

17 


John  W.  Hyneman 
Reuben  Coffey    ' 
Lewis  Rains 
Conelius  Mershon 
Zachariah   Williams 
Jonathan  Legg 
Vance  Jones 
David  Browning 
Dennis  Picknell 
Peter  Flanagan 
Benj.  R.  Wamsley 
Eli  Jones 
W.  E.  Seargant 
S.  W.  Farnsworth 
Hail  and  Ridgway 
Asa  Koons 
John  Whey 
James  R.  Slceth 
Moses  Onse 
Samuel  True 
George  W.  Todd 
James  Dounard 
John  Mars 
Vouhes  Conover 
A.  E.  Teal 
E.  ShotwiU 
Jesse  Wakefield 
James  McCroud 
John  Jenison 
Anthony  Williams 
John  Miller 
William  Cce 
J.  F.  Boggs 
Andrew  Jones 
George  Golding 
Dewit  and  Peters 
Zacceheus  Bennet 
Adam  Thomas 
Joseph  McLinsey 
Ede  Watts 
John  Mone 
James  Bates 
Charles  Freels 
Geo.  W.Young 
Seth  Lowe 
John  B.   Adams 
Caleb  Saunders 
Peter  Allbaugh 
Thomas  Wheatley 

3 


do 

250 

do 

500 

do 

250 

do 

500 

do 

250 

do 

500 

do 

500 

do 

200 

Hamilton 

350 

do 

200 

Morgan 

500 

Shelby 

500 

do 

500 

Marshall 

500 

Hamilton 

350 

Morgan 

200 

Shelby 

200 

do 

200 

Marion 

500 

do 

380 

do 

400 

Hendricks 

500 

Marion 

250 

Shelby 

500 

do 

500 

Laporte 

500 

do 

400 

Hendricks 

500 

Marion 

500 

do 

300 

Hamilton 

450 

Shelby 

500 

do 

500 

do 

200 

do 

400 

do 

350 

do 

350 

Montgomery 

450 

do 

150 

Marion 

200 

Hamilton 

300 

Shelby 

400 

Hamilton 

350 

Shelby 

500 

Uecater 

500 

Putnam 

275 

Shelby 

400 

Putnam 

500 

Rush 

500 
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John  Djcr 

Mojgnn 

Jo!in  Hunt 

jF/anrock 

Seth  B.    Slaiiton 

Shelby 

Peler  Walts 

Madison 

Richard  Mann 

Decatur 

Thomas  Ramsny 

Marion 

f^iicajah   Jacki^on 

Mor^ian 

Th.omas  C.  Hopper 

Slielby 

William  P,  iMoigan 

do 

Robt.  A.  Tayior 

Maiion 

Thomas  Hoaiiland 

do 

Tlioraas  1.  JJiidsay 

Bilone 

Tljomas  iiurke 

Morgan 

M-irlin  Davis 

Hamilton 

Edmund  Strange 

Hen(h-Icks 

Sam'!.  Goldsberry 

Marion 

Ezfk\e\  Hanaday 

Hendricks 

Clark  Kitchen 

Marion 

Wililam  Gregory 

5/Iorgf;n 

John  Chtistman 

Boone 

John  Galvin 

Hendricks 

"^Viliiam  McLaren 

Maiion 

I).  W.  Anthony 

]lamilton 

William  Arnold 

Marion 

Robt.    Williams 

Putnam 

'i'homas  AiaX'.VLJl 

r\I  organ 

James  Edwards 

Shilby 

Samuel  Mcr.ison 

do 

Aaron  AUdridge 

Marion 

J.  A.  Phelps 

Crawford 

Willi  im  Couse 

do 

Jerry  R.  Learning 

Hamilton 

Jonathan  Carr 

Morgan 

Joshua  Mui'.cey 

do 

J.  L.  Kimberlin 

Hamilton 

Jesse  Frazipr 

Marion 

Moses  Linville 

Shelby 

George  Lorkcibic 

^ilarion 

Josliua  Erilsizer 

Morgan 

SaniutI  Hendessi.n 

Mar]i>n 

Eliakim  Ashfcn 

Laporte 

William  S.  Unthank 

Marion 

John  B'dles 

do 

Admijah  Morgan 

Shelby 

William  Sanders 

Marion 

Isaac  Thompson 

Hendricks 

Pht-be  Hudson 

Marion 

Zimri  Brown 

do 

400 
5UJ 
2.30 
5i)0 
300 
200 
80 
180 
450 
400 
175 
150 
30J 
250 
500 
500 
300 
500 
500 
350 
500 
250 
250 
300 
2-25 
200 
500 
5t0 
500- 
500 
350 
500 
350 
120 
300 
500 
300- 
500 

187  50 
500 
500 
300 
500 
500 
500 
300 
150 
500 
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George  Murphy 

Marshall 

200 

Jo!m  Jamison 

Marion 

500 

George  W.  Lewis 

do 

400 

VViJiiam  Keno 

Jackson 

500 

Johfi  Gray 

Rush 

500 

Ah  nor  Dillon    . 

R.l;=h 

200 

Tiiomas  'i'liomns 

Elkhart 

500 

Peter  L.  Ilunr.ion 

do 

401) 

Ulyfses  Cook 

Rush 

500 

PolcrSmilh 

Hamilton 

500 

Elijah  Dui'jfgJins 

Madison 

50O 

Jonathan  Kceder 

do 

200 

John  Underwood 

I-aporte 

500 

Ennis  L'odd 

He  idiicks 

212 

William  C.Clinc 

Morgan 

150 

Giistavus  A.  Coxe 

Marshall 

40O 

Hiram  Griffith 

Laporte 

5!)0 

John  Back 

Decatur 

400 

E  lis  ha  Rise 

Hendricks 

500 

Alfred  Redman 

Hamilton 

400 

F.  B.  Cogswell 

do 

400 

J.  K.  Kimherlin 

Marion 

159 

Andrew  Cunningham 

Madison 

200 

Joseph  Andrus 

Marion 

500 

Willahy  Lewis 

Boone 

175 

Julius    Woodfnrd 

Crawford 

500 

Woodford  &  Leavenworlh  do 

250 

Aiiihony  15.  V^hermim 

Marion 

250 

Daiiiel  Duig^ins 

Mndisoa 

120 

William  Sloke 

do 

300 

Gallatin   Asiiton 

Lnporte 

530 

Arnold   nnd  llohcrts 

Hamilton 

5'JO 

Mc)«es  Vioyd 

Fountain 

300 

J-)aalham   llougham 

Hamilton 

5'JO 

William  Peek 

do 

500 

John  Jarkjon 

Warren 

500 

KichartI  Meek 

Founlfiin 

303 

George  A.  Slover 

Lnporte 

500 

William  J.  Walker 

do 

500 

T.  V.    Denny 

Mfirion 

200 

William  C  lerry 

Fulton 

200 

Lewis  Burke 

Wa^HC 

500 

J.  II.  Mendtnhall 

do 

500 

Ira  liaok(;y 

do 

500 

J)avid  Commons 

do 

500 

John  Morris 

do 

500 

Ezra  iSehotie'.d 

do 

500 

John  Rich 

do 

500 

Joseph  Newby 

do 

500 
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Gabriel  Newby 
Thomas  Tiner 
Paul  Lamb 
Pleasant  Johnson 
Daniel  Williams 
Joshua  Benton 
T.  J.  N.  and  L.  Lnrsh 
Thomas  J.  Crisler 
Booz  Tharp 
John   Conner 
Edward  L.  McGee 
Charles  Whitsell 
James  Vance 
WiUiam  Caldwell 
James  Alexander 
Levi  S.   Thomas 
Moses  Shawl 
Jeremiah  Conwell 
Winchel  and  Daniel 
James  Conwell  &  Thomas 

Record 
J.  W.  Medwick  &.  Lyon  do 
Samuel  ii/edrick 
J.  M.  &  U.  Conner 
Amos  G.  Pumphrey 
Joseph   Caldwell 
John  D.  Ross 
John  Trent 
John  Beedle 
J.  Hollingsworth 
W.  Hollingsworth 
Trestem  Barnard 
Jonathan  Huddlcstone 
William  Youse 
William  B.  Crist 
James  Buter 
James  W.  Crist 
John  S.  Hunt 
Benj.  Nutler 
Uriah  Stasbuch 
James  Murdock 
Mahlon  Mills 
James  D.  ii/unt 
Thomas  Goodrich 
William  Freen 
Wesley  Markwell 
James  Forsythe 
Absalom  Hunt 
William  C.  Smith 


do 

500 

do 

500 

do 

500 

do 

500 

do 

500 

do 

300 

do 

200 

Fayette 

500 

do 

500 

do 

500 

do 

500 

do 

500 

do 

500 

do 

500 

do 

500 

do 

500 

do 

500 

do 

500 

do 

500 

nas 
do 

800 

1   do 

670 

do 

400 

do 

350 

do 

350 

do 

312 

do 

200 

do 

200 

Union 

500 

do 

500 

do 

500 

do 

500 

do 

5oa 

do 

500 

do 

500 

do 

500 

do 

500 

do 

500 

do 

500 

do 

500 

do 

475 

do 

225 

Randolph 

500 

do 

225 

do 

300 

do 

420 

do 

4oa 

do 

5oa 

do 

400 
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Joshua  P.  Hunt 

do 

500 

Michael  Jones 

do 

500 

Jacob  H.  Powers 

Delaware 

500 

Isaac  Morris 

do 

500 

Samuel  P.  Anthony 

do 

500 

John  Batle 

do 

200 

Theo.  R.  Lewis 

do 

500 

John  Rigsby 

Rush 

200 

Emanuel  Edwards 

do 

400 

Alex.  Hite 

do 

400 

John  Tyner 

do 

500 

Benj.  Caldwell 

do 

250 

John  Kennedy 

do 

300 

Amaziah  Morgan 

do 

500 

John  Smelzer,  Jr. 

do 

200 

Thomas  Walker 

do 

250 

James  Alexander 

do 

200 

James   Armstrong 

do 

500 

James  Frazer 

do 

500 

V/illiam  McCan 

do 

500 

James  C  Endicott 

do 

500 

James  Curry 

do 

500 

Jacob    Stain 

do 

500 

John  Bell 

do 

500 

William  Glass 

do 

500 

William  Jones 

do 

.400 

William  Silver 

do 

500 

Joseph  Davis 

do 

500 

Thaddeus   Owen 

do 

500 

Joel  Reed 

do 

200 

John  D.  Forshee 

Henry 

500 

Josiah  Clauson 

do 

200 

George  Chom 

do 

500 

James  Hamly 

do 

500 

Abraham  Miller 

do 

350 

George  Brakefield 

do 

400 

Asa  Heaton 

do 

200 

W^hitsel  M'Cary 

do 

300 

Emley  Wilburn 

do 

200 

Jacob  Thornburgh 

do 

500 

Barnabas  Springer 

do 

325 

Isaac  Bedsul 

do 

200 

Phineas  Ratcliff 

do 

500 

John  PremuU 

do 

400 

John  Long 

do 

500 

John  Baldwin 

do 

500 

James  B.  Harris 

do 

500 

Stephen  Jinks 

Franklin 

500 

Samuel  Jinks 

do 

500 
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T.  Cooper  &  R.  R.  Brison     do 

400 

James  &  Hugh  Brison 

do 

500 

Henry  Armstrong 

do 

500 

John  C.  John?on 

do 

500 

Tliomns  Kenedy 

do 

3)0 

Wiliiam  Mofiit 

do 

350 

William  Jloliand 

do 

400 

iliram  Poiii] 

do 

200 

I).  C.  Ca!!on 

do 

500 

John  John?0!j 

do 

400 

Be!!(j.     W('?lon 

do 

500 

E.  11.  Ricord 

do 

500 

Thomas  J.  While 

do 

5oa 

(jicorge  L.  Shoop 

do 

500 

F.  A.   Cofiwell 

do 

50O 

H.  D.  Smith 

do 

400 

Thomas  Owen 

do 

500 

Robert  G.  Emerson 

do 

500 

James  M.  Clement 

do 

450 

Tiiomas  Wilson 

do 

400 

Thomas  Clark 

do 

300 

C.  F.  Clarkson 

do 

400 

iliciiard    Clements 

do 

400 

Elisha  Ogle 

Wayne 

300 

Araham  Warrick 

do 

500 

Re.  j.  llibhard 

do 

340 

Daniel   Baldwin 

do 

500 

James  Bowles 

Clinton 

230 

Joseph  Wallace 

do 

500 

Isaac   Rlerrill 

do 

3J0 

Maidon  Thompson 

do 

2:)o 

Ijt'vi  llollovy 

Fountain 

5!)0 

John  and  1).  Yoiint 

do 

400 

Martin   Grant 

do 

5J0 

I'.   11.   J'altcrson 

do 

500 

William  W.  Conover 

do 

5)3 

Archibald  Shaw 

do 

590 

Jacob  iMceger 

White 

300 

Jonathan  ilaiboU 

do 

800 

James  Parker 

do 

500 

Robert  Rothcock 

do 

500 

George  Muklc  and  othc 

rs     do 

500 

Jam-^s  Scott 

Clinton 

300 

Join)  Piicc 

do 

530 

John  Ross,  sen. 

do 

500 

Grccnui)  Trontman 

do 

330 

John  iM'Clcland 

do 

230 

Resin  Lacky 

do 

400 

W.  W.  Taylor 

do 

250 

86 
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John  Bonnel 

Ephrfiim  Thomas 

Wright  S.  Comlcss 

David  Glicr 

Noah  T.  Cattcliii 

JohnT.  Wright 

Isaac  M'Cleland 

Henry  Ad  a  re 

J)avi(i  Barnes 

William  Nixon 

William  V.  While 

W.  and  R.  J.  Carter 

Jesse  Aughc 

Arthur  G.  Connelly 

John  Smith 

Gillis  M'Bean 

Weaver  and  Brown 

William  Crumpton 

John  B.  Dillon 

Daniel  C.  Fliner 

Graham  N.  Fitch 

James  H.  Kintner 

Peter  Anderson 

Clem  and  Closove 

J.   W.  and   Wm.    Wright 

Nichol'is  Cunningham 

John  Hughes 

William   iSmilh 

Caleb  Mills 

Hovey  and  Thompson 

John  Mack 

William  Holl 

Jesse  Elston 

David  Anderson 

David  Brier 

George   Blay,  jun. 

Marcus  M'Corniick 

Robert  f^Sitford 

Benj.  Stader 

John  N.  Elder 

Henry  (,'hasc 

James  W.  Dunn 

Robert  Bryer 

John  B.  Denet 

S.  S.  Tipton 

Jacob  Tanner 

James  M'Gilliard 

Wm.  E.  Oneal 

Job  B,  Eldridge 


do 

500 

do 

2dd 

do 

2.-)J 

do 

5i)d 

do 

503 

do 

350 

do 

250 

do 

4:i0 

do 

259 

do 

250 

do 

353 

do 

500 

do 

5J0 

Carroll 

503 

do 

503 

Cass 

530 

Fountain 

400 

do 

400 

Cass 

500 

do 

563 

do 

500 

do 

500 

do 

500 

do 

503 

[     do 

5.)0 

Clinton 

300 

do 

2)0 

JMonlgomery 

530 

do 

358 

do 

400 

do 

51)0 

Fountain 

5C>0 

do 

500 

do 

300 

do 

200 

do 

500 

do 

400 

do 

500 

do 

300 

do 

500 

Cass 

500 

do 

500 

do 

500 

do 

500 

do 

500 

Carroll 

300 

do 

300 

do 

400 

Cass 

500 
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Jacob  T.  Wyhoff 
John  Elwell 
Timoihj  Brown 
Robert  Maifield 
Chancy  Carber 
WilHamM'Cord 
JohnLoury 
James  Todd 
Edward  Mitchell 
Basil  Justus 
Wm.  A.   Crawford 
Isaac  W.  Smith 
Taylor  and  Cunningham 
James   Buckles 
George  W.  Newell 
John  N.  Wilson 
Lawrence  Russel 
William  Barkshire 
Henry  Loury 
Samuel  Harris 
Luther  Tilbothson 
Robert  Pearson 
Thompson  Crose 
George  Bartley 
Rudolph  Landis 
James  N.  Newman 
G.  T.  Bostwick 
William  Wile 
Rowland  Hughes 
Hughes  and  James 
Joshua   Kinker 
Abraham  Waggoner 
Levin  Turner 
Robert  F.  Groves 
Benjamin  Green 
William  Barry 
John  Fulkerson 
Strauther  Moora 

C.  C.  Grenup 
Orvin  Munson 
Lino  A.  Munson 
Franklin  Merrill 
John  Rogers 
James  Concannon 
Abraham  Morgan 
Merril   Morgan 
Nelson  Rose 

D.  D.  Hunter 


Fountain 

500 

do 

500 

Warren 

250 

Fountain 

500 

Cass 

200 

Carroll 

500 

Warren 

500 

do 

500 

do 

500 

do 

500 

do 

500 

do 

500 

do 

500 

do 

500 

do 

200 

do 

200 

do 

500 

do 

350 

do 

500 

do 

500 

do 

500 

do 

250 

White 

200 

do 

500 

Carroll 

500 

do 

500 

Cas5 

500 

Tippecanoe 

500 

White 

200 

do 

400 

dot 
Carroll 

500 

500 

Cass 

250 

do      ■ 

200 

do 

500 

Carroll 

400 

Clinton 

500 

do 

500 

Carroll 

500 

Warren 

500 

do 

500 

Fountain 

500 

Tippecanoe 

200 

do 

500 

do 

200 

do 

500 

do 

333 

do 

500 
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Henry  T.  Sample  do  500 

Abraham  Shoemaker  do  433 

G.  H.  G.  Stackhoi'se  do  333 

B.  W.  Nichol  do  500 

Jesse  Andrew  do  500 

Solomon  Romig  do  500 

Rufus  Webb  do  500 

George  Nichol  do  500 

Lyman  Beeman  do  500 

James  W.  Holliday  do  200 

Samuel  Taylor  do  500 

Samuel  Bair  do  500 

George  M.  Morshall  do  500 

Augustus  M.  Wylie  do  500 

Lisman  Barye  Cass  500 

William  Burroughs  Ripley  500 

Henry  J.  Bowers  do  500 

Jeremiah  Phinney  Dearborn  210 

Isaac  Anderson  Ripley  300 

Joshua  Jeffries  Wayne  500 

Thomas  Commons  do  500 

Robert  Hill  do  500 

Samuel  Hill  do  500 

Abner  Hunt  do  500 

John  Collins  do  500 

John  C.  Kibby  do  500 

Clement  Messick  do  300 

Thomas  Midup  do  225 

William   Watson  do  200 

Thomas  Benton  do  300 

Samuel  Ballard  do  500 

Aquilla  Jones  do  500 

William  Jeans  do  200 

Anthony  Fouike  do  225 

Jacob  Adajeman  do  500 

Robert  S.  Darlan  do  200 

Ralph  Shambourie  do  250 

William  Hunt                  Randolph  500 

Benjamin  Edwards  do  500 

Edward  Forshey  do  250 

Nathan  Proctor  do  100 

Clark  Willent  do  500 

R.  and  W.  Proctor  do  500 

Eli  Wood  do  421 

Miles  Hur.t  do  500 

Howard  Hunt  do  500 

Jonathan  Hunt  do  500 

Bezaleel  Hnnt  do  500 

Abraham  Lyons  Fayette  400 
4 
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Jacob  B.  McCoUey 
John  Tread  way 
Samuel  Dickey 
Joshua  Simpson 
Thomas  Simpson 
Ezekiel  T.  Hickman 
Absalom  Harvey 
Samuel    Howard 
Joshua  Hickman 
Benjamin  Harvey 
John  G.  Millett"' 
Jacob  Morical 
James  B.  Harris 
John  Millet 
John  Reed 
Lewis  C.  Freeman 
Zophar  Freeman 
Jesse  W.  Baldwin 
John  Baldwin 
Daniel  Heynolds 
Mertillow  Reminton 
Lewis  Edwards 
Henry  Hester 
John  W.  Bell 
George  Smith 
3oseph  Jean 
Isaac  Gordon 
John  Powell 
Adam  Grimes 
Henry  D.   Ruckle 
Lewis  Monger 
Samuel  Outland 
William  Scrugg 
Eliza  Cawer 
David   Reynolds 
Jacob  Grave 
John   Earner 
Stephen  Moore 
Jacob  Ross 
Manlove  Caldwell 
Philip  Holland 
"Wiliam  Dixon 
Robert  Scott 
Wilson  Clift 
Robert  Love 
Abraham  Clark 
Clement  Murpliy 
Enos  Stafford 
Benj.  N.  Denton 


do 

500 

do 

500 

do 

500 

do 

500 

do 

300 

Henry 

500 

do 

500 

do 

500 

do 

500 

do 

500 

do 

400 

do 

300 

do 

200 

do 

500 

do 

400 

do 

500 

do 

250 

do 

500 

do 

250 

do 

500 

500 

400 

200 

400 

200 

500 

500 

500 

500 

500 

500 

274  50 

500 

500 

400 

400 

250 

500 

200 

500 

287  50 

200' 

400 

500 

250 

500 

500 

240 

200 
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Samuel  Hoover 
Henry  Lewelling 


James  Silver 


Reuben  Rousseau 


500 
300 


Aquilla  Barrett  ^0[J 

Thomas   Alexander  fJ^ 

William  Dickey  SOU 

Garland  Johnson  j^ 

John  Middleton  ^^ 

Stephen  Butler  '                     J^^ 


500 


George  W.    Bennett  _ 

Isaac  Powell  ^2^ 


200 


James  D.  Boyd 

David  Fence  ^^" 

John  Homeas  ^^^X 


500 


Hugh  Dickey 

Benjamin  Dickey  'i'^^ 

John  Elliott  f^^ 

William  McKinney  ^^^ 


200 


N.  Hollingsworth  ^00 


200 


David  Bunker  ^0^ 

Miles  Marshall  ^^^ 

Jacob  W.  Fisher  400 

David  Hook  2^0 

Daniel  P.  Wiggins  jO^ 

William  Hill  J^^ 

Phillip  Rinker  J^^ 

Sylvester  Murdick  ^J^^J 
William  Locke 
Robert  Leareall 
James  Henry 

Andrew  Morse  ^^^ 

Jacob  Marshall  fj^ 

John  Simcock  ^f^ 

Edward  Outland  -'^^ 

James  P.  Addleman  ^^^^  ^ 

Leeds  and  Jones  ^*^  ^'^ 

Henry  Hoover  'i'^ 

Isaac  Jeffries  ^9^ 
Oliver  Kinsey 
Lewis  W.  Hunt 


500 
500 
400 


500 

00 


Cornelius  Ratcliff  ^00 

Atticus  Siddall  '                        \^'i  ^^^^ 

Evan  Jay  482  29i 

Benjamin  Griffin  300 

Nathan  Crags  j^j^^  ^^ 

Ezekiel  Short  Lawrence         ,     ^00 

Michael  Budolph  do                      400 

Alexander  Green  do                       500 

Thomas  Green  do                     i)00 
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Holland  Pitman 
Robert  Dougherty 
Peter  Leather  man 
Hilary  Toon 
Eli  Walker 
Moses  McBride 
David  Burton 
Charles  Burton 
James  Hayes 
James  Burch 
James  Thomas 
James  Chesnut 
Bledsoe  Hardin 
John  Litton 
Richard  Evans 
Dalney  Harris 
Jacob  Waggoner 
Joseph  Caldvi^eil 
Archibald  Day 
Jefferson  Biannon 
John  Ovrens 
Isaiah  Stevens 
Edmund  P.  Adamson 
John  Pace 
iieorge  Martin 
Bosker  Wilson 
William  Preston 
Aquilla  Chapman 
George  Beaver 
Hiram  Stotts 
Charles  Cooper 
John  S.  Barnes 
Thomas  Boys 
Johnson  McCullough 
David  Mays 
William  Tincher 
George  Bndwell 
John  McDowell 
Henry  Wade 
Ephraim  Trabue 
Guy  C.  Walker 
Pleasant  Franklin 
Daniel  Phillips 
John  Boyd 
Oily  Crooke 
Ebenezer  Thompson 
Thomas  Landretn 
John  Whitely 
Thomas  Anderson 


do 

do 

da 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 
Monroe 
Lawrence 

do 

do 

do 

do 

do 

do 

do 

do 

do 
Monroe 
Lawrence 
Monroe 
Lawrence 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 


450 

500 

150 

200 

164 

200 

100 

100 

500 

100 

220 

100 

100 

350 

400 

200 

150 

112  50 

200 

300 

500 

200 

100 

500 

100 

200 

112  50 

100 

100 

300 

100 

500 

100 

500 

200 

300 

250 

150 

100 

125 

100 

100 

400 

200 

300 

100 

175 

100 

150 
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James  Anderson  do  100 

Nathan  Holman  do  400 

Isaac  Boyd  do  100 

Jesse  Aston  do  100 

John  Scott  500 

John  Britton  500 

Franklin  E.  Hunt  500 

Cornelius  A.  Ogdru  500 

Thomas  Ast  230 

Milson  G.  Hearn  100 

John  Barton  500 

T.  A.  Howard  500 

David  Small  75 

William  P.  Bryant  500 

John  Binchlield  187  50 

Saunders  Walker  175 

Daniel  Zenn  90 

Thomas  Black  120 

Samuel  Miles  212 

Jacob  Harper  500 

Samue]  Judah  500 

Curtis  Gilbat  500 

Augustus  Jerrett  320 

David  Boyles  200 

James  Farrinton  500 

Sarah  Alexander  75 

Wm.  McManem  450 

Peter  Von  Smith  500 

William  Kennedy  75 

Peter  Justice  100 

Renas  Thralls  125 

Henry  McCully  150 

Richard  Childus  75 

John  Fears  120 

Joshua  Cook  60 

Hiram  Haydon  75 

Elijah  Tillottson  400 

Edward  Mattingly  60 

Martin  Ray  200 

Daniel  Bain,  Jr.  225 

Edmund  Kennedy  75 

Thomas  Kennedy  100 

Henry  Allen  500 

Frederic  French  125 

Jonas  Winfield  225 

William  Smith  120 

Obed  W.  Dunham     '  200 

Joseph  Thralls  225 

Martin  M.  Hickoy  300 

Elias  L.  Cooprider  215 
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Demas  Deming  500 

William  W.  Noell  125 

John  H.  Watson  500 

Luke  Johnson  200 

Jeremiah  Rapely  500 
Samuel  Castrill  120 

Luke  Hood  100 
Andrew  Johnson  80 

E.  M.  Jones  400 

Reuben  Jordan  150 

Anthony  M.  Ostrander  375 

LamiahGenung  160 

James  T.  Moffitt  500 

William  McFaddon  200 

John  Sanchej  150 

GurshoruR.  Jacques  200 

Elisha  M.  Huntington  500 

Lucius  H.  Scott  500 

John  W.  Hitchcock  500 

Dunj  Akers  250 

Joseph  Akers  150 

Solomon  Akers  150 
Abraham  Asher  65 

Ira  Allen  200 

Myrom  H.  Allen  400 

Absolom  Adams  400 
Jacob  Ahell  80 

Anthony  Brume  300 

R.  &  G.  Bvveh  315 

Richard  Blake  500 

Robert  Burbridge  200 

George  Brick  100 

Elisha  Burbidge  125 

Martin  Bowles  490  50 

William  Bridges  500 

Larkin  Baker  150 

John  Bursa  125 

Nathan  Burchfield  120 

Marshall  Baty  80  • 

Martin  Crows  75 

William  Coffin  500 

George  C.  Curry  150 

James  Cash  100 

Isaac  V.  Coddington  200 

WilHamCummings  160 

Mathew  Cummins  187 

Samuel  Clark  •  70 

John  Cason  150 


31 

James  Cook  230 

David  Crockett  130 

David  and  Philo  Clark            -  300 

Joseph  H.  Curd  112 

Johnson  Clarke  400 

David  C.  Creasey  120 

John  Douning  200 

Isaac  M.  Dawson  400 

P.  P.Davis  100 

John  Etchison  400 

Febie  Evans  200 

Henry  FrankUn  115 

A.  A.  Fuller  500 

JohnGorwell  100 

Elam  Genung  400 

Joseph  Genung  500 

Robert  Grays  80 

Jacob  B.  Gaddick  473 

Aaron  Hyatt                                         "  160 

Samuel  Hustaud  80 

John  Hay  500 

Cornelius  Howard  90 

William  Hicks                       '  75 

Daniel  Hurris  250 

Jacob  Haw  Jr.  80 

Alfred  Harris  120 

Steeve  Hicks  62 

Jacob  Hicks  150 

M.  Pv.Hichoe  160 

Ira  Hawley  150 

Wiley  Hicks  180 

John  Hyren  150 

William  Henington  500 

Joseph  Hoskins  200 

Wiley  Hicks  160 

James  Hunt  150 

George  Hicks  50 

Augustine  Harris  400 

George  Hicke  150 

Thomas  Harris  120 

A.S.  Hovey  100 

E.M.Jones  200 

Berryman  James  100 

Elijah  Isaac                             '  100 

Thomas  Johnson  500 

Joseph  E.  Jones  500 

George  Kousily  130 

William  D.  Ladd  60 
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JVIordecai  Lane  GO 

John  Latham  5<J0 

Owen  Long  90 

Robert  Light  300 

Lawrence  Leonard  500 

William  Leak  250 

Albert  Lange  500 

William  M.  McBride  440 

James  McFee  080 

Joseph  B.  Miller  150 

Henry  Markle  400 

John  McAllister  120 

William  Mars  200 

John  McBride  150 

William  Morton  75 

Johnson  Mewhuwnj  440 

William  Mars  300 

Georee  McCulloch  200 

John  Moore  260 

John  Mitchel  100 

Caleb  Nichols  150 

John  R.  Porter  500 

Isaac  Price  125 

David  Potter  500 

Anne  Potts  500 

Henry  Putle  150 

L'aac  N,  Putle  80 

James  Roland  150 

John  Rowlett  300 

Willis  Reynolds  75 

Gilham  Reynolds  80 

James  W.  Ricter  100 

George  Rogers  165 

Sylvanus  Ripiev  225 

Russel  Rose     ""  500 

Parden  B.  Roland  75 

Elijah  Rawley  500 

Alfred  M.  Recton  100 

William  Swinfud  284 

William  Scott  SO 

Joseph  Shull                           .  100 

John  Stewart  120 

Samuel  PL  Smidthe  500 

Samuel  Slavens  60 

David  Swall  90 

Mathew  Stewart  500 

Samuel  Scott  200 

Robert  Thompson  300 

Samuel  C.  Thompsa  450 
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James  Thalter  ,  '"^ 

N.  Terblood  fi^ 

William  B.  Townsend  a"" 

August  Von  Smith  '^"^ 

Julius  Von  Smith  ^"" 

CharkV-VVnlker 
Stacy  Winter 
Joel  White 
Peter  Witham,Jr 
Alfred    Wett 


200 

200 

200 

60 

60 


William  M.  Wood  ^^[J 

William  O.  Wheeler  ^f}l 

100 
500 
100 


Levi  Walker 
James  Ward 
Abel  "Woolverton 

Jo&eph  Witham  ,^^J! 

JohnS.  Yocum  -f.*" 

Jesse  B.  Yocum  J"" 

William  Yocum  ^^^ 

William  Zenor  ^^^ 

Philip  Zenor  ^.jt^ 

Daniel  Davidson  ^" 

Elijah  Chapman  ^'^J: 

William  W.  Carnahan  ^^" 

Ahesah  Hervey  „^^ 

WiUiam  Howell  ^^^ 

James  Houston  „  „ 

James  McDonald  "^^ 

Jacob   Bunnell  ,„_ 

Anthony  Ber^mm  J^J^ 

Milton  T.  Givens  *'" 

Coleman  C.  Wallace  }UU 

Josiah  W.  Morgan  \fi    -"^ 

Nathan  Clifton  ^^ 


80 

75 

CO 

500 


Harrison  Biven 
Henry  A.Edvi?ards 
Thomas  Johnson 

HughBarr  ^"Z 

Moses  Morgan  non 

James  Stevenson  ^ 

Aaron  D.  Henderson  °JJ 

John  V.  Rhodarv^rel  ^^ 

Stephen  Marten,  Sen.  ^^^ 

George  Gregory  ^^^ 

Micajah  Bicknell  500 

Nathan  G.   Robertson  400 
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Whrro  (he  nnmes  of  Ihc  counlies  in  which  the  horrowors  rrsIJfi  i 
not  inpcru-d,  the  loans  have   h.-en   tnade  hy   iM.  ?>-r«.  Scott  or  iMorris 
TV-ho  in  Ihfir  reiiirn*,  have  not  in  all  cases  specified  that  fact, 
ilcspectfully  submiUcd. 

S.  AIERRILL 


•      JBLVe 


REPORT 


OF    THIS 


COMMITTEE    OF    WAYS    AND    MEANS 


January  29, 1838. 
Read  and  laid  on  the  table,  and  2000  copies  ordered  to  be  printed. 


Mr.  Spkaker: 

The  Committee  of  Ways  and  Means,  whose  duty  it  is  to  examine  the 
oflBiees  of  Treasurer  and  Auditor  of  State;  the  situation  of  the  Treasury; 
present  and  prospective  state  of  the  finances;  and  generally  all  things 
connected  with  the  administration  of  the  fiscal  concerns  of  the  State,  sub- 
mit the  following 

REPORT: 

The  committee  have  examined  the  books,  papers,  vouchers,  warrants, 
and  the  cash  on  hand  in  the  offices  of  Treasurer  and  Auditor,  and   find 


2  • 

(ho    (he  same  correc(.     The  books   are  netitiy  and  accura(elj  kept,  and 
v.uiou?  fiiities  of  both  ofli  ;es  faithfully  and  diligently  performed. 

The  following  Tables  and  Abstracts,  numbered  1,^,  3,  4,  5,6'.  and?, 
present  a  detailed  view  of  the  public  finances. 

Abstract  No.  1,  contains  a  statement  of  the  assessments,  collections  and 
payments  into  (he  Treasury  for  the  year  1837,  by  which  it  appears  that 
ihe  nett  aiTiOunt  of  revenue  of  1837,  was  $158,348  03,  (exclusive  of  the 
counties  of  iiuntiniiton.  Lake,  Vigo  and  Vanderburgh,  which  have  not 
made  settlement.)  That  the  actual  payments  into  the  Treasury  up  to 
the  first  of  January,  1838,  were  $i53,39":2  55,  which  leaves  an  outstand- 
ing balance  of  §1,955  48,  the  main  portion  of  which  has  since  been 
paid. 

The  committee  have  the  satisfaction  to  state,  that  the  promptness  wl'.h 
which  the  co!lec(ion  and  payment  into  the  Treasury,  of  the  public  reve- 
nue is  highly  creditable  to  the  collecting  oflicers,  and  affords  the  best  evi- 
dence (hat  our  revenue  laws  in  this  particular  are  salutary  and  efficient. 

Statement  No.  2,  exhibits  the  Rccf  ipts  and  Expenditures  for  the  year 
1S37; commencing  Jojiuary  l;-t,  1837,  and  ending  on  the  31st  Decem- 
ber last,  by  which  it  will  be  seen  that  the  balance  remaining  in  the 
Treasury,  on  the  1st  of  January,  1S38,  was  $T38.914  45. 

No.  3,  exhibits  a  list  of  balances  due  the  State  from  collectors  for 
former  yeais. 

?^o.  4,  shows  the  available  means  of  the  Treasury  for  the  year  1838. 

No.  5,  contaii.s  an  Estimate  of  the  Expenditures  for  (he  same  year,  by 
wliich  it  will  be  seen,  tiiat,  after  the  payment  of  the  deficit  of  last  year, 
and  the  expenditures  of  the  present,  there  will  remain  in  the  Treasury, 
Oil  the  close  of  the  financial  year,  the  sum  of  §'4,8''26  24. 

This  result  must  be  gratifying  to  the  legislature  and  to  (he  people, 
when  we  take  into  view  the  deficit  of  upwards  of  ^'23,000  of  last  year, 
and  (he  heavy  expenditures  consequent  upon  revising  the  laws  the  pre- 
sent session. 

With  the  view  thnt  tlie  legislaiure  may  be  properly  advised  of  ihe 
probable  condition  of  the  Treasury  in  the  next  enduing  year,  and  that 
the  proper  ways  and  means  may  be  provided,  the  committee  present  a 
'•prospective  view  of  the  Treasury  for  1839,"  being  Statement  No.  6. 
This  statement  is  predicated  upon  the  presumption,  that  for  State  pur- 
poses, a  wry  will  be  made  of  only  5  cents  on  the  $100  of  valuation,  and 
th^it,  (he  remaining  10  cen!s  on  the  .^'lO!),  will  be  deVpted  to  the  payment 
of  iiiterest  on  the  improvement  loans. 

By  this  stiitemcnt  it  will  beseen'that  the  means  of  the  Treasury,  ap- 
plicable to  the  expenditures  of  1839,  will  be  $85,82(3  24,  and  that  the 
(xpcndi lures  of  the  Stale  for  the  same  year,  for  all  ordinary  purposes  will 
be  §81,(550  00,  leaving  iii  the  Treasury  at  tiie  close  of  the  financia] 
year  of   1839,  the  sum^of  SmTG  2i. 

Thu^  ilvt^ill  appear,  t!i  it  the  rapidly  increasing  population  and  wealth 
of  the  Stale,  is  fully  rni-nmuiiicate  with  the  increased  demand  upon  the 
Trea«ii;y,  and  now,  that  the  hue  deficient  and  other  extraordinary  claims 
npo:!  the  Treasury  are  Ijq  lidated  and  provided  for,  (here  can  scarcely  be 
a  doubt,  that  v.ii.h  proper  economy  the  saine  grade  of   taxation   levied 


previous  to  lS.'>7,\vlll  be  fully  adequate  to  ;ill  [he   ordinary  expenses  of 
the  government. 

The  committee  conceive  it  to  be  within  the  sphere  of  their  duty,  also, 
to  present  to  the  House  a  statement  of  the  amount  require  d  for  the  pay- 
ment of  tiie  intf  rest  on  tfie  State  improvement  loans.  i>y  the  report  of 
the  Board  of  improvement  of  last  session  it  v/as  stated  that  the  amouiit 
necessary  to  discharge  this  interest  in  i83S  would  be  ,$'108,000. 

To  exhibit  the  means  upon  which  the  committee  rely  for  this  amount, 
they  present  statament  No.  7. 

It  is  proper  to  remark  that  this  statement  is  based  upon  the  expccta- 
iionthat  the  Legislature  will  so  amend  the  revenue  laws  as  to  direct  two 
thirds  of  the  property  tax  to  be  applied  to  this  object,  whicli  the  com- 
mittee recommend. 

The  committee  have  bcGn  brought  to  this  conclusion,  from  the  belief, 
after  critical  examination  of  the  matter  in  all  its  bearings,  that  the  ex- 
isting lax  on  polls,  and  a  levy  of  five  cents  on  the  §'100  of  val- 
uation of  property,  will  be  adequate  to  the  ordinary  expenditures 
of  the  State  for  some  years  to  come,  as  exhibited  in  tables  Nos.  4, 
5  and  G.  Witliont  inxreasmg  the  burthens  of  the  people,  then, 
the  whole  expenses  of  the  State,  and  the  interest  on  the  improve- 
ment loans  the  present  year  will  be  provided  for  by  enacting  the  pro- 
visions here  recommded. 

By  the  practical  operation  of  the  law  requiring  collectors  to  return 
the  lands  of  non-residents  and  others  vy-ho  fail  to  pay  their  taxes,  to  the 
School  Commissioners,  your  committet  are  fully  satisfied  that  intermena- 
ble  difficulties  will  arrise;  and  what  is  equally  objectionable,  its  inequa- 
lity of  burthens  and  benefits  are  uajust  and  iniquitous  in  the  ex- 
treme. 

By  reference  to  table  No.  I,  it  will  be  seen,  that  while  some  coun- 
ties of  medium  size  return  nearly  .$1,009,  others  of  much  greater  mag- 
nitude return  but  little  over  $1,00.  Thus  while  some  portions  of  the 
State,  are  reaping  a  rich  harvest  for  their  school  fund,  from  moneys 
which  would  otherwise  go  into  the  Treasury,  other  poitions  are  pay- 
ing nearly  their  whole  assessments  into  the  Treasury  as  a  common 
fund. 

From  these  and  other  considerations  which  might  be  urged,  the  com- 
mittee  recommend  that  the  several  laws  on  that  subject  be  repealed  and 
that  the  law  of  1837  be  re-enacted. 

All  which  is  respectfully  submitted, 

MARKS  CRUME, 


STATEM 

List  of  Balances  from    1822   to  \st  of  January 


County. 

1822 

1823 

1824 

1825 

1826 

1827 

1828 

Clark 

923  00 

Decatur 

176  32 

Floyd 
Huntington 

184  15 

733  84 

Jackson 

224  50 

323  03 

Jefferson 

33  74 

571  82 

Kosciusko 

Laporte 
Lake 

Madison 

59  94 

Martin 

203  94 

217  19 

Pike 

29  03 

Posey 
Scott 

104  32 

293  05 

261 

Spencer 
Switzerland 

303  83 

Vanderburgh 

Yigo 

104  32 

612  59 

1907  77 

571  82 

293  05 

718  83 

437  32 

ENT  No.  3. 

1838,  due  from  Collectors  for  State  Revenue. 


1829 

1830 

1831 

1832 

1 
1833 

29  87 
19  87 

1834 

45  00 

1835 
52  2f 

52  22 

1836 

1837 

Remarks. 

252  91 

307  47 

322  06 

v\627  62 

337  39 

49158 

2,897  50 
2,672  14 

9,655  76 

r$2000isunder- 
i  stood  to  bep'd. 
No   delin.    com. 
&LC.  yet  allowed. 

No  com.  &c.  all'd  foi 
1836,  &  no  set  for '37 
Com  &  delin  &c.  yet 
to  be  deducted. 

GENERAl, 

Receipts  and  Expenditures 


Receipts. 


There  was  remaining  in  the  Treasury  on  the  Isl 
day  of  January,  1837 

There  has  been  received  at  Treasury  for  Reve- 
nue of  163G 

Received  on  account  of  Revenue  of  1837 


from  sales  of  Michigan  Road  Lands 
from  sales  of  Lots  in  Iidianapolis 
from  sales  of  Seminary  Lands 
from  sales  of  Saline  Lands 


t"       from   borrowers  of  Saline   Fund,  (re 

funded) 

«  from  borrowers  of  Seminary  Fund  (re- 
funded 

«       for  interest  on  loans  of  Seminary  Fund? 
«       for  interest  on  loans  of  Saline  Fund 

«  from  incidental  receipts  (including  bo- 
nus paid  by  Lawrenceburg  and  Indianapolis 
Rail  Road  Company 

"       from  Administrators  of  estates  without 

heirs 

Total  amount  of  receipts 
Add  to  this  outstanding  warrants: 
No.  20G8— State  Prison 
»   2765 — Probate 
"   276G— Wolf 
«   2775— Wolf 


^       CIS. 

2,G6i  98 
153,392  55 


4,446  17 

850  82 
2,210  92 
3,061  52 


1,745  00 
8,946  62 


3,837  03 
1,735  12 


1,116  50 
134  50 


37  50 
24  00 

2  CO 
4  00 


^       CIS. 

48,608  88 
150,054  53 

10,569  43 

10,691  62 
5,572  15 


1,25100 


232,747  61 


67  50 
232,815,11 


STATEMENT  No.  2. 
for  the  year  1837. 


Expenditures. 


^     cts. 

There  has  been  expended  since  the  1st 

day  ()( 

January,  1837,  as  follows: 

For   pay  of  members  and  expenses  of  leg! 

slalure 

24,379  24 

"  Public  printing 

7,787  51 

"   Specific  appropriations 

5,306  63 

'•  Contingent  expenses 

1,096  70 

'•  Wolf  scalps 

4i3  00 

39,013  08 

'•  Probate  Judge's  compensation 

3.406  50 

*'  Salaries  of  Executive  Officers 

2,918  80 

"  Salaries  of  President  and  Supreme  J 

udges 

11,874  65 

'•  Salaries  of  Prosecuting  Attorneys 

1,56185 

i 

"  Salaries  of  Adjutant  and  Q.  i\last.  G 

enera^ 

183  33 

'^  Imp.  and  Expenses  inci<Ient  to  Stale 

House' 

6,491  51 

*•  Expenses  of  State  Prison 

1,004  23 

27,500  87 

"  Additions  to  State  Library  and  pay 

of  Li  ■ 

brarian 

501  29 

"  Audited  expenses  of  Michigan  Road 

1,08819 

"  Michigan  Koad  Scrip  redeemed 

3,831  00 

"  Estates  without  heirs  refunded  to  heirs 

28  2S 

"•  Expenses  incident   to  Presidential  el 

action 

109  50 

''  Expenses  of  State  College 

4,530  53 

10,088  79 

"  Loans  of  College  Funds 

6,924  50 

"  Loans  of  Saline  Funds 

7,390  00 

"  Expenses  of  Seat  of  Government 

175  00 

'^  Salary  of  Geologist 

1,29178 

"  School  money  refunded  to  counties 

1,231  9C 

"  Expenses  of  Saline  Fund 

22618 

"  Distribution  of  conscientious  tines 

7  06 

17.246  42 

J.  *  j-^^w     i^rf 

93,849  16 

Outstanding  warrants  at  last  report 

51  50 
93,900  66 

Add  to  this  to  balance,  the  actual  amount 

of  cash 

in  Treasury  on  1st  day  January,  1838 

138,914  45 

232,815  11 

STATEMENT  No.  4. 

Showing  the  available  means  of  the   Treasury  for  the  year  1838. 


The  amount  in  the  Treasury  on  the  1st  day  of  January, 
1838,  was 

There  may  be  expected  to  be  paid  on  account  of  re- 
venue of  former  years 

Balance  of  revenue  of  1837,  outstanding  on  the  1st  Jan- 
uary, 1838 

Probable  amount  from  rent  of  State  Prison 


,914  45 
1,000  00 


9,000  00 
1,000  00 

$149,914  45 


STATEMENT  No.  5. 

Being  an  edimntc.  of  the  cxpendiluns  for  the  year  1838. 


Fur  sal.uicsof  Jn(l.:e?  ami  Prosecutors 

'•         "  Executive  oni.rrs 

Printing,  S'ationary  and   JUnding  the  laws,  and  distribut- 
ing :ame 
Legislature, in:luding  clerks  and  door-keepers 
Conlingent  and  spetilic appropriations 
Prohal(i  Judges 
^^'olf  Scalps 
State  Prison 
State  Library 

Adjutant  and  Quarter  Master  Generals 
State  House 
Geological  Survey 
School  money  refundfd 
Internal  Improvement 


To  which  may  be  iiddcd  the    following  liabilities  of  Uk 

Treasury,  viz: 
College  fund  in  the  Treasury  LC71  01 

Saline  fund         do  do  2,530  '24 

Estates  without  heirs  1,878  38 

Conscientious  tines  to  be  distributed  543  00 


The  means  of  the  Treasury  for  1838,  as 

per  statement  No.  4,  will  be  ^149,914  4 

From  which  deduct  expenditures  and  lia- 
bilities as  per  statement  No.  5  145,088  21 


Leaving  this  balmce  in  the  Treasury  on 
t^ie  1st  day  of  December,  183S 


$4,326  24 


$14,000  CO 
3,200  00 

17,000  GO 

45.0;)0  00 

7.500  00 

3,500  00 

500  00 

1,000  (H) 

350  00 

150  oa 

2,700  00 

1,750  00 

1,000  00 

40,815  59 


$138,465  53 


$6,622  02 
$145,088  21 
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Prospective  vicro   of  the    Treasury  for  1839. 

STATEMENT  No.  G. 


The  receipts  from  revenue  and  oilier  sourres  for  1358.  oi 

:!ic  siipositioa  that  ihc  lax  (or  ISialc  piirjjosf's   will  be  ; 

cents  oa  the  §10  ),  aiuj  llie   poll    t<ix  same  as  at  prestn 

may  be  ('Slim  ited  as  follow?,  viz: 
E«timatecl  balance    in    'i'rea«;ury  at  tiic  clo?c  of  the  yeai 

1838,  to  be  carried  to  the  credit  of  1S39 
Ptcvcnue  of  1833 
Rents  of  State  Prison 


The  expenditures  of  1839,  for  State  purposes   are    esti- 
mated at 


Lcavinji  n  profitable  balance  in  the  Treasury  at  the  close 
of  1839  of  ,§1,170-21. 


4,826  24 

80,003  00 

1,000  00 

85,826  24 

81,630  00 


4,176  24 


II 


STATEMENT  No.  7. 
Internal  Improvement^  interest  fund  Jor  1838. 


There  will  be  realized  for  interest  on  the  surplus  revenue 

in  sinking  fund  office 
Revenue  assessments  at  the  rate  of  10  cents  on  the  ^100 


The  demands  to  meet  interest  on  loans  in  the  yearlS3S. 
as  per  report  of  Board  of  improvement 


2-2,880  00 
85,120  00 


108,000  00 
$108,000  00 
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Countief. 
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Total  amount 
of 
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Commission 
for 
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County  Orders. 

Nelt   amount  due 
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provements. 
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y.U93  05 

Uolls.  Cts. 

Ltolls.  Cts. 
82  58 

Dolls.  CIS. 
2.175  03 
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409  63 
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158  94 
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1.598  00 

Dolls.Cls. 
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Dolls.  CIS. 
1.598  00 

UollS.  Cts, 

Alien 

90  74 
a.542  OH 

4  77 

101  51 

8  13 

8  40 

9  06 

75  92 

10  65 

75  92 

Adams 
Bartholomew 

36  00 

2.578  74 

101  39 

222  96 

4  04 

2.2-49  75 

.590  28 

2.249  75 

Boone 

i.iao  71 

147  70 

1.2CS  44 

JOS  36 

104  67 

I  37 

1.057  04 

227  81 

1.0.57  04 

100  29 

190  29 

20  70 

15  26 

2  70 

151  03 

20  34 

151  03 

Brown 

5.IG1  70 

22  08 

5.180  84 

300  41 

439  77 

7  00 

4.439  66 

1.239  75 

4.459  66 

Clark 

071  97 

5  41 

077  41 

3  62 

00  04 

3  90 

009  25 

123  00 

609  25 

Clay 

Crawford 

849  IH 

819  18 

57  64 

71  24 

7  00 

713  30 

160  21 

713  20 

y.l75  S9 

73  39 

2.249  28 

l.i7  37 

188  20 

4  20 

1.899  51 

469  26 

1.899  51 

Carroll 

1.070  95 

80  11 

1.751  00 

191  82 

140  33 

4  20 

1.414  71 

356  14 

1.414  71 

?!^^\ 

1. 723  73 

38  94 

1.702  67 

104  08 

149  27 

2  70 

1.500  62 

237  30 

1.300  03 
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7.2-11  70 

37  05 

7.278  81 

436  61 

015  80 

5  40 

6.221  06 

1.740  66 

6.231  06 

Dearborn 

3.291  11 

12  90 

3.S04  01 

75  19 

270  59 

2  70 

1  90 

2.-933  63 

769  61 

2.933  03 
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815  ,55 

509  30 

1.384  85 

25  27 

122  36 

0  72 

1.2,30  50 

282  20 

1.230  50 
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517  80 

517  86 

31  09 

43  75 

7  70 

434  72 

95  64 

434  72 
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Delaware 
De  Kaib 

Vlirhnrt 

1.292  41 
113  00 

40  80 
1  20 

1.332  82     , 
114  92 

44  79 
12  .50 

115  20 
9  21 

3  30 
10  80 

1.169  47 
~  82  41 

246  24 
9  37 

1.109  47 
82  41 

1.470  88 

23  30 

1.494  18 

129  90 

122  78 

9  00 

59  28 

1.173  23 

280  40 

1.173  22 

i^iKnart 

.5.338  09 

83  05 

05  08 

5.486  22 

201  01 

475  66 

3  36 

4.800  19 

1.414  98 

4.006  19 

800  00 

Since  paid  in  IVlll. 

Floyd 

5.211  83 

.5.211  83 

5115  13 

423  60 

8  00 

4.275  10 

1.232  .60 
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4.770  40 

98  86 

4.873  89 

.    238  93 
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4.215  05 
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-  343  75 
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869  81 

3.326  91 
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40  42 
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41  40 
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48  66 
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52  43 

2.525  76 

49  88. 

233  S3 

9  00 

2.241  05 

580  52 

2.050  66 

193  39 
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50  62 

86  04 

4  SO 
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1S8  26 
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13  SO 

50  86 
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509  99 

103  23 

,509  99 
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23  07 

1.432  60 

54  06 
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1  32 

1.253  16 
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2.817  42 

118  56 

2.12  89 

8  00 

2.447  9t 

595  66 
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Hendricks 
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28  18 

2.812  23 

55  37 

248  11 

1  20 

14  29 

2.493  26 

613  92 

2.493  26 
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19  39 
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3. 655  35 

S31  44 
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1.416  74 

88  40 

119  55 
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1.207  59 
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431  47 

124  00 

'307  47 
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l.MO  23 

'     73  27 

141  38 

4  44 

1.414  14 

331  26 

1.415  14 
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7.009  42 

8  05 

7.017  47 

'  166  79 

01<i  50 

6  40 

14  70 

6.214  02 
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0.214  02 
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40  01 

•145  73 
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2.416  39 
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1  20 

2.129  55 

534  56 
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9  80 

144  70 

8  54 

12  25 

C  12 

117  79 

10  33 

1 17  79 
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3.701  10 

C  25 

3.707  41 

^       107  28 

334  01 

7  20 

3.268  92 

891  ,S8 

3.208  92 
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410  08 

•11.19 

427  -87' 

66  05 

32  50 

7  20 

322  00 

52  44 

332  00. 
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3.199  13 

10  42 

3.215  55 

\45  pi 

270  20 

4  .50 

8  24 

2.780  58 

713  -10 

2.780  58 
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233  36 

62  11 

285  47 

.    ■    15 154 

21  28 

11  10 

234  39 

89  17 

234  39 

La  PorlQ 
Lnkc 

3.810  07 
337  39 

70  74 

3.892  7i 

995  73 

280  73 

8  70 

2.027  62 

708  13 

1 

2.027  02 
337  39 

Madison 

1.407  28 

122  73 

1.590  01 

133  92 

131  04 

2  04 

1.332  41 

285  07 

1.322  41 
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0..533  23 

211  41 

6.744  64 

-  401  61 

570  87 

5.772  10 

1.030  01 

6.77-2  16 
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4.52  50 

99  26 

472  76 

23  85 

40  49 

0  00 

403  42 

77  70 

403  42 

Monroe 

•  2.102  33 

2.162  33 

'     86  07 

183  80 

3  00 

1.886  40 

454  23 

1.886  40 

Montgomery 

5.807  90 

01  53 

43  14 

5.912  63 

"  200  95 
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2  70 

5.140  33 

1.417  31 
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^     86 '50 
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0  72 
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33  80 

233  01 

20  00 

19  17 

10  20 

■   183  58 

29  03 

183  58 

OraDgo 
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45  03 

2.1.52  21 

57  4-4 

188  52 

a  00 

1.900  25 

463  83 

1.900  25 

Owen 

1.33U  93 

25  06 

1.350  59 

21  23 

120  18 

3  18 

1.212  00 

279  86 

1.212  00 

Porke 

3.024  81 

69  36 

3.094  17 

96  00 

323  83 

3  90 

3  19 

3.267  25 

358  53 

3.267  25 

Perry 

1.043  81 

28  61 

1.072  45 

21  04 

94  02 

9  30 

947  43 

229  66 

947  43 

Since  paid  in  full- 

Pike 

833  59 

,     4  25 

24  23 

802  07 

28  58 

75  01 

8  40 

750  08 

171  44 

750  08 

Posey 

2.700  18 

50  90 

2.811  08 

114  02 

242  73 

11  40 

2.442  93 

646  05 

2.442  93 

Putnam 

4.045  10 

4.045  10 

130  05 

352  35 

2  40 

35  69 

3.524  61 

886  SO 

3..524  61 

Porter 

447  01 

40  97 

487  98 

141  03 

31  22 

10  20 

305  53 

68  40 

256  30 

Randolph 

1.710  91 

14  43 

1.725  30 

131  47 

143  18 

4  80 

1.442  91 

312  .53 

1.442  91 

Since  paid  in  full, 

Rush 

0.255  53 

120  75 

0.370  28 

144  64 

660  54 

2  40 

50 

6.667  90 

1.581  72 

5.667  90 

Ripley 

1.823  12 

20  10 

1.843  22 

50  62 

101  33 

4  50 

3  04 

1.623  13 

385  71 

1.623  13 

Scott 

844  58 

32  39 

870  97 

43  9S 

74  97 

6  00 

2  50 

749  46 

176  38 

775  57 

Over  payment  $26.01. 

Shelby 

3.213  29 

67  02 

3.280  91 

118  05 

284  65 

1  56 

2.876  65 

705  26 

2.S76  65 

Spencer 

1.098  92 

28  85 

1.127  77 

58  71 

96  21 

9  90 

18  08 

IJ44  87 

226  99 

453  29 

491  58 

Switzerland 

2.935  78 

39  83 

2.975  01 

90  66 

259  64 

6  00 

2.619  31 

087  71 

2.619  31 

St.  Joseph 

2.455  49 

107  02 

09  37 

2.632  48 

507  53 

191  25 

8  10 

1.925  60 

511  64 

1,925  60 

Sullivan 

1.534  43 

30  80 

1.571  23 

25  03 

14U  15 

7  20 

1.398  85 

339  75 

1.398  85 

Steuben 

251  50 

3  29 

254  85 

15  67 

21  52 

11  82 

205  81 

26  50 

205  84 

Tippecanoe 

6.493  89 

138  59 

6.032  48 

460  74 

555  45 

3  78 

5.612  51 

1.558  13 

6.612  51 

Union 

3.401  38 

0  95 

2.408  33 

19  27 

305  01 

4  20 

3.079  85 

873  48 

3.079  85 

Vanderburgh 

2.897  50 

2.897  50 

Vermillion 

2.284  59 

36  02 

2.320  01 

160  83 

194  38 

5  40 

1.960  00 

490  03 

1.960 

Vigo 

4.372  14 

1.700 

2.072  14 

Warrick 

970  62 

29  13 

60  60 

1.006  35 

85  09 

88  31 

10  80 

882  15 

200  80 

882  15 

Washington 

4. .522  02 

9  60 

4.532  22 

47  25 

403  64 

6  00 

39  95 

4.035  38 

1.905  02 

4.0.54  05 

.§18.07  over  payment. 

Wayne 

8.057  71 

67  04 

8.714  75 

150  30 

770  80 

3  78 

7.789  87 

2.153  57 

7.789  87 

White 

308  79 

7  85 

376  01 

37  63 

30  57 

6  40 

304  10 

64  27 

304  10 

Wabash 

.321  S3 

34  84 

356  60 

43  81 

28  54 

6  00 

278  67 

64  U 

278  67 

Wells 

CO  90 

06  90 

9  56 

6  10 

9  00 

43  18 

4  34 

43  18 

Warren 

2-212  09       j 

64  08 

2.276  74 

95  21 

196  33 

4  80 

1.980  37 

535  67 

1.980  37 

180.533  30 

280  58 

3.579  80 

184.398  68 

9.889  74 

15.524  40 

434  49 

202  03 

158.348  03 

40.815  59 

153.393  55 

13.039  49       1 
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INTRODUCTION. 

In  perusing 'Geological  Reports,  the  general  reader  is  often  at  a  loss  to 
comprehend  much  of  the  matter  they  contain,  as  they  are  couched  in  lan- 
guage familiar  only  to  those  who  may  have  devoted  themselves  to  scien- 
tific pursuits.  It  is,  doubtless,  difBcult,  and  in  some  cases  almost  impossi- 
ble, to  describe  scientific  facts,  without  either  employing  scientific  terms, 
or  else  entering  Into  long  and  tedius  explanations;  yet  the  most  important 
and  practical  among  geological  facts  may  be  generally  described  in  a 
plain  and  familiar  manner.  In  this  view  the  present  observations  on  the 
Geology  of  Indiana  are  thrown  into  as  popular  and  concise  a  form  as 
possible,  and  the  publication  of  more  detailed  scientific  facts  reserved  for 
some  future  occasion,  when  the  Geology  of  the  country  shall  be  farther 
developed. 


^0  the  Honorable 

the  Legislature  of  Indiana: 

Gentlemen: 
In  fulfilment  of  my  duty  as  Geologist  of  the  State  of  In- 
diana, and  in  accordance  with  the  instructions  contained 
in  an  act,  entitled  "An  act  to  provide  for  a  Geological 
Survey  of  Indiana,"  approved  February  6th,  1837, 1  have 
commenced  a  Geological  Examination  of  our  State,  of 
which  I  beg  tc  communicate  to  you  the  results,  in  the  fol- 
lowing 

REPORT: 

Before  entering  on  the  more  immediate  objects  of  this 
report,  a  few  words  in  reference  to  the  general  character 
and  principles  of  the  Science  of  Geology,  may  not  be  use- 
less nor  out  of  place. 

The  Science  of  Geology,  of  comparatively  modern  date 
is  now  universally  conceded  to  be  one,  not  of  mere  curious 
inquiry,  but  of  vast  practical  utility.  It  indicates,  not  on- 
ly to  the  closet  philosopher  a  boundless  field  of  conjecture, 
whereon  to  erect  theories  of  creation  and  systems  of  the 
world;  but,  to  the  manufacturer,  the  raw  material,  whence 
mineral  riches  are  abundantly  derived;  and,  to  the  farmer, 
the  means  of  improving  soils  that  nature  seems  to  have 
disfavored. 

In  older  states,  and  more  thickly  settled  countries.  Sci- 
ence, going  hand  in  hand  with  Commercial  Enterprise,  has 
already  seized  upon  all  the  mineral  riches  that  more  imme- 
diately present  themselves.  Here,  in  our  young  State,  com- 
paratively untrodden  by  the  footsteps  of  inquisitive  Science, 
we  have  a  rich  and  productive  field,  on  which  to  imitate 
their  enterprize  and  rival  their  discoveries. 

Even  the  imperfect  survey  which  time  has  yet  permit- 
ted, has  amply  established  the  fact,  that  our  citizens  often 
unconsciously  tread  over  hidden  stores  of  mineral  riches, 
which,  when  the  researches  of  science  shall  have  brought 
to  light,  the  enterprize  of  this  age  of  improvement  will 
quickly  seize  upon,  increasing  at  once  the  fortunes  of  indi- 
viduals and  th'j  resources  of  the  state.  The  entire  wes- 
tern portion  of  Indiana,  proves,  on  examination,  to  be  rich 
in  coal;  and  though  our  forests,  in  a  measure,  supply  the 
place  of  this  mineral,  for  the  time  being,  the  axe  is  busily 
at  work  among   them,   and  the  rapid  increase  of  steam 


power,  calling  Incessantly  for   fuel,  is  thinning  them   out 
from  year  to  year. 

If  it  be  argued,  as  it  frequently  is,  that  the  researches 
of  s  cience  are  usually  curious  rather  than  profitable;  I  re- 
ply, first,  that  this  greatly  depcnris,  in  the  case  of  Geology, 
upon  the  course  pursued  by  the  Geologist;  and  secondly, 
that  many  scientific  questions  and  learned-sounding  classifi- 
cations, which  at  first  sight  appear  to  involve  considera- 
tions of  an  abstract  nature  alone,  do,  in  fact,  lead  to  the 
solution  of  most  practical  and  profitable  problems. 

I  have  considered  it  my  duty,  while  surveying  a  country 
OS  new  as  ours,  to  remember,  that  a  State  just  settling,  is 
like  a  young  man  starting  in  life,  whom  it  behooves  to  se- 
cure to  himself  a  competency,  before  he  indulges  in  unpro- 
ductive fancies.  I  have  considered  it  the  most  important 
object,  to  search  out  the  hidden  resources  of  the  State. 
and  open  nev/  fields  of  enterprise  to  her  citizens.  That 
object  effected,  time  enough  will  remain  to  institute  inqui- 
ries (which  a  liberal  policy  forbids  us  to  overlook;  of  a  less 
productive  and  more  abstract  (haracter;  inquries  which 
are  interesting  in  a  scientific,  rather  than  a  commercial, 
point  of  view. 

Yet  must  it  be  borne  in  mind,  tliat  some  of  the  more  ab- 
struse doctrines  are  essential  to  the  successful  prosecution 
of  a  search  after  mineral  resources.  It  might,  at  first  sight, 
appear,  that  a  technical  examination  of  the  various  geolo- 
gical formations,  in  our  state,  of  their  relative  superposition 
and  inclination,  and  of  the  organic  remains  they  contain; — 
it  might  seem  to  many,  that  such  examination  held  out 
little  promise  of  productive  result.  Those  who  would  thus 
decide,  are  not  aware,  or  must  have  forgotten,  that  certain 
minerals  are  uniformly  found  in  certain  formations — often 
in  one  formation  only.  When,  therefore,  the  character  of 
a  formation  is  known,  the  Geologist  can  at  once  decide 
what  minerals  are  likely  to  be  contained  within  it,  and  what 
other  minerals  it  would  be  useless  to  look  for  there.  Thus, 
the  peroxide  of  tin  (tin  ore)  is  never  found  except  in  a  pri- 
mary formation;  while  bog  iron  ore  occurs  in  the  more  recent 
alluvial  and  diluvial  deposites.  It  would  be  equally  a  waste 
of  time  to  look  for  the  former  in  a  transition  formation,  and 
for  the  latter  in  primitive  recks.  Instances  are  numerous  of 
great  waste  of  time  and  money  by  those  to  whom  these  truths 
are  not  familiar.  One  occurs  to  me,  in  which  the  venerable 
Charles  Carroll  of  CarrolUon  w;is,  if  my  memory  serve 
me,  a  party  interested.  It  happened  in  Maryland,  near 
Chesapeake  Bay.  The  proprietor  of  the  land  chanced  to  see 
lignite  scattered  over  its  surface;  and  supposing  it  to  be  im- 
perfect coal,  he  and  several  others  sunk  a  shaft,  obtained  an 


cXjJerivnceJ  [5r:iclicr<!  mim'r  (mm  England,  and  r  jprnded 
upwards  of  twenly  ihoiisand  dollars,  in  aitliciprtioti  of 
large  pro(its  from  u  rich  coal  mine,  A  scientific  trontlemaii 
living  in  the  neighborhood,  knowing  that  the  iormalion 
in  which  they  were  at  worii  v.'as  one  in  which  cof.l  is  not 
found,  endeavored,  williout  succcj:?,  to  diss'jade  thf:  projec- 
tors from  their  nndertaking.  They  neglected  his  remon- 
strances; and,  1  need  hardly  add,  that  the  seacii  was  whollv 
abortive,  and  that  the  expenses  incurred  proved  a  dead 
Joss.  The  above  example  is  the  more  strikin]^,  as  the 
English  miner,  who  came,  over  with  ihe  most  sf.tisfactory 
recommendations  as  a  w^>rkman  of  extensive  practical  ex- 
jjerience,  positively  contracted  to  find  a  coal-bed  at  a  cer- 
tain depth. 

Instances  might  be  multiplied,  in  which  appearances 
•have,  in  a  similar  matiier,  deceived  the  unscientific  ob- 
server. An  alun^inoussliite,  entirely  unfit  for  fuel,  occurs 
frequently  in  our  State,  which  is  co;.t.inually  mistaken  for 
coal,  because  it  resembles  coalsliale,  and  burns  for  a  short 
•time  when  'hrown  ontia;  fire. 

Again,  sulphuret  of  iron,  of  little  value,  is  very  frequent- 
ly  picked  up  as  gold  and  silver  ore,  on  account  of  its  color 
and  metallic  appearance.  Mica,  too.  is  said  to  have  de- 
ceived the  avarice  of  the  early  settlers  in  Virginia; — the 
more  readily,  perhaps,  that  their  imaginations  were  inflam- 
ed by  the  tales  of  countless  riches  amassed  by  (he  follow- 
ers of  Cortez  and  Pizairo,  in  the  southern  portion  of  the 
jNew  World. 

Hence  the  imporlatice  of  accurate  scientific  research, 
and  of  a  general  exaai;nation  of  the  various  geological  for- 
mations of  the  State. 

But  again:  the  age,  .and  consequently  nature  and  posi- 
tion, of  the  various  mi^mbers  of  the  stratified  formations,  is 
best  ascertained,  notfiomthe  lithological  character  (min- 
■ei'al  structure)  of  the  lock,  but  from  tlie  occurrence  or  non- 
occurrence of  the  pefi  fied  remains  of  animals  and  plants 
;and  by  the  particular  nature  of  these  remains.  Hence  the 
examination  of  fossil  remains  is  intimately  connected  with 
the  discovery  of  mineral  riches. 

Those  unfamiliar  with  the  science  of  Geology  will 
better  appreciate  llie  forgoing  and  more  easily  compre- 
hend the  observatioas  cont-iined  in  the  body  of  the  report, 
by  giving  their  altcnt^ion  to  the  following  brief  remark?:, 
containing  the 
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IJEADING  PRINCIPLES  OF  GEOLOGY. 

Diitinction  bp-  Whoii  we  examine  the  crust  of  our  earth,  with  respect 
*^rch''^*t'u''*^c  *°  *^^  ^  xternal  appearance  of  its  rock  formations,  we  dis- 
rocki.  cover  two  marked  and  distinct  classes   of  rock;  one   form- 

ed out  of  layers  of  round  stony  particles,  lying  side  by 
side,  and  frequently  containing  the  forms  of  animals  or 
plants,  termed  fossils  or  petrifactions,  impressed  into  their 
substance  ;  the  other,  not  made  up  of  rounded  component 
particles,  but  rather  of  angular  chrystals,  parlaking  more 
or  less  of  regular  geometrical  forms  intruding  one  upon 
the  other,  and  never  imbedding  organic  remains.  These 
in  geological  langurge,  are  termed,  the  one  Statified\  the 
other,  Chrystalline  or  Primitive  rocks.  (See  diagrams  No. 
1  and  2.) 
S"S°C?ysul-"  ^^^^  str5.tified  rock  seem  to  have  been  deposited  from 
line  rocks.  water,  at    irregular  intervals,  throughout  a  long  series  of 

ages;   while  the  chrystalline,  closely  resembling   produc- 
tions of  the  laboratory  and  workshops,  formed  by  a  gradual 
consolidation    from    a  molten  to  a  .solid  state,  are  believed 
Go    in    of  the  ^°  ^^^e   had    an   igneous   origin.     These  two    classes  of 
rocks.  rocks  have  been  respectively  divided,  for  the  sake   of  dis- 

tinction, into  several  groupes  or  subdivisions  each  of  which 
has  its  own  peculiar  ores  and  minerals.  The  order  of  suc- 
cession of  the  stratified  rocks  is  ro  presented  in  diagrams 
number  I  and  2. 

Rule  for  the  sub-     The  subdivisions  of  the  chrystalline  rocks   depend   on 

tliviBion  of  rocks.     ..«.  -lu-         •  i  -i-  i-iaii-  r 

ditierences  in  their  mineral  composition,  while  the  lines  of 

demarkation  between  the  subdivisi  ons  of  the  stratified 
rocks  are  marked  chiefly  by  decided  differences  in  their 
imbedded  fossils.  This  orderof  succession,  in  every  known 
Order  of  succes- portion  of  our  globe,  is  invariable,  jometimes,  indeed  al- 
•ion  invariable,  most  always,  one  or  more  of  the  groupes  is  wholly  or  par- 
tially wanting,  but  their  order  of  succession  is  never  in- 
verted. Thus,  the  first  group,  if  found  at  all,  lies  univer^ 
sal  above  all  the  others:  the  second,  above  all  except  the 
first;  and  so^on  to  the  end.  This  is  the  grand  principle 
which  guides  the  Geologist  in  his  re!5eaches, — which  ena- 
bles him  to  say,  "//ere  we  may  find  sold;  here  lead,"  and 
which  teaches  him  to  predict  what  layers  of  rocks  must  be 
successively  penetrated  in  boring  to  any  great  depth  in  the 
earth.  But  for  this,  all  his  reseaches  would  be  in  the  dark, 
and  his  predictions  could  be  at  best  bat  shrewd,  and  often 
erroneous,  conjectures. 

The /Zrs/,  and  uppermost,  of  these  subdivisions  is  called 
the  a//urion,  and  includes  all  depositcs  similar  to  river  bot- 
toms,produced  by  causes  now  in  action.  Of  this  we  hav-' 
extensive  examples  in  our  Western  country,  particularly 
near  the  mouths  of  lartre  rivers. 


Tlie  second,  (he  diluvium,  or  erratic  group,  consisting  of 
deposites  similar  to  the  former,  and  separated  from  it  by 
Geologists  chiefly  for  convenience,  is  distinguished  from 
the  alluvion,  inasmuch  as  its  deposites  have  been  accumu- 
lated at  a  more  distant  period,  and  by  causes  not  immedi- 
ately apparent,  nor  now  in  action.  It  is,  in  fact,  the  al- 
luvion of  former  ages.  A  marked  characteristic  of  this 
formation  is  the  frequent  occurrence  of  what  Geologist i 
call  boulders — large  detached  masses  of  rounded  rocks, 
familiarly  known  here  by  the  names  of  Nigger-heads,  Grey- 
Heads,  Losl-rocks,  &c.  This  formation  occurs  extensively 
throughout  Indiana,  especially  in  the  northern  and  prairie 
portion  of  the  Stale:  the  excavations  for  the  Central  Ca- 
nal north  of  Indianapolis  are  made  altogether  throughout 
it. 

The  third,  the  tertiary,  formation,  composed  of  alterna- 
ting layers  of  fresh  water  and  marine  deposites,  is  chiefly 
distinguished  from  the  two  foregoing,  by  containing  vary- 
ing proportions  of  fossil  remains  of  extinct  species  of  ani- 
mals; the  proportion  of  these  bting  much  greater  in  the  ^ 
lower  than  in  the  upper  portions  of  this  group.  Another 
difference  worthy  of  remark  is,  that  no  remains  of  man  or 
of  his  works  are  found  occurring  in  this  or  any  lower  for- 
mation: these  being  confioed  to  the  most  recent  deposites. 

The  fourth   great  subdivision  comprises    the  secondary 
rocks,  which,  embrace  a  variety  of  groups,  from  the  chalk 
to  the  new  red  sand  stone.     The  green  sand   and  marl,  Green    sand,    a 
whiqh  occur  in  New  Jersey  and   the   western  district  of™*™^"   °^    *" 
Tennessee,  are  the  only  members  of  this  formation,  the  ex-^j^Q°"  ^^   °"" 
istence  of  which   in  this  country  has  been  positively  ascer- 
tained.    Imbedded  in  both  deposites  are  numerous  extinct 
species  of  marine  shells,  of  which  one,  called  the  Exogyra 
costota  is,  perhaps,  the  most  characteristic  and  numerous. 

The  ^//A  is  the  bituminous  coal  formation.  Repetitions  The  coal  fonna- 
of  beds  of  sandstone,  shale,  seams  of  coal,  clay  and  irontion. 
stone,  or  argillaceous  iron  ore,  and  occasional  beds  of 
limestone,  compose  this  group.  The  strata  occupying  the 
upper  part  of  the  Cumberland  mountain,  and  those  in  the 
western  part  of  this  State,  may  be  cited  as  examples  o(  this 
group;  at  least,  they  correspond  very  closely  with  the  true 
bituminous  corI  formation  described  by  European  Geolo- 
logists. 

The  sixth  is  the   mountain  limestone;  a  series  cornposed  9^  the  mountain 
chiefly  of  various  descriptions   of  fossiliferous  limestones.  ^'"'^^*°"'^" 
It  closely   resembles  the  strata  of  Middle  Tennessee  and 
those  found  in  the  eastern  part  of  this  State. 

The  seventh,  the  grauwacke  scries,  consists  of  masjes  ofThe  Grauwacks 
slaty  or  schistose  rocks  intermixed  with  limestone,  usually  *"'*''• 
lying  much  inclined.     Of  this  group  wc  have  no  example 
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ill  ln(Ji;tnn;  but  it  occurs  in  (he  ^^illej  of  Erist  Tennessee 
ai'fl  on  ihe  Alicghnnv  nriountain^:  it  oficn  ascends  the  w  ext- 
ern declivity  of  that   liinge.  .'ind   forms  some  of  its  highest 
pcciks.     No  fospils  occur  l>clo«'  ihis  group. "^ 
The   eighth,    or      The  eighth  is  the  Jion-fossilliferous  group.     It  embraces 
non-fossihforous    .^jj  ^^^^  lowest  sirfitified   rocks.     These  contain  no  organic 
^"^""P'  r'»mains,  and  approach  in  texture  to  the  next  class — the 

crystalline  rocks.  In  fact,  they  appear  to  partake  both  of 
iJie  nature  of  stratified  and  chryslalline  rocks,  (hough  gen- 
erally ranked  with  (he  former.  The  Nortn  Carolina  Gold 
region  presents  an  example  of  (his  group. 

It  will  be  unnecessary  to  describe  individually  the  groups 

of  chrystalJine  rocks,  as  we  shall  have,  at  present,  but  liltie 

to  say  respecting  them. 

The  h'tratificd  The  stratilied    beds  appear  to   be  made   up   chiefly  of 

rocks,:fragmeut»   fragments  of   the   pre-txisting  chrystalline    rocks,  except, 

Hnc.  °  '^"^^**  perhaps,  the  limestones,  the  origin  of  which  is  somewhat 

uncertain. 
Average  depth  of      The  total  average  depth  of  the  stratified  rocks  has  been 
thestratififid rocks,  cstimf  led,in  Europe,  as  (en  miles.     They  are  supposed  to 
Original  position  j^jjyg  been   originally  deposi(ed   in  horizontal  position,  one 
rocks.    ^  above  another,  as  shown  in  the  Diagram  No.  1.     Had  the 

strata  rem;iiiied  in  this  original  horizontal  position,  we 
could,  of  course,  have  known  but  little  of  any  but  (he  up- 
permost layers;  since  the  deepest  mine  is  only  about  half 
a  mile,  and  the  highest  ciifrs  or  blulis  but  liltle  riiore.  It 
will  be  easily  perceived,  however,  that  some  great  convul- 
sion of  nature,  heaving  up  (he  inferior  strata,  and  causing 
Inclination  of  tlae  ^j^^^^  ^^  huTiyt  through  or  displace  the  superior,  might  pro- 
iStratificd  rocks.       ,  j      •     -i        <      .1     4.  <     1    •      i\' 

duce  an  arrangement  sinniar  to  that  represented  in  Dia- 
gram No.  2;  and  thus  the  chrystalline  and  inferior  strati- 
fied rocks  would  be  found  occupying  the  lofty  and  rugged 
mountain  ranges;  while  the  others  would  come  in  regular 
succession  to  the  surface,  flanking  the  mountain  sides,  and 
extending  over  the  planes  and  inferior  ridges, — (he  supe- 
rior strata  always  being  most  remote  from  the  primitive 
range.  This,  in  effect,  is  what  actually  occurred  (n  this 
country;  for  the  Diagram  No.  3  represents  in  a  general 

*In  the  grauwacke  and  mountain  limestone,  the  rernains  are 
extinct  species  and  often  extinct  genera  of  marine  animals;  in 
the  coal  formation,  chiefly  extinct  plants.  In  the  secondary, 
ppecimons  of  the  lizard  tribe  arc?  first  discernible;  and  in  one  of 
its  groups,  the  oolite  formation,  one  ordtr  of  the  class  Mam- 
malia—the J\Iars7ipialia,—hns  been  found;  its  marine  animals 
and  plants  still  belong  to  extinct  species;  while  in  the  Tertiary, 
the  hones  of  other  orders  of  fossil  mammalia,  and  a  certain  por- 
tion oi  existing  species  ol  marine  and  fluviatile  animals  first  occur. 
In  none  of  these  fonuations  have  the  remains  of  man  ever  been 
found. 


way,  Lhc  order  ami    rt;lative  position  of  the    rock,  along  affection  of  the 
line  comnnencing  at  Terre  Haute,  and  running  south-east- fl""*^*  ^"^""k    ai' 
wardiy  towards    that  part  of  the  Alleghany  range  which  leghaniet. 
divides  Tennessee   from  North  Carolina.     The  crystalline 
and  inferior  stratified  rocks  are  represented  occupying  the 
Alleghany  range;    the  grauwacke,   lying  highly  inclined, 
extend  from  the  Alleghanies  across  the  valley  of  East  Ten- 
nessee, to  near  the  base  of  the  Cumberland  mountain. 

Lying  uncomformable,*  on  the  upturned  edges  of  the 
grauwacke,  the  mountain  limestone  is  found  near  the 
eastern  declivity  of  the  Cumberland  mountain,  and  extend- 
ing through  the  base  of  that  range  of  hill*,  making  its  ap- 
pearance m  the  Sequachee  valley,  continuing  on  through 
Middle  Tennessee  and  Kentucky,  and  the  eastern  part  of 
this  State,  in  comparatively  a  horizontal  position,  yet  al- 
ways partaking  of  a  general  slight  undulating  dip  to  the 
west  or  north-west. 

Resting  on  the  mountain  limestone,  we  perceive  the  bi- 
tuminous coal  formation,  occupying  the  summits  of  the 
Cumberland  mountain.  It  succeeds  and  overlies  the  moun- 
tain limestone  in  the  western  part  of  our  State. 

It  is  a  question  whether  the  deficiency  of  the  coal  for- 
mation In  the  country  intervening  between  the  top  of  the 
Cumberland  mountains  and  the  central  part  of  Indiana 
h;is  been  produced  by  the  denuding  action  of  powerful 
currents;  or  whether  the  two  are  distinct  coal  formations. 
1  incline  (o  the  former  opinion. 

Thui  we  sec  each  group  may  come  in  regular  succes- 
sion to  iht  surface,  and  those  strata  originally  deepest 
seated  are  heaved  up  into  the  loftiest  peaks  of  the  moun-* 
tain  ranges.  It  is  only  by  such  an  arrangement  that  many 
of  our  valuable  mineral  depositcs  could  have  become  ac- 
cessible; since  most  of  the  metallic  ores  are  confined  to 
inferior  strata.  As  it  i?,  all  the  formations  are  presented 
to  the  geologist  in  different  portions  of  our  globe 5  and 
since,  as  before  remarked,  particular  metab  are  confined 
to  certain  groups,  highly  important  practical  results  are 
secured  by  a  careful  examinHtion  of  the  extent  and  locali- 
ties of  the  various  formations;  and  as  a  consequent,  by  the 
study  of  the  imbedded  fos:ils,  the  presence  of  which  con- 
stitc/es  the  most  decisive  evidence  of  the  identity  of  geolo- 
gical strata. 

This  is  a  brief  sketch  of  principles,  upon  which,  as  a 
basis,  science  is  now  engaged  i:i  rMi?ing  a  mngnilicent  su- 
perstructure. Her  eliorts  will  not  only  bring  to  light  hid- 
den truths  respecting  the  remote  history  of  cur  ever- 
jhang  ng  planet,  but   will  assuredly  facilitate  practical  in- 

'■'^  Not  in  tlie  i-ciine  paralU'I  plane. 
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met  survey. 


vesligadnn,  in   vvliich  arc  iiiiimalc!}'  ir.volved  (<ur  political 
and  commcrcia!  welfare. 

Those  who  desiie  to  follov/  up  Ihc  sul>jcrt  are  referred 
to  De  La  Ueche's  "Geological  Manual,"  to  Buckland's 
"ijridgewaler  Treatise,"  ;i:id  to  the  exceilcni  elementary 
articles  embodied  in  the  sections  on  the  Mineral  Kingdom, 
in  the  ''Penny  Magrizine." 

PLAIN  OF  CONDUCTING  THE  SURVEY. 

The  geological  survey,  so  far  as  yet  condurted,  has  been 
of  a  general  tharacter,  the  object  having  been  chiefly  to 
Spring  and  sum- „,^jp  j^  correct  and  connected  idea  of  the  whole,  before 
spending  much  time  in  detailed  examinations  in  any  par- 
ticular spot.  With  this  view,  the  spring  and  summer  sur- 
vey was  comtnenccd  by  running  a  line  from  the  mouth, of 
the  VVab;'.-ii  to  die  south  eas'crn  limit  of  the  State,  pass- 
ing through  Posey,  Vanderburgh,  VVi'.rrick,  Spencer,  Per- 
ry, Crawford,  Harrison,  Floyd,  Clark,  Scott,  Jefferson, 
Switzprhind,  and  Dearborn  counties,  keeping  as  close  to 
the  meanders  of  the  Ohio  river  as  possible,  in  order  to 
take  .-idvanlago  of  the  sections  exposed  on  the  bluffs  along 
its  banks. 

Another  line  was  llicn  run  through  Ftipley  county  to 
the  town  of  iMaui^on;  fVom  thence,  a  zig-zag  line  through 
Jennings  and  Bartholomew  couniies,  to  Columbus;  thence, 
tlirough  Jackson,  Wasliingtop,  Orange,  Lawrence,  and 
Monroe  counties,  back  to  Columbus;  thence,  through 
Johnson  and  Pilanon  ecuniics,  to  Indianapolis,  through 
Hancock,  Rush.,  Favetle,  Uni3M  and  Franklin  counties,  to 
Brookville;  fiom  Brookvilk-,  through  DecaiUr  and  Shelby 
counties,  back  to  Indinr'apolis;  from  Indianapolis  again, 
througii  the.  corner  of  Hendricks  and  Putnam  counties,  to 
Putnamvilie;  from  Putnamviile  to  the  falls  of  Eel  River 
and  into  pait  of  Owen  county;  thence,  through  Vigo 
county  to  Ti-rre  Haute;  from  Terre  Haute,  along  the 
meanders  of  the  Wabash,  through  Sullivan,  Knox,  Gib- 
son, Pike  and  Posey,  back  to  the  place  of  beginning:  thus 
including,  in  these  various  lines,  all  the  counties  lying  south 
of  the  National  Road,  except  Green,  Daviess,  Martin  and 
Dubois. 

In  my  fail  cxaminalioii,  I  visited  those  southern  counties 
whicii  were  not  included  in  n)y  spiing  and  summer  survey; 
namely,  Gr'ee!',  Daviess,  Mar'Jn  and    Dul)Gis. 

1  then  jiioceeded  nortii,  wi!h  a.  xiew  of  discovering 
where  the  liiirs  marking  the  limitj'  of  ilse  forniation,  cr(;ss~ 
c<!  [I'.c  Waljash.,  and  whether  i\„.'y  cowtinui'd  on  in  the 
same  nortlieiiy  course  in  w  hich  i  had  traced  ihtm,  as  tar 
as  to  the  National  Road.      With  this  view,  I  parsed  through 
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excursion. 


Parke,  Monigomerj,  and  the  northern  part  of  Fountain 
counlj,  crossed  the  SVnhash  at  Attica,  and  explored  the 
country  about  Pine  errek;  re-cros?ed  the  Wabajliand  pro- 
ceeded along  its  south  east  bank  to  Lnra3e(te,  Aiiiericus, 
Delphi  and  I.-ogan^port,  thence  along  the  Pdichigan  road, 
to  the  crossing  of  the  Tippecanoe;  thence  by  Yellow^J^iv- 
er  to  J^aporle  and  i\licliigan  City.  After  making  some  ex- 
aminations along  Lake  Michigan,  I  went  to  South  Bend, 
Mishawaka,  and  a  short  distance  info  Elkhart  county,  in- 
tending to  rcficli  Fort  V/nyne,  and  retiirn  down  the  Wa- 
bash to  Logansport;  but  being  detained  nearly  a  week  in 
consequence  of  an  accident,  I  was  compelled  to  return  by 
the  shorter  route  along  the  Michigan  Road,  From  Lo- 
gansport, I  passed  down  the  north  side  of  t!ic  Wabash  to 
Lafayette,  thence  along  the  ^'Vea  to  Crawfordsville;  thence 
to  Spencer, an  J  (he  jnnclion  of  Eel  and  While  llivers;  and 
returned  througli  Blcomfield,  Washington,  Petersburgh, 
and  Princeton,  (o  INevy  Harmony. 


DETAILS   OF    THE    SURVEY, 

SUMMER   SURVEY.. 
(south  of   the  national  noAD.) 

Although,  in  many  situations,  it  has  been  very  dlfflcull 
to  obtain  a  view  of  the  actual  rock  formations,  on  account 
of  the  many  deep  and  extensive  alluvial  and  diluvial  de- 
positcs  which  have  overspread  and  covered  these  some- 
times to  a  great  depth;  yet  sufficient  was  disclosed  to  de- 
termine satisfactorily  the  succession  of  the  formations,  and 
to  point  out  the  general  course  of  the  lines  -which  mark 
their  limits.  Li  many  cases,  too,  i  had  an  opportunity  of 
observing  the  characteristic  fossils  peculiar  to  the  different 
strata,  and  of  fully  proving  the  fact,  that  the  order  of  su- 
perposition is  identical  with  that  witnessed  in  many  other, 
distant,  parts  of  this  western  country;  also,  that  the  charac- 
teristic fossils  of  each  series  of  strata  coincide,  in  a  very 
striking  m.-umer,  vi^ith  those  found  in  the  corresponding  stra- 
ta throughout  these  western  Slates. 

Satisfactory  proof  has  also  been  obtained  that  the  strata, 
do  not  lie  perfectly  horizontal,  although  they  may  appear 
to  do  so  when  viewed  over  a  small   extent  of  country  only; 


Dip  »f  the  suata.  but  that  ihcro  is  a  slight  general  dip  of  the  strata  towards 
the  west,  or  west  north-west,  is  unquestionable;  and  not 
unfrequentlj  they  assume  an  undul.itory  direction.  The 
whole  strata,  therefore,  gently  lean  and  roll  towards  the 
Alleghany  range.  Hence  it  is,  that,  as  we  travel  up  stream 
towards  the  east,  we  successively  reach  older  or  inferior 
strata.  Hence  it  is,  also,  that  (if  we  leave  out  of  view  the 
alluvial  and  diluvial  deposites.)  the  newest  formation  of  In- 
diana,— the  coal  formation,* — it  is  to  be  found  in  the  west- 
ern portion  of  the  State. 

The  first  line  run  showed  the  following  successioyi  of  jor- 

maiions  along  the  Ohio  river. 

Extent  of  the  coal      Along  the  Ohio  river  we  find  the  coal    formation,  taken 

formation    along  in  the  previously  defined    sense.!    prevailing    through   the 

the  Ohio  river,    counties  of  Posey,  Vanderburgh,    Warrick,   Spencer  and 

Perry.     At  Oil  creek,  in    Perry   county,    there   comes   to 

the  surface  the   limestone,  on    which    (he  coal    formation 

rests;  beyond  this  it   gradually   dwindles,   and  very    soon 

First  appearance  disappears  altogether.  (See    Diagram  No.  3.)     The  lime- 

ofthe  oolitic  lime- stone  which  comes  from  beneath  it   at  Oil  creek,  must  be 

most  members'^of  ^^'^^''^^'^^^  ^^  ^'^^  uppermost  member  of  a  new  series  or 
the  sub-carbonife- group  of  the  stratified  rocks.  A  succession  of  the  vaiious 
rous  group.  members  of  this  inferior  group  is  to    be    found    prevailing 

until  we  reach    the   extreme  western    boundary    of  Ohio. 
(See   Diagram  No.  3.) 
Sub.carboniferou3      To  this  group  may  with  propriety   be  applied  the  name 
group  of  Indiana,  sij^.carfeom/eroi/s,  as  indicating  ils  position  immediately  be- 
neath the  coal  or  carboniferous  group  of  Indiana. J 


*  It  is  important  here  to  remark,  that,  by  coal  furmalions,  is 
meant,  not  merely  seams  of  coal;  but  a  region  in  which  coal  oc- 
curs, associated,  as  it  alway^j  is,  beds  of  sandstone,  shale,  clay, 
and  limestone. 

f  Until  the  geological  examinations  of  this  and  other  Stales 
shall  have  been  carried  farther,  it  would  be,  perhapp,  some- 
what premature  to  decide  upon  the  identity  of  our  bituminous 
coal  formation  with  that  of  the  eastern  hemisphere;  but  that 
they  coincide  in  many  respects,  both  in  their  mineralOgical 
character,  geolegical  position,  and  organic  remains,  is  beyond  a 
doubt. 

J  The  fossils  generally  coincide  cloFoIy  with  those  of  the 
carboniferous  or  mountain  limestone  of  Europe;  but  as  no  per- 
fect seams  of  coal  have  ever  yet  been  observed  alternating  with 
these  deposites  in  this  country,  and  as  most  of  its  fossils  difler 
decidedly  from  those  of  the  coal  formation,  it  would  seem  to 
preclude  the  possibility  of  i-ncluding  it,  here  at  least,  as  some  Eu- 
ropean geologists  do  their  mountain  limestone,  in  the  carbonifer- 
ous e;roup. 

The  geologist  of  Tennessee,  too,  has  discovered  in  it  fossils  be- 
longing 10  the    gf-nus  Asteria<«,  wliich,  in   Europe,   have    nevtr 


In  liip.  l)cil  of  Oi!  Creole,  then,  on  lUe  load  from  Troy 
i<i  Frcdoriia,  the  coal  sandstone  may  be  found  resting  on  a 
reddish  stratum  of  a  somewhat  arenaceous  limestone — the 
uppermost  member  of  this  sub-caihoniferous  group,  and 
characterized  by  a  fossil,  described  by  Lesueur  uiider  the 
name  of  Archimedes,  on  account  of  its  screw-like  form.* 
(See  plate  I.  Fig.  '2.) 

To  facilitate  description,  it  will  be  useful  to  observe  cer- Sub-division  of 
tain  sub-divisioiis  of  this  sub  carboniferous  group.  The.  the  sub-carbonife- 
snost  important,  are—  ^°"'  8^*^"?- 

First, — Tiic  series  of  oolitic  limestones.!  They  have  re- Oolitic  series  of 
reived  this  name  on  account  of  some  of  their  beds  being  limestone  belong, 
foimed  of  e^g-shaped  grains,  like  the  roe  of  a  fish.  A  jjje to  the^sub-^car- 
section   of  (iiis  series   may  be  observed  in  the  bluff  behind  "^* 

Leavenworth,  Crawford  county.  They  extend  from  Oil 
creek  to  near  Indian  creek,  lis  total  thickness  has  not 
yet  been  ascerlained,  but  it  must  considerably  exceed  one 
hundred  and  fifty  feel. 

The  strata  are  composed  chiefly  of  light  colored  Umc- character  of  the 
stones,  which   produce,  by  burning,  n    white   lime.     Thin  oolitic  series, 
eeams  of  a  siliceous  nature  occasionally  are  found  in  them; 
and  they  also  frequently  cojitain  siliceous  nodules,  approx- 


been  formed  in  rocks  older  than  the  cretaceous  or  chalk  forma- 
tion; also  portion  of  echiuidians,  supposed  to  be  confined  to 
epochs  more  recent  than  the  nevv^  red  sandstone,  until  Buck- 
land,  in  his  "Bridg-ewaler  T realise,'"  {note  to  p.  313,)  mentions 
having  observed  fossil  echinidiaiis  in  the  carboniferous  limestone 
of  Ireland. 

Until  these  difficulties  shall  have  been  cleared  up,  I  prefer  de- 
signating it  by  the  term  sub-carboniferous ,  which  merely  indicates 
itie  position  beneath  the  carboniferous  group,  without  involving 
any  theory. 

*  It  is  an  important  and  remarkable  fact,  and  one  that  was 
first  pointed  out  to  me  by  tiie  present  geologist  of  Tennessee, 
that  wiienever  one  finds  in  that  State,  limestone  having  an 
oolitic  structure,  or  being  made  up  of  ir.inute  egg-shaped  grains, 
and  containing  fossil  Archimedes  or  Pentremites,  (See  plate  1. 
figs.  1  and  2,)  one  may  be  nwre  that,  if  the  coal  formation  ex- 
ist, it  will  be  found  not  far  off,  resting  on  these  strata,  but  never 
beneath  them. 

Diligently  and  closely  have  I  observed,  ever  since,  whether 
this  fact  would  hold  good  in  other  situations.  In  the  course  of 
my  e.xperiencp,  I  nave  never  yet  found  an  exception  to  it. 
Here,  on  the  situation  alluded  to,  on  Oil  creek,  .-nd  about  Little 
Blue  creek,  in  Perry  county,  this  important  fact  is  beautifally 
illustrated. 

f  These  limestones  nu'.st  not  be  confounded  with  the  oolite 
forma:ion,  which  is  a  group  of  the  secondary  rocksof  much  more 
re<:ent  origin. 
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irrifiling  lo  hcinstonc,  chert,  aiid  even  chiiicedon}-.  These 
being  more  durable  than  the  imbedding  hrncstone,  are  of- 
\er\  found  stre'iTed  on  ih.c  i-Uiface.  hnvii'g  fnllen  cut  ficni 
the  di?en!egj-ating  mat; is. 

This  pcries  often  aOoids  good  buildirg  material?.  The 
Pu(nanivi!le  building  stnne  belongs  to  it, 
Encrinital  strata.  Second^ — A  ^iUceo-cfilcareous  sericp,  with  occasiona!  beds 
o{  claj.  These  corrjineiue  about  Indian  ereek,  in  Craw- 
ford counij,  and  prevail  through  Harrison  and  Floyd 
counties,  as  far  as  New  Albany.  I'he  siliceous,  or  iree- 
slorje  beds  of  this  series  are  often  of  considerable  thickness 
and  ('f  various  degrees  of  hardness:  sometimes  of  the  na- 
ture of  a  burr  stone,  having  a  very  white,  or  occasionally 
a  reddish  color,  as  east  of  Corydon,  and  between  Orleans 
and  Lost  river,  t'ometimes  they  pass  into  hornslone  and 
chert,  as  at  Lost  river;  again  (hey  appear  as  a  finegrain- 
ed and  soft  greyish  sandstone,  something  resembling  the 
Character  of  the  tripoii  or  poiiershiefer  of  the  Germans;  such  are  found  on 
encnnital  strata.  ^]^q  knobs  north  of  New  Albany,  and  between  Bloomington 
and  Columbi'i?.  The  giowlh  of  trees  on  these  slraia  is  pe- 
culiar, being  almost  entirely  stunted  oak.  The  form  of  the 
hills,  too,  where  tJKse  sandstones  prevail,  is  singular,  being 
often  conical  like  a  hayrick. 

This  rock  has  been  used  occasionally  for  a  building  stone 
on  some  of  the  works  on  (he  National  Road,  and  elsewhere 
in  the  neighborhood  of  Indianapolis;    but  very  little  of  it, 
Their   freestones  so  far  as  1  have  seen,  pr.ssesses  sufficient  durability  for  the 
not  durable  build-  purpose,  as  it  will  not  withstand  heavy  pressure,  nor  even 
ingmatenas.       ^j^^  action  of  the  air  and  moisture.     It  should  not  be  con- 
founded with  the  sand  stone  of  the  coal  formation,  which  is 
of  a  coarser  grain,  and  generally  contains  more  mica  (often 
called  isinglass;)   but  the   distinguishing  difference  is,  that 
iho  fossils  in  the  coal    sandstone  are   chiefly   of  vegetable 
origin  ;while  those  in  this  rock  are  marine,  and  belong  par- 
ticularly to  the  order  Polyparies  or  Corallines.* 

in  the  limestones  of  this  series,  fossils  belonging  to  the 
order  Crinoideans  or  Encrinites  (see  plate  li  fig.  4,  .5,  6,  7,> 
arc  particularly  numerous;  hence  this  series  have  been  call- 
ed by  some  the  Encrinital  strata.  These  limestones  arc  to 
be  found  about  Corvdon  and  Salem. 


*  The  genus  Gorgonia  of  Goklfuss  (see  plate  2,  fig.  9.)  is  by  far 
the  most  abundant,  particularly  in  tlie  burr-stone  variety  near 
Corydon:  marine  bivalves  are  also  nos  uncomtnon.  The  cement 
ol'this  rock  is  too  ibssile  to  render  it  useful  as  a  mill-stone.  The 
detached  portions  of  Encrinites  generally  .seen,  resemble  button- 
moulds,  and  are  therefore  often  so  called  in  this  country.  In 
England  they  are  somciimes  called  St.  Cuthbert's  beads. 
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At  the  biise  of  tills  series  there  cccirs  n  very  important  Black  bituminous 

slratun), — thablnck  hitumiivMs  aluminous  slctr,  which   is   to '^''^™"^°"^  ^^^^^• 

be  seen,  when  the  "\ater  is  low,  at  the  New  Albany    Ferry  ^.      .       .  ^, 

II-  t        •      t.-i  \       \     4  AT  ♦Ik  Situation  of  the 

boat  landing:  also  in  bilvcr  creek,   between  JNew   Albany  y^^j^  ^,i^^j^ij^Q^g 

and  Jeirersonviiio,  and  thrown  out  of  the  excavation  of  the  aluminous  slate 
canal  at  Louisvill(\     I  call    it  ati  imporlanl  stratuno,  be- o>i  Ohio  river, 
cause   this   black   bituminous    aluminous  slate    resembles, 
both  in  its  external  appearance  and  chemical  composition, 
the  coal  ijhale;  and  since  it  takes    fire  and  burns    for  some- 
time, owing  to  the  presence   of  bitumen    and    sulphuret  of  Black  bitumino  u 

iron,  it  is   frequently  mistaken  for  indications  of  coal,  and '^^^^"'1°"^  ^^f'^ 

'    .  ■    •.      ii'  taken  for  coal. 

even  tor  coal  itself. 

This  same  stratum  I  have  seen  iii  a  variety  of  situations; 
as  in  the  base  of  th.e  llerpetn  ridge  and  Paradise  hill,  10 
or  1'3  miles  from  Nashville;  in  the  Cany  fork-ridge,  near 
the  western  declivity  of  tlie  Cumberland  mountain.  In 
no  instance  h;ive  I  ever  fouiul  it  a-sociated  with  perfect 
seams  of  coal;  and  I  have  but  little  hesitation  in  asserting, 
that  no  (rue  coal  v/illever  be  found  associ;itcd  with  it  in 
our  section  of  cou;itry.  This  inference  is  the  more  im- 
portant, since  labor  aud  capital  have  already  been  expend- ,  Boring  for  coal 
'   ,  .  c«x   X       •      I       ■  J  J-       •  /•  1  beneath  the  bitu- 

cd,evenin  ournewfetate,  in  bonng  and  digging   for   coal  j^i,,^^^^^  allumin- 

henealh    this  stratum,  and,  of  course,  without    possibility  ous  strata,  alwavi* 
of  successful  resuH,  as  Oir  as  rr.y  o!)servation  extends,     it  "n  u^ccssful. 
<lit{t;rs,  loo,  from  tiic  coai-sli.'i'c,   in  not    coni.uiiing    vegeta- 
ble impressions. 

Beneath  the  bituminous  aluminous  slate  succeeds  a  long  Fossilliferous  and 
series,  forming  the  inferior  division  of  lh:i  sub-carbor,i-_^"^'^'''<''' strata,  of 
ferous  ffroun,   occupyiiifr  the  whole  couf.try    from    Jefler- +-'°  ^^ '*^"^'°"^" 

Q        i  J  ./      o  J  tcrous  o^roup. 

sonville    to    the   western   boundary    of  th;;  State  of  Ohio.  ° 

They  may  be  designated  by  the  termyb3si7i;//ero^'s  ser)e=,  as  . 
the  petrifactions,  particularly  in  the  inferior  member?:,  are 
inore  numerous  isere  than  in  any  of  the  beds  above  them. 
These  correspond  closely,  both  in  their  organic  remains 
and  geological  position,  with  those  described  by  the  Geo- 
logist of  Tennessee  as  occuring  in  the  limestone  about 
Nashville  and  a  great  part  of  middle  Tennessee.  The 
mojt  characteristic  fossils  mav  be  seen  by  referring  to  plates 
ili.IV.   V. 

The  bed  immediately  boneathihe  l-itumiaous  aluminous  Fossilliferous  bed 
ptatc,  is  exposed,  on  the  falls  of  the  Oiiio  liver  below  J ef- o^'^ii'^  Ohio  Falls, 
(ersoiiviilr,  and  contains  nuniei'ouse  oTganic  remains.  It 
appears  to  prevail  also  towards  the  Bald-knob  near  the  salt 
well  east  of  Charleston,  anri  in  the  neighl>orhood  of  that 
town  and  Lexingioi.  Tile  most  characteristic  remains 
aio  those   rcpresenlt-d  in  plate   111. 

.I:cneath  this  are  a  series  of  imj  i:;e  Jimc stones;  and 
amotigst  them,  in  soine  situations,  the  water  lime,  such  as 
is    pr:"nart'v'i   at    (he    Louisville  canal.     JMany  of  thern  are 
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Water  line  and  variegated  with  stripes  of  red,  green,  and  bhiish-grej» — 
variegated  strata.  Some  are  impregnated  with  bitumen  and  sulphuretof  iron, 
which  cause  them  to  emit  a  foetid  odor  when  struck  or  rub- 
bed. Such  are  the  beds  found  on  the  top  of  the  higli 
ground  behind  Madison,  and  between  that  place  and  Han- 
over. The  rock  excavations  on  the  inclined  plane  of  the 
Madison  and  Indianapolis  rail-road  are  through  these  stra- 
ta; and  the  Tunnel,  if  it  should  ever  be  carried  into  effect, 
would  pass  there  through  a  stratum  of  a  dark  grey-color, 
having  the  bituminous  character,  tolerably  soft,  and  be- 
coming more  so  by  exposure.  It  often  contains  Inie  rhom- 
boidal  crystals  of  carbonate  of  lime. 

Many  of  the  beds  are  extremely  used  as  building  ma- 
terial along  the  line  of  the  x\Iadison  and  Indianapolis  rail- 
road. 

Associated  with  them  at  the  forks  of  the  Muskakituck 
river,  near  Vernon,  and  on  Big  Sand  creek,  about  eight 
miles  from  that  place,  is  a  very  tine  variety  of  burr-stone. 
It  is  almost  entirely  made  up  of  a  collection  of  fos-il  poly- 
paries  or  corallynes,  often  encassd  in  a  sheath  of  drussic 
crystals  of  quartz. 
Sander  Burr-  This  burr-stone  has  been  manufactured  \i\to  mill-stone?, 
*^oiie.  which  have  been  used  for  some  years  in  mMny  o(  our    w  >- 

teinmills:  It  proves  to  be  of  excellent  qu.ihty  ;  ind^i^d, 
some  of  it  is  but  very  little  inferior  to  the  I'sench  burr:  tlie 
cement,  uniting_  together  the  particles  of  silexof  theSand 
creek  stone,  is  not  quite  so  tough  as  that  of  the  French 
burr-stone;  it  therefore  requires  somewhat  more  frequent 
dressing. 

The  lowest  or  most  easterly  beds!  of  limestone  of  this 
series  alternate  with  beds  of  clay,  and  are  vastly  rich  in  fos* 
sils,  particularly  in  marine  shells  and  polyparies.  (See 
plate  IV.  for  the  shells.)  These  limestones  are  generally 
of  a  blueish  or  brownish  grey  color,  and  very  durable, — 
sufficiently  hard  to  take  a  good  polish,  and  afford  a  marble 
of  beautiful  appearance,  presenting  on  its  surface  sections 
of  numerous  imbedded  orgaiiic  remains.  These  are  the 
oldest  of  the  stratified  rocks  of  Indiana. 

Diagram  No.  4,  representing  a  profile  cf  the  strata  from 
the  mouth  of  the  VVab  jsh  to  the  south  east  corner  of  the 
State,  gives  a  coimected  view  of  the  strata  as  they  occur 
in  succession. 

Having  determined  the  succession  of  the  geological  for- 
mations, along  the  Ohio  river,  my  next  object  w.^s  to  ascer- 
tain, by  means  of  the  zig-zag  lines -which  I  run  for  that  pur- 
pose, the  general  limits  of  the  various  fonnalions  throughout 
the  southern  part  of  the  State. 

My  observations  have  not  as  yet,  of  course,  been  suffi- 
ciently extensive  to  point  out  the  direction  of  these  lines 
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in  all  their  meanders;  and,  indeed  this  never  can  be  ac- 
complished, unlil  we  shall  have  accurate  topographical 
maps  of  the  State,  on  which  all  the  hills  and  ridges  shall 
be  caref'illy  delineated.  Their  general  direction,  how- 
ever, has  been  ascertained. 

From  Oil  creek,  the  line  of  junction  between  the  coal  Limit  of  the  coal 
formation  and  oolitic  limestones  runs    pretty  nearly   north, formations, 
a  little  west  of  Paoli,  Bedford,  and  Bloomington,ihence  it 
bears  somewhat  more  to  the  wcat,  near  Spencer,  and  crosses 
the  National  road  near  Putnamville. 

Since  the  strata, as  has  been  mentioned,  roll  with  the  un- 
dulations of  the  country, pitches  of  the  coal  formation  oc- 
casionally make  their  appearance  a  little  east  of  this  line 
but  it  will  never  be  found  extending  Cur  beyond  it;  and,  I 
think,  in  no  instance  beyond  the  second  meridian.*" 

Thus  the  counties  of  Perry,  Dubois,  Martin,  Greene, 
Owen,  and  all  the  counties  l}ing  west  of  them;  besides 
aome  of  the  western  portions  of  the  counties  of  Crawford, 
Orange,  Lawrence,  l^ionroe,  and  Putnam,  belong  to  our 
bituminous  coal  formation;  hence,  in  all  this  district  of  coun- 
try, beds  of  sandstone, clays,  shale,  seams  of  coal  and  occas- 
sional patches  of  limestone  are  found  prevailing. 

The  limestones  of  this  carboniferous  group  are  general- 
ly of  a  dark  color,  either  gray  or  blown  containing  some- 
times crinoidea  and  marine  bivalves.  They  are  by  no 
means  extensive;  indeed  it  is  doubtful  whether  there  is 
any  Muz'rer^a/ stratum  of  limestone  occurring  in  these  coal 
measures.  For  this  reason,  in  the  counties  before  men- 
tioned, the  inhabitants  have,  frequently,  ditficulty  in  procur- 
ing limestone  for  economical  purposes. 

The  various  strata  which  have  been  described   as  occur-  Limits  of  thestra- 
ringeast  of  this  line,  will  be  found  prevailincrin  a  norther- ^^^  forming  the 
ly  direction,  in  bands   running  from  the  Ohio   river  near-^j.^ 
ly  parallel    to  the  limits  of  the  coal    formation.      Thus," 
about    Fredonia    Leavenworth,    Paoli,   Orleans,  Bedford, 
Bloomington,  the  Falls  of  Eel  and  Putnamville,  th.e  oolitic 


*The  extension  of  this  line  into  Kentucky,  I  may  add,  seems 
to  run  south  nearly  as  far  as  Bowlinggreen;  then  it  sweeps  round 
towards  the  west,  keeping  north  of  that  town  and  of  Russel- 
ville,  Shakertown,  Hopkiiisville,  and  Princeton;  re-crossing  the 
Ohio  below  Golconda.  Ir.  would  not  surprise  me  if  this  coal 
formation — as,  indeed,  these  partial  outlines  seem  to  indicate — 
should  lie  in  the  form  of  an  immense  basin,  as  in  most  cases 
in  Europe.  It  appears  too,  from  vv'hat  little  observation  I  have 
been  able  to  make  in  Illinois,  that  the  greater  part  of  that  state 
is  situated  upon  this  same  coal  forination.  In  view  of  the  large 
proportion  of  untimbered  land  found  in  the  middle  and  nortiiem 
portions  of  that  state,  the  confn-matiou  of  this  fact  would  prove 
of  immense  importance  to  her. 
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series  exi!?t.     In  Harrison, Floyd  Wasliiiigton,   and   part  of 
Jaclcson,  Brown,  Barlholomew,  Jolinston,  Monroe,  Morgan, 
and  Ilcnricl^s  counties,  the  encrinital  strata  are  found. — 
In  the  knobby  portions  of  this  distiict  of  country   the  soft 
silicious  strata  of  ihis  series  are  the  prevailing  rocks. 
The  aluml;ious  slate,  which   marks  the    limit  between 
Extent  of  allumi-  [he  encrintial  strata  andinferlot  fossillifercns  series  extends 
nous  riate.  through  a  great  part  of  Clark,  Scott,  Jennings,  Jackson, 

Bartholomew,  Shelby,  Johnson  and,  perhaps,  part  of  De- 
catur counties,  towards  Indianapolis;  but  in  this  neighbor- 
hood near  the  National  road,  the  strata  are  so  completely 
covered  by  a  deep  dilluvian,  that  it  is  very  difficult  to  de- 
lect the  original  strata.  Even  the  deepest  wells  have  not 
penetrated  through  this  diluvium. 

The  strata  found  at  the  top  of  the  hills  about  Hanover 

Extent  of  the  va- ju(^  north  by  Yernon,Greensburgh,  and  Rushville  ithrough 

negated  hmstone.p^j.^j^j^^   of  Clark,   8cott,  JefT^rson,    Jennings,   Decatur, 

Shelby  and  Rush  couaties;  extending  probably  all  through 

the  dividing  ri:lge  between  the  waters  of  the  Wabash   ahd 

Ohio. 

A  ren^arkaljie  feafure  h:  (he  physical  geography  [of  In- 
diana is  that  the  summit  level  of, this  dividing  ridge  ap- 
proaches, north  of  Tdadison,  within  five  miles  of  the  Ohio 
river.  It  is  this  circumstance  which  renders  the  construc- 
tion of  a  rail  road.near  Madison  so  very  expensive. 

Tlie  fossils  in  these  beds, 'except  in  the  uppermost  lay- 
ers, such  as  occur  at  the  Falls  of  the  Ohio,  are  few,  com- 
pared with  those  imbedded  in  the  strata  btneath  them. — 
Many-chamhcred  shells  are  the  mo-t  common,  resembling 
in  their  structuie  the  orthoceratite'^  often  mistaken  foi  pe- 
trified snakes,  Csee  plate  V.iig.  1.) 

Some  of  tlie  strata  afford  exceilesit  building  materials, 
Use  of  building  ^^1  the  seleciloii  requires  discretion;  since  some  of  the 
materials.  beds,  particularly  those   containing  green    eai1h  and  bitu- 

men are  muc!i  disposed  to  decay  and  crumble  when  expos- 
ed to  the  disintegrating  agency  ef  air  ana  water. 

A  silicious  limestone,  of  a  very  porous  texture,  occupy- 
ing the  top  of  this  series,  and  often  in  loose  detached  mas- 
ses, when  burnt,  affords  a  lime  which  makes  a  veiy  hard, 
durable, and  excellent  mortar.  Since  many  of  these  stra- 
ta are  unfit  for  this  purpese,  and  since  that  spoken  of  ap- 
pears much  like  a   burr-stoiif,   and  little   suited  to  make 


<  *An  orthoceratitp,  in  a  rock  beloni^ing  to  this  series,  may  be 
seen  at  the  bridge  over  Fiat  Rock,  on  tlie  great  Michigan  road, 
in  Decatur  county.  It  is  imbedded  in  the  Ptono,  occupying 
the  top  of  ilie  fc-cuth-vrest  v/allj— the  third  h-om  tlis  wood- 
work. 
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good  lime,  it  is  th,c  more  important  th.il  tliis  circumstance 
should  not  be  rvcrlooked.  The  water  cement  which  is 
found  in  the  Louisville  canal  is  procured  from  this  serie?, 
and  it  is  as6oci;itcd  with  the  fossillirerous  strata  on  the 
Louisville  Falls;  so  ai:^oa^e  ti^.cse  rocks  emj-4ojed  for  build- 
ing the  abutments  of  the  bridge  to  be  thrown  over  the  Mus- 
kakituck  River  at  Vernon. 

The  infeiior   fossiiliferous  strata   which  make  their  ap- 
pearance.in  the  lower  part  of  the  dividing  ridge   before  j^^t^j^^ of tl^gi^fo. 
mentioned,  alternate  witii   beds  of  clay;  they  prevail  all  rior   fossilliferouss 
east  of  this,  even  bevond  the  eastern   limit  of  the  State,  strata  of  the  sub- 
through  Switzerland,"  Dearborn,  Franklin,  Union  and  the  ^'^'■^^°"^^"°^' 
eastern  part  of  Fayette,   Ripley   and    Jefferson  counties.^ 
Theee   strata  correspond  in  their  geological  position  and 
organic  remains,  to  those  of  Middle  Tennessee;  and  judg- 
ing from  observations  made  in  the  western   part  of  Ken- 
tucky, I  believe  (hat  they  are,  in  fact,  a  continuation  of  the 
same  formation  wiiich  extends  through  the  middle  part  of 
Kentucky. 

FALL  SURVEY, 

[jYoiih  of  ike  I^ational  Road.) 

In  proceeding  ncrtli,  on  my  fall  su;vey,  I  .passed  through 
Greene,  Daviess,  Marlm  arid  Dubois  counties,  and  found 
them,  as  I  had  previously  supposed,  belonging  to  the  coal 
formation.  I  also  crosred  the  limit  of  the  coal  formation  in 
four  new  points:  tv/o  in  Orange  county :  one  in  Monroe;  one 
in  Owen  county. 

On  crossing  the  National  Road,  1  found  llic  greater  part  Extensive  dilu 
of  this  northern  couiifry  covered  by  a  diluvium  of  sand,"™'"  ^^^  "°'' 
gravel,  boulders  and  clay  so.netimes  to  a  \evy  great  deptii. 
For  this  reason,  it  was  only  at  a  very  few  poin!s  where  I 
could  obtain  a  view  of  the  rocks  belonging  to  the  carboni- 
ferous and  sub-carboniferous  formations,  i  discovered,  how- 
ever, that  t'le  eastern  boundary  of  the  coal  formation  crosses 
the  Wabash  a  little  below  Delphi,— siiale  having  been 
struck  in  excavations  for  the  canal  both  at  Americus  and  a  Limit  of  thee 

little  below  Delphi .     I'he  same  stratum  h  to  be  seen  in  sc-  ^"'T/.^f  u'°^' 
1     ,  ',-v         /,        1         rs^,  J    ,     -x        1     ,  1  the  Wabash  n- 

vera!  places  on  Ueer  Licek.      J  neve  succeeds  to  it,  what  1  Delphi. 

believe  to  be  the  oolitic  series  of  limestotics;  but  1  have  not 
yet  been  able  here  to  ri'llect  the  fossils  before  (itscribcd  as 
most  characteristic  of  t!)cse  strata. 

North  of  this  point  J  have  no!  yet  been  able,  on  account 
of  the  diluvium,  to  get  such  a  vie\v  of  (he  rocks  as  to  satis- 
fy myself  completely  as  to  (he  continuation  of  the  line. 
But  from  the  appcar;ince  of  the  country,  the  composition 
of  the  soil,  the  nature  of  the  diluvium,  the  dtbiis  along  the 
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lake  shore,  a  chcmicnl  analysis  of  the  water,  the  grov/th 
of  timber,  and  other  indications,  1  have  reason  to  believe 
that  it  continues  on  nearly  in  the  same  direction,  beneath 
the  diluvium,  until  it  reaches  the  Michigan  line,  consider- 
ably east  of  Michigan  city.  The  same  is  probably  true  of 
the  other  boundary  lines.  They  all  appear  to  run  in  their 
general  course,  parallel  to  one  another  more  or  less;  in  a 
northerly  direction.  These  points  require,  however,  further 
investigation;  and  it  may  perhaps  be  necessary  that  Geolo- 
gical researches  be  pushed  into  Michigan  before  the  matter 
at  issue  can  be  positively  determined. 

So  much,  however,  is  certain,  that  the  counties  of  Parke, 
Vermillion,  Warren,  Fountain,  and  the  greater  part  of  Tip- 
pecanoe and  Montgomerj-,  belong  to  the  bituminous  coal 
formatio/j. 

In  the  bed  of  Lake  Michigan,  at  the  southern  extremity, 

Clay  in  the  bed  of  there  exists  an  extensive  stratum  of  stiti,  tenacious  clay; 

Lake  Michigan,    yg^.^  notwithstanding  the    water   is  remarkably    clear,   so 

much  so,  that  fish  can   be  seen,  in  calm  weather,  at  great 

depth. 

The  rolling  ridge?,  which  form  the  southern  boundary 
of  the  lake,  are  chiefly  compos(;d  of  a  silices-calcareous 
sand,  of  much  greater  fertility  than  one  would  at  first  im-- 
agine.  It  is  a  remarkable  fact,  that  this  sand,  taken  even 
30  or  40  feet  below  the  surface,  will  produce  excellent  po- 
tatoes, water  melons  and  pumpkins.  I  have  been  told,  that 
when  the  country  v/as  first  settled,  even  at  the  top  of  some 
of  the  sand  knobs,  60  or  70  feet  in  height,  wild  rye  six  feet 
high,  and  a  rank  growth  of  grass  were  to  be  seen. 

In  all  probability  the  stratum  cf  clay  of  which  we  have 
spoken,  extends  beneatn  the  sandy  deposites  which  prevail 
for  some  miles  back  into  the  country.  This  would  account 
for  the  lodging  of  so  much  water  in  numerous  small  lakes, 
wet  prairie,  and  extensive  sv^amps,  about  the  Kankakee 
country.  It  is  a  question  yet  to  be  solved,  whether  this  ex- 
tensive stratum  of  clay  belongs  to  the  era  of  the  bituminous 
coal  formation,  or  to  the  more  recent  diluvium.  (The  ac- 
companyicg  map  will  give  a  general  idea  of  the  formations 
as  they  extend  through  the  counties  just  described.) 

Remark?,  on  the  Mineral  Deposites,  Soil  and  Grozuth  peculiar 
to  the  different  Strata. 

(south  of  the  national  koad.) 

It  has  already  been  stated,  that  the  objects  of  the  present 
survey  have  been  general,  rather  than  particular;  but, 
when  there  was  any  probability  of  discovering  a  valuable 
deposite  of  iron,  I  instituted  a  more  particular  invcsdga- 
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tion  in  sucli  localities;  !)clievir<f  that  a  good  iron  bniik  is  of 
more  iutiinsic  value  to  the  State,  than  a  mine  of  gold  or 
silver. 

In  two  different  situations,  one  near  Mr.  Williams'  mill, 
on  the  watcis  of  Doe  Creek,  about  two  miles  from  Eel  river,  Situation  of  the 
in  Putnam  county;  the  other, on  the  dividing  ridge  between  ^^^  "^"  ^^^' 
the  waters  of  E(;l  and  White  rivers,  in  Owen  county,  about 
three  or  four  miles  from  Eel  river,  I  discovered  surface-ore 
of  excellent  quality.  It  is  of  that  variety  called  by  Mineral- 
ogists "/Ac  compact  hydralcd  bro.cn  oxydef  and  it  is  known 
to  the  manufacturer  under  the  name  of  '•'liver  ore.''''  It  is 
much  of  the  same  nature  as  that  found  in  Middle  Tennessee, 
between  the  Cumberland  and  Tennessee  rivers. 

A  rough  analysis  of  100  grains  Eel  river  ore  yielded; 

Eosqui,  or  red  oxide  of  iron  .         .         64.4 

Water         .         .         .         .         .         .         16.0 

Silica 4.0 

Allumina     .         .         .         .         .         .  6.0 

Loss  .        .        .        .        .        .  9.6 


100. 

This  ore,  at  least  the  specimen  examined,  unlike  most  of 
the  ores  of  the  hydrated  brown  oxide,  contains  no  manga- 
nese. This  is  an  advantage,  because  the  presence  of  this 
metal  has  a  tendency  to  render  ihe  castings  hard.  The 
above  ore,  therefore,  contains  at  least  44.5  per  cent,  of  pure 
from,  and  might  be  expected  to  yield  40  per  cent,  of  metal 
in  the  foundry.  The  specific  gravity  of  the  ore  varies  from 
2.9  to  3.5.  This  is  considered  a  fair  average  in  Tennessee. 
Details  regarding  the  extent  of  this  valuable  deposite  arc 
given  in  an  afterpart  of  this  report. 

Another  deposite  of  iron  ore,  of  considerable  extent,  oc- 
curs in  the  subcarboniferous  formation,  a  little  above  the 
black  bituminous  aluminous  state,  in  a  ferruginous  clay  on  a 
subbraoch  of  Silver  creek  near  New  Providence,  Clark  Providence, 
county.  Some  of  this  ore  is  rather  of  a  peculiar  mineralo- 
gical  structure.  It  may  with  propriety  be  called  a  conglo- 
merate ore,  as  it  is  made  up  entirely  of  an  aggregation  of 
coarse  fragments  of  hydrated  brown  oxide.  It  will  not 
produce  as  much  as  the  Eel  river  ore,  taking  equal  bulks 
of  each, — although  equal  weights  will  probably  jield  nearly 
alike;  it  would  be  rather  more  easily  reduced,  or,  in  the 
language  of  the  manufacturer,  "work  more  kindly  in  the 
furnace."     Its  specific  gravity  is  2.6. 

Another  variety  of  ore  is  found  in  nodules  in  a  stratum  of 
clay  near  the  same  place ;  it  is  a  carbonate  of  iron.  Its  spe- 
cific gravity  is  3.24.  in  Scotland,  similar  ore  yields  from 
30to4W  percent,  of  iron. 
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These  banks  liave  been  piirchriscd  by  Mr.  Barnett,  cf 

JiOuisville,  who,  I  believe, proposes  ererUng  irtti-works  near 

them. 

Bog  ore  near  the      Two  other  deposltes  of  (he  hjd rated  brown  oxide  have 

National  road.      y^^^^  examined-,  one  on  Mr.  Lamb's  iand,  on  the  waters  of 

/      Fall  Creek,  in   Marion  roantj;  the   other,  on  Mr.  Baker's 

land,  on  Sugar  Creek,  five  miles  south  of  Greenfield.     It  is 

a  bog-iron  ore,  occurring  in  a  wet  soil.     Its  specific  gravity 

;  -  o  '7  '" 

Is  xi.  /. 

The  extent  of  these  deposites  has  not  yet  been  careful- 
ly investigated;  they  appear,  however,  to  extend  over  se- 
veral acres.  On  Tiir.  Baker's  land,  the  h?.rd  ore  was  dug 
into  at  least  four  feet,  and  beneath  it  was  found  a  consider- 
able dcposite  of  soft  o.e — a  mixture  of  red  and  yellow 
ochre. 

Numerous  masses  of  the  clay  iron  stone,  nivich  of  the 
same  nature  as  found  on  Mr.  Barnett's  purchase,  have 
been  discovered  elsewhere,  in  beds  of  ferruginous  clay, 
occurring  both  in  the  carboniferous  and  subcnrboniferous 
group. 
,  On  the  Iron  Hill  near  Crooked  Creek,  6  or  8  miles  from 

stone  on  the^ Iron  Troy,  a  ferruginous   sand  stone  occurs  in   the  coal  forma- 
Jlill,  tion.     This  has  been    considered  good  ore  by  some:  that 

on  the  surface  is  too  much  mixed  with  sand  to  be  fit  for 
working.  Its  specific  gravity  is  2,3.  It  is  possible  that 
by  diggsng,  good  ore  might  be  struck.  But  1  should  think 
the  prospects  more  encouraging  if  it  were  in  lli:)  sub-car- 
boniferous formation,  instead  of  being  mixed  with  the 
sandstone  of  the  coal  formation. 

I  have  not  yet  had  time  to  make  accurate  analysis  of 
these  various  ores,  but  intend  undertaking  them  this  win- 
ter. 

A  most  valuable  deposite  of  what  is  called  bj  the  Pot- 
ters marl;  but  what,  more  properly  speaking,  is  a  clay 
slate,  for  it  contains  no  carbonate  of  lime;  has  been  opened 
at  Troy,  by  Mr.  Clue,  from  Staffordshire,  England.  This 
material  when  first  excavated,  is  very  hard;  but  by  expo- 
sure to  the  air  it  soon  crumbles  and  falls  to  pieces.  When 
ground  and  worked  up,  it  is  employed  for  making  fire- 
Fire  brick  are  to  brick,  and  saggers,  used  for  the  support  and  protection  of 
l)e  made  for  sale,  the  pottery-ware  while  exposed  to  the  intense  heat  of  the 
kiln. 

The  entrance  into  the  excavation  made  into  this  bed  is 
close  by  the  town  of  Troy;  it  has  been  carried  into  the  hill 
side  nearly  on  a  level  with  high-water  mark.  A  thin  seam 
of  coal  rests  upon  it, 

Mr.  Clue,  the  manager  of  the  pottery,  informed  me  that 
he  has  bored  in  the  floor  of  the  passage  ten  feet  into  this 
clay,  without  finding  its  bottom;  and  smce  the  passage  it. 
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selfis  ten  R'ct  moi-e,  the  thickness  of  tlie  bed  must  be  over 
twenty  feet.  Mr.  Clue  considers  it  the  linest  deposite  of 
the  kind  he  h:is  ever  seen.  Imbedded  in  it  are  nodules  of 
chiy-iro:>stone;  and  it  often  presents  impressions  of  j/iants. 

it  was  the  existence   of  this  deposite    of  claj  slate,  and  Pottery  at  Trdy; 
the  neighborhood   of  good  coal   on  Deer   and    Anderson 
creeks,  that   chiefly   influenced  the    Company  of  Potters 
lately  formed  at  Louisville  to  locate  theriselves  at   Troy, 
in  Ferry  county. 

About  forty  English  workmen  have  been  brought  out 
from  Staffordshire,  and  extensive  buildings  have  been 
erecied.  The  firstlotof  ware  was  in  the  kiln  when  I  vis- 
ited the  place  in  the  month  of  June.  Several  good  beds  of 
clay  have  been  discovered  in  the  neighborhood  by  Mr. 
Clue,  fit  for  the  manufacture  of  stoneware.  The  finer  ma- 
terials, for  porcelain  or  queensware  are  procured  from  the 
erroneously-called  clialk-banks  on  the  Mississippi. 

Several  good  seams  of  coal  have  been  opened  indiffer- 
ent parts  of  the  coal  formation.  At  present,  it  will  sufiice 
to  mention  a  few  of  them. 

Tveogood  seams  are  worked  on  Anderson  creek,  two  or 
three  miles  fromitsmouth;  the  lower  called  Rhoades' bank;- 
the  upper,  James'  bank.  The  seams  run  nearly  horizon- 
tally into  the  hill,  59  or  60  feet  above  the  creek.  They 
are  rather  thin,  not  being  much  over  three  feet;  which  re n- Coal  near  Troy .- 
ders  it  inconvenient  working  the  coal,  unless  the  miner  be 
seated  on  a  stool.  In  Europe,  however,  seams  22  inches, 
and  even  as  low  as  IS  and  i"2  inches,  have  been  worked  by 
young  men  and  boys. 

The  specific  gravity  of  this  coal  is  1.27.  It  yields  by 
analysis — 

Volatile  matter  45  grains. 

Coke  and  ashes  55       " 


Coal  100       " 

100  grains  of  nitrate  of  potash  required  28  grains  of  the 
coal  10  decompose  it,  which,  according  to  the  usual 
method  of  estimating  the  amount  of  the  carbon  in  the  coal, 
would  give  45  per  cen\  of  carbon  in  this  coal;  but  I  find 
that  this  method  cannot  be  altogether  depended  upon,  be- 
cause the  result  varies  not  only  with  the  expcrtness  of  the 
operator,  but  also  with  the  fiMcnoss  of  the  powder,  the  de- 
gree of  heat  employed,  and  the  rapidity  with  which  the 
experiment  is  conducted. 

Oa  Deer  creek,  near  Troy,  there  is  also  good  coal,  some 
of  it  of  tlie  variety  of  cannel  coal.  These  coals  are  used 
at  the  pottery,  ;uid  are  considered  good. 

On  White  river,  2  or   Smiles  from    Peterburgh,   seve- Coal   on   White 
ral  coal  banks  have   been    opened.     The    seams    are  up-river, 
wards  of  six   feet  thick,  and  have  a  roofing  of  shale.     The 
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Coal  near  Terre^ 
Haute. 


quality  in  some  is  pretty  fair;  but  in  other  cases  \t  is  of  too 
shaley  a  nature,  and  contains  sulpliuretof  iron.  Its  speci- 
fic gravity  is  1.27;  and  an  average  specinrien  yielded — 

Volatile  matter  46,6  grains. 

Coke  and  ashes  53.4       " 

Coal  100.         " 

100  grains  of  nitrate  of  potash  required  25.5  graiiss  of  this 
coal  for  decomposition;  giving  the  amount  of  carbon  56.4. 
Coal  of  a  very  superior  qualify  is  quarried  seven  miles 
east  of  Terre-Haute,  about  one  mile  south  of  the  Nntionai 
Road.  This  scam  is  at  least  4  feet  (hick;  but  being  partly 
covered  with  water,  its  exact  thicknees  could  not  be  ascer- 
tained. The  specific  gravity  of  this  coal  varies  from  1.24 
to  1.3.     It  yields  by  analysis — 

Volatile  matter  46.6  grains. 

Coke  and  ashes  53.4       " 


Coal  at  Merom. 

Soil  over  the  coal 
formation. 


Soil  over  the  black 
«Iate. 


Nature  of  the  soil 
over  the  oolitic 
and  fossiliferous 
lime-stone. 


Coal  100.         " 

100  grains  of  nitrate  of  potash   required  25  grains  of  this 
coal  for  decomposition;  giving  as  its  amount  of  carbon  50.8. 

Some  good  coal  crops  out  of  tlie  blufi  below  Merom,  co- 
vered with  a  very  thick  stratum  of  shale. 

The  soil  over  the  coal  formation  is  generally  of  a  sandy 
nature.  The  growth  is  principally  varioc'^s  kiiids  of  o^ik, 
hickory,  ash,  poplar,  walnut,  dogwood  and  red-bud.  'iiie 
whole  country  is  gently  rolling.  By  far  the  most  prevalent 
growth  on  the  sub-carboni.rcrous  group,  is  beech,  except  in 
the  knobs  where  the  soft  siliceous  rock  occurs:  there  the 
growth  is  stunted  oak.  The  soil  is  sometimes  of  a  deep 
red  color,  particularly  where  the  white  burr-stone  is  found, 
owing  to  the  presence  of  a  quantity  o[  oxide  of  iron. 

In  the  soil  of  that  district  through  which  the  black  slate 
extends,  clay  predominates,  giving  it  a  stiff  and  retentive 
property.     Beech  growth  is  very  luxuriant  in  such  places. 

In  the  eastern  part  of  the  state,  and  the  counties  in  which 
the  oolitic  limestone  occur,  the  soil  is  [calcareous  and  ad- 
mirably suited  for  the  growth  of  grasses,  some  of  the  finest 
hay  grown  in  Indiana  being  produced  from  these  soils. 

The  bottoms  are  generally  formed  from  the  disentegra- 
tion  of  a  variety  of  rocks;  and  hence  there  is  found  in  them 
a  mixture  of  clay,  sand  and  limestone. 


(nokth  of  the  national  eoad.) 

Most  of  the  water  in  the  northern  part  of  the  stale,  is 
highly  charged  with  caibonic  acid,  and  holds  carbonate  of 
lime  in  solution.  Such  waters,  as  soon  as  lliey  come  to  the 
surface,  gradually  loose  their  carbonic  acid,  which  acts  as 
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l.h'e  solvent,  over  the  carbonate  of  lime,  and  a  deposition  of 

the  calcareous  matter  ensues,  either  as  marl  or  calcareous  MoJe   in   which 

tufa;  this  latter  is  found  in  some  places  i«  large  quantities,  f^^'g™^;[^^^';^ 

and  becomes  for  this  country  a  most  valuable  material;  for  formed. 

the  limestone  rocks,  being  covered  to  so  great  a  depth  by  the 

diluvium,  are  not  accessible;  the  inhabitants,  therefore,  are 

compelled  to  resort  to   the   calcareous  tufa,    or  the  loose 

limestone  boulders,  for  their  supply  of  lime. 

It  is  in  a  similar  way  thatthe  depositesof  iron  ore,  which 
we  find  here  in  marshes  are  formed. 

Some  of  these  ferruginous  deposiles  prove  to  be  very  ex-  -^^^^^^  ^f^j^g  j^j, 
tensive.  That  at  Mishawaka,  near  the  St.  Joseph  river,  shawaka. 
is  50  or  60  yards  wide,  varies  from  7  inches  to  3  feet  in 
th'ckness,  and  has  been  already  traced  for  5  miles.  It  is 
from  this  deposite  thatthe  Mishawaka  furnace  is  supplied. 
It  is  the  most  compact  bog  ore  I  have  ever  seen;  a  great 
portion  of  it  can  only  be  raised  with  the  assistance  of  iron 
wedges  and  crow-bars. 

There  are  similar  deposites  on  the  Tippecanoe  and  Wea,  ^^^  .^^^  ^^_.  ^^^ 
where  the  ore  is   of  good  quality.     Their  extent  has  not -w^ga  and  Tippe- 
yet  been  satisfactorily  ascertained;  but  since  they  evidently  canoe. 
have  their  origin  in  the  same  formation,  crossing  it  in  lines 
running  nearly   from  north-east  to   south-west,  parallel  to 
one  another,  there  is  reason  to  hope  that  they  may  be  pro- 
ductive. 

On  Pine  creek,  in  Warren  county,  1  have   found  large 
quantities  of  argillaceous  iron  ore.     It  originates  in  a  dark  Argillaceous  iron 
clay  slate,  similar  to  that  used  at  Troy  for  fire-bricks,  and  '^^^^^^  er?ek  £ 
no  doubt  would  be  suitable  for  such  a  purpose;  and  associa-  Wan-en  county. 
ted  probably  with  coal;  for  seams  of  coal  crop  out  higher 
up  the  creek.     From  various  inquiries  which  1  have  made, 
I  expect  to  find  similar  ore  on  Coal   creek,  in  Fountain 
county;  on  Sugar  creek,  in  Parke  county,  and  on  the  Ver- 
million, in  Vermillion  county;   but  these  places  I  have  not 
yet  been  able  to  explore. 


PRACTICAL    INFERENCES. 


The  practical  and   very  important  inferences  from  the 
foregoing  report,  may  be  summed  up  in  a  few  words. 

Three  geological  formations  exist  in  Indiana:  1st,  a   bi- 
tuminious  coafformation,    occupying  that    portion  of  the  ^J^^^^^^.'^^^^^^^^^ 
state  west  of  the  second   principal   meridian;  2d,    a  lime- 
stone formation  (similar  to  the  mountain  limestone  of  Eu- 
1 
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ropean  Geologists,)  prevailing  in  the  counties  cast  of  (hat 
meridian;  3d,  a  diluviun;),  consisting  of  deposites  of  claj, 
sand,  grave!  and  boulders,  overlying,  and,  in  many  places, 
covering  up,  the  (wo  other  formations,  to  a  greater  or  less 
depth,  particularly  in  the  northern  part  of  the  state. 

Now  us  in  this  country  no  perfect  seams  of  bituminous 

No  coal    east   of  ,  ^  ,  •    a    j       -.u        i  j  •■.  •       i 

the  2d  meridian  ^°^'  ^^^  found  associated  With  calcareous  deposites,  similar 
line.  to  those  of  middle  and  eastern  Indiana,  the  Geologist  can 

confidently  predict,  that  it  is  a  waste  of  time  and  labor  to 
search  for  coal  in  any  part  of  the  state  east  of  this  second 
meridian;  for  instance,  as  has  been  done,  in  the  neighbor- 
hood of  the  black  bituminous  slate,  which  is  represented  on 
the  map  stretching  north  in  a  narrow  band,  commencing  at 
New  Albany  in  Floyd  county,  and  extending  through  part 
of  Clark,  Scott,  Jennings,  Bartholomew,  Decatur  and  pro- 
bably beneath  the  diluvium,  in  a  northerly  direction,  to- 
wards Elkhart. 

If  we  were  to  speculate  from  geological  observations,  on 
the  future  condition  of  Indiana,  we  should  say,  that  the 
western  counties  are  destined  to  become,  one  day,  the 
chief  manufacturing  counties;  since,  with  a  few  exceptions, 
all  large  manufacturing  towns  and  districts  are  situated  on 
the  coal   formation. 

The  freestones  of  this  formation  being  often  soft  and  fis- 
Some  of  the  coal  sile,  owing  to   the  existence  of  mica  disseminated  in  layers 
sandstones  suita-  through  their  substance,   and  to  the  ferruginous   cement 
e  or    ui  ing.   ^j^j(,j-j  u^jj^^g  (hejr  particles,  being  liable  to  undergo  alte- 
ration by  the  action  of  the  atmosphere  upon  it,  a  careful 
selection  by  (he  builder  is   always  necessary.     In   several 
places,  particularly  towards  the  base  of  the  formation,  or 
near  its  eastern  boundary,  as  at  Attica,  Williamsport,  on 
Pine   creek,  and  near  the  French  Lick,  with  a  litttle  care, 
freestone,  white   and  fine  grained,  and  excellently  suited 
for  architectural  purposes,  may  be  readily  obtained.     In 
character  and  geological  position  it  resembles  the  celebrat- 
ed Scotch  freestone,  of  which  the  new  town  of  Edinburgh 
and  a  portion  of  the  town  of  Glasgow  are  built. 

At  New  Harmony  there  is  a  quarry  of  freestone,  yield- 
ing rock  that  has  stood  the  test  of  twenty  years;  yet  it  is 
by  no  means  equal  to  the  strata  above  alluded  to,  in  our 
eastern  counties. 
Whetstones  at  tho  A  free  stone  of  a  very  fine  grain  and  white  color  is  quar- 
Freeh  Lick.  pj^^^j  ,,{  jj^^,  French  Lick,  west  of  Paoli.  It  is  manufactu- 
red  into  whetrtoncs,  that  answer  admirably  for  putting  a 
fine  edge  on  tools,  and  iVr  polishirg.  They  are  exported 
to  all  parts  of  the  United  States. 

Good  grifidstones  are  also  manul'acttired  from  a  similar 
stratum  of  these  freestones,  of  a  coarser  grain. 

The  eastern  hour  dary  or  ba;e  of  the  coal  formation  ot 
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the  moEllikeij  place  {o  afford   saU-water;   for  wc  fiud  the 

most  productive  salt-wells  throughout  the  western  country 

occurrhis:  in  the  inferior  members  of  the  coal    formation.  ^^"*  "*^'*^''^ 

Thus,  should  symptoms  of  salt-water  make  their  appearance  |^°^^j/  ^  ^   " 

in  the  counties  of  i'crry,  Spencer,  Dubois,  Martin,  Daviess, 

Green,  Owen,  Clay,  Putnam,  Montgomery,  or  Tippecanoe, 

the  encouragement  to  make  a  search  would  be  greater,  than 

if  found  elsewhere  in  the  State. 

Salt,  however,  is  not,  strictly  speaking,  constant  in  its 
geological  position.  In  Europe,  it  usually  occurs  in  the 
New  Red  sand  stone. — a  formation  higher  and  of  more  re- 
cent origin  than  the  bituminous  coal  formation;  while,  on 
the  Holslon,  a  tributary  to  the  Tennessee  river,  there  is  a 
fine  salt  deposite,  surrounded  by  gypsum  or  phisler  of  pari?, 
lying  on  the  grauw^icke  formation. 

Two  or  three  salt  wells  have  been  sunk  in  the  knobs 
east  of  Bloominglon,  through  the  siliceous  beds  belonginjr 
to  the  sub-carboniferous  group.  The  salt  is  of  excellent 
quality;  but  the  wafer  has  hitherto  proved  too  weak  to  af- 
ford a  fair  proiit.  The  boring  after  salt  is,  in  truth,  at  all 
limes,  attended  with  considerable  uncertainty. 

Quantities  of  argillaceous  iron  ore, — from  which,  in  Great  Argillaceoui  iron 
Britain,  600,000  tons  of  iron  are  annually  obtained,— occur  o™  in  Indiana, 
in  some  of  the  slates  of  the  bituminous  coal  formation  of 
Indiana. 

Some  of  the  clay  slates  answer  well  for  fire-brick.  That 
now  excavated  near  Troy  is  to  be  manufactured  into  fire- Fire  clay, 
brick  iov  sale, — an  important  article  of  commerce,  in  a 
country  where  etcam  engines  are  so  extensively  used,  and  in- 
dispensable where  furnace  operations  are  carried  on  to  any 
extent. 

Some  of  our  clays  in  tlie  coal   formation  answer  well  for 
the  maiiufacturing  of  stoneware  and  grey  poltery-ware.  Gotten' cUj. 
Such  wares  are  now  manufactured  from  them  at  Troy. 

Since  I  first  called  the  attention  of  the  proprietors  to 
the  depo5!(e  of  the  hydrated  brown  oxide  of  iron,  near  the 
falls  of  Eel  river,  examinations  have  been  made,  by  dig- ExtentofEelrirw 
ging  in  four  or  five  diffl^rent  places:  ore  has  been  struck  °'^°- 
in  all  of  them;  many  tons  have  been  thrown  up,  and  the 
prospects  are  so  encouraging,  that  the  proprietors  of  the 
falls  are  now  endeavoring  to  form  a  company,  to  erect  a 
furnace,  and  commer-co,  on  an  extensive  scale,  srncltiiig  the 
ore. 

Sandstone  beins:  the  predominati-ig  rock  in  Shia  coal  for- ^" ''"?  ^'"^'^''^'''^'' 
mation;  ar.d  the  gr.aten  part  of  the  soil  of  U.ese  western  ^°,f,  ^°^,7,^,,. 
counties  being  formed  irom  its  disintegration,  we  find  itge-miaate. 
neraliy  cf  a  saiidj  ch.Mtarler. 

The  dip  and  posilion  of  the  various  beds  belonging  fo 
coal    me.i.-ures    are  genrraily  constant,  unless  where  from 
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the  protrusion  of  basalt  or  greenstone,  those  volcanic  dis 
turbances,  called  by  the  miners,  ^'•faults,''''  ";rou5/es,"  or 
^'■dykes,^''  have  disturbed  the  regularity  of  position.  If, 
then,  the  general  dip  and  order  of  succession  of  the  strata 
can  be  ascertained,  and  these  should  appear  to  be  free 
from  faults  or  material  undulation,  a  pretty  correct  estimate 
might  be  formed  of  the  depth  of  the  various  seams  of 
coal  and  other  strata  in  different  parts  of  the  coal  fields  of 
Indiana. 

Most  of  the  limestones  in  the  oolitic  series, — that  is,  those 
occurring  in  the  counties  of  Craw^ford,  Orange,  Lawrence, 

^  ,. .    ,.  Monroe,  Owen    and    Putnam, — make    good   building  ma- 

Oohttc  hmostones  ,      .    ,         mu  ■    -^    ^    i-        \  •     tt       •  iir     u• 

goo(l  buildin"- ma-  ^''''*'^*      -'^"^    encrinitai   limestones  in  Harrison,  Washmg- 
terials,         "        ton,  Jackson,  Bartholomew,  and  Morgan  counties,  are  also 
very  suitable  for  that   purpose;  but  the  siliceous  strata,  or 
sand-rocks,  in  these  counties  are  generally  soft  and  crumb- 
ling, and  by   no  means  durable.     The   only  use  that  the 
black  bituminous  aluminous  slate,  occurring    in   the  sub- 
carboniferous  group,  can  be  put  to,  is  for  ths  manufacture 
of  alum.* 
Water-lime  asso-      The  sub-carboniferous  group,  affords  a  water-lime,  which 
dated  with  bitu-  appears    to    be    a    compound    chiefly    of   limestone    and 
minous  aluminous  day,  with  some  bituminous  matter.     Ii  is  associated  with 
the    black   bituminous   aluminous  slate   above  mentioned. 
Some  of  the  limestones  in  its  neighborhood, — for  instance, 
those  rocks,  which  are  excavated  at  the^  top  of  the  hill  be- 
hind   Madison, — contain    green  earth,  and    some    are  im- 
pregnated with  bikimen   and  sulpliurct  of  iron.     In   mak- 
ing a   selection   of  building  materials   in  such  strata,  care 
should  be  taken^not  to  use  any  such,  unless  their  durabi- 
lity has  been   well  tested;  for  they  are  generally  liable  to 
decay, 
•'ome  of  the  fos-      Th'j  fossiliferous  limestones  of  east  Indiana,  namely,  those 
diferous    liniG-     f^^„^j  j^^  .Jefferson,  Swiizerland,  Dearborn,  Ripley,  Franklin, 
otones  suitable  tor  -r-x         ..  itt-  <•  iii  i  j  r 

marbles.  i'ayette  and  Union  counties,  are  durable  rocks,  and  some  ot 

The  same  forma-  them  make  beautiful  marbles. 

tion  exisis  in  Indi-      The  sub-carboniferous  formation  of  Indiana  is  identical 
krje'rposite/of'''^^'^    the  formation    occurring    in  Middle   Tennessee,  in 

iron  ore  are  found    '~ ■ 

\X\  lennessee.  *For  thip  purpose  it  must  be  heaped  together  in  piles,  and  set 

fire  to;  for  it  will  burn  for  a  short  tin  e,  as  we  have  before  explain- 
ed. After  combustion,  the  sulphur  and  iron  are  both  oxidized: 
the  former  becomes  sulphuric  acid,  the  latter,  oxide  of  iron.  A 
portion  of  the  sulphuric  acid  unites  with  alumina,  and  die  rest 
with  oxide  of  iron, — forming  a  double  salt, — the  sulphate  of  alum- 
inn  andiron.  The  iron  has  now  to  be  got  rid  of.  For  this  pur- 
pose, potash  or  ley  is  added,  whicii  throws  down  the  oxide  of 
iron,  and  appropriates  its  sulphuric  acid  to  iLself;  thus  forming  a 
KUlphafe  of  aluminii  and  potash,  or  aUim. 


29 

which  the  enormous  deposiles  of  the  hydrated  brown  oxide 
of  iron,  constituting  so  much  of  the  mineral  wealth  of  that 
State,  are  found. 

The  deposites  of  this  kind  of  ore  in  Indiana,  however, 
although  found  in  the  same  formation,  are  not  associated 
with  exactly  the  same  strata.  In  Tennessee,  they  are  in 
the  siliceous  strata,  just  above  the  encrinital  limestones: 
those  at  present  discovered  in  Indiana  are  either  resting  on 
the  oolitic  series  of  limestones,  or  near  the  bituminous  alum- 
inous slate. 

The  soil  in  Crawford,  Orange,  Lawrence,  Monroe,  Owen  ^^^^^^j^^^^^^^^^ 
and  Putnam  counties,  being  formed  chiefly  from  the  oolitic  ^f  ^i^g  g^jj  ^f 
limestones,  has  a  calcareous  character,  and  is  admirably  State, 
adapted  for  the  growth  of  grasses. 

Clay  will  be  found  to  predominate  in  the  soil  of  the  coun- 
ties of  Floyd,  Clark,  Scott.  Jennings,  and  parts  of  Bartholo- 
mew, Decatur,  Shelby,  Johnson,  Marion  and  Hancock;  be- 
cause the  soil  of  these  counties  is  underlayed  by  clay  slates. 
Hence  we  find  the  beech  tree,  which  delights  in  a  clayey 
-soil,  there  gi owing  luxuriantly. 

The  soil  of  Jefferson,  Switzerland,  Dearborn,  Ripley, 
Tranklin,  Fayette,  Union  and  parts  of  Decatur  and  Rush, 
being  formed'  upon  alternating  strata  of  clay  and  limestone, 
must  partake  chiefly  of  these  two  earths.  This  soil  is  also 
well  adapted  to  the  growth  of  grasses. 

The  soil  of  the  north-western  counties  appears  to  be  a 
siliceo-calcareous  sand,  resting  upon  a  clay  bottom.  This 
I  conceive  to  be  the  reason  why  it  is  so  much  more  produc- 
tive than  its  external  appearance  promises.  These  points, 
however,  I  intend  more  fully  to  verify,  by  analysis,  so  soon 
as  I  can  get  samples  of  all  the  various  soils.  As  yet,  my 
opinion  has  been  formed  chiefly  from  ocular  observation, 
.axid  reasofiine  /rom  general  principles. 

The  water  in  the  north-western  counties  is   strongly  im- 
pregnated with  carbonic  acid.     This,  acting  as  a  solvent 
•upon  limestone,  and  the  protoxide  of  iron,  dissolves  them 
-wherever  it  meets  with  them  in  its  passage  to  the  surface. 
And  thus  we  find  these  waters  often  highly  charged  with 
.these  two  ingredients,  forming  calcareous  and  chalybeate 
springs.     As  they  lose  very  soon,  by  exposure  to  the  air,  Water  in  the 
the  excess  of  carbonic  acid,  which  acts  as  a  solvent  of  these  north   highly 
ingredients;  and  as  iron  is  brought  also,   by  the  same  ex-'^^^''^^'^^^*'^*™® 
posure  to  air,  to  a   higher  degree  of  oxidation,  and  there- '^'^ 
fore  to  a  more  insoluble  fcrm:  these   two  causes  acting  to- 
gether scon  produce  deposites  of  calcareous  tofa  and  bog- 
jron  ore,  so  freqneiitly  found  in  that  country.     The  quan- 
tity of  bog-iron  ore,  is,  therefore,  continually   en  the  in- 
crease. 

The  greater  part  of  Indiana   must  have  been,  at  some  Greater  part 
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of  Indiana  once  period  of  tlic  earth's  liislorv.  covered  by  an  ocean;  for  most 
under  an  ocean,    ^^f  ^^^^  f^^^-^]^  j^  ^j^^  limestoVes  are  of  marine  oiigin. 
No  gold  or  silver      jsj^j^g  ^f  j^jg  precious  metals  will  ever  be  found  in  Indi- 
m  Indiana .  ,  .    '       .       ,  , .  •      ■       .  ,  .  , . 

ana,   unless  in    minute    portions   m  boulders,  or  in  small 

quantities  in  combination  viith  other  metals;*  because  the 
primitive  and  grauwarke  formations,  in  which  alone  pio- 
ductive  mines  of  gold  and  silver  ore  occur,  do  not  exist  in 
Indiana.  It  is  true  that,  in  some  rare  instances,  silver  is 
found  as  a  sulphuret  and  as  led  silver  ore,  in  such  forma- 
tions as  exist  in  the  western  country;  but  1  have  seen  no 
symptoms  of  any  such  in  our  State.  The  same  may  be 
said  of  bismuth,  tin  ore,  and  native  arsenic.  The  only 
metals  which  we  need  lock  for,  are  iron,  lead,  aniimony, 
manganese,  zinc,  cobalt,  and  possibly  some  varieties  of  cop- 
per and  arsenic  ores. 

It  is  not  likely  that  anthracite  coal  will  ever  he  found  in 


No  anthracite 
coal  in  Indiana 


*  The  gold  of  the  United  States  occurs  in  micaceous  and  talcous 
elates,  which  never  contain  ibspils.  Stream  gold  is,  indeed, 
found  in  alluvial  deposites;  but  these  are  never  jar  distant  from 
the  non  fossiliferous  slates,  from  the  disintegraiiou  of  which  they 
have  been  formed.  One  or  two  extraordinary  exceptions  to  the 
general  rule  of  gold  being  lound  only  in  non-fossi!iferous  rocks, 
arc  instanced  by  Humboldt.  He  mentions  mines  being  worked 
for  the  precious  metals  in  a  limestone  corresponding  in  age  to  the 
magnesian  limestone  of  England,  and  one  in  a  deposite  as  recent 
even  as  the  oolitic  series. 

That  brilliant  metallic-looking  mineral,  sometimes  of  a  golden 
yellov/  color,  and  at  other  times  of  a  silvery  white  appearance, 
and  often  crystallized  in  cubes,  so  frequently  taken  for  gold  and 
silver,  is  iron  pyrites, — a  compound  of  sulphur  and  iron.  It 
may  be  easily  distinguished  by  putting  a  piece  of  it  into  a  shovel, 
and  placing  it  over  the  fire.  If  it  be  iron  pyrites,  a  suffocating 
sulplnirous  smell  v/ill  be  perceived;  or,  in  more  common  language^ 
it  will  smell  of  brimesione;  and  a  dark  brittle  substance  will 
remain. 

The  only  use  to  which  tliis  sulphuret  of  iron,  found  so  abund- 
antly in  many  pans  of  our  State,  can  be  put,  is  for  the  manuiac- 
turo  of  copperas  or  sulphate  of  iron.  For  this  purpose,  fragments 
of  the  ore  are  strewed  in  a  convenient  situation,  so  as  to  be  acted 
on  by  the  atmosphere;  when  the  sulphur  beccnjes  sulphuric  acid, 
and  the  iron,  oxide  of  iron.  A  small  stream  of  water  is  made  to 
pass  sloW'ly  over  it,  this  dissolves  up  the  sulphate  of  iron.  This 
solution  is  conducted  into  kettles,  and  evaporated  or  boiled  down; 
fragments  of  iron  are  thrown  in,  to  unite  with  and  neutralize  the 
free  sulphuric  acid,  which  is  always  in  excess;  and  the  salt  crys- 
tallizes so  soon  as  it  has  arrived  at  a  sufficient  degree  of  con- 
centration. 

The  thin,  elastic,  yellow  glistening  metallic-looking  scales, 
■found  in  many  of  the  boulders,  are  mica,  or  as  it  is  conmionly 
called  in  this  country,  isinglass. 
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Indiana;   because  that  mineral  is  usurill}'  foui.d  in   the  pri- 
niilivc  and  granwacke  formations. 

Several  detached    pieces  of  native  copper   have    been  Detached  masss 
found  in  (he  State,  one   weighing  five  pounds;   but,   from  °^ "^*i^^  c°PP^'' 
the  nature    of  the  ore,  its  occurring  in  washed  gravels,  and  ° 
only  in  isolated  pieces,  I  iiave  reason  to  believe  that  they 
do  not  originate  in  the  State.     I  may  add  that  the  kupfer- 
schiefer  of  the  German    miners,   yields,   at   the  mines  of 
Mansfield,  in  Thuringia,  an  abundant  supply  of  copper  ore. 
This  copper  slate  is  found  at   the  bottom  of  the  nevir    red 
sandstone    formation,   which  overlies  the  bituminous  coal 
formation;  and  copper  ores  have  been  found  in   the  car- 
boniferous and  mountain  limestone.     There   is,  therefore, 
a  possibility   of  discovering  workable  copper  ore    in  the 
formations  of  Indiana. 

The  fertility  of  the  soil  of  Indiana  ib  universally  f^<3mit- jjgjgQj^fgj,jljgfg^_ 
ted,  yet  few  are  aware  that  it  arises  mainly  from  its  geo- tility  ofthe  soil 
ogical  position.  It  is  well  known  to  geologists,  that  that  in  Indiana, 
soil  is  the  most  productive,  which  has  been  derived  from 
the  destruction  of  the  greatest  variety  of  different  rocks; 
for  thus  only  is  produced  the  due  mixture  of  gravel,  sand, 
■clay,  and  limestone,  necessary  to  form  a  good  medium  for 
the  retention  and  transmission  of  the  nutrative  fluid.'',  be 
they  liquid  or  aeriform,  to  the  roots  of  plants.  Now,  In- 
diana is  situated  near  the  middle  of  the  Great  Valley  of 
Northwestern  America,  and  far  distant  from  the  primi- 
tive range  of  mountains;  and  her  soil  is  accordingly  formed 
from  the  destruction  of  a  vast  variety  of  rocks,  both  crys- 
talline and  sedimentary,  which  have  been  minutely  divided 
and  intimately  blended  together  by  the  action  of  air  and 
water.  It  has  all  the  elements,  therefore,  of  extraordina 
rv  fertility. 

DAVID  DALE  OWEN, 

Geologist  of  the  State. 


APPENDIX 


Suggestions   as  lo   the  mode    of  coinluding  future  Siirxcvs. 

It  will  perhaps  be  expected  Uiat  I  fhoti'd  fay  some-Suggessions  rrg- 
thing  respecting;  what  remnins  to  be  dor.e  in  (MMi;e  geologi-  uiating  futuro 
cal  examinations.  Ifit  be  desired  to  mrti<e  n  minnlc  geolc-  s^^'^'^y^- 
gical  survey  of  the  State,  it  would  be  necessary  to  niake, 
with  the  aid  of  good  instruments,  correct  lopogrnphical 
examinations  and  maps  of  all  the  ridges  find  wafer-cour- 
ses; to  ascertain  the  succession,  thicknes?,  dip,  and  course  ^<, 
of  the  different  strata;  above  all,  to  collect  diligently  fos-  lA 
sil  organic  remains;  to  analyze  carefully  all  the  ores,  coal, 
cements,  marl,  cla}s,  and  soils,  so  as  to  estimate  their  in-' 
trinsic  relative  value;  to  make  experiment?  ujon  the  dura- 
bility of  certain  strata  for  building  materials;  lo  polish  dif- 
ferent specimens  of  sueh  strata  as  seem  likely  to  afford 
good  marble;  to  andeavor  to  ascertain  the  correspondence, 
dip,  and  prevalence  of  the  variouse  seams  of  coal,  and  ac- 
curately determine  their  thickneis  and  succession,  and 
those  of  the  intervening  strata  of  sandstone,  shale,  lime- 
stone, and  day;  to  make  a  general  coUeclion  of  specimens, 
to  be  arranged  and  deposited  at  the  seat  of  goverr.mcnt; 
perhaps  to  make  a  particular  collection  of  the  recks  and 
fossils  in  each  county,  to  be  deposited  at  each  county  seal, 
for  the  inspection  of  the  inhabitants,  and  for  the  bent  (it  of 
the  county  seminary,  in  order  to  afford  to  all  an  opporiuriiiy 
of  examining  and  judging  of  the  resources  of  each  district 
of  country:  to  determine  the  nature  and  variety  of  the 
vegetation  peculiar  to  each  formation;  and  perhaps  to 
make  observations  on  the  natural  history  of  Indiana  gene- 
rally, to  examine  carefully  the  various  species  to  which  the 
fossils  belong,  and  make  a  rigorous  comparison  between 
them  and  those  found  in  other  parts  of  America  and  Europe, 
with  a  view  of  discovering  the  correspondence  between 
out  formations  and  those  of  other  parts  of  the  United  States 
and  the  Eastern  hemisphere.  This  is  a  subject  now  of  the 
highest  interest  to  scientific  men  in  all  parts  of  the  world,  as 
it  is  to  confirm  or  demolish  theories,  which  materially  affect 
the  science  of  geography,  in  a  practical  as  well  as  a  scien- 
tific point  of  view. 

It  will  at  once  be  seen  that  this  is  a  work  which  can  be 
fully  accomplished  only  by  the  united  labors  of  several  in- 
dividuals, by  the  expediture  of  considerable  capital,  and 
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by  the  consamption  of  much  time.  Whclher  Indifina 
would  be  warranted  in  carrying  out,  at  the  present  junc- 
ture, so  expensive  an  undertaking,  it  is  not  for  ine  to  deter- 
mine. I  can  but  express  my  opinion  that  it  wonld  ultimate- 
ly amply  repay  all  outlays  and  labor. 

A  more  economical,  and,  of  course,  a  more  suptrficial 
and  less  satisfactory  course,  might  be  pursued;  a  course 
similiar  to  that  which  was  necessarily  adopted  during  the 
past  season.  It  would  be  for  the  geologist  to  travel  from 
place  to  place,  make  merely  ocular,  or  perhaps  partial  sur- 
veys with  instruments,  of  the  various  beds  of  rocks,  and 
determine  by  approximation  their  thickno.^s,  dip,  succes- 
sion, &c.;  to  collect,  as  far  as  time  and  opportunity  will 
permit,  specimens  and  fossils;  and  to  follow  up  the  before 
mentioned  objects  as  far  as  the  time  and  exertions  of  one 
individual  may  suffice  for  that  purpose. 

This  plan,  of  course,  could  not  pretend  to  the  same  accu- 
racy as  the  former.  Still  much  that  is  important  might  be 
accompHshed.  The  more  extensive  plan  is  that  pursued 
in  the  Atlantic  States,  and,  I  presume,  in  Michigan  and 
Ohio;  the  latter  is  that  which  has  been  adopted  by  the  le- 
gislature of  Tennessee. 

D.  D.  O. 


H.  R. 
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Indian/polis,  January  9th,  1838. 

To  the  Hon.  Thos.  J.  Evans,  / 

Speaket  of  the  House  of  Represevtaiives. 

I  herewith  transmit  to  be  laid  be/ore  the  House  over  whicjyO"  have 
the  honor  to  preside,  the  annual  report  of  the  Board  of  Tro^^^  ot  In- 
diana College. 

Very  respectfully. 

Yours,  &c.        rkTTikTATi»T« 
PARIS  r^UNNING. 


To  the  General  Assembly  of  ihc  State  of  hidiuna: 

In  compliance  with  (lie  provisions  of  the  charter  of  tlie  Indiana  Col- 
lege, the  Trustees  of  said  Institution  respectfully  submit  their  annual  re- 
port: 

In  presenting  this  report,  Ihe  Trustees  cannot  refrain  from  an  expres- 
sion of  (heir  deep  felt  satisfaction,  at  the  increasing  prospects  and  success 
of  the  institution.  It  still  continues  to  gain  a  tirmer  hold  upon  the  con- 
fidence and  ailecUon?  of  the  community,  in  the  midst  of  which  it  is  locat- 
ed,nordoes  this  confidence,  which  has  heen  so  justly  inspired  in  the  public 
mind,  frorn  the  expanding  usefulness  and  success  of  the  institution,  ap- 
pear to  be  confined  to  the  immediate  vicinity  of  the  college,  or  to  the 
limits  of  our  own  State,  it  has  spread  throughout  the  whole  extent  (or 
nearly  so)  of  the  valley  of  the  Mis;'issippi.  By  a  reference  to  the  annual 
catalogue  of  the  officers  and  students  of  this  institution,  it  will  appear, 
that  the  number  of  the  srudentsin  attendance  upon  the  exercises  of  the  col- 
lege, haa  been  gradually,  and  steadily  increasing  since  its  organization, 
the  causes  of  which  tlie  Trustees  are  confidently  induced  to  believe,  may 
be  found,  n^t  alone  in  the  peculiar  heallhfulness  of  Bloomington,  (the 
place  of  its  location,)  tln^  morality  of  her  citizens,  or  the  cheapness  of 
board:  but  th^  high  and  well  earned  literary  reputation  of  the  Presidtrd 
and  Professors  cflndiana  College. 

The  Trustees  would  (as  evidence  of  the  flourishing  rendition  of  the 
college)  direct  tht  attention  of  the  Legislature  to  the  cheering  fact,  that 
the  number  of  students  who  arc  in  attendance  at  the  institution,  who 
contemplate  proseciiing  a  regular  collegiate  course  of  studies,  is  much 
greater  than  it  has  Ijren  at  an}'  previous  period  since  its  organiza- 
tion, which  frict  alone  i.s  »ufficieirt  to  satisfy  the  most  incredulous  mind 
in  community,  of  the  srfutary  influence  which  this  imstitution  has  exert- 
ed, and  is  yet  exerting  n<5on  the  public  mind,  both  in  reference  to  the 
ability  of  the  Faculty  *o  inpart  instruction  to  those  who  have  capacity  to 
receive  it;  but  likewise  in  'reference  to  the  indispensable  necessity  of  a 
thorough  training  and  prepaintion  of  the  youthful  mind,  preparatory  lo 
the  sdcccssful  entrance  of  an  individual  upon  the  broad,  active  and  ex- 
panding theatre  of  human  life.  The  number  of  students  from  distant 
States  hns  rapidly  increased  witiin  the  last  two  years,  and  it  is  an  unde- 
niable, though  gratifying  fact,  ihit  many  young  gentlemen,  who  have 
pursued  their  regular  collegiate  cojrse  of  studies  in  the  colleges  of  ad- 
joining Stales,  until  the  lime  of  (heiv  e^itrance  into  the  last  year  of  the 
senior  class  have  abandoned  those  colleges  and  have  and  are  availing 
themselves  of  (he  advantages,  deriveab^e  from  the  instruction  of  ihe 
learned   President  of  this  Institution. 

The  number  of  students  who  were  in  atVendance  during  the  last  coI« 
legiate  year,  was  one  hundred  and  thirty  seven.  At  the  present  session 
there  are  in  attendance  considerably  upwards  of  one  hundred,  and  many 
more  who  intend  returning  have  not  yet  arrived.  The  Trustees  would 
here  remark  (hat  the  number  in  altf  iid;vr;ce  during  the  winter  Jtssion   is 


never  so  great  as  In  the  sumincr  session,  for  whidi  they  are  unable  to  as* 
sign  any  particular  reasons. 

The  Trustees  of  the  college,  have  vi'ithin  the  past  y^^ar,  (owing  to  the 
great  increase  in  the  number  of  students  wjjo  desire  to  prosecute  a  regu- 
lar collegiate  course  of  studies,  as  well  as  to  provide  for  the  proper  ac- 
connmodation  of  those  who  are  classed  as  irregulars.)  been  induced  to  add 
to  the  Faculty,  two  professorships,  one  of  nnixcd  malht-maties  and  chem- 
istry, which  has  been  filled  by  the  election  of  Mr.  Thenphilus  A.  VVylie,  a 
graduate  of  the  i'eiinsylvania  University,  (at  rhiladeiphia,)  a  gentleman 
eminently  qualified  for  the  station.  The  other  of  Greek  af.d  French 
lianguages,  necessary  branches  of  English  Literature,  Ariihmetic,  Gram- 
mer,  Book  Keeping,  &c.,  which  is  filled  by  Mr.  Augustus  W.  Jwuttr,  a 
gentleman  of  a  high  order  of  talents,  who  is  in  part  assisted  by  Professor 
Parks,  whose  urbane  manners,  age,  experience  and  talents  eminently 
ciualify  him  for  the  discharge  of  all  the  duties  incumbent  on  b.im, 
in  this  department,  but  also  as  the  regular  Proffssor  of  Languages. 
The  other  studies  heretofore  pursued,  are  yet  rigorously  enforced  by  the 
Faculty.  The  Goveiment  adopted  in  tlie  institution  is  in  its  character 
parental,  imitating  as  far  as  practicable,  the  government  of  a  father  over 
his  family.  Experience  has  ii  part  couiiraied  tha  Trujlees  in  the 
belief  of  the  propriety  o(  this  plan  of  governing  the  students,  more  par- 
ticularly the  older  class  of  them.  It  is  believed  tliat  no  mor?:  elTec- 
tual  plan  for  forming  a  good  moral  character  in  youth,  and  habits  of  in- 
dustry and  attentinn  to  any  department  of  busineiJS,  can  be  adopted, 
than  that  which  appeals  directly  to  the  interest,  duty,  reason  and  virtu- 
ous emulation  of  an  individual,  which  are  deemed  to  be  the  n)ost  correct 
principles  upon  which  young  gentlemen  can  base  their  character  and  reg- 
ulate their  intercourse  with  the  community;  in  furtherance  of  this  most 
desirable  object,  the  Board  of  Trustees  have,  in  addition  to  the  preceding 
form  of  government,  made  it  the  duty  of  the  Pie?idcL't  of  the  Faculty 
(commencing  sometime  anteiior  to  the  present  time)  to  deliver  a  public 
discourseor  lecture,  on  some  moral  or  religious  subject,  on  each  Sabbath 
day  in  the  college  chapel  to  the  students,  who  are  recommended  to  at- 
tend. It  it  not  iiowever  made  an  imperative  duty  on  them  to  do  so; 
the  President  understanding  the  views  of  the  Board  of  Trustees  on  tins 
subject,  carefully  abstains  from  the  inculcation  of  <iny  sectarian  principles 
ordoct?ines.  Tliis  course  in  connection  with  other  measures  which 
have  been  adopted, has  produced,  and  is  producing  upon  the  students  the 
happiest  effects  in  forming  a  character  for  correct  moral  deportment, 
and  a  rigid  attetition  to  study,  in  which  particulars,  it  is  cf,n(i(lently  as- 
serted that  the  students  in  this  institution  are  not  excelled,  if  equnlhd^  by 
those  of  any  other  in  the  union. 

The  charter  of  the  College  clearly  prohibits  the  teaching,  or  inculca- 
tion either  directly  or  indirectly,  of  any  religious  sectaiian  principles,  this 
provision  has  been  strictly  complied  with.  Sectarianism  in  the  remotest 
ilegree,  being  «'XcIuded  from  the  public  or  private  i:;structions  and  dis- 
courses of  the  F;icu!ty;the  public  discourses  and  private  sentiments  of  the 
President  in  particular,  will,  it  is  believed,  shield  hi/n  from  any  impula- 


tion  of  the  kind,  the  hatred  which  all  bigots  bear  to  him,  being  the  best 
testimonial  in  his  behalf  in  this  matter. 

The  Trustees  would  here  remark,  that  the  public  discourses  delivered 
by  the  President  to  the  students,  on  each  Sabbath  day,  are  numerously 
attended  by  the  members  of  other  denominations  of  christians  in  Bloom- 
ington  and  its  vicinity,  whenever  it  is  convenient  for  them  to  attend;  and 
that  no  complaint  has  ever  yet  reached  them  in  relation  to  the  manner 
in  which  the  President  dischanges  his  duly  in  reference  to  this  particular 
provision  of  the  charter:  upon  the  contrary,  the  Trustees  are  induced  to 
believe  that  it  is  one  <^f  the  strongest  evidences  of  the  propriety  of  the 
course  which  they  have  adopted;  nor  would  they  have  been  thus  minute 
on  this  subject,  but  for  the  fact  that  prejudices  have  heretofore  existed  in 
the  public  mind  ag.iinst  Indiana  College,  in  relation  to  this  particular 
subject,  in  view  of  this  they  deem  it  their  imperious  duty  to  defend  the 
character  of  the  Institution  from  the  malign  influence  which  such  preju- 
dices are  calculated  to  exert  over  its  growing  prospects  and  usefulness. 

It  is  a  source  of  great  pleasure  to  the  Board  of  Trustees  that  they  are 
enabled  to  announce  to  the  public,  and  especially  to  the  patrons  of  the 
College,  the  pleasing  intelligence  that  the  College  Library  is  at  this  time 
quite  respectable,  in  addition  to  many  valuable  works  which  were  pre- 
viously on  hand,  there  are  added  many  more;  during  the  past  year  fif- 
teen hundred  dollars  was  appropriated  to  the  enlarticment  of  the  College 
Library  and  Apparatus.  By  the  agency  of  the  President,  an  addition 
has  been  made  of  books  selected  with  great  care  in  the  Eastern  cities,  of 
a  ciiaracter  admirably  suited  to  stimulate  and  gratify  a  taste  for  the  solid 
standard  works  of  I^iteralure  and  Science. 

In  addition  to  the  regular  course  of  studies  pursued  in  the  College,  the 
students  are  divided  for  the  performance  of  what  are  usually  called  "Sa- 
turday exenises,"  into    three  departments:   the  more  advanced  students 
in  the  department  immediately  under  the  tuition  of  the  President,  en- 
gaged in  cotnposition,  declamation,  deli\ering  extempoie,  (or  by  the  aid 
of  premeditatioji  only)  original  speeches, debating  and  rhetorical  reading. 
There  are  also  two  literary  societies,  each  composed  of  about  thirty  mem- 
bers (students)  of  the  more  advanced  ciiaracter,  who  spend  one  evening  of 
each  week  in  exercises  similar  to  ttie  "SaturJ-iy  exercise:"  each  society 
has  furnished  itself  a  very  handsome  library  lA'  choice  and  select  book', 
the  exercises  of  the  respective  &oci(.'ties  have  had  an  asfonishing  effect  in 
eUciting  a  laudable  ambilioa  amongst  the  members  and  olhei  students,  to 
excel   in  the  improvement  and   cultiva'.ion  of  their  intellectual  powers. 
The  Board  of  Trustees  have  appointed  a  committee  composed  of  members 
of  their  own  body,  whose  duty  it  is  (in  connection  withsu(  h  other  members 
of  the  Board  as  may  see  cause)  to  attend  the  semi-rinnual  examinations  and 
other  exf^rcises   of  the  studenis 'jf  the  College,  it   was  thought  by  the 
Board  that  such  a  course  would  not  only  operate  as  a  stimulus  to  the  stu- 
dents to  excel  in  their  studies,  but  likewise  enable  them  to  ascertain  the 
proiirienry  of  Professors  and  Students  in  their  vaiious  departments;  the 
Board  would  further  state  that  they  cannot  let  the  present  opportunity 
pass,  without  bearing  (heir  testimony  to  the  honorable  manner  in  which 
the  sludont;  underwent  their  ex  iininntions   at   the   l:i*t   annual  Collrpe 


commencement:  it  would  have  been  particularly  gratifying  to  the  true 
patriot,  and  more  especially  to  every  Indianian,  could  he  have  been  pre- 
sent and  heard  the  classical  and  eloquent  speeches  delivered  by  the  young 
gentlemen  who  graduated  upon  that  occasion,  many  of  whom  were  the 
sons  of  citizens  of  Indiana. 

From  the  liberal  legislation  extended  to  the  College  by  the  General 
Assembly  of  the  State,  within  the  last  two  or  three  years,  the  Board  of 
Trustees  have  been  enabled  to  secure  an  available  fund,  (accruing  from 
the  sales  of  certain  sections  of  the  reserve  lands)  equivalent  to  twenty-five 
or  thirty  thousand  dollars,  which  fund  is  exclusive  ofwiiat  has  usually  been 
termed  the  permanent  College  fund,  which  is  in  the  hands  of  the  Treasurer 
of  State,  who  is  the^supintendant  of  the  loan  office,  and  the  interest  of 
which  alone  was  ap'plicable  to  the  use  of  the  College,  by  a  special  resolu- 
tion adopted  at  the  last  September  session  of  the  Boad  of  Trustees:  it  was  de- 
termined by  said  Board  not  to  use  any  of  the  interest  accruing  on  the 
permanent  fund  of  the  College  until  the  principal  and  accruing  interest 
should  amount  to  one  hundred  thousand  dollars;  this  desirable  object  we 
think  may  be  accomplished  within  five  years,  and  still  leave  at  the  com- 
mand of  the  Board  a  fund  sufficient  with  the  small  tuition  fees  paid  by  the 
students,  to  pay  the  President  and  Professor  of  the  College  their  usual 
salaries,  erect  the  necessary  buildings  which  may  be  needed,  and  enlarge 
the  Library  and  College  Apparatus. 

Boardinjjcan  be  obtained  in  moral  and  respectable  families  in  the 
town  of  Bloomington,  and  the  vicinity,  at  a  price  varying  from  one  dol- 
lar fifty  to  two  dollars  per  week,  in  view  however  of  the  increasing  num- 
ber of  students  and  fearing  some  difficulty  might  in  future  arise  in  ob- 
taining comfortable  boarding,  the  Board  of  Trustees  have  caused  to  be 
erected  a  large  two  story  biick  building  sufficient  (when  finished)  to  ac- 
commodate forty  or  fifty  persons,  the  building  will  be  completed  in  May 
next,  and  the  necessary  arrangements  have  been  made  for  the  reception 
at  that  time  of  such  as  may  desire  to  avail  themselves  of  its  advantages, 
the  adoption  of  this  plan  it  is  believed  will  prevent  any  difficulty,  either 
in  obtaining  the  necessary  accommodations  for  students,  or  increase  in 
the  price  of  the  same. 

Ttie  health  of  the  students  has  been  excellent,  not  a  solitary  case  of 
severe  indisposition  having  occurred  within  the  past  year. 

Congress  (ever  mindful  of  the  interests  of  the  ^reat  body  of  the  peo- 
ple) being  desirous  to  diffuse  the  genial  influence  of  education  through- 
out the  community,  did  by  the  second  proposition  of  the  sixth  section  of 
an  act  of  Congress,  approved  April  l&th,  1816,  entitled  "an  act  to  ena- 
ble the  people  of  the  Indiana  Territory,  to  form  a  Constitution  and  State 
Government,  and  for  the  admission  of  such  State  into  the  union,  on  an 
equal  footing  with  the  original  States;  Provided,  that  all  the  salt  springs, 
within  the  said  Territory,  and  the  lands  reserved  for  the  use  of  the  same, 
together  with  such  other  lands  as  may  by  the  President  of  the  Un  ited 
States,  be  deemed  necessary  and  proper,  for  the  working  the  said  salt 
springs,  not  exceeding  in  the  whole,  the  quantity  contained  m  thirty  six 
entire  sections  shall  be  granted,  to  the  said  State,  for  the  use  of  the  peo- 


pie  of  said  State  and  the  same  to  be  used  under  such  teimf,  condilions, 
and  regulation,  as  the  Legislature  of  the  said  State  shall  direct,  and 
whereas  Congress  did,  subsequently  bj  an  act  of  said  body,  approved 
July  3rd,  1832,  authorize  the  Legislature  of  the  said  State  to  dispose  of 
said  lands, and  apply  the  proceeds  thereof  to  the  purposes  of  educ^^tion  in 
said  State,  and,  whereas,  the  Legislature  of  the  State  did  by  an  act  ap- 
proved February  2nd,  1833,  appoint  Commissioners  clothed  with  au- 
thority lo  sell  said  lands,  with  a  view  to  raise  funds  for  the  purposes  con- 
templated by  the  original  donors,  and  whereas  said  lands  have  been  sold 
and  the  funds  accruing  from  said  sale  have  not  by  any-  act  of  the  Legis- 
lature of  said  State  been  definitely  appropriated  to  any  specific  object, 
the  Board  of  Trustees  would  most  respectfully  suggest  to  your  honorable 
body,  the  propriety  of  appropriating  said  funds  to  the  endowment,  and 
establishing  of  a  permanent  Professorship  in  the  Indiana  College,  with 
the  view  of  educating  and  preparing  young  men  free  of  any  tuition  fee, 
to  become  teachers  in  the  primary  schools  of  the  State,  the  Board  of 
Trustees  are  aware  that  they  may  by  this  recommendation  subject  them- 
selves to  the  charge  of  cupidity,  in  the  estimation  of  some  portions  of  the 
community  who  may  feel  some  jealously  towards  this  institutions,  thej 
nevertheless  confidently  believe  that  the  fund  could  not  be  disposed  of  in 
any  manner,  so  well  calculated  to  carry  out  so  effectually  the  liberal  views 
and  intention  of  Congress,  and  the  act  of  the  State  Legislature,  as  the 
one  herein  suggested:  if  arguments  were  needed  to  prove  the  correctness 
of  the  foregoing  position  they  can  be  adduced,  it  is  a  fact  which  cannot 
be  successfully  controverted,  that  the  foundation  of  a  good  education 
must  be  early  laid  in  the  youthful  mind,  and  that  this  object  is  as  a  gene- 
ral rule  to  be  accomplished,  or  missed  in  the  incipient  stage  of  inatruc- 
tion,  which  first  commences  in  the  primary  schools  of  the  country,  how 
important  then  is  it  to  lay  well  the  foundation,  if  you  desire  the  super- 
structure which  is  lo  be  erected  thereon,  to  be  durable.  If  this  recom- 
mendation of  the  Board,  should  meet  with  the  favorable  consideration  of 
the  Legislature,  the  Board  do  most  confidently  believe;  that  within  the 
short  space  often  years, the  State  of  Indiana  will  be  furnished  with  a  suffi- 
cient number  of  competent  teachers,  for  all  the  primary  schools  of  the 
State,  than  which  a  more  gratifying  and  useful  object  cannot  be  at- 
tained. 

In  concluding  this  report  which  has  already  been  protracted  and 
minute,and  the  only  apology  for  which  is  an  earnest  desire  on  the  part 
of  the  Board,  to  place  within  the  knowledge  of  the  Legislature,  a  true 
and  faithful  exposition  of  the  condition  of  that  institution,  which  we  ar- 
dently hope  and  believe  will,  with  prudent  management,  become  the 
ornament  of  the  State,  and  prove  a  lasting  monument  of  the  wisdom  of 
its  founders,)  we  cannot  without  a  dereliction  of  duty  fail  lo  recom- 
mend to  your  honorable  body,  the  propriety  of  granting  a  charter  in- 
corporating it  as  a  State  University:  this  measure  we  deem  of  im- 
portance, not  from  the  consideration  alone,  that  wc  believe  it  was  con- 
templated by  the  framers  of  our  most  excellent  Constitution^  that  the 
Legislature  should,  at  as  early  a  time  as  convenient,  establish  a  State 


University;  but  from  the  fact  of  the  tendency  of  such  a  nneasure,  to 
diffuse  information  over  every  portion  of  our  community;  to  extend  the 
sphere  of  its  usefuhiess,  and  to  improve  the  moral  and  intellectual  con- 
dition of  the  human  family,  by  which  means  more  than  all  others  combin- 
ed, are  we  to  expectapcipetuity  of  those  inestimable  blessings  of  civil 
and  religious  liberty,  arising  from  our  present  happy  republican  form  oC 
government. 

PARIS  C.  DUNNING, 
Chairman  of  the  CommiUee  of  the  Board. 
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